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LINE gF QREB}ET TRUST DEED
(With Fuiure Advance Clause)

DATE AMND PARTIES. The date of this Dieeg of Trust (Security Ihstrumen!) is ..JAHUARX.J.?;&.J.S&S....................

aud the parties, (heir addresses and tay dentification aumbers, if required, are a5 follows:

CGRANTOR:  STEPHEN M. GORMAM AND FRANCINE g GORHAM Husband and Wife

L35f checked, refor o the hﬁachédf.dﬁeéduﬁ:, incorporated héréi;ﬁ,f for addiﬁonai Gragtors, their signatures and
acknoededgments, .. . ST i T T ; : -

TRUSTEE: WILLI&M L. SISENGRE
LENDER: RLAMATH FINST FEDERAL £avines g LOAN ASSOCIATION

CONVEYANCE. For 2004 and valuable consideration, the receipt and sufticiency of which i acknowledged, ang
2 secure die Secured Daby {defined below) and Grantog's performasce under this Security Instrument, Grantor
iTrevocebly grants, conveys snd sells 1o Trustes, in frust for the benefit of Lender, with power of sale, the fa]!owmg
described property: - . T ‘

See asttached Exhibit ar

The praperty is locuted in ... KLAMaTH T et s 8E
{County)

*iﬂf&emm}&*&. «~Klamath Falls,.. . o, OF€gon . 82841
{Address) iy, :

Togzther with g1 dights, easements, appuricnunces, royalties, minera rights, ol and gas rights, all water and riparizn
righss, ditches, and waler stock and al} existing and fufure improvements, structures, fixtures, and Ieplacements that
f02Y 20%, of at any tyme in the future, be part of the real estate described aboye (all referred 10 as “Property”).

SMANINUM OBLIGA TION LIMIT. The tote] principal amount secured by this Security Tastrumen; at any one time
shull not exceed 5., 5 Q,QQD.QQ - This limitation of amount does not include interess and
other faus and charges validly made pursuant 1o this Security Iastrument. Also, this lirnitation does not apply to
advaiess made under e terme of this Securi ¥ Instrument 1o protect Lender's security and to perform any of the
covenanls contained in this secuity Instrument.

SECURLD DEBT AND FUTURE ADVANCES, The terpy “Secured Debt” is defined as follows:

A Debtincorred npdor the terms of all promissory note(s), contract{s), gliaranty(s;‘ or other esidence of gebs Basorined
Delow and alf thair extensions, renswals, modtifications or substitiwions. {Yor gy Specifically iderrity the Fedois)
secared and vau: showuiid include the finar BRIy date of Stch debifch }

Stephen M, Sorham ang Francine &, Corham, husband ang wife

$50,0600.00 » e o '

January |, 2013 Maturicy
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£, All future advances from Lander to Grantor or wther fatie sbiigations of Grantor to Lender under any promissory
Iote. contract, ghiarabty, or oiher evidence of debt executed by Grantor in favor of Lender executed after this
Secirity Insrrument whether or not this Seeurity Instriment is specifically referenced. I more than one person
Sigrs this Security Instrument, 'sach Grantor agrees that this Security Tastrument will secure all future advances and
future eblipations that ars givea to or'inéuried by anly one’or nore Grantor, or any one or more Grantor and
others. All Aere sdvances and ather i ' i i
part may not yet be advanced. A% fu
of this Security Tnstrurmnent, Notiving in this Sesurit
or futuze loars or advances in an 7 amount. Anysu

C. All other obiigations Grantor owes (o Lender, which may later arise, to the extent not prohibited by law,
inciuding, buf not limited to, liabilitiss for overdrafts relating (0 any deposit account agreement between
Grantor and Lender. '

D. Al additional suras advanced and expenses incurred by Lender for insuring, preserving or otherwise protecting
the Froperty and its valve and £ay other sums advanced and expenses incuried by Lender under the terms of
this Security Instrament,

In the event that Lender fails to provide any necessary notice of the right of rescission with respect to any
additional indettedness secured under paragraph B of this Section, Lender waives any subsequent security interest
in the Grantor’s principal dwetling thas i created by this Security Instrument (but does not waive the security
interest for the debts referenced in paragraph A of tais Section).

DEED OF TRUST COVENANTS. Grantor agress that the covenants in this section are materia] obligations
uader the Secured Bebt and this Securnity Instrument. If Grantor breaches any covenant in this section, Lender may
refuss te make additional extensioas of credit and reduce the crediz limit, By not exercising either remedy on
Grantor's breack, Leader does not waive Lender’s right to later consider the event a breach if jt happens again.
Payments, Grantor agrees that ail payments under the Secured Debt will be paid when due and in accordance with the
terms of the Secured Debt and this Security Instrument.

Piior Security Interests. With Tegard 10 any other mortgage, deed of trust, security agreement or other lien
decument that creatad g prior security interest or encumbrance on the Property, Grantor agrees toc make all
bayments when due and to perform or comply with 2!t covenants. Grantor also agrees not to allow any modification
°1 extension of, nor 1o request any fuiure advances under any note or agicement secured by the lien document
without Lendars prior written approval, )

Chums Against Title, Gramor will pay ail taxes, asscssments, lens, encumbrances, lease Payments, ground rents,
uiilities, and other charges relating to e Property when due. Lender may require Granior to provide to Lender
copies of all noticss that such smounts are due and tke receipis evidencing Grantor's payment. Grantor will defend
tithz 1o the Property against any claimns that would Impzir the kien of this Security Insirument, Grantor agrees to assign
to Lendsr, as requestsd by Leader, any rights, claims or defenges Grantor may have against parties who supply labor
orinaterials io mantain or improve the Preperty.

Property Condition, Adterations sad Irepection. Grantor wil] keep the Property in good condition and make ali
2piirs that are reasonably necessary. Grantor shall oGt commit or allow any waste, impairment, or deterioration of
the Property. Grartor agrees that the nature of the occupancy aand use will not substantially change without Lender's
pricr weitten coasent, Grantor will not permit any changs in any license, restrictive covenant or casement without
Lender’s prior written con sent. Grantor will notify Leader of alf demands, proceedings, claims, and actions against
Grantor, and of any loss or damsge 1o the Property. :
{ender or Lender's agents may, at Lender’s option, enter the Property at ary reasonable time for the purpose of

nspecting the Preperty. Lender shell give Grautor aotice at the time of or before ap inspection specifying a
reasonable purpese for the inspection, Any inspection of the Properiy shall be entirely for Lender’s benefit and
Granter will in po way rely on Lender’s inspection.

Autiority to Perform, If Grantor fails ta perform any duty or any of the covenants contained in this Security
Instument, Lender may, without notice. perform or cause them to be performed. Graator appoints Lender as
“llerney in fact to sign Grantor's name o bay any amount necessary for performance. Lender’s night to perform for
Grantor shall not create ag obligation to perform, and Lender’s failure 1o perform will not preciude Lender from
exeruising any of Lender’s other rights under the law or this Security Instrument.

Lesscholds; Cozdominiums; Pianned Unit Developments, Grantor agrees to comply with the provisions of any lease if
1Ais Security Instrument s on a leasehold, If the Property includes a it in a condominium or a planned usit
development, Grantor will petform all of Grantor's cuties under -the covenants, by-laws, or regulations of the
condominium or plannad yrit development.

Condemnation. Grantor witi give Lender prompt notice of an

cnities to purchase or take any or all of the Pro

Graaror authorizes Lender to mtervene in Gran

assigrs to Lender the proceeds of any award or claim for damages connected with a condemnation or other taking of aft
or any' part of the Preperty, Such proceeds shall be considerea paymnents and will be applied as provided in thig Security
Instrument. This assignment of proceeds is subject to the terms of any prior mortgage, deed of trast, security
agrecinent or other lisn docwnent,

Insarance. Granior shall keep Property insured against loss by fire, flood, thefi and other hazards and risks reasonably
associied with the Property cue to its type and location. This jnsurance shall be maintained in the a2mounts ard for the
periods that Lender requires. The insurance carrier providing the insurance shal® be chosen by Grantor subject to
Lerder's approval. which shal not be unrsasonably withheld, If Grantor fails to maintain the coverage described
abave, Lender may, it Lender’s option, obstain coverage 1o protect Lender’s rights in the Property according to the
terms of this Secusity Instrument,

Al s arance policies and renewals shall be acceptable to Lender and shall inclede a standard “mortgage clause” and,
whers applicable, “loss pavee clause.” Grantor shall immediately potify Lender of cancellation or termination of the
insurarce. Lender shall have the right to hold the policies snd renewals. I ¥ ender requires. Grantor shall immediately
@ive 1o Lender ail receipts of paid premiums and renewal aatices. Upon loss, Grantor shall give immediate notice to
the insuranse cartier aad Lender., Lender may make Pproof of oss if not made mmmaediately by Grantor,

Untess otherwise agread in wri ting, all insursnce proceeds shall be applied to the restoration: or repair of the Property
or tathe Secured Deby, whother of oot then due, at Lender's option. Any applicatioa of proceeds to principal shall not
=xtend or postpone the Gue date of the scheduled payment nor change the amount of any payment, Any excess will be
pail 19 the Grantor. ¥ the Property is acquired by Lender, Grantor's right o any insurance policies and proceeds
restiting from damage 1o the Property before the scquisition shall pass fo Lepder to the extent of the Secured Debt
immediitely before the asequisition, .

: . S A (rage 2 of 4}
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Fimuncial Reports and Additional Docaments. Grantor wiil provide to Lender upon request, any financial statement
or iaformation Lenpder may deem reasonably necessary. Grantor agrees to sign, deliver, and file any additional
documens or certifications that Lender may consider necessary 1o perfect, continue, and preserve Grantor’s
obiigations under tiis Security Instrianent and Lender's lien status on the Property.

WARRANTY OF TITLE, Gruntor warrants that Grantor is or will be lawluily seized of the estate conveyed by this
Security Instrument aad has the right 1o jrrevocadly grant, convey and szl the Property to Trustee, in trust, with
power of sale. Grantor also warrants that the Property is unencumbsred, except for encumbrances of record.

DUE ON SALE, Lender may, at il option, declare the entire balance of the Secured Debt to be immediately due
aad pavable upon the creation of, or contract for the creation of, a transfer or sale of the Property. This right is
subject to the restrictions imposed by federal law (12 CF.R, 591), as applicable.

DEFAULT. Grantorwill be in defauit if any of the following ocCur: . ;
Fraed. Aoy Consumer Sorrawer enzages in frand or material misrepresentation in connection with the Secured
Deb that i3 an open end home equisy pian. .

Pavesents. Any Consurner Bortower on any Secured Debt that is an open end home equity plan fails to make a
pavinent when due.

Property. Any action or waction by the Borrower o1 Grantor occurs that adversely affects the Property or Lender’s
nights in the Property. This inclodes. But is not Limited to, the following: (a) Grantor fails to mainiain required
insurance on the Prcp_erty; {b) Granior transiers the Property; {(c) Graptor commits waste or otherwise
destructively vses or fails (o maintaln the Propesty such that the action or inaction adversely affects Lender’s
securily; (¢} Grantor fdls to pay tanes on the Propariy or ctherwise fails to act and thereby causes a lien to be filed
iganst the Property that is senior to the lien of this Security Instrument; {e) a sole Granior dies; (f) if miore than
e Graator, any Grantor dies and Leader’s security is adversely affected; (g) the Property is taken through
~mment domaa; () @ judgment is tiled against Grantor and subjects Cirantor and the Property to action that
adversely affects Lender’s interest; or {1) a prior licnholder forecioses on the Property and as a result, Lender’s
interest is adversely affacted. :

‘Zxeeutive Officers, Any Borrower is an exzcative officer of Lender or an affiliate and such Borrower becomes
indebted to Leader or another lendzr in an agzrezate amount greater than the amount permitied under federal
laws and regulations, ;
REMEDIES ON DEFAULT. In addition 1o ass other remedy available under the terms of this Security
Instrurneni. Lender roay accelerate thz Secured Debt and foreclose this Securily Instrument iz a manner provided
by law if Grantor is in default. In some instances, federal and state law will requirs Lender to provide Grantor with
rotice of the right (0 cure, or other notices and may establich time schedules for foreclosure actions,

At the optioa of the Lender, all or any part of the agreed fees and charges, accrued interest and principal shall
eeome wmmeadiately due and payable, after giving notice if required by law, upon the occurrence of a default or
nylime thereatier. Lender shall be entitled to, without limitation, the power 10 seil the Property.

there is a default, Trustee shall, at the requesi of the Lender, advertise and sell the Property as a whole or in
varate parcels at pubke auction to the bighest bidder for cash and cenvey absolute title free and clear of all right,
and interest of Gramtor at sch time and place us Trustes desiznates. Trustee shall give notice of sale including
irne, terms and place of sale and a description of the Praperty to be sold as required by the applicable law in
t at the tume of proposed sale,
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t2rt not prohitited by law, Trustee shall make and deliver a deed {0 the Property

e gurchaser, aad after first paying all fees, charges and costs, shall pay to Lender

| moneys advanced for repairs, taxes, insurance, liens, essessments and prior encumbrances and interest thereon, and

e ‘»rinei)ﬁgl and interest on the Secured Debt, paying the surpius, if any, to Grantor. Lender may purchase the

¢ reditals in eny deed of conrveyance shall be prima facle evidence of the facts set forth therein,

¢ acceptance 5y Lender of any sum in payment or pariial payment on the Secured Debt after the balance is due
a0 85 aucelerated or after foreciosure pioceedings are filed shall not constitute a waiver of Lenders right to require
somplete cure of any existing defaull. By not exercising any remedy on Grantor’s default, Lender does not waive

Lendet's tight 1o latér consider the event a default if it happens again.

EXPENSES; ADVANCEIS ON COVENANTS; ATTORNEYS’ FEES; COLLECTION COSTS. If Grantor breaches

any covenant in this Security Instrament, Grantor agrees to pay all exnenses Lender incurs in performing such

ctvenants or protecting its security interest in the Property. Such expenses include, but are not limited to, fees incurred
fure inspecting, oreserving, or otherwise protecting the Property and Lender's security interest. These expenses are
peyable on demand and will bear interast from *he date of payment until paid in full at the highest rate of interest in
cflect as provided in the terms of the Secared Debr Gramor agrees 1o pay all costs ang expeiises incurred by Lender in
collesting, enforcing or protecting Lender’s rights and remedies under this Security Instrument. This amount may
inclede, but is not imifted to, atiorreys’ fees, court cosis, and other legal expenses. To the extent permitted by the

United States Bankruptey Code, Grantor agrees to pay the reasonable attorneys’ fees Lender incurs to colicct the

Secured Debt as awarded by any court exercising jurisdiction under the Bankruptcy Code. This Security Instrument

shill remain in effect voti] released. Grantor agrees to pay for any recordation costs of such release,

INVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section, (1) Environmental Law

maans, without liniitation, the Comprebensive Environmental Response, Compensation and Liability Act {CERCLA,
42 U.S.C. 9601 et seq.), and ail other federal, state and Iocal laws, regulations, ordinances, court orders, attorney
geaeral opinions or interpretive letters concerning the public heaith, safety, welfare, environment or a bazardous
substance; and (2) Hazardous Substancs means any toxic, radioactive or hazardous material, waste, poliutant or
contaminant which has characteristics which render the substancs dangerous or potentially dangerous to the public
heudth, safety, weifare or snvironment. The term includes, without Emitation, any sizbstances defined as “hazardous
meterial” “toxic substances,” “hazz-dous waste”™ or “hazardous substance” under any Environmental [aw.

Uirantor represents, warrants and agrees that: :

A. Except as previously disclosed and acknowledged inl writing to Lender, no Hazardous Substance is or will be
located, siored or released on or in the Proverty. This restricticn does not apply to small quantities of
Huzardous Substances that are generally recogrized 1o be appropriate for the normal tse aund maintenance of
the Property. .

Except as previoust disclosed and acknowledgad in writing to Leader, Grantor and every tamant have bees, are,

and shall remain in ?ull comphiance with any appiicable Environmentzl Law.

Grantor shall immediately notify Lender if a release or threatened welease of a Hazardous Substance occurs on,

under or about the Property or there is a vickaticn of aay Ervironmental Law concerning the Properiy. In such

an event. Grantor shalt take il necassary remedial sction in accordance with any Environmental Law.

Grantor shall immediately notify Leader in wziling as soon as Grantor has reason to believe there is any
snding or threatesed investigation, claim, or proceeding relating to the release or threatened release of any

azardous Substance or the violation of any Environméntal Law, ‘
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- ESCROW FOR TARZES AND INSE RANCE: Unless othierwise provided in a separate agreement, Grantor will not
be required oo pay to Limde v¥or taxes and ins sranice in escrow. - : = : v
HOINT AND INDIVIDUAL LIABILITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties
under this Security Instrmnént are joint and individazl, T¢ Gragtor signs this Secerity Instremen: but does not sign an
2vidence of debi, Grarftot ‘does so only to mortgage Grantor's inferest in the Property to secure payment of the
Secured Debt awd Grantor does not agree to be personally Hable on the Secured Debt. I this Security Instrument
secures a guarenty between Lender and Grantor, Grantor agrees o waive any rights that may prevent Lender from
bringing any astion or daim against Geantor.or any party indebled under the obligation. These rights may include, but
ire not Bmited o, any anti-deficiency or one-action faws. The duties and benefits of this Security Instrument shall bind
and benefit the suscessors and assigns of Grantor and Tender.

SEVERADILITY; INTERPRETATION. This Security Instrument is complete and fully integrated. This Security
Iestrument may not be wmended or mediSied by oral agreement. Any section in this Security Instrument, attachments,
or any agreement related to the Secured Debt that onflicts with a plicable law will not be effective, unless that law
expressly or implicdly permils the variations by writien agreement. If any section of this Security Instrument canaot be
¢aforced sccording 1o its terms, that section will be severed and will not affect the enforceability of the remainder of
this Security Instrurnent. Whenever uscd, the singular shall include the plural and the plural the singular. The captions
and headings of the sections of this Security Instrument are for convenience only and are not to be used to interpret or
cefine the terms of this Security Instrument. Time is of the essence in this Security Instrument.

SUCCESSOR TRUSTEE, Lender, at Lender's option, may from time to time remove Trustee and appoint a
sdccessor trustve withous any other formality then the designation in writing. The successor trustee, without
coaveyance of Uie Property, shail succzed 1o all the title, power and duties conferred upon Trustee by this Security
Tastrument and applicable law,

MNOTICE. Unkess othervise required 9y law, any nctice shall be given by delivering it or by mailing it by first dass
mizit fo the appropriate party’s address on Page 1 of this Security Insirument, or to zay other address designated in
uriting Noties to one grantor will be deemed 10 be notice to all grantors.

Y/ATVERS. Fxcept 10 the extent prohibited by law. Grantor waives all appraisement and homestead exemption rights
relating 10 the Property.

LENE. OF CREDIT. The Secured Debt includes a revolving line of credit. Although the Secured Debt may be
evluced to a zero balance, this Security Instrument will remain in effect until released.

APPLICABLE LAW. This Secarity Insirument is governed by the laws as agreed 1o in the Secured Debt, except to the
21ient requited by the laws of the jurisdiction where the Property is located, and applicable federal laws and regulations.
RIDERS. The covenants and agreemerts of each of e riders checked below are incorporated into and supplement
and amend the ieress of this Security Instrument.

{Check all applicable boxes]

2! Assignment of Leases and Rents [} Other ..

E:AI}BETI{}NAL’IERMS,T‘::E terms of the agreement described in paragraph 4 provide that
be interest rate on the grantors indebtedness under this agreement may vary from
ime to time in accordance with rate or rates as described therein.

4t the time we release the Dezed of Trust, you will be charged a reconveyance fee
of not lese than $5.00. You shall also pay auy recordation costs.

SIGNATURES: By signing below, Grantor agrees to the terms and covenants contained in this Security Instrument and in
&ny attachunents. Grantor alse acknowledges receipt of a copy of this Security Instrument on the daie stated on page 1.

3 AP

(Date) - (Signature) Francine R. Gorham Dae}

et L (20" 4/"?'""" O —Y,,o;.ﬁ .Z )é‘é’!/g_g

ACKNOWLEDGMENT: R N
STATE OF.. ...2% EGos), s COUNTY.OF ........ o A rn 0T H }ss.
This fustrument was acknowledped before me this ... 0.3 = day of .2 A% 20 1999
T 2D 1, : EEn LA, F AN fJE K. CGoR Har

\a wekszh. 57 Cabals 04

| {(Notary Public)
% “J
REUFSI‘ FOR RECONYEYANCE
ot 10 be completed unti! paid in full)

TO TRUSTES:

The urdersigned is the holder of the note or notes secured by this Deed of Trust. Ssid note or notes, together with al}
other iadebiedness secured by this Desd of Trust, bave been paid in full. You are hereby directed to cancel this Deed
of Tru, which i delivered hereby, and to reconvey, without warranty, »il the estate now held by you under this
D22d of Trust to the person or persons legally eatitled thersto,

e

(Anhiorired Bank Signaturs)
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EXHIEIT "A" . T =

Lots 21, 22, 23 ard 24 in Block 28 of MOUNTAIM VIEW ADDITION TO THE CITY
OF KLAMATH FALLS, according to the official plat thereof on file in the
office of the County Clerk of Klamath County, Orcgon.

EXCEPTING THIEREFROM & tract of Jand being 2 portion of Lot 21, Block 78,
SUPPLEMENTAL PLAT OF MOUNTAIN VIEW ADDITION to Klamath Falls, Orcgon,
a duly recorded sutdivision, more particuiarly described as follows:

Beginning al the Northwest coracr of said Lot 21; ihenee North 89 degrees 567 577
East, along the Norty linc of said Lot Z1,7.22 feel o & 1/72-inch iron mn; thence
South 01 degrees 327 137 Woest 43.87 fcet to a 1/Z-inch iron in; thenee South 89
degrees 56° 57° West 5.81 feet 1o a 1/2-inch itcn pin on the West linc of said Lot
217 thence North 00 degrees 05’ 00" West 49.85 feet ta the point of beginning, with
iésan:zg bascd of su rvey No. 3548, as recorded in the office of the Klamath County
Surveyor,

STATE 2F (REGON - COUNTY OF KLAMATE: 68,

Filed for e ord at raves: of _ Awerititla . the __ 14th
of __;-’;6331‘%1}1 o AD, 1999 _ar____ 3: 2L o'clock __P. M. and duly recorded in Vol ____ M99
T oFf Mortgﬁg_eé_‘ on Page 1487 .
Linda Smith, County Clerk

$30.00 by 2 L2




