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=4l DERD OF PRUST ("Seeurity !nsme‘:;t'.'}'isvmz;ée'on JANURRY 11, 1999 - .The grantoris
#LOYD ¥ HBSCOCK JR AND CHRISTINE ¥ HESCOCK, HUSBAND ©ND- WIFE : .

(" Boriowx"). The wustee is WILLIAM L. SISEMORE

(“Trestos™). The beneficiary i« KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCTATION

which is organized and existing wader the laws of ~THE UNITED STATES OF AMERICA ;and whose
atdressis 040 MAIN STREET, KLAMATH FALLS, -OR 97602 , : . e
: ("Lender”). Borrower owes Lender the principal sur of
THIRTY EIZ THOUSAND FOTR HUWDRED AND NOJ100 e R : : :
' ’ - ' Dollars (US. $ 16,400.00 )
This debt is evidenced by Bomrower s note datzd ihe same date as this  Securily Instrument ("Note™), which provides for
monthly payments, with the sall debt, if not paid carlier, due end payable on FEBRUARY 1. 2022 . .
This Security Instrument secures o Lender: (g) the repaymen: of the debt evidenced by the Note, with interest, andi all renewals,
extnsions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the secarity of this Security Inswument; and (c) the performancs of Borrower's covenants and agreements under this Security
Inswument and the Not&, @ d (d).the repaymont of any future advances, with interest thereon, made to Bomower by Lender
pursuait 1o the paragiaph below ("Future Advances'). ; o
FUTURE ADVANCES. Upen request 1 Borrower, Lender, 8t Lenders's option prior 1O full recouveyance of the property by
Trustes 10 Dormowes, may. make Fatre Advances 1o Borrower. - Such Fuise Advances, with interest thereon, shall be secured by
shis Deed of Trust when evidenced by promissory. ROWS staing that said notes arc secured hereby. For this purpose, Borrower
irevouably granis and conveys o Trasies, in trast, with power of sale, the following described propetty iocated in .
KLAMETE . County, Oregon: . o e

LOT 31 AND THE §.1/2,0F 10T 30, PONDEROSR. PRRK. IN THE CITY OF CHTLOQUIN, IN THE
QUNTY OF KLAMATE, STRTE OF OREGON. - AN , v

«hich has the address of 498 SOUTH PREX AVE, CHILOQUIN {Street, Cityl,
Qregon 97424 ~ ' (Zip Coce} ~ {"Property Address’):

TOGETHER WITH all {he improvemonts HOW OF hereafier erccled on ihe propeny, and al! easements, appurenances, and
fixtires oW Of hercafier a part of the property. All replacements and additions shall alse be covered by this Seourity Insrument.
All of the foregoing is seferred t0 in this Security Instrament as the "Property.”
BORROWER COVEMANTS that Borrowet is the estate hepzby conveyed and has the right to grant and
convey the Propaty and that the Property i gnehcumbered, except for encumbrances of record. Berrower warrnits and will defend
generally the title to the Proprty against 3t claims and deraznds, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniformm covenanis with timited
ariatons by jurisdiction 10 constitute a upiform security inswuraent covering real property.

UNIFORM COVENANTS. Borrowes and Lender covenant and agree as follows:

1. Payment of Principal and Inteests Prepayment and Late Charges. Borrower shall prompily pay when due the
rrincipal of ard interest on ihe debt evidenced by the Note and any prepayment and late charges due under the Note.

3. Funds for Taxes and Insurance. Subject to applicable law ortoa W ittens waiver by Lender, Borrower shall pay 10 Lender
on the day montily payments are due under the Nese, vail the Mote is paid o full, a sum ("Funds”) equal 10 one-twelfth of: (8)
yearly 1axes andd assessients which may ajtain priority over this Security Instrument as a lien on the Froperty: () yearly Jeaschold
peymernts of ground rents o3 the Property, if any; (c) yearly hazard Or property insurance premiums; (€ yearly flocd insurance
premiyms, if 20ys {e) yeatly mongage insufanse premiums, if an -, and (f) any sums payeble by Borrowes 10 Lender, in accordance
with the provisions of paiegraph 8, in licu of the payment of meugage'msmaumpxeminm& These iems zre called "Escrow flems.”
Lender may, 8t any Gme, cobiect and hold Fimds in an anount not v exceed the maximum amount a fender for 2 federally retatzd
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law that applies o the Funds sets a lesser -
unt not 1 exceed the lesser amount. Lender may estim

the snount of Funids due timates of expenditures of future Sscrow items or otherwise
in svordance with applicable. i e G .
. .. The Funds shall be held ; se deposiss.are in : ederal agency, instrumentality, or entity (including’
Lendor, if Lender is sach zn i ) Federal Home Loan, Lender shall apply the Funds to pay, the Escrow Rtems.
Lénider may not charge Borrewer for ing and ; ing annually analyzing the escrow account, or verifying the
Escrow ltems, unless Lender pays B ngar . id applicable law permiis Lender 1o make such a charge,
However, Lender may require Borrower. to Fay a oné-time charge for an tndependent real estate tax reporting service used by
Lender in connection with this loan, unless zpplicable aw provides otherwiss, Unless an agreement is made or applicable law.
requires intsresi 1o be paid, Lender shall not bo required 0. pay. Borrower any inicrest or eamings on the Funds. Borrower and
Lender may agres in writing, however, that inwerest shall be paid on the Funds, Lender shall give 1o Borrower, without charge, an
arnual accounting of the Funds; showing credits and debits to the Funds and 12 purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all surns secured by this Security Instrument.

It the Funds held by Lender exceed the amounts permitted o be held by applicable law, Lender shall account to Borrower for
the exess Funds in accordance with the requirements of applicable Iaw. If the amount of the Funds held by Lender at any time is
nel sulficient w pay the Escrow Iterns when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary 1o'make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discredon, ' e ' :

Upon paymeat ir: full of 4ll sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under parazraph 21, Lender shall acquirs or sell the Property, Lender, prior 1o the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Securily Instrument,

3. Apypiication of Payments. Unless applicable law provides otherwise, ail payments received by Lender under paragraphs 1
and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
1o mnterest due; fourth, to principal due; and last, 1o any late charges due under the Note.

4. Charges; Liens. Borrower shali pay all taxes, assessments, charges, fines and impositions attributable 1o the Property
which may auain priority over this Security Instrument, and l2aschold payments or ground rents, if any. Borrower shall pay these
cbligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly o the
person owed payment Borrower shall prompily fumish 10 Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrewer shall prompily fumish to Lender receipts evidencing the payments,

Borrower shalt prompdy discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
wriling {0 the payment of the obligation secured by the lien in 2 manner accoptable 1o Lender; (b) contests in good faith the lien by,
or difends against enforcement of the lien in, legal proceedings which in the Leader’s opinion operate to prevent the enforcement
of the li=n; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to this Security
Instrument. If Lender determincs that asy part of the Property is subject to a lien which may atlain priority over this Security
Instrumeat, Lender mayv give Bomower a notice identifying the fien, Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice. . ‘

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hasards included within the term "extended coverage” and any other hazards, including floods or
floeding;, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall bz chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Bomower fails to mainiain coverage described above, Lender -may, at.Lender’s option, obtain
coverage o protect Lender’s rights in the Property i accordance with paragraph 7. -. B .

All insurance pobicies and renewals shali ba aceeptable (o Leader and shall include a standard mortgage clause. Lender shail
have the right 10 hold the policics and renewals. If Lender requires, Borrower shall promptly give t Lender all receipts of paid
prenviums and renswal notices. In the event of loss, Borrower shall give prompt notice fo the insurance carrier and Lender. Lender
may male proof of Yoss if not made promptly by Borrower.

Unless Lender und Borrower otherwise agres in writing, insurance proceeds shall be applied to restoration or repair of the
Propesty damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repr i3 not cconcmically feasible or Lender’s security wouid be lessened, the insurance proceeds shall be applied t¢ the sums
secured by this Security Insmument, whether or not then due, with any excess paid to Borrower, If Borrower abandons the
Fropenty, or does nci answer within 30 days a notice from Lender that the insurance carrier has offered to setile a claim, then
Lencer may ¢oilect the insurance proceeds. Lender may use the proceeds to Tegair or restare the Property or to pay sums secured
by this §:curity Instrument, whether or not then dae. The 30-day period will begin when the notice is given.

Usnless Lender and Borowe clherwise agres in writing, any application of proceeds to principal shall not extend or postpone

cathly payments referred 10 in paragraphs I and 2 or change ihe amoun: of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage 1o the
Property prior o the scquisiion shall pass w0 Lander to the extent of the sums secured by this Security Instrument immediately
prior 19 tie acquisition,
it. Qcczpancy, Preservation, Maintenance and Protectivit ¢f the Property; Borrower’s Loan Application; Leaseholds,
Berrowes shall occupy, eswzblish, and use the Property as Bommower's principal residence within sixty days after the execution of
this Secuity Instrument #nd shall continue 1o occuapy the Property as Borrower's principal residence for at least one year after the
date of cccupancy, wiess Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or unless
Cxlenuating Circumsiances exist witich are beyond Borrower's control. Borrower shal! not desiroy, damage or impair the Propenty,
diow the Pronerty 1o deteriorate. or commit waste on the Property. Borrower shall be in default if any forfeiture action or
procesding, whether civil or ciminal, is begun that in Lender’s good faith Jjudgment could result in forfeiture of the Property or
cthenwise materially impeir the lien created by this Security Instrumens or Lender's security interest. Borrower may care such a
defautt ard reinstate, o8 provided in paragraph 18, by causing the action or proceeding o be dismissed with a ruling that, in
Lender's yood faith deennination, preciades forfeitare of the Borrower’s interest in the Property or other material impaininent of
the lien creased by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, daring the
toan application process, gave maizrially false or insccurate information or staemenis to Lender (or failed to provide Leader with
any muetial information) in connection with te loan evidenced by the Note, including, but not Hmited 1o, representations
concerningg Borrower's occupancy of the Property as a principal residence. If ihis Security Instrument is on a leasehold, Borrower
shall comply with ali the provisions of the loase. It Borrower acquires fee title 1o the Property, the Ieasehold and the fee title shall
net merge unless Lender agrees 1o the merger in writing,

7. Protection of Lender’s Rights in the Preperty. If Borrower fails 1o perform the covenanis and agreements contained in
this Securty Instument, or there 8 a fegal procesding that may significantly affect Lender’s rights in the Property {such as
procecding: in bankropioy, probase; for condemnation or forfeiture or to enforce laws or regulations), thea Lender may do and pay
lor whatever is necassary 10 protect the value of fie Property and Lender’s righs in the Property. Lender’s actiong may include
paying any sums secured by & lisn which has priority over #ivs Security Instrument, appearing in court, paying reasonable
sHorne s’ e and eniering on the Property 10 make repairs. Although Lender may take action under this paragraph 7, Lender does
uet have %o do so. .
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Adyrnonnts disharsed by ¢ this paragrapt zome additional debt of Bomower secufos by this Security .
Ingrument. Unless Borrower snd ‘Lender ‘agree o other terms of paymient. thase amounts shall Sear intersg from the date of
disbursement at the Note rete and shall be payable, with interest, upon notice from Lender 1o Borrower reguestin, paymin. .

74, Harard Iesuravce Wasming. Unless veu, (the "Borrower") provide us, (the “Lander”) with evidence of insurance
coversge as required by oar contrmct or Joan agreement, Lender may purchase insuxance at Borrower's expense 10 protect the
Lender's irterest, This ingursnce may, but nead net, also protesi the Borrowsr’s interest.  If the collateral becomes damaged, the
coversge the Lender purchased may: not pay any claim Borrower makes or any. claim made agzainst the Borrower. Borrower may
iater cancel this coverage by providing evidénce thar Borrower has obtained property coverage elsewhere.

The Borrower is responsible for cost 6f any insurancs purchased by Lender: “The cost of this insurance may be added o your
contract or {oan balance. If the cost is added 1o the contract or loan balance, the interest rate on the underlying contract or loan will
apply 13 this added amount. Effective d~*= of coverage may be-the date the Borrower’s prior coverage lapsed or the date the
Borrower fuiled to provide proof of coverage, . :

The coverage Lender purchases may be considerably more cxpensive than insurance the Borrower can obtain on Borrower’s
own and2 nf;ay not satisfy the nesd for property damage coverage or other mandatory liability insurance requirements imposed by
applicable Law.,

o B. Muartgage Insurance. If Lender required mergage inserance as & 2ondition of making the loan secured by this Security
Instrument, Borrower shall pay the premivms required {0 mainlain the morigage insurance in effect, If, for any reason, ihe
morlgage insurance coverage required by Lender lapses or ceases to be'in effect, Borrower shall pay the premiums required o
abuin coverage substantially equivalent o the mortzage insurance previously in effect, at a cost substantially equivalent to the cost
o Berrower of the mortgage insurance previously in effect, from an aliemate morigage insurer approved by Lender, If substantially
cquivakent (ortgage insursnce coverage is not available, Borrowe: shall pay 1o Lender each month a sum equal o one-iwelfth of
e yearly merigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retais thise payments as 2 10ss ‘reserve in licu of mortgage insurance. Loss reserve payracnts may
no fonger be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the peried that Lender
requires) provided by an insurer approved by Leader again becomes available and is obtained. Borrower shall pay the premiums
required to maintain morigage insurance in effect, or 1o provide a loss reserve, until the requirement for morigage insurance ends in
accerdancn with any writien agreement between Borrower and Lender or applicable law. :

9. Inspection. Lender or s agent may make reasonable eatrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or pricr o an inspecicn specifying r2asonable canse for the inspection, -

16. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other waking of any part of the Property, or for conveyance in lieu of condemnaion, are hereby assigned and shait
be paid to Londer. :

in the zvent of a wo:al =king of the Property, the proceeds shall be applied to the sums secused by this Security Instrument,
whether or rot then due, with any excess paid ic Borrower. In the event of a partial taking of the Property in which the fair market
value of the Propeny immediaiely before the laking is equal to or greater than the amount of the sums secured by this Security
Instrument inwmediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multipkied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market vaige of the Properiy immediately before the taking.
Any balance shall be paid 10 Borrower. In thie event of a partial tak g of e Property in which the fair markel value of the
Propesty imraediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the procecds shall be applied to the sums
secured by this Security Insrument whether or niot tie sums are then due, :

If the Propecty is abandoned by Borrower, or if, after notice by Lender to Bormrower . 1t the condemnor offers to make an
award or seitle a claim for damages, Borrower fails ic respond 1o Lender within 30 days after the date the notice is given, Lender is
autherized o coilect and ppply the procecds, at its option, sither to restoration or repair of the Property or'to the sums secured by
this Security Insirument, whether or not then due, . :

Unless Lender and Bomower otherwise agree in writing, eny agplication of proceeds to principal shall not extend or postpone
the due dite of the monthly payments referred (o in peregraphs 1'and 2 or change the amount of such payments.

11, Borrower Mot Released; Forbearance By Lender Not'a Waiver. Extension of the time for payment or modification of
amoriization of the sums secured by this Security Insrumem granted by Lender to any successor in interest of Borrower shail not
operate 10 release the lability of the original Borrewer or Borrower's Successors in interest. Lender shall not be required to
commencs procopdings against any SUCCessor in intersst or refuse to-extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
inierest. Any forbearance by Lender in exercising any right or remedy shall net be a waiver of or preclude the exercise of any right
or retiady. )

12. Successors and Assigns Found; Joint and Several Lizbility; Co-signers. The covenants and agreements of this
Security Instument shall bind and bLenefit the succsssors and assigns of Lender and Borrower, subject o the provisions of
paragraph 17, Bomrower's covenants and agreemenis shall be Jjoint and severs!. Any Borrower who co-signs this Security
instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Botrower's futerest in the Property under the terms of this Security Instument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or
make any accxmmodations with regard to the terms of this Security Instrument or the Note withont that Borrower’s consent.

13. Losa Charges. If the logn sccured by this Security Instrument is subject t0 a law which séts maximum foan charges, and
that iaw is finally interpreed so that the interest or other loan charges collecicd or to be collecied in connection with the Joan
exceed the permitied limits, then: {a) any such loan charge shall be reduced by the amount necessary io reduce the charge to the
permitied limit; and {(b) any sums already collected from Borrower vihich excesded permined limits will be refunded o Borrower.
Lender may caoose to make this refund by reducing the principal owzd under the Noie or by making a direct payment to Berrower.
It a refund reciuces prineipal, the reduction will be treated as 4 partial prepayment withoui any prepayment charge under the Note.

14. Netices. Any rotice o Borrewer provided for in this Security Instrument shali be given by delivering it or by mailing it
by Gt class raail unless apphizable lavw requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice 1o Lender. Any notice i Leader shall be given by first class mail to Lender's address
siated hercin or any other sddress Lender desigrates by notice 10 Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Secerity Instrument shali be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the cvant that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
Ziven effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared tobe
severshle. : : ’ U ’ S .

i6. Borrower’s Copy. Borower :hall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or & Beneficial Interest in Borrower, If 2ll or any’ part of the Property or any interest in it is

scld or wreasferred (or if 2 beneficial interest i’ Boreower is sold or transferred ‘and Borower is not'a namral person) ‘without

Lender’s prior written consant, Lender iay,at its opdon, require immadiate paymientin Ml of all sims secured by this Security

Instrument; However, this option shall #ot be exgrcised by Leader if exercisa'is prohibited by federal Iaw ‘a8 of ‘the date of this
waityimwmem‘ A Do R R R S N S R I WL T Ter kel e .
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:is delivered or mailed nzh
y these sums prior 1o the expiration of this
scurity Insoumens without further notice or demand on Borrower. | 7, . . -
{8, Borrower’s Right to Reiastate. If Borrower meeis cestain conditions, Borrower shall have the right to have enforcement
of this Security Instnznent discontinued at any time prior 10 the easiier of; (4) 3 days (or such uther period as applicable law may
specify for reinstaremen:) before sale of the Property pursuznt to any power of salz contained in this Security Instrument; or (b)
ertry Of a judgmest enforcing this Security Insicument. “Those conditions are that Borrower: (a) pays Lender all sums which then -
wiuld be dee under this Security Trstrument Aind the Note &8 if no ‘acceleration had occurred; (b) cures any defailt of any other
covenants or agreements; (€Y pays ali expenses incurred in enforcing this Security Instrament, including, bat not Himied to,
reasonable attomeys' feas; and (d) takes such: dction as Leader’ may teasonably require to assure that the lien of this Security
Insirwnent, Lender’s vights in the Property and Eorrowsr's obligation to pay the sums secured by this Security Instrument shall
contnue unchanged. Upon reinstatement by Borrower, this Security Instunent and the obligations secured hereby shail remain
fully cffective s if no accelerstion had occurred. However, this right to reinstate shall not apply in the case of acceleration under
peragraph 17.

19, Sale of Note; Change of Lean Servicer. The Noie or a partial interest in the Note (together with this Security
Insaruinent) may e scld oze or more tmes without prior notice 1o Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due vnder the Note and this Security Instrument. There also may be one or
mare changes of the Loan Servicer unrelsled to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wriltten notice of the change in accordance with paragraph 14 above and apnlicable law. The notice will state the narue and addeess
of the new Loan Servicer and the address to which payments should be made. The notice wili also contain any other information
rejuinad by applicable law. i

10, Hazardous Substances, Borrower shall not cause or permit the presence, use; disposal, storage, or release of any
Hazardous Substances cn or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that i i viclation of any Environmental Lavs. The preceding two senisnces shall not apply to the presence, use, or storage on the
Property of snuall quantities of Hazardous Substances that are generaliy recognized to be appropriate to normal residential uses and
o mainienance of the Property. . : .

Borrower shall prompty give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governurenisl or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
witich Borrower hes zctual knowledge. If Borrower learns, or is notified by any governmental or regulatory guthority, that any
removal or other remodistion of any Hazardous Substance offecting the Property is necessary, Bortower shall promaptly take ail
necessary remedial actons in accordance with Environmental Law,

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances by
Envirenmental Law and the following substances: gasoling, kerosene, other flammable or toxic petroleum products, foxic
pesticides and herbicides, voladle solvents, meterials contaming asbesios or formald..iyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health. safety or envircnmeatal protection.

MNON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breaca of
any covenant or agreement in this Security Instrumeat (but not prior to acceleration under paragraph 17 unless applicable
izw provides otherwise). The notice shal specify: (2} the default; (b) the action required to cure the default; {c) & date, not
less than 30 days from the date the notice is given io Borrower, by which the default musf be cured; and (d) that faiiure to
cure the defaul? on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instruraent and sake of the Property. The notice shall further inform Borrower of the right to reipstate afier acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acesteration and eale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in fuil of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedics permitted by applicable 2w, Lender shall be entitled to colect all expenses
incurred in pursuing the remedies provided in this paragr b 21, including, but not limited te, reasonable attorneys’ fees
and costs of title evidence,

If Lender invekes the power of sale, Lender shall execute or cause Trustee o execute a written potice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which auy part of the Property is located. Lender or Trustee shall give notice of sale in the

manner prescribed b¥ applicable law to Borrower and 1o cther persons prescribed by applicable law. After the time
required by appliczble faw, Trustee, without demand on Borrower, shall sell the Property at public auction te the highest

bidder at the titne and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpene sale of all or any parce! of the Property by public announcement at the time and
place of any previcusly scheduled sale. Lender or its desigree may purchase the Property at any sale.

Trustze shall deliver to the purchaser Trustee’s deed conveying the Property withouf any covenant or warranty,
exaressed or implied, The recitals in the Trustee’s deed siall be prima facie evidence of the truth of the statements made
thereiin, Trustee shall apply the proceeds of the sale in the following order: {a} to all expenses of the sale, including, bui not
limited to, reasonable Trustee's and attorneys™ fees; (b) to all sums secured by this Secyrity Instrument; and (c) any excess
to the person or persens icgally eatitled to it. : o

22. Reconveyance. Upon payment of all sims secured by tiis Security Instrument, Lender shall request Trustee to reconvey
the Property and shall suerender this Security Tnstrument and 2l notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitded to it. Sach person or persons shall pay anv recordation cosisl ' ~ )

23. Substitute Trustee. Lender may, from time o time, remove Trustee and appoint'a successer trustee to any Trustoe
appoinied hereender. Without conveyasice of the Property; the successor trustse shall succeed to all the title, power and dutiss
conferred upon Trestee herein and by applicable law. . . : ) :

24, Attorneys’ Fees. As used in this Security Instrument ard in the Note, "attorneys’ fees” shall include any attorneys® fees
awarded by an gppellats courty N ‘ o

25, Riders to this Secarity Instrument: If one or mote riders are executed by Borrower snd recorded sogether with this
Security Instrament, the covenents and agreements of sach such rider shall be incorporated into and shail amend and supplement
the cosenants and agresmenis of this Security Instrument as if the rider(s) were a part of this Security Instrument,

{Check spplicable box(es)} ,

this 3

{1 Adjustable Rate Rider _ CondeminiumRider ~~ [X] 14 Family Rider
L J Greduated Payment Rider [__| Planned Unit Development Rider L Biweekly Payment Rider
L] Balloon Rider } - |__Rawe Improvement Rider - - [] second Home Rider

VA Rider . (] Othex(s) fspecify] e , :

"UNDER OREGCN LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATS OF .THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WEICH
BRE FOT FOR PERSOMAL,. FAMILY, OR.HOUSRHOLD. PURPOSES.GR SEQURED SOLELY BY THE
BORRCWER 'S RESIDENCE MUST. BE IN WRITING, EXPRESS ‘CONSIDERATION AND BE SIGNED
BY U& TG BRENFORCEABLE. " SRR AR i amen B e L S e et e

s L e  Foérm 3038 9/90
S FRBeABIS L e tnltisis; WEECR L
ERPRE
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SRR &CNING BELOW Barrower aceeph ard agrees tothe tgmxs a&d enanis conamed in ﬂus Secunw mstmmvmand in -
sy ridef(s) cxecuted by Bmwcr aaé m@d mm it : ;
Wimessos:

&g ?A} W L (Sealy
FLOYD W WeSCOTE I8 Borower

i

CHRISTINE ¥ HESCOCK

{Seal) (Seal)

~Borrower -Borrower
STATE OF OREGON, (/ ov(‘, County ss
On this i= ; - dayof e VY {99 ;23» , personglly appeared the above named
A .
\‘;“v‘f""‘ W MO Co (5/‘“-;; ¥ ‘ ?7? I QL/O C,Qr,!;v and acknowledged
the foregoidy instrument to ba - . voluniary act and deed.
My Comumission Expires: 7 220— %7 Before me:
B (Official Seal) S :
; JOY A, McMINN
# NOTARY Pusucﬁ | QN oV, Y}’) Cmm»—J
STATE OF A0 | | Nm‘?f’“ﬁ fopQseger

& -BESO02 9810y Prgebols : Form 3838 /80



1\ 4AFAMILYRIDER

THIS 14 FAMILY RIDER is made DS - 11TH day of = JRNUARY , 1992 ., andis
incorporased o and shall be deemed ©O armend and supplement the Mortgage, Deed of Trust or Security Deed (e
"Seurity Instrument”) of the same dats given by the andersigned (the “Burrowes”) to secure Borrower's Note 10

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
: R I v(the"lzndar")
of te same date and coveriig he Property’ Aescrited i1 the Security Insirament and located at: T
406 SOUTH PRRX AVE e
CHIZOQUIN, OREGON 97624

[Property Address} .

§-4 FAMILY COVENANTS. In addition to the covenants and agreemenss made in ‘the Security Instrument,
B srrower and Lender further covenant ang agree as follows: e

A. ADDITIONAL PROPERTY SUBJECT TQ THE SECURITY INSTRUMENT. In  addition 0 the
Property described in the Security Instrurment, the following items are added to the Property description, and shall
a'so constitute fhe Propersy coversd by the Security Tcgrarnent: building materials, applisnees and goods of every
nature whatsoever now oF hereafter located in; of, OF used, or intended to be used in connection with the Property,
mcluding, but not limited to, those for the purposes of supplyingor distributing heating, coobng, electricity. gas,
\ater, air and light, fire prevention and extinguighing apparams.‘secu'rity ang access control apparatus, plumbing,
bath tubs, wakr heaters, water closets, sinks, Tanges, slOVes. refrigerators, gisposals, washess, dryess,
swnings, ssorm windows. storm doors, screess, blinds, shades, certains and curtain rods, attached mirrors, cabinsts,
peneliing and & hed floor- coverings now of hsreafies anached to the Property, all of which, including
replacements and 2dcitions thereto, shall be deemed to be and remain @ part of the Property covered by the Security
instcument. All of e foregoing together with the Property described in the Security Instrument {of the leasehold
sstate if the Security Trgtrument 1300 & 1easchold) are referred to in this 1-4- Family Rider and the Security
Instrument as the *Property.” o : S

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shail not seck, agree'io or make a
change in the usc of the Progerty or i3 zoning classificationt, uniess Lender has zgreed in writing {0 the change.
Borrower shall comply with all tags, crdinances, ‘regulations and requirsments of any governmental body
applicable 10 the Property. - ' :

C.SUBORDINATE LIENS. Exceptas itted by federal law, Borrower shail not allow any lien inferior
10 ihe Security Instruinent 1o be perfected against the Property without Lender’s prior written permission.

D, RENT LOSS INSURANKCE. Bomower shall maintain insurance against rent 1058 in addition to the other
bazards for which insurance is required by Uniform Covenant 5. T :

E. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
centence in Uniform Covenant 6 concerning Borrower’s occapancy of the Property is deleted. All remaining
covenants and agreaments set forth in Uniform Covenant § shafl remain in effect. :

OREGON 1-4 FAMILY RIDER - Fannle Jse/Fraddia Mac Uniform instrument atss S g
) ‘ B pagaiol2 o ‘ ®\ Form 3170.38 /80
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F. ASSIGMMENT OF LEASES: ‘Upon Lender's request, Borfower shall assign to Lender all leases of the
Prope  and all security deposits made in wm)‘eéxiorn,wi;@k*gses(af the Property. Upon the assignment, Lender
shall have the right 1o modify, extend or tenminate the exising jeases and to execute new leases, in Lender's sole
discretion. As used in this peragraph G, the word "lease” shall mean "gublease” if the Security Instrument jsona
teaschold. . Ll : . EEERIRTEIE B . : . :

G. ASSIGNMENT COF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
nonower absolutely and unconditionally assigns and transfers 1o Lender all the rents and revenues {"Rents") of the
Property, regardiess of to whom the Rente of the Properiy, are payable. Borrower anthorizes Lender or Leager's
agent to collect the Renis, and agrees hat each tenant of the Propatty shali pay the Rents 0 Lender or Lender’'s
agents, However. Borrower shall receive the Rents until (iy Leader has given Borrower niotics of default pursuant o
paragraph 21 of the Security Instrument aad (i) Lender has given notice {0 ihe tenani(s) that the Rents are to be
paic w Lender of Lender's agent. This assignment of Rents constitutes an absolute assignment and not aa
assignment for addi gonal security only. o

If Lender gives notice of breach o Bomower: (i) 2li Rents received by Borrower shall be held by Borrower a3
rustee for the benefit of iender only, to be applied to the sums secured by the Security Instrument; (i) Lender shall
be entitled © coilect and receive all of the Rents of th2 Property; (i) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid 0 Lender or Lender’s agenis upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender's agents shall be
applied first 10 the costs of taking control ¢ £ and managing the Property and collecting the Rents, including, but not
Ly 0. sttorneys’ fegs, receiver’s fees, premiums.on receiver's bonds, repair - and maintenance costs, insarance
promiums, 2Xes, ‘sssessments and other charges on. the Propenty, and then tc the sums secured by the Security
Instrument; {v) Lender, Lender’s agenis of any judicially appointed eceiver shall be lizbie to account for only those
Rents actually received; and (vi) Lender shail be sptitied to.have a receives appointed to 1ake possession of and
manage the Propdty and coliect the Renis and profits derived frem the Propexty without any showing as 10 the
inadequacy of ths Property 38 SeCUrity. o

If ihe Rems of the Propesty arc not sufficient 1 cover the COSIS of taking control of and managing the
Property and of callecting the Rents any furds expended by Lender for such purposes shall become indebtedness of
Borrower 1o Lender securcd by the Security Instrument pursuant 0 Uniform Covenant 7.

Borrower ropresents and waiTants 1hat Borroweér has nol executed any priot assigament of the Rents and has
ot and will not perform any acl that would prevent Lender from exercising its rights under this paragzaph.

Lender, or Lender’s agents or a judicially appointzd receiver, shall not be reguired to enter upon, take con
of or maintain the Property tefore or alier giving notice of default to Bomower. However, Lender, of Lender’s
zgents 07 @ judicially appointed seceives, may do so a. any gme when a Gefault occuss. Any application of Rents
shall not cure of waive any defanlt or invalidate any other right o remedy of Lender. This assigument of Rents of
1he Propeny shall terminete when all the sums secured by the Security Instrument are paid in full.

H. CROSSDEFAULT PROVISION. .. Borrower's- default or breach under any note or agreement in
which Lender has an interest shail be a breach under the Security Instrument and Lender may invoks. any of the
remedics permitied by 5s Security Inswumest. . T IREL R

BY SIGNING BELOW, Bormows ascepts and agFees 1o the lerms and provisions contained ir this 1-4 Faily
/f)? N AL*‘ . . . S “,(ﬁ /- K :
Aol Aliaco® d (Sez) o (seaD

FLOYD ¥ HESCOCK JR ’ _Borrower  CHRISTINE H BESCOCK -Borrower

-Borrovier|

L @gesmom o :
STAYE (F ORBGON ; COUNTY OF KLAMATH: =5

Page2el? Form 3170.38 ¢/80

Fikd for recond at request of sepen Title & Escrov the i5th day
of . January nD. 1999 . 10342 ociock . A-M. andduly recorded in Vol ___ M99 ,
af.;_;wm@.?fags_-ssﬁ.wkwmma 1462

, ' : 1 inda Sgith, County Clerk

§40,00 by —"/ '




