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WHEN RECORDED MAILTO KLAMATE FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
’ 2300 MADISON STREET -
KLAMATH FALLS, GREGOK 97603

ACCOUNT NUMBER i 0600400553

TAX ACCOUNT NUMBER 879431 31’
MTC. 4074 -Ko
DEED OF TRUST
THIS DEED OF “RUST ("Security Instrument™) is mace on JANUARY 11, 1999 . The gruntor is

DAVID C. LOSER AND ;TEARBARA J. LOSER
("Bamowes™). The irustze is WILLIAM i,. SISEMORE

("Trustee™). The beasficiary is KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

which it organized and 2xisting under the laws of THE UNITED STATES OF AMERICA , and whose
addressis 2300 MADISON STREET, KLAMATH FALLS, OREGON 97603

("Lender™). Bomrower owes Lender the principal sum of

**ONE HUNDRFD SIX THOUSAND SEVEN HUNDRED & NO/100%% Dollars (U.S.§  106,706.00 .
This dest is evidence! by Bormower's note dated the same date as this Sccurity Instrument {"Note"), which provides for
mondily paymeats, wiik the full debt, if rot paid carlier, duc and payable on FEBRUARY 1ST, 2029 .
This Security Insirument secares 1o Lenader: (5} the repayment of the dobt evidenced by the Notce, with interest, and all rencwals,
cxicnsions and madificalions of the Notz; (b) e payment of all other sums, with inlerest, advanced under paragraph 7 to protect
the seeurity of this Security Instrument; and ) e performance of Borrower's covenants and agreements under this Scourity
Instrument and the Note; and {d) the repayment of any fulure advances, with interest thereon, made fo Borrower by Lender
pursaant to the paragraph below (*Fumre AdvancesT),

FUTURE ADVANCES. Upon request 1o Borrower, Lender, al Leonders’s option prior 1o full reconveyance of the property by
Trusice {0 Borrower, may make Fature Advar <35 to Borrower. Such Future Advances, with interest thercor, shall be secured by
iz Decd of Trust when evidensed by promissory notes siating that said notes are secured hereby. For this purpose, Borrower
irrevacably grants and conveys o Trusice, in trust, with power of sale, the following described property located in

RLAMATH County, Oregon:

LOT ¢ IN BLOCK 6 OF TRACT 1299 - SECOND ADDITION TO FERNDALE, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN TuE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

whica has ths address of 4767 LOMBARD DER.,. KLAMAT?{ FALLS {Street, City],
Oregon 97603 {Zip Code] . ("Property Address");

TOSETHER WITH all the improvements now or herezfler erected on the property, and all casements, appuricaances, and
{ixtures now or herealler a part of the property, All replacements and additions shall alse be covered by this Sceurity Instrument.
Altol the foregeing is reforrcd (g in this Security Instrument as the "Property.”

BORROWER CCVENANTS that Borrowss is lawlully scised of the estaic hereby conveyed and has the right 1o grant ang
convey Uie Property and that the Zraperty is enencumbered, except for encumbrances of record. Borrower warrants and wiil defead
Seacrally the Ule (o the Property against all claims and demands, subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenants for aational use and non-uniform covenanis with limited
vasinions by jurisdiction 10 eonstitute 2 uniform security instrbinent covering real properiy.

UNIFOPRM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Puyment of Principal and Interest; Prepayment and Late Charges. Berrower shall prompily pay when duc the
principai of and inferest on the debt evidenced by 1hc Note and any prepayment ang late charges duc under the Noie.

2. Funds for Taxes and Insurance. Subject w0 applicable Iaw or 1o 2 written waiver by Lender, Borrower shal! pay 1o Lender
on !is doy menihly payinents arc duc under the Mote, until the Naote is paid in fuil, 2 sum (*Funds™) cqual to enc-taclfith of: (a)
yoarly es and assessmants which may auain nriority gver this Sceurity Insirument as a licn on the Propenty; (b) yearly lcaschold
payments or ground seals on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly food insurance
peemins, if any; {e) yeasly monigage insurance presviunns, if any; and (1) any sums payabic by Borrower to Lender, in accordance
with the pravisions of paragraph ¥, in licu of the payment of marigage insurance premiums, These items are eallsd “Escrow Items.”
Lender may, at any time, collcet and hold Funds in an amount not (o exceed the maximum amount 2 Jender for a federally related
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. Mongrge loan may sequie for Tommwee's escraty aeeouii ud o feceral Real Estate Seulement Procedurcs Act of 1974 as
Camended from time (o iime, 12 US.C Beaion 7681 o seq. ("RESPAY), unless another law that applies 10 the Funds sels a lesser
mmouat, 1 so, Lenider may, o any Ume, colleet seid hiold Funds in an amount not 1o exceed the lesser amount, Leader may cstimate
the anicant of Funds dut oit thie basis of current daiz and reasenahit eslimates of expenditures of future Bscrow ltems or othcrwise
in geconk nce with spplicabie law, i

The Fends shall be hetd in 2n instiiution whoso deposits e agency, instrumentality, or cnbily (including
Lender, i Lender is such an institition) or in any Federal Home . the Funds 1o pay the Escrow liems,
Lender may not charge Borrower for holding ang applying the Funds, anuzally analyzing the escrow account, or verifying the
Cscrow Homs, unless Lu;duf pays Borrower interest on the Funds and applicable law permits Leader to make such o charje,
z-iswcv:_r, Lendor may require Borrower 10 pay a one-lime charge for an independent real estate tax reporting service used by
Lender in concection with this lean, unless appiicable law provides otherwise. Unless an agreement is made or applicable law
requines inderest o be paid, Lendor shall not be required 10 pay Borrower any inicrest or camnings on the Funds. Borrower and
Leniler muy agree in writing, however, that interest shail be paid on the Funds. Lender shall give to Borrower, without charge, an
anaaul accounting of the Funds, showing eredits and debits 1o the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledzedas additional secutiiy for all sums sccered by this Security Instrament.

Hthe Funds held by Lender exceed the amounts permitied to be held by applicabie law, Lender shall aceount 10 Borrower for
tteexeess Funds in accordance with the requirements of applicabls aw. If the amount of the Funds held by Lender at any ume is
a0t sulliciont o pay the Escrow Htams when duc, Lender may se notily Borrower in writing, and, in such case Borrower shail pay
10 Lender be amount fesessary o make up the deficiency. Borrower shali make up the def iciency in no more than twelve monthly
priymcaty, nl Lender's sole discretion,

: Lipor payment in £l of all sums secured by this Sceurity Insurument, Lender shall prompily refund to Borrower any Funds
held by Lender. If, under paragrash 21, Lander shail acquire or sell the Praperty, Lender, prior o the acquisition or sale of the
Fropeny, shal apply any Funds held by Lender at the tme of acquisition or salc as a crodit against the sums secured by this
Sceurity Insrument. .

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, (¢ amounis payable snder paragraph 2; third,
1 interest ue; fourth, to principat due; and lasy, 1¢ any late charges dus under the Note,

4. Charges; Liens. Berrower shall pay ail waxes, assessments, charges, fines and impositions atributable to the Property
witnch miay atiain priotity aver this Security Instument, and feaschold payments or ground rents, if any. Borrower shall pay these
obligatians in e marner provided in paragraph 2, or if not paid in that manncr, Borrower shail pay them on time directiy 1o the
persan gwad paymenl. Bugower shall promptly furnish o Leader all notices of amounts 1o be paid under this paragraph. If
Borrower makes these payments direely, Borrower shall prompily furnish to Lender receipts evidencing the nuymenls,

Borsewer shall peompily discharge any lien which has priority over this Sccurity Instrument unless Borrower: (a) agrees in
wriling 10 the payment of the obligation secured by the fien in a manacr acceplable 1o Lender; (b) contests in goed faith the lien by,
of defends ngainst enforcement of the lien in, logal proceedings which in the Lender's opinion operate 1o prevent the enforcement
of the ten; or (¢} secures from the helder of the lisn an agreement satisfactery 1o Lender subordinating the lien to this Sceurity
Instrurvent, If Lender cotermines that any part of the Property Is subject to a lien which may atain priority over this Security
Instrument, Lender may give Bomower a notice identifying the lien, Borrower shall satisly the lien or take one or more of the
actions set [oah abovs within 19 days of the givirg of notice,

5. Harard or Property Insurance. Borrower shall keep the improvements now existing or hereafi
insurcd agrinst loss by fire, huzards included within the term “extended coverage® and any other hazards, including fioods or
flocding, for which Lender requires insurance, This insurance shall be mainiained in the smounts and for the perinds that Lender
renuires, e inswancs carrier providing the insurance shall be shasen by Borrower subject 1o Lender’s approval which shall not
be unrcasoaably withield, 1Y Borrower {sils to maintain coverage deseribed above, Lender may, at Lender's option, obain
caverage 10 protect Leader's rights in the Propesty in zccordance with paragraph 7.

Ail insurance policies and rencwals shafl be acceptable to Lender and shall inclode 2 standard morigage clause. Lender shall
have the right w hold the solicies and renewals, If Lender requires, Borrower shall prompiy give to Lender afl receipts of paid
premiuins aed rencwal notices, In the event of logs, Borrower shall give promyit notice to the insurance carrier and Lender, Lender
nay ke proof of loss if rot made promptly by Borrower, )

Unles; Lender ant Borrgwer otherwise agres in writing, Hsurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repeir Is economically feasible nnd Lender’s securily is not lessencd, If the restoration or
repair s ot ceonomically feasible or Lender's serurity would be lessened, the insurance proceeds shall be applicd o the sums
secured by this Security Inswument, whether or not tien due, with any excess paid to Borrower. If Borrower abandons the
Frofienty, or does not answer within 30 days a nulice from Lender that the insurance carricr has offered 1o settle a claim, then
Lender may colfent the insurance proceeds. Lender may use the proceeds te repair or restore the Property or to pay sums sccured
by this Seeurity Instrument, whether or not then duz. The 30-day beriod will begin when the nolice is given.

Unilese Lender and Borrower otherwise agree in writing, any application of proceeds to principal shalt not cxtend or posiponc
the duc date of the monthly payments seferred 1o in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Propecty is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting from damage o the
Property prios 1o tie acquisition shall pass to Leader to the extznt of the sums sccured by this Sceurity Instrument immediately
prior 1o the acquisition, N

&. Geeupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Appiication; Leascholds,
Boaower shall occupy, estblish, and use the Property as Borrower's principal residence within sixty days after the execntion of
this Sceurily Instrument and shail continue o occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, ualess Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or uniess
exienuaing circumstances ¢xist whic arc beyond Borrower's conirol. Boreower shall nat destroy, damage or impair the Property,
sllow e Propesty o deteriorzte, or commit wasle an the Properly. Borrower shall be in default if any forfciture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith Judgment could result in forfeiture of the Property or
atherwise materially impair the lien created by thiz Sccurity Insirument or Lender's securily interest, Borrower may cure such a
default and reinsuate, as provided in paragraph 18, by causing the action or proceeding 1o be dismissed with 2 ruling that, in
Lender's good fnith deicrmination, precludes forfeituse of the Borrower's interest in the Property or other material impairment of
e Hien trested by this Sccurity Instrument or Lender's securily interest. Borrower shall also be in default if Borrower, during the
toan applicaton process, gave materially false or inaccurate information or satements to Leader (or failed 6 providge Leader with
any material informaiion} in connocton with the Inan evidenced by the Note, including, But not Hmied to, reprosentations
rencerning Borrower's eccupancy ¢f the Property as a principal residence. If this Security Instrument is on 2 Ieaschold, Borrower
shall comnply with all the Dravisions of the lease, i Borower aequires fec tils o the Propenty, the kaschold and the fec title shali
ol merge uinless Lender agrees (o the merger in writing,

7. Proection of Lender's Righis in the Proserty. If Borower fails io perform the covenants and agrecments contained in
this Sceurity Instrument, or there is o legal procoeding that may signilicantly affect Lender's vights in the Property (such as a
proceeding in benkrugicy, prebaie, for condemnation or forfeitur or 10 enforce laws or regalations), then Lendar may do and pay
for whalever is neeossary o proicct the value of e Property and Leader's tights in the Property. Lender's actions may include
paying nuy sums sccured By a lica which has priofity over this Scourity Instrument, appearing in count, paying reasonable
auorneys’ fees and eatering on the Property to make regairs, Although Lender may take action under this paragraph 7, Lender does
net have w do so. ’

er erected on the Property
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Any amonnts dishucent by Lender under 51z pir-7 shall become additional debt of Borrower secured by fhis Sccurity
Inswvment, Unless Borrower g Lender apres o other o of payment, thess amounts shali bear intercst from the date of
“ishursement st the Note raws arsd shatt be paysbie, with interser, upon notice from Leader 10 Borrower requesting payment, )

T, !*:amrc‘i Insurance Warning,  Unicss you, (the "Harrower") provide us, (ihe “Lender™ with cvi cnee of insurance
Goverape as required by our contract or loag agreement, Lender may. purchase insurance at Borrower'™s cxnense o protect the
Letder's intorest, “This instranse may, bt need uot, also protect ihc Borrower's interest. 1l the collaterad becomes damaged, the
coverage the Lender purchased may aol pay aay claim Borrower makes orany claim madc against (he Borrower. Borrower may
Inter cancel this soverage by providing evidenes that Borrower has obtained property coverage clscwhere,

Tac Borrower is responsinle for cost of any insurance purchased by Lender. The cost of this insurance may be added 1o your

tenact or loun balanca. If the cost is added 1o e contract or loan balance, the intcrest raic on the underlying contract or loan will
appiy 0 this added amount, Effective date of covesage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed 10 provide prool of coverage,
The coverage Lender purchases may be considerably more cxpensive th
owr and may not satisfy the need for property damage coverage or other m
appiicatie Jaw., .
. & Mortgage Iasuranfx:e. if Lender required merigage insarance as a condition of making the loan sccurcd by this Sceurity
“Instumsnt, Barrower shali pay the premiuns required to maintain the morgage insurance in cffect. If, for any reasen, the
morigage insurance coverage required by Lender lapses or ceases o be in elfect, Borrower shalt pay the premiums required 1o
ablain coverage substaniially equivalent (o the mortgage insurance previously in of fect, at a cost substantially cquivalent 1o the cost
0 Berrower of the mOrigage insuranceg previously in cffeet, from an alternate mortgape insurcr approved by Lender, If substantially
cquivalent morigage inserance toverage is not available, Borrower shali pay to Lender cach month a sumy cqual (o onc-twelfth of
the yearly mortgage incurance premium being paid by Borrower when the insurance coverage lapsed or ceased 16 be i effoct,
Lender will accept, use and rewin these paymenis as a loss reserve in licu of morigage insurance. Loss rescrve Payments may
0 loaper be required, at the option of Lender, if MOrgage insurance coverage (in the amount and for the period that Lender
equits) provided by aa insurer approved by Lender again becomes available and is obtrined. Borrower siall pay the presyioms
requized to maintain me figage insurance in effcct, or 1o provide a loss reserve, until the Fequirement for morigage insurance cnds in
accordance with any written agreement between Berrower and Lender or applicable law. .
9. Inspection. Lender or its agent may make reasonahic entrics upon and inspections of the Property. Lender shall give
Borrewer notice ot the time of or prior 1o an inspection specilying reasonable cause for e inspection.

10. Condemmnation. The proceeds of any award or Claim for damages, dirzet or conscquential, in conncction with any
condemuation or cither tiking of any part of the Property, or [or conveyance mn licu of condemnation, are hereby assigned and shiait
be paid 1o Lender.,

In the avent of a ol taking of the Property, the procecds shall be applicd to the
whicther or not then due, with any excess paid lo Borrower, In the event of 2 pactial inking of the Properly in which the fair market
value of the Property immediately before the taking is cqual (o or greater than the amount of the sums sccurcd by this Sccurity
Iasrument immediately before lie taking, unizss Borrower and Lender otherwise agree in writing, the sums sccured by this
Security Instrument shall be reduced by ihe amount of the procends multiplicd by the following fraction: (a) the total amount of the
sums secured immediately hefors tie taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balunce shall be maid to Barrower, In the event of a partial laking of the Property in which the fair market valuc of thc
Property immediately belore the laking s less than the amount of the sums sccurcd immediately before the taking, unless Borrower
and Leader gtherwise zzree in wriling of unless applicable law otherwise provides, the proceeds shall be applicd 1o the sums
secured by this Security Insirument whether or 20t the sums are then duc.,

I tie Property is shandoned by Borrower, or if, alter notice by Lender o Borrower that the condemnor offers (6 make an
award cr setife a clain for damagcs, Borrower (ils (o respond to Lender within 30 days after the date the notice is given, Lender is
authorized w cotlect and apply ihe proceeds, at s option, cither io restoration or repair of the Property or to the sums secured by
Wis Sccuity Instrument, whether or not then due,

Unless Lender and Borrawer olherwise agrec in writing, any application of proceeds to principal shall not extend or posiponc
the due drc ol the meathly payments referred to in paragraphs I and 2 or change the amount of such payments,

11, Borrower Not Relezsed; Porbearance By Lender Not a-Waiver. Extension of the time for payment or modification of
ambrizalion of the sums sccurcd by this Sccurity Instrument granted by Lender 10 any successor in interest of Borrower shall not
operaie &y release the lability of the original Borrower or Borrower's successors in interest, Lender shall not be required 10
commance proceedings sgainst any successer in interest or refuse (o extend time for payment or otherwisc modily amortization of
the sums secured by this Security Instrument by reasen of any demand made by the original Borrower or Borrower's SUCCESsors in
inierest. Any forbearance by Lender in excreising any right or remedy shal not be a waiver of or preclude Uie exercise of any right
or reinedy,

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis
Secerity Instrument shall bind snd benefit Wie successors aad assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrumant but does not excoute tie Note: (2} is co-signing this Sccurity Instrument only to morigage, prant and convey it
Berrows's interest in the Property under the erms of this Sceurity Instrument; (b) is not personally obligated io pay the sums
secursd by this Security Instrumeny; and (©) agrees that Lender and any other Borrower nay agree to exiend, modify, forbear or
make any accommedatons with tegard 1o the terms of this Security Instrument or the Notc without that Borrower's consent,

13. Loan Charges. If the loan sceured by this Sccurity Instrument is subject to a faw which scts maximum loan charges, and
that law iy Gnaily inteipreted so that the interest or other Idan charges collecied or 10 be collected in conncction with the loan
cxeeed the permitted Hmits, then: (2) any such loan charge shall be reduced b

y the amount necessary (o reduce the charge o the
permiited limii; and (b) any sums already collected from Borfawer ceded permitied limits will be refunded (o Borrower,

Leader mzy choese (o make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower,
il a refend reduces principal, the reduction will be treated as 4 partial prepayment without any prepayment charge under the Note,

14. Naticen. Any nolice lo Borrower provided for in this Security Instrument shall be piven by delivering it or by mailing it
by first class mail unless upplicable law requires use of anather mcliod. The notee shalt be directed to the Propieriy Address or any
oiler address Borrower designales by notice to Lender, Any natice to Lender shall be given by first class mail to Lender's address
siated hercin or any other address Lender designales by notice 1o Borrower. Any nouce provided for in this Sceurity Instrument
shall be deemed 1o have been given to Borrower or Leader whea given as provided in this paragraph.

15. Governing Law; Severzbility. This Sccurity Tnstrument shall be governed by fcdcral_ law and the law of the
jurisdiciion in which the Property is Jocated. In the cvent that any provision or clausc of this Sccurity Instrument or the Note
conflicts with applicshic law, such contlict shall rot affect olber provisions of this Sceurity lasirument or the Note which can be
given effect without the conflicting provision. Te this end tic Frovisions of Udis Sceurity Instrument and the Note are declared to be
severable.

8. Seerower's Copy. Dorrower shail be f#iven one canformed copy of the Noic and of this Sccurity Instrument. L

17. Fransfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest it it is
sold o¢ ansierred {or i a bepeficial inferest in Borrowes is sold or transferred and Borrower is not a natgral person) without
Lender's price wrilicn consent, Lander muay, at i option, require immadiaie payment in full of alf sums securcd by this Sccurity

Instrumser . However, this option shall nol be cxercised by Lender if cxercise is prohibited by federal law as of i daic of this
Szcurity Insrument,

an insurance the Borrower can oblain on Borrower’s
andatory liability insurance requirements imposcd by

suins securcd by this Sccurity Instrument,

and agreements of this
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i Lunder exercisss thiviopdion, Lender shall give Borrowdr nptice of acceleration. The notice shall provide a ﬁéé%éér not less
than 30 days Trom the dute the ndtice’ s delivered 'or malied v h Bomower must pay all sums secured by this Securily |
Instrumert, [T Borrower f2ils 1 pay these sums prior 10 the expiretion of this period, Lender may invoke any vemedies permitted by
thix Security Instrument without funtser notice or demand on Borrower, : : . ’ :

1%, forrower’s Right to Reinstate, If Bomower niests cortain sonditions, Borrower shall have the right io-have enforcement
af this Sccurity Insirumens discortinuad ai any (ime prior 1 the earlier oft (2) 5 doys {or such other period as applicable law may
specily for reinstatement) before sale of the Property pursuant (o any power of ssie contained in this Security Instrument; or (b)
eniry of 1. judgmnent enforcing this Security Instrument, Those conditions are that Borrower: (a) pays Lendezr all sums which then
woukl be duc under this Securiiy Instrument and the Note as if no acceleration had occurred; (b) cures any defauit of any other
covenane: or agroemenis; () pays all expenses ‘ncurred in enforcing this Security Instrument, including, but not limited 1o,
reasonzble atorneys® fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Inswrement, Lenders rights in the Property and Borrower's obligation (e pay the sums secured by this Sccurity Instrument shall
continue unchanged. Upon reinstatement by Bo:rower, this Security Instrument and the obligations secured hercby shall remain
fully cffective as if no acceleration had occurred, However, this right o reinstate shall not apply in the case of acceleration under
paragsaph 17,

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Iastrument) may be scld one or more times without prior notics to Borrower. A sale may result in a change in the entity (known as
the “Loun Servicer™) hat coliect: monthly payments due under the Note and this Security Instrument. There also may be ong or
more changes of the Loaa Servicer unrelated 10 2 saic of the Note, If there is a change of the Loan Sexvicer, Borrower will be given
veritten notice of the change in sccordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other informatior
required by applicable law.

20, Hamrdous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Havzrdous Substances on or in the Properly. Borrower shiall not do, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Propenty of small quantites of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and
o mainicnance of the Propeny, -

Borrower shall prompily pive Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Rorrower has aclual knowiedge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly ke all
necessary remedial uctions in accordance with Eavironmental Law,

As used in this paragraph 20, "Hazardous Suhstances™ are those substances defined as toxic or hazardous substances by
Cnvironmental Law ond the following subsinces: gasoline, keroseme, other flammable or toxic peirolenm products, toxic
pesticides and herbicides, volatile solvenis, materials containing asbestos or formaidehyde, and radioactive materials, As used in
this parzgraph 20, "Environmental Law” means federal laws and aws of the jurisdiction where the Property is located that relaie 0
health, safety or environmenial protestion.

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows: .

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Iastrument (but ot prior to acceleration under paragraph 17 unless applicable
Luwe provides otherwise). The notice shall specify:  (a) the default; () the action required to cure the default; {c) a date, not
less than 30 days from the date the notice is given to Borrewer, by which the defauit must be cured; and (d) that failure to
curs the default on or befere the date specified in the notice may result in acceleration of the sums secured by this Security
Instrunient and sale of the Property. ‘The notice shall further inform Borrower of the right te reinstate after acceleration
and the right to bring a court p2qon to asseri the non-existerice of a default or any other defense of Borrower to
accelerition and sale. I the cefaslt is not cured on or before the date spedified in the notice, Lender, at its option, may
require immadiate payment in fuli of i Ul sums secured by this Security Instrument without further demand ard may invoke
the power of sale and any oiher remedics permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies providcd i this paragraph 21, inciuding, but not limited to, reasonable attorneys’ fees
ang corts of title evidence.

I Lender invokes the power of sale, Lender shall execute or cause Trustee fo execute a wriiten notice of the
oecureence of an event of defuult and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recardid in ench county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
muaneg: prescribed by ;k‘pp!icnble law o Borrower and to other persons prescribed by applicable Iaw. After the time
required by applicable faw, Trustee, withou! demand on Borrower, shall sell the Property at public auction to the highest
bidder a the time und phice and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines., ‘Frustes may postpone sale of all or any parcel of the Property by public announcement at the time and
place of uny previcusly scheduled sale. Lender or its designce may purchase the Property at any sale.

‘Trustee shall deliver to the purchaser Trustee’s deed cenveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shail be prima facie evidence of the truth of the statements made
therein. Trustee shall appiy the proceeds of the sale in the follewing order: (a) to all expenses of the sale, including, but not
limited fo, reasenable Trustec’s and attorneys’ fees; (b) to all sums sccured by this Security Instrument; and (c) any excess
10 the nerson or persens legally entitled to it

21, Reconveyance, Upon payment cf all sums secared by this Security Instrument, Lender shall request Trusles to reconvey
the Peoperty and shall surrender this Securiy Instrument and all notes evidencing debt secured by this Sccurity Instrument 10
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
cntitled 10 1. Such person or persons shall pay any recordaticn costs.

23. Substitute Trustee. Lender may, fzom time 10 time, remove Trustee and appoint a successor trusiee to any Trustee
appoinicd hercurder, Without conveyance of the Proparty, the suctessor trusiee shall succeed to all the title, power and dutics
cenferred upon Trusice hersin and by applicable law. :

24, Attarneye’ Pees. As used in this Security Instrament and in the Note, "attomeys’ fees” shall include any attorneys’ fees
awarded by an appriiate court.

15. Riders to tis Security Instrument, 1f one or more riders are executcd by Borrower and recorded together with this
Szauriy Instrument, the covenants snd agreements of cach such rider shall be incorporated inte and shall amend and supplement
d:e cavenants and agreemenis of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Chegh; applicable vox(es)) .
L % Adjustable Rate Rider i ] Condominium Rider % 14 Family Rider
i: - Graduated Payment Rider Planned Urit Development Rider -1 Biweckly Payment Rider
L, i Belloon Rider [ Rate Improvement Rider 1 Second Home Rider
L va Riger {1 Othex(s) specify]
~UND IR OREGON LAW, MOST ACREEMENTS. PROMISES AND COMMITMENTS MADE BY US AFTER
THE SFFECTIVE LATE 9F THIS ACT CONCSRNING LOANS RND OTHER CREDIT EXTENSION WHICH
ARE SOT FOR TERSONAL, FAMILY, CR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER® S RESTDENCE MUST BE IN WRIVING, EXPRESS CONSIDERATION AND BE SIGNED
8% (U5 TO 2E ENFORCEARLE.® ' -
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D C. LOSER 7

*Lf;zuu.« E“ 0%90&__
'BARBARA J. LOSER

-~

STATZ OF OREGON, - - KLAMATH County ss:
Cnothis 117E tay of J&NUARY ’ . 1993 » personatly appeared the above named
DAVID C. LOSER AND EARBARA J. LOSER

, o and acknowledged
ihe forsgoing instrument o be THEIR voluniary act and desd,

My Cemmission Expires: 5~ A G -0 | .. Before me:
(Officia! Sual) .

Totdry Public !or Omgon

sl
BEION N3 301830
Wﬁnfssm BAPRES MAY 26, 7901

FTATE OF OREGON  COUNTY OF KLAMATH: S5,

Fiied v record 21 requess of Ameriti:le . the i4th
of January ADISRY o 3:27  _ o'lock P .M., and duly recorded in Vol M5¢
Mortgages on Page 1385 .
Linda Smith, County Clerk
¢ A ozar
$30.00 by o
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