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NATIONAL FUNDING SERVICE, IXC.
724 SOUTH CENTRAL, SUITE 103
MEDFORD, OREGON 973061

Loan No. C98C317-CS

MTC 4515 - T

{Space Above This Line For Recording Dat}

DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument™) is made on JANUARY 10, 1899
The grantor is PEGGY L. MEDINA A MARERIED WOMAN -

v ("Borrower”). The trustee is
AMERITITLE

("Trustee”). The beneficiary is
NATIONBL FUNDING SERVICE, INC., A OREGON CORPURATION s
which is organized and existing under the laws of OREGON , and whose address is
734 GOUTH CENTRAL, SUITE 103, MEDFORD, OREGON 27501

(*Lender”). Borrower owes Lender the principal sum of
' THREE THOUSAND SEVEN HUNDRED EIGHTY FIVE AND 00/10C***#&wwkss
Dotlars (U.S.§863, 788.00 ). This debt is evidenced by Borrower’s note dated
e sarye date as this Secortity Instroment ("Noie™), which provides for monthly paymens, with the full debt, if not paid
carticr, due and payadle on FEBRUARY 1, 2028 . This Security Instrument secures
to Lender: (@) the cepavment of the debt evidenced by the Note, with interest, and all renewals, extensions and
rodificaticns of the Note; (b} the payment of &'l other sums, with interest, advanced under paragraph 7 to protect the
security of this Security Instrament; and (¢) the performance of Borrower’s covenants and agreements uvnder this
curity ipstrument znd the Note, For this purpose, Borrower irrsvocably grants and conveys to Trustee, in trust, with
power of tale, the following Gescribed property lecated in KLAMATH County, Oregon:
UNIT 10228, (WRIGHT AVENEUE), TRACT 1336 - FALCON HEIGHTS CONDOMINIUMS
CE 1 ACCCRDING 70 .THE OFFICIAL PLAT THEREQF ON FILE IN THE OFFICE
HE COUNTY CLERX QF KLAMATH COUNTY, OREGON. '
3909-034006-01400

which hes the address of 10228 WRIGHT AVENUE, XLAMATH FALLS
{Sareet}

Oregon 97603 Property Address™);
{Zip Codel
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TOGETHER WITH all the impovements - now or hieresfter erected on the propenty, and all eéasements,
dppuriveances, end fixtutes now or hereafer part of the “properiy. -~ All replacements  and . additions shall alse be
covered oy this Securily Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Homrower is lawfully scised of the estate hereby conveyed and has the right to
grant aad convey the Property and that e Property is unencumbered, except for encumbrances of record.  Borrower
wirrants and will defead generally the tite to the Property against all claims and demands, subject to any encumbrances
of recocd.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
Iimited variations by wurisdiction to constinute a uniform security instrumnent covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

I. Paymen: of Principal and Inierest: Prepayment and Late Charges. Borrower shall promptly pay when due the
prircipal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Punds for Taxes and Insyrance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay
o Lendzr on the day moithly payrments are due under the Note, until the Note is paid in full, a sum ("Funds™) for:
{a) yearly taxes andd ascessrnents which oy attain priority over this Security Instrument as a lien on the Property; (b)
yearly leasehold payments or ground rents on the Propenty, if any; () yearly hazard or property insurance premiums;
(¢} vearly flood insurance premiums, if any; (€) yearly ‘portgage insurance premiums, if any; and (f) any sums payable
by Berrower 10 Leader, in sccordance with the provisioas of paragrapk 8, in lieu of the payment of morigage insurance
premiums. These fiems are called "Escrow Items.” Lercder may, at any time, collect and hold Funds in za amount not
o exceed the maximum amownt a lender for a federally related mortgage loan may require for Bomower's escrow
sccuunt under the federal Real Estate Settlement Procedures Act of 1974 ac amended from time 1o time, i2 U.S.C.
§ 2001 et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If o, Lender may, a:
any time, collect and hold Funds in an &rount 1ot o exceed the lesser amouni. Lender may estmele the amount of
Funds dus on the basis of current dara and reasonable estimates of expenditares of future Escrow Mems oy otherwise
in acordance with applicable law,

The Funds shall be held in an institution whose deposits are insured by 2 federal agency, instrumentality, or entity
dncluding Lender, if Lender is such an ingttution) or ir any Federal Home Loan Bank. Lender shali appiy the Funds
@ pay the Escrow Mems. Lender may zo: charge Rorrower for bolding and applying the Funds, annually analyzing
the ¢scrow aceount, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicabie
law sermits Lender to make such a charge. However, Lender may require Borrower to pay 2 one-time charge for an
independent real estete tax reporing service used by Lender in comnecticn with this loan, unless applicable law
rrovides otherwice. Unless an agreement is made or appliczble law requires interest to be paid, Lender shali not be
required 1o pay Roiower ary interest or ezriings on the Funds, Borrower and Lender may agree in writing, however,
U130 interest sholl be paid on the Funds., Lender shail give to Borrower, without charge, an annuai accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged us additional security for all sums secured by this Security Instrument.

if the Funds kele by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Berrower for the 2xcess Funds in accordance with the requirements of zpplicable law. If the amount of the Funds held
by Lender at any time is not sufficient to 03y the Escrow ltems when due, Lender may so notify Borrower in writing,
and. 0 such case Borrower shall pay to Lender the amount necessary 1o make up the deficiency. Rorrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion,

Upon payment iz full of 2] sums secured by ihis Secarity Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acqirition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
againet the sums secured by this Security Irstrument.

3. Apphcation of Paymente. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs | and 2 shall be applied: firsi, 1o &0y prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines and impositions auributable to the
Propenty which may atiain Ppriority over this Security Instrument, and leasehold paymeais or ground rents, if any.
Borrovver shall pay these abligations in the mauner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on tine direcily to ke person owed payment.  Borrower shall promptly furnish 1o Lender all notices
of amounts {0 be naid under this paragraph.  If Borrower mokes these payments directly, Borrower shall promptly
furmish 1o Lender recsipts svidencing the payients. ,
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Eomower shall pro discharge any len which hes prority over'this Security Tnstrument unless Borrower: (a)
#greis in writing 1o the paymeni of the oltigation secursd by the lien in a manner acceptable to Lender; (b) contests
iz yeod f2ith the Hen by, or defends egainst eaforcement of the Hen in, legal proceedings. which in the Lender’s opinicn
cpenide 1o prevent the enforcemient of the Yen; or {¢) secures from the holder of the Hen an agresment satisfactory
2 Lender subordinating the len to this Security Instruiment, If Leader determines that any part of the Property is
sabject o a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall sati ify the lien or take one or moye of the actions set forth above within 10 days of the giving
of raotice,

5. Hazd or Property Insurance. Borrower shell keep the improvements now existing or hereafier erected on the
Property insured against loss by five, hazards included within the term “extended coverage” and any other hazards,
iccluding flods or ficoding, for which Lendey requires insurance. This insurance shall be maintained in the amouats
and for the perieds thar Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's approva which shall aot be unreasonably withheld, If Bomrower fails 10 maintain coverage
described above, Lender may, at Leader’s option, obtain coverage (o protect Lender's rights in the Property in
accorcance with paragraph 7. AN inserance policies and rencwals shall be acceptable to Lender and shall include
stindard mortgage clause, Lender chali have the right to hold the policies and renewals. If Lender requires, Borrower
shall promptly give 1o Lender alt receipts of paid premiums 2nd renewal notices. In the event of loss, Borrower shafl
give prommt notice to the insurance carrier and Lender. Lender may make proof of loss if 00t made prompidy by
Berroveer.

Un'ess Lender and Borrower otherwise zgree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened.
If1he restoration or repair is not economicaily feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security lostrument, whether or not then due, with any excess paid ic
Berrower.  If Borrowsr abanclons the Property, or does mot answer within 30 days a notice from Lender that the
Insurance carrier has offered (o settle a claim, then Lender may collect the insusance proceeds. Lender may use the
proceads 10 repair or resiore the Properiy or io bay stms secured by this Security Iustrument, whether or not then due.
Tue 30-dey period will begin when the notice is given,

Urless Lender and Borrower otherwise sgrez in wiiting, any application of proceeds to principal shall not extend
or posipone the due date of the moruhly pavments referred 1o in paragraphs 1 and 2 or change the amount of the
Paywmenss. If under paragraph 21 the Property is acquired by Lender, Borrower’s rig;
proceed; resulting from damage 0 the Property prior to the acquisition shail p
secured by this Security Instrument immediately prior o the acquisition.

6. Occupancy, Preservation, Mpintenance sud Protection  of the Property; Borrower’s Lozn Application;
Lexwebolds. Borrower shall occupy, establish, and use the Propeniy as Borrower’s principal residence within sixty days
after the execution of this Security Instrument and shall coniinue 1o occupy the Property as Borrower’s principal
residenc: for at less: oue year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall pot ba unreasonably withheld, or unless extenuating
Borrower shall not destroy, darage or impair the Property, the Property to deteriorate, or commit wasie on the
Propeny. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that
i Lender’s good faith Judgment could result in forfeiture of the Property or otherwise materially impair the lien
sreated Dy this Security Instrument or Leader’s security interes:, Borrower may cure such a default and reinstate, as
Froviced in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's good faith
determinaton, preciudes forfeiture of the Borrower’s interest in the Property or cther material impairment of the lien
created by this Security Instroment or Lender’s security interest. Berrower shall also be in default if Borrower, during
the lsan application process, gave meterially ralse or inaccurate informaiion or statements to Lender (or failed to
provide Lender with any materia! information} in connection with the loan evidenced by the Note, including, but not
itmited to, representations concerning Borrowe:r’s occupancy of the Property as a principal residence. If this Security
Instumert i3 on 3 leasehold, Borrower shall comply with a!l the provisions of the lease. If Borrower asquires fee title
w the Fropeny, the leasthold and the fes tte shall not merge waless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Propesty. If Borrewer fails 1o perform the covenants and agreements
comsaized in this Secusity Instrument, or there isa legal proceeding that may significantly affect Lender's rights in the
Property (such as z proceeding ‘in bankrupicy, probate, for condemmation or forfeiture or to. enforce laws or
tegulations), then Lender may de and pay for whatever js necissary to protect the value of the Property and Lender’s
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nghis in the Propery, & actions may includs ‘paying any ‘sums secured by a lien which has priority over this
Sscurity Instrument, appearing in coun, paving reasorable -atorneys’ foes and entering on the Property to make repairs.
Although Lesder wmay take action under this paragrsph 7, Lender  dees not bave 10 do so. '

Any amounts dishursed by Leeder under. this paragraph 7 shall become adlitional debt of Borrower accured by this
Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear interest
from the date of dishursement st the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Morgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Sorrower shall pay the preminms required to maintain the mortgage insurance in effect. if, for
avy reasen, the nworigage insurance coverage required by Lender lapses or ceases to be in etfect, Borrower shall pay
th: premiums required to obtain coverage substantially equivalent to the mortgage insurance previcusly in effect, at
a vost substantially eqaivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
morigage insurer approved by Lender. If substantially  equivalent mortgage insurance coverage is not available,
Berrowsr shall pay to Lender each mondi a sum equal to one-twelfth of the yearly mortgage insurance premium’ being
pad by Borrower when the insurasce coverage lapsed or ceased to be in effect. Lender wili accept, use snd retain
thtse payments as a loss reserve in lieu of mortgage insurance. Loss reserve bayments may no longer be required, at
the option of Lender, sf morigage insurauce coverage (‘n the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained, Borrower shall pay the premiums reguired
to mainain mertgage insurance in effect, or to provice a loss reserve, until the requiremient for mortgage insurance
zis in accordance with aay written agreement between Borrower and Lender or applicable law.

9. lospecticn. Leader or its agent may make reascnzble entries upon and inspections of the Property. Lender
shall give Borrower netice at the time of Or prior to zn inspection specifying reasonable cavse for the inspection.

10. Conderzution. Tre proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or cther taking of any part of the Froperty, or for conveyance in lien of condempation, are hereby
assigned and shall be paid 1o Lender.

In the event of a total wzking of the Froperty, the proceeds shall be applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid 1o Borrower. In tke event of a partial taking of the Property
in which the fair market value of the Progerty immediuiely before the taking is equal to or greater than the amount
>f e sums secured by this Security Instrament immediately before the taking, unless Borrower and Lender otherwise
agree in writing, the sume secured by this Security Instroment shall he reduced by the amount of the proceeds
muliplied by the following fraction: (a) the toral amount of the sums secured immediately before the takin , divided
oy (b} the fair market value of the Property immediately before the taking. Any balance shail be paid to Borrower.
in the event of z partial taking of tie Property in whick the fair market value of the Property immediately before the
aking is less than the amoumt of the sums secured immediately before the taking, unless Borrower and Lender
oberwise agree in writing or unless applicable law otzerwise provides, the proceeds shall be applied o the sumis
secured by this Security Instrument whether or not the swns are then due.

Il the Property is abundened by Borrower, er if, after notice by Lender to Borrower that the condemnor offers 1o
make an award 1o seitle a claim for damages, Borrower fails o respond to Lender within 30 days after the date the
natice is given, Lender is authorized to cullevi and apply the proceeds, at its option, &ither to restoration or repair of
the Property or 1o the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise epree in writing, any application of proceeds to principal shall not extend
or postpone the due datz of the monibly payments referred to in paragraphs 1 and 2 or change the amouni of such
payirents,

Lt Borrower Not Beleesed; Fo wee By Leader Not a Waiver, Extension of the time for payment or
modification of amertization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shafl not oporate to release the lizbility of the original Borrower or Borrower's successors in
irerest. Lender shall nof be required 1o commence procecdings against sny sucosssor in interest or Tefise o extend
tme for payment or otherwise modify amortization of the sums secured by this Secerity Insnurseny by resson of amy
demand made by te origing Borrower or Borrower’s successors in interest, Any forbearsnce by Lepder in exercising
any right or remedy shall no: be a waiver of or pieclude the exercise of any right or remedy.

12. Svecessors amd Assigng Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of this
Securty Instrument chall bind and benefit the Successors end assigns of Lender and Borrower, subject to the provisions
of patagraph 17. Borrower's covenants ane agreements shall be joint and several. Any Borrower who co-signs this
Sevurity Instrument but does not execute s Note: (a) is co-signing this Security Instrument only to morigage, grant
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@ convey that Borrower's intefest in the Property under the terms “of this Security Instrument; (&) ismot personally
ubligated to pay the surme secured by this Seenrity Instrurnent; and (c) agress’ that Lender and any other Borrower may
agret 10 exiend, wuodify, forhear or miske 2 30co litions  with regard 1o the serms of this Security Instrumest or
e Note without thy Borrower’s congent.

13, Loam Charges. If the loan secured by this Security Insirument s subject 16 a law which sets magimum loan
charges, and that law is finsily interpreted 5o that the interest or other loan charges collected or to be collecied in

i imits, then: (2} any such ioan charge shall be reduced by the amount
necEssary to reduce the chigrge to the permitted  limit; and (b) any sums already collected from Borrower which
exceeded permined limits wil] be refunded 0 Borrower,
principal owed under the Nexe or oy making z direct ‘payment 0 Borrower, Ifa refund
will be treated as g partisl prepaymesnt without any prepayment chargs under the Note,

4. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicabie law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail 1o Lender’s address stated herein or any other address Lender designates by notice to Borrower, Any
totice provided for in thic Security Instrumert chail be decmed to have beens given 1o Borrower or Lender when given
as provided in this paragraph.

15. Governing Law: Scversbility. This Security Instrument shall be governed by federal law and the law of the
jurisdittion in which the Property is located. In the event that any provision or clause of this Security Instrument or
the Note conflicts with applicable iaw, such conflict sha!l ot affect other provisions of this Security Instrument or the
Noze which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument
and the Note are declared 10 be severgble.

18. Borrower’s Copy. Borrower shall be

7. Transfer of the Proper i
in it is sold or transferred cor if 2 begeficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written conseat, Lender may, at its option, require immediate payment in full of ail
s sccured by this Secutity Instrument, However, this option shall not be exercised by Lender if exercise is
proliibitzd by federal law as of the date of this Security Instrument,

If Leader exercises this opticn, Lender shal; give Borrower notice of acceleration. The notice shall provide a period
of a0t 1255 than 30 davs from the date the noticz is delivered o
secured by this Security Instrument. I Borrower fails to pay these sums t irati i iod,
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

13, Forrower's Right to Reinstate. If Berrower meets certain conditions, Borrower shall have the right to have
enforcenent of this Security Instrement discontinued at auy time prior to the earlier of: (a} 5 days {or such other
period as applicable law may specify for reinstatemnent)  before sale of the Property pursuant to any power of sale
contzined in this Securit ¥ Instruirent; or () eatry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: {(s) pays Lender all sums which then would be due under this Security Instrument and the Note
as if 2o icceleration had cecurred; (b) cures any default of apy other Covenants or agreements; (c) pays all expenses
reurred in enforcing this Securiy Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes
such actien as Lender iy reasonably require w assure that the lien of this Security Instrument, Lender’s rights in the
Property and Borrewoer's obligalion 1o pay the sums secure by this Security Insirument shall continye unchanged.
Upon reiastatemen: oy Borrower, this Security Instrument and the obligations secured hereby shall remain fully
effective o3 if po accelzrasion ha¢ occurred. However, this right to reinstate shall act apply in the case of acceleration
under paragraph 17. .

19. Sale of Note: Change of Loan Servicer, The Nate or a partial interest in the Note (together with this Security
Instrurment) may be sold one or more times without prior notice to Borrower, A sale may result ip a change in the
snidty (Rncwn 2s the “Losp Servicer®) thet collecss ronthly pavments due under the Note and this Security fnstrement.
There also may be ope of more chunges of the Loan Servicer unrelated to 2 sale of the Note, If there i5 3 chaoge of
the Losn Servicer, Borrovwer will be given written notice of the change in accordapce with paragraph 14 above aad
appiicable law. The notice will Staic the name and address of the new Loan Servicer and the addi2ss -to which
PAymerss should be made. The notice will sise contain any cther information required by applicable law,

20. Himardous Substanses. Berrower shall not cause or permait the presence, use, disposal, storage, or release of
any Hazardous Substasces on or in the Froperty. Borrower shall pot do, nor aliow anyone elge to do, anything
affecting the Property taat is in violation of any Bovironmental Law, The preceding two sentences shall not apply to
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the prisencs, use, or morage on the Property of small quartities of Hazardous Substances that-are gencrally recognized
to be yppropriste 1o normal residential uses and 1o maincenance - of the Property. ‘ j S

Borrower shalt prompliy give Lender wrizten notice of any investigation, claim, demand, Jawsuit or other action by
my governmenial or regulatory agency or private party iavolving the Property ‘and any Hazerdous Substance or
Environmental Law of which Borrower has actual kuowledge. “If Borrower learns, or is notified by any governmental
or reguiatory autherity, that &ny removal or other remediation of any Hazardous Substance affecting the Property is
necessaey, Borrower shail promptly take all necessary remedial actions in accordance with Environmental Law,

As ased in this paragraph 20, "Hazardous Substances” are those substances defined &s toxic or hazardous substances
by Env.ronmmental Law and the followirg substances: gasoline, kerosene, oiher flammable or toxic petroleum products,
toxic pesticides and herbicides, volaile solvents, materizls containing asbestos or formaldehyde, and radioactive
materials.  As used in this paragraph 20, "Enviroomental Law" means federal laws and laws of the Jjurisdiction where
the Preperty is located that relate to health, safety or environmental protection,

NGN-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

I}, Acceleration: Remedies. Lender shall give netice to Borrower prior to acceleration following Borrower’s breach
of any covenant ui agreemeni in this Security Instrument (but pot prior to acceleration under paragraph 17 uniess
sppiicable law provides otherwise}. The noiice shall specify: (a) the default; (b) the action required to cure the
defeudt; (o) & date, not less thaa 30 days from the date the notice is given to Borrower, by which the default must be
cured; znd (d) that feilure w cure the default on or hefore the date specified in the notice may result in acceleration
of the sums sscured by this Security Instrumem and sale of the Property. The notice shall further inform Borrower
af the vight to reinstate afier acceleration and the right to bring a court action to assert the non-existence of a default
or xay ciher defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified
in te notice, Lender ai irs option may require immedigre payment in full of all sums secured by this Security
Instrument without funher demand and may invoke the power of sale and any other remedies permitted by applicable
faw. Lender shall be entiled tc collect ail expenses incurred in pursuing the remedies provided i this paragraph 21,
mcludiag, by not limiteg to, reasonable attomeys’ fees and costs of title evidenee.

it Leader invokes tie power of sale, Lender shall execute or cause Trustee to execute a written notice of the
coeurrence of ap event of defaull and of Lendzr's election tc cause the Property to be sold and shall cause such notice
i be recorded o each counly in which any part of the Property is located. Lender or Trustee shall give nctice of sale
in the munner prescribed by applicable law to Borrower and 1o other persone prescribed by applicable law. After the
ime required by applicable law, Trustee, withouat demand on Borrower, shall sell the Property at public auction to the
highest Bidder at the time and place and vnder the terms designated in the notice of sale in one or more parcels and
i oany order Trustse dersymin.s. Trustee rmuay postpope rale of all or any percel of the Property by public
Anpouncement 3t e time and place of any previously scheduled aale: Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to tae purchaser Trusiee’s deed conveying the Properiy without any covenant or warranty,
expressed or implied. The recitils in the Trustee’s deed shall be prima facie evidence of the truth of the siatements
made therein. Truswee shall 4pply the proceeds of the sale in the following order: (a) to all expenses of the sale,
including, but not limitsd to, reasonable  Trustee’s and attorneys' fees; {b) to all sums secured by this Security
Iastrument; and (¢) any excess o the person or persons legally entitled 1o it. ‘

22. Recogveyance,  Upon paymeat of alt sums secured by this Security Instrument, Lender shall reguest Trustee
o reconviy the Property and shall susrender this Security Instrumen: and all notes evidencing debt secured by this
Security Listrument o Trustes. Trusiee shall reconvey the Property without warranty to the person or persons legally
entitled to it. Lender may charge such person or persons a fee for reconveying the Property, if the fee is paid to a
thiid party Trustee for servicss rendered and charging of the fee is permitted under applicable law. Such persen Or
perdoas slall pay any recordation costs.

23, Substizute Trustee. Lender mzy from time to tme remove Trustee and appoint 2 successor tusiee to any
Truste: zppointed herrunder. Wihout sonveyae of the Property, the successor trustee shall succeed to all the title,
power znd duies confrred upon Trustee hereir and by agplicable law.

M. Auxneys' Foss, As used in this Secunity Ingtrument and in the Note, "attorneys’ fees” shall include any
miomeys’ fees awarded by an appellate cour. ’

15, Riders to this Socority Instramesst. 1f ons or more riders are executed by Borrower and recorded together with
thiz Sevuzity Instrument, the covenamts and agrecents of each such rider shall be incorporated into and ‘shall amend
and supplanent the covenants and dgreements of this Security Inscrumens as if the ridec(s) were a part of this Security
instrarcent, )
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{Chess applic shie boxées)

i] Adjustsble Rate Rider Condomisium: Rider D 1-4 Family Rider

-

] [ * []
Graduated Payment Rider Planned  Unit Development Rider | Biweekly Pavment Rider

-
i ,
L] Beiloon Rider [:] Rate Improvement Rider D Second Home Rider
po )
L] Otber(s) [specify]

WARNING

Urless you provide us with evidence of the insurance coversge as required by our comfract or loan agreement, we
may purchase insurance st your expense to protect our intersst. This insursnce may, but peed mot, also protect your
ineret. I the collateral becsmes damaged, the coverage we purchase may pot pay any claim you meke or any claim
made sgainst you. You may later cancel this coverage by providing evidence that you have oblained property coverage
elsewlhiere,

Yeu are responsibie for the cost of any irsurance pwvcliased by us. The cost of this insurance may be added to your
coptrsct or loan balemce, I the cost is adCed to your confract or loan balsnce, the infevest rate on the underlying
contreet or loan will apply o $is added smownt. The eflective date of coverage may be tbe date your prior coverage
lapsad or the date vou failed o provide proef of coverage.

The coverage we pruchase nmy be considersbly more espeasive than insurznce you can obtain on your ¢wk and may
nct wtisfy sny resd for pooperty damage coverage or sov mesdatory lability insorance requitements imposed by
sppifeable law. .

OMUGUN-Single  Fam:ly-PHMAFTLME UNPOEM rasmmmm
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- BY SIGNIMG BELOW, Bomower 2%06pts and agrees 1o the e and covenants contained in pages 1 through §
of 1his Security Instnanent ang in apy ridef{s} execytes by Borrower and recorded with it

¢ -y e s
: »ﬂ%/; (4 kg \72 29—:&'_’“_“ (Seal) TTTTTT—— {Seal)
: 2 EDINA -Borrower -Bormwe;

———— e (Seal)
-Borrower

——— e ' ——

-Barrower -Borrower
Witaigs: :

STATE OF OREGON ) XLamaTy

This instrumen; g acknowledged befors me on f/ﬁ/??
Y Pesey i meopra |

: ; ) B R ey 5
¢ F LGEA]
e | ol aSHURES § 7 M LY <

HRTARY Pl - OPEGON i ~otary Public for Oregon
3

<Ly COMESSION N0 BagE1g
Y COMBNSTON APIRES KOV, 18, -

My Commission expires; Hi ,/}(0 / 99
REQUEST FOR RE?:ONVEYANCE

TO TRUSTEE:

The vadersignsg i3 e bolder of the nose Or aotes secured by this Deed of Trust. Saig Dote or notes, together with
2 other indebiedness secured by the Desd of Trust, have besp paid in full. You are hereby directed 1o cance} said
B0t 07 noles and this Deed of Truse, which are delivered hereby, and (o reconvey, withour warranty, all the estate pow
held bY vou under iz Deed of Tryst o the person or 2ersons legally entitled thereto.

Date: M—M\N

@ﬁaﬁaij?-m;xmawmﬁm INSTEIMERT
Beswment Svas, b, 0 sevig Page 3 or3 : ‘
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ResidentislLosnProgrem < - 1400
Dregon Housing and Community Services Department ‘
' State of Oregon

The Lender intends to assign its rights under the attached Deed of Trust to the Oregon Housing and Community Services
Department, Stats of Oregon (the "Deparmnent™). In the 2vent the Department sccepts such essignmen, the rights and
obligations of the ,.arfics to the attached Deed of Trust are expressly made subject to this Addendum. In the event of any
conflict between the provisions of this Addendion and the provisicns of the Deed of Trust or Note, the provisions of this
Addenduny shall conteol. ) .

1. Aslong as thiz mortgage is held by the Department, or its siccessors or éssigns. thz Lender may declare &l sums secured
by this merigage to be inmediately due and payable if: )

@. sli or part of the property is soid or otherwise transferred by Borrower to & purchaser or othier transferce:

¢y who eannod reasonably be expected 1o ooy the preperty as & principsi residence within a reasonable time afler
the tale or transfer, sil as provided in Section 143(c} and (I}(2) of ithe Interpsi Revenue Code: or

(i} whishss had s present ownership interest in a principal residence duting any part of the threc-yesr period ending
on the dete of ihe sale or transfzr, all as provided in Section 143(d) snd (13(2) of the nternal Revenue Code
texcept that the language " 100 percent” shall be substituted for "95 percent or more” where the Intter appears
m Section 143(H(I);, or

{ii) st an sequisition cost which is grester than 9C percent of the aversge ares purchase price (greater than 110
pervent for targeted area residences), all as provided in Secticn 143(e) and (1)(2) of the Internal Revenue Code,
or

{iv) who hrs a gross family income in excess of the applicable percentage of applicable median family income as
provided in Section 143(f) and (I)(2) of the Int=tnal Revenue Code; or

. Barrower falls io secupy the properiy described in the mottgage without prior written consent of the Lender or
it% succeseors oF aseigns described at the beginning of ths Addendum, or

. Perrower oinits or misrepresentz o £act that is material with respect to the provisions of Section 143 of the Intemal
Revenue Code in e application for tis mortgage.

Refereuces e tn the Inferpa! Rovesae Code as amended and in effect on the date of issuance of bonds, the procecds
of which will be used 1o finasice the purchase of the mortgage, and are deemed to include the implementing
regulaticns !

. The Borrower anderstands that the sgreements and statements of fact contained in the Addendum to Residential Loan
Application are necessary conditions for granting this ban,

. The Rnerower agrees that no future sdvances will be made under this Deed of Trust without the consent of the
Departmel. '

WARNING

Unfers your (the Borrower) provide us (the Deparbment) with evidence of the insurance coverage as requited by this Deed
o8 Trust, we [the Pepartmend) may porchass irsurance at your expense to protect our interest. This insurance may, but need
r, s profect yaar injerest. I the coliateral (the Trust Projerty) becomes damaged, the coverage we pawchase msy ot
iy mawy ohainn vou make r any cisim inede against you.  You mav later cencel this coverage by providing evidense tha! you
have oblained pronerty covage elszwhere,

You are resporcible feg the eont of sny instrance purchased by us. The cost of this insuranice may be sddzd to yorr joan
trisnce. If the cost is s-dded 10 your foan batrnce, the interest vate on the underlying loan will apply to this added ninount,
The effective date of envrags may be Sie date yerr prior coverage Iapsed o the date you friled to provide proof of eoverage.

The coverags we prachase may be oonsidersbly more exponsive than insurance you can oblain on your own snd may not
antisfy pry nowd fov property demmge coverage oF eny mandatory lability insurance requirements iimposed by applicabile law.

(Hevied B197) Pape fof 2 SFMP9A
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The Frrrower undersiards s sgrecs that the above pmthms ana !hc :me-'zs* rale set fuﬂh in chc Note 4}!&.1 bein sﬁ'ccs
anly if ¢us loan is purchased by ihe:Depmmcﬂ o it5 aszigns. If for any reason ¥ is not so purchased, or if such purchase
i sused ndx, thens the sbows proviaions shall ceasz to be effective and the interes rate moy beincreasedto 1%

per amusn, and the monihly installment of principsl and interes! mny be increased 10§

NOTHCE TO BORROWER: THIS DOCUMENT SUBSTARTIALLY MODIFIES THE TERMS OF THIS LOAM.
D NOT SIGN IT UNLESS YOU HAVE READ AND UNDERSTOOD IT.

T hereny conseat to the msodificalions of the termu of the Dieed of Trust and Note which are contained in this Addendum.

. , / 3 ) ,/') R ; -
Pate: . e e ﬁ%ﬁq“j f”j’o ) o.peno
Borrow H

Borrowsr
STATE OF OREG
Coanty of, 7&47”’2/,& %)es
On 1/(/? [ /’/ 19,? 7 ‘vefore me, the undersigned, a T lotery Public in nnd for said County and State, personaily
Appeasi Iﬁa within ans: wd ___,:’téﬁﬁf L Vi) 5‘3"/‘} s {3 mie to be the m.enucnl individual

dencribuad in and who executed the within inginumen! and acknowledpss to me ihst she. exectted
the san e freely and voluntanily.

INTESTIMONY WHEREOF, L have bcmmC‘ sf/ o hend snd affived by oﬁ'z%s day and year iast above written.

arAe 4

tha:?g'f’s%wiic in and for said {‘,r;mty and State
it

i3

My Cormmission expites: / /, /’ é ,/ (?? ?

After nmni%ﬁg. mail to)
NATIOHAL FUIDING SERVICE, INC.

724 SCUTH CEMIRAL AVENUE, SUITE 103

MEDPORD, OREGCH 97501

{(Revieed 0297} Page 2ol : SFMPOA
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CONDOMINIUM RIDER
Loan Number C980317-CS

THIS CONDOMINIUM RIDER ismade this 10th day of JANUARY .
19395, znd is incorporated intc and shall be deemed to amend and supplement the Mortgage, Deed of
Trust er Security Deed {the "Securily Instrument”) of the same date given by the undersigned (the
“Berrower”) o secure Borrower's Note to NAT IONAL FUNDING SERVICE, INC., A
OREGCH CCRPORATION

{the "Lenderyof the same date and covering the Property described in the Security Instrument and
located at

10228 WRIGHET AVENUE, KLAMATH FALLS, OREGON 97603
[Proparty Address]

The Propernty includes a usit in, together with an undivided interest in the common elements of, a

condoninium projest koown as:
FALCON HEIGHTS CONDOMINIMUMS

{Name of Condominium Project}

{the "Condominium Project™). If the owners assceiadon or other entity which acts for the Condominium
Project {tw "Owners Association") holds tiile to property for the benefit or use of its members or
shateholders, the Property also includes Borrower's interest in the Owners Association and ihe uses,
proceeds ard berefizs of Borrower's interest.

CONDOMINIUM COVENANTS, In addifon to the covenasnts and agreements made in the

Security Instrument, Barrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Horrower shall perform - all of Borrower’s obligations under the
Condomisivm Project’s Constituen: Doacuments. The "Constituent Documents” are the: ) Declaration
or any other document which creaies e Condominium Project: (if) by-laws; (iii) code of regulations; and
(iv) other ecuivalent docummes, Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant to the Consdment Docnments.

B. Hazard Insurance, So long as the Owners Association maintaius, with a generally accepted
insUrance catrier,a “master”or "blanket” policy on the Condominium Project which is satisfactory to Lender
and which provides insurance coverige in the amounis, for the periods, and against the hazards Lender
recuires, including fire and hazards included within the rerm “extended coverage, " then:

(i} Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of one-
twelfth of the yearly premium installments for hazerd insurance on the Property; and

ity Borrower’s obligztion uader Uniform Covenant $ to maintain hazard insurance coverage on
the Property is deetied saisfied 1o the extent that the required coverage is provided by the Owners
Associrtion policy,

Borsower shall give Lender prompt notice of any lapse in required hazard insurance Qoverage.

Ia the event of a distribution of hazard insurange procesds in lizu of restoration or repair following
2 loss 1o the Property, whether to *be usit or to conmon elements, any proceeds payable to Borrower are
bereby assigred and sasll be paid to Lender o application to the sums secured by the Security Instrument,
with any excess paid to Borrower.

MULTISTATE CONDOMINIUM ZIDER - Single Family - FMMA/FHLMC UNIRORM INSTRUMENT Tona 3142 990
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C. Public Liability Insurance. Borrower shall wke such actions as may be reasonable to insure
that the Owners Association maintains 2 public lisbitity incurance policy acceptable in form, amount, and
extent of coverage o Lender.

D. Condemuaiion, The precesds of any award or claim for damages, direct or conseguential,
Payable to Borrower in coamection with any condemnation or other tsking of all or any part o
vhether of the unit or of the common elem i i
assigned and shal be paid o Leader. Such Proceeds shail be applied by Lender to the surns
S:curity Instrument as provided in Uniform Covenant 10,

E. Lender’s Prier Consent. Borrower shail net, except afier notice to Lender and with Lender’s
DrioT writter, consent, either partition or subdivide the Property or consent to:

(i) the ahandonment or termination of the Condominium Project, except for abandonment or
wrminaton required by law in the case of substantial destruction by fire or other casualy or in the case of
4 uaking by condemnation or eminent domam;

{ii} 20y emendment 1o any provision of the Constituent Documents if the Pprovisior is for the
express benefit ¢of Lunder;

(iif) terminaden of professional mwanagement ard assumption of self-management of the Owners
Associaten; cr

{vy any zction which would have e effect of rendering the public Hability insurance coverage
maintained by tie Ownere Association urssceptable 1o Lender.

F. Bemedies. If Borrower does not pay condaminium dues and assessments when due, then
Lender may pay ther, Any amounis dishazsed by Leader under this paragraph F shall become additional
dett of Borrower sscured by the Security histrument. Unless Borrower and Lender agree to other terms
of payment, thess :mouais shal] bear imterest from the dute of disbursement “at the Note rate and shall be
peyabie, with interest, upon notice from Lender to Borrower Tequesing payment.

BY SIGNING BELOW, Borrower accepts and agrees 1o the terms and provisions comsmained in this
Condominium Ricer,

e &
<, ot 2
ol é:ff?ﬁ,& d T 2Tt e (Seal) (Seal)
PEGCON/E. MEDINA Bormower Borrower

iSexl) ' (Seal)
Borrower Borrower

{3238y {Seai)
Bomower . . Borrower

SJLTISTATS CONTUMINIUAM EDER - Single Fumby - PIOARIT T UNIFORM INSTRUBENT Yo 3148 9/%)

Devavest Symovy, t, (50H 56,367 Page Zof 2
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the l4th

Fits! for recond ot request of Amsri title
of Jenuvary 50, 1989 %:27 o'clock __P. M, and duly recorded in VoL 499
of o HMortgages _ onx Page 1392 .

(. Linda Smith, County Clerk

72
by _, e Kbt
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