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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”)is mede on - JANUARY 11, 1988
The Grantoris FRED & RIDGE AND MARILYN V RIDGE

{"Forrower"). The trusteeis AMER! TITLE

*Trustes”). The heneficiary is  BANK OF AMERICA, FEDERAL SAVINGS BANK

which is organized and existing under theiawsof THE UNITED STATES OF AMERICA R
and whose addressis 21000 N.W. EVERGREEN PARKWAY , HILLSBORO, OR 97124

("Lencer"). Borrower owes Lender the principal sum of

FORTY FIVE THOUSAND FOUR HUNMDRED FIFTY AND 00/100

Dotlars {(US. § 45,450.00 ). This debt is evidenced by Borrower’s note dated the same date as
tais Security Instrument {"Note™), which provides for monthly payments, with the fuli debt, if not paid
earlier, due and payable on FEBRUARY 01, 2028 . This Security Instrument secures %O
Lender: (a) the repayment of the debt avidenced by the Note, with interest, and a1l renewals, extensions and
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modifications of the Note; (b} the peyment of all other sums, with interest, advanced under paragraph 7 10
protect the security of this Security Instrument; and {c) the periormance of Borrower's covenants and
agreermionts under thie Security Instrurpent and the Note. For this purpose, Borrower irrevocably graots and
conveys to Trustse, in trust, with power of sale, the following described property tocated in
HLAMATH . County, Oregomn: .

*LESAL DESCRIPTION ATTACHED HERETO AND WMADE A PART HEREQF .

which has the address of 10277 WRIGHT AVENUE, KALAATH FALLS - :
(Sipeet, City), Oregon 97603 (Zip Codel {"Property Address™);

TOGETHER WITH all the improvements ROW OF hereafter erected on the property, and all easements,
apputenances, and Fxtures now or hereafter a part of the property. All replacements and additions shall 2iso
be covered by this Security Instrument. Al} of the foregoing i5 referred to in this Security Instrument as the
"Property.”

RORROWER COVENANT S that Borrower is lawfully seised of the estate hereby conve red and has the
right to grant and convey the Property and that the Property is unencumbered, except for ensumbrances of
r=cord. Borrower warrsats and will defend generally the title to the Property against all claims and dernands,
subicct to any encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants ior national use and non-vniform
covenants with limited variations by jutisdiction 10 constitute a uniform gecurity instrument covering real
property.

UN'FORM COVENANTS. Borrower and Lender covenant and agres as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay
shen due the principal of «nd interest on the debt evicenced by the Note and any prepayment and late charges
due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to 2 written waiver by Lender,
BRorrower chall pay to Lerder on the day rnonthly payments ats due under the Note, until the Note is paid in
full, a sum {"Funds") for: (a) yearly taxes and assessments which may attsin priority OVer this Security
Ins rument as  iisn on the Progperty; (b} yearly teasehold payments or ground rents on the Property, if any;
(¢} yearly hazard or property insurance premiums; {d) yeariy flood insurance premiums, if any; (e} yearly
merigage iNSUIaNTe premiums, if any; gnd {f) any sums payable by Borrower to Lender, in accordance with
the provisions of varagraph 8, in lieu of the payment of mortgage insurance premiums. These items are cailed
*Hscrow Iterns.” Lender may, at any tirne, collect and hold Funds in an amount not to exceed the maximum
arr.ount a lender for & federally relateé mortgage lozn may reguire for Borrower's escrow accouat under the
feceral Real Estate Sertlement Procedures Act of 1974 25 amended from time to time. 12 US.C. Section 2601
et seq. {"RESPA"}, unless another faw that applies o the Funds sets a lesser amount. 1t so, Lender may, at
any ume, collect and hoid Funds in &n arpount not to excesd the lesser amount. Lender may estimaie the
amount of Funds duc on the basis of current data and reasonable estimates of expenditures of future Escrow
[1ms or otharwise in accordance with applicable faw.
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity {including Lender, if Lender is such an institutron} or in any Federal Home Losn Bank, Lender shall
asply the Funds to pay the Escrow Items. Lender 'may not charge Borrower for holding and applying the
Yunds, annually anslyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require
Eorrower to pay a onetime charge for an independent real estate tax reporting service used by Lender in
connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or
warnings on the Funds. Borrower and Lender may sgree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and
d:zbits 10 the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument.

if the Puncs held by Lender exceed the amounts permitted to be held by applicable law, Lender shall
sccount t¢ Borrower for the excess Funds in eccordance with the requirements of applicable law. If the
amount of the Punds held by Lender ot any time is not sufficient to pay the Escrow Items when due, Lender
may so notify Borrower in writing, 2nd, in such case Borrower shall pay to Lender the amount necessary to
make up the deliciency. Borrower shzli make up the deficiency in no more than twelve monthiy payments, at
L.endes's scle discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apsly any Funds held by Lender at the time of acquisition
or sale 25 a credit ageinst the sums secured by thig Security Instrument,

3. Applicstion of Payments. Unless applicable law provides otherwise, ali payments received by
L:nder under paragrapha 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second,
10 amounts payable under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late
charges due under the Note.

4. Charges; Liens, Borrower shall pay all tazes, sssessments, charges, fines and impositions attributable
1o the Property which may attain priority over this Security Instrument, and leasehold payments or ground
rents, if any. Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shsll pay them on time directly to the person owed payment. Borrower shall promptly
furnish to Lender =il notices of amounts to be paid uader this paragraph. If Borrower makes these payments
directly, Borrower shall promptiy furnish 1o Lender receipts evidencing the payments.

Borrower shall promptly dischaerge any lien which has priority over this Security Instrument unless
Borrower: (2} agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Linder; (b) contssts in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
wirich in the Lender’s opinian operate to prevent the enforcement of the lHen; or {¢)} secures from the holder of
the lien an agresment satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject 10 a Hien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one
or more of the actions set forth above within 10 daye of the giving of notice. )

5. Hazard or Property jnsurasce. Borrower shall keep the improvements now existing or hereafter
erxcted on the Property insured against loss by fire, hazards included within the term “extended coverage” and
any other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requires. The insurance carrier providing the
insurance shail be choser by Borrower subject to Lender’s approval which shall not be unreasonably withheld.
It Borrower fails to maintain coverage described atove, Lender may, at Lender’s option, obtain coverage to
protect Lender’s rights i the Property in sccordance with paregraph 7. '

All insurance policies and renewals shall be acoepiable 1o Lender and shall include a standard mortgage
clause. Lender shall hgve the right 1o hold the prlicies and renewals. If Lender requires, Borrower shall
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prompily give to Lender all receipts of paid premiums and remewsl notices. In the event of loss, Borrower
suldl give prompt notice to the insurance carrier and Lender. Lender miay make proof of loss if not made
prompily by Borrower. ‘ : ' ’

Unless Lender and Borrower otherwise sgree in writing, insurance proceeds shall be applied to
restoration or regair of the Property damaged, if the restoration or repair is economically feasible and
Leader’s security is not lissened. If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance procecds shaii be spplisd to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. If Borrower abandons the Property, or does not
aaswer within 30 days a notice from Lender that the insurance carrier has offered to settie a claim, then
Lender may collect the insurance procesds. Lender may use the proceeds to repair or restore the Property or
10 28y sums secured by this Security Instrument, whether or not then due. The 30-day period will begin when
the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not
extznd or postpone the due date of the monthly payments referred to in paregraphs | and 2 or change the
amount of the paymeants. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any
irsarance pelicies and procesds resulting from damsge to the Property prior to the acquisition shall pass to
Leuder to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

§. Occupancy, Preservation, Maintepance and Protection of the Property; Borrower’s Loan
Apptlication; Leaseholds. Borrower sheli occupy, establish, and use the Property as Borrower's principal
residence within sixty days after the execution of this Security Instrument and shall continue to occupy the
Preperty as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise sgrees in writing, which consent shsll not be wareasonsbly withheld, or unless extenuating
circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the
Property, allow the Propesty to deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Insirument or Leader's sscurity interest. Borrower may cure such a default and reinstate, as provided in
peragraph 18, by ceusing the action or procesding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrurnent or Lender’s security interest. Borrower shall alse be in default if
Barrower, during the Joan application process, gave materially false or inaccurate information or statements
w Lender {or failed to provide Lender with any material information) in connection with the loan evidenced
by the Note, ircluding, but not limited tc, representations concerning Borrower’s occupancy of the Property as
& principal residence. If this Security Instrument is on a leasehold, Borrower shali comply with all the
provisions of the lease. I Borrower acquires fee title to the Property, the leasehold and the fee title shall not
merge uniess Lender agrees 1o the merger in writing.

7. Proteciion of Lender’s Rights in the Property. If Borrower fails to perform the covenants and
agreements contained in this Security Instrument, or there is a iegal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture
ar t enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the value
of the Property and Lender’s rights in the Property. Lender's actions may include paying any sums secured by
3 lien which has priority over this Security Instrument, appeering in court, paying reasonable attorneys’ fees
and entering on the Property 10 make sepairs, Although Lender may take action under this paragraph 7,
Lender does not have to do so,

Any amounis disburted by Lender under this parsgraph 7 shall become additional debt of Borrower
secured by this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shell bear interest from the date of disbursenient st the Note rate and shall be payable, with interest,
upon actize from Lendzr 1o Borrower recussting payment. i
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8 Mortgage Insurance. If Lender required mortgage insurance 35 a coadition of making the loan
secured by this Security Instrument, Borrower shall pay the premiums reguired 1o maintain the mortgage
insurance in effect. If, for any reason, the mortgage insurance coverage »aquired by Lender lapses or ceases to
be in effect, Borrowes shall pay the premiums required to obtain coverage substantialiy equivalent to the
morigage insvrance previousty in effect, st a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previcusly in effect, from an alternate mortgage insurer approved by Lender. If
substantially equivaient morigage insurence coverage is not zvailable, Borrower shall pay to Leader each
month a sum ¢qusl to onemiwelfth of the yeariy mortgage insurance premium being paid by Borrower when
the insurance coverage lapsed or cessed to be in effect. Lender will accept, use and retain these payments as a
loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the option of
Lender, if mortgage insurance coverage (in the arount and for the period that Lender requires) provided by
an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premivms
required 10 maintzin mortgsge insurance in effest, ar to provide a loss reserve, until the requirement for
mortgage insvrance ends in accordance with aay written agreement between Borrower and Lender or
ipplicable law,

9. Inspection, Lender or its agznt may make reasonable entries upon and inspections of the Property.
Lender shall give Borrower notice at the time of or prior to-an inspection specifying reasonable cause for the
nspection.

10. Condemnstion. The procseds of any award or claim for damages, direct or consequential, in
vonnection with any condemnation or other taking of any part of the Property, or for conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender,

In the eveat of a total taking of the Property, the proceeds shall be applied to the sums secured by this
Becurity Instrument, whether or not then due, with any excess peaid to Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal to or
jjreater than the amount of the sums sscured by this Security Instrument immediately before the taking,
imless Borrower and Lender ctherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the procesds multiplied by the following feaction: (z) the total amount of the sums
fecured immedistely before the taking, divided by (b) the fair market value of the Property immediately
btefore the taking. Any balance shall be paid to Borrower, In the even: of 2 partial taking of the Property in
vihich the fair market value of the Prc perty immeciately before the taking is less than the amount of the sums
secured immediately before the tekiag, unless Borrower and Lender otherwise agree in writing or unless
applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due,

if the Property iz sbandoned By Borrewer, or if, after notice by Lender to Borrower that the condemnor
cffers to muke an award or settie a claim for darages, Borrower fails to respond to Lender within 30 days
afier the date the notice is given, Lendsr is authorized to collect and apply the proceeds, at its option, either to
restoration or repair of the Property or to the sums secured by this Security Instrumest, whether or not then
due.

Unless Lender and Borrower otherwise agree in writing, any appiication of proceeds to principal shall not
extend or postpone the due date of the menthly payments referred to in paragraphs 1 and 2 or change the
emourt of such payments,

5. Borrower Not Released; Porbearance By Lender Not a Waiver, Extension of the time for
payment or modification of amortizetion of the sums secured by this Security Instrument granted by Lender
tn any successor in interest of Borrower shall not operate to release the liability of the original Borrower or
Borrower's successors in interost. Lasrder shall not be required to commence proceedings against any
successor in interest or refuse to extend time for psyment or otherwise maodify amortization of the sums
mcured by this Security Instrument by resson of any demand made by thz original Borrower or Borrower's
SUCCessors in imterest, Any forbearancs by Leader in exercising any right or remedy shall not be a waiver of or
prechude the exercise of soy right or rernedy, ‘ ‘
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12, Succascors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreements of this Security Instrusnent shall bind aad benefit the successors. and assigns of Lender and
Eorrawer, subject 1o the provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and
saversl. Any Borrower who co’signs this Security Instrument but does not exscute the Note: {a) is co-signing
this Security Instrurnent only to mortgags. grant and convey that Borrower's interest in the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
Instrument; and (¢} agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or make
any accommodations with regard 16 the terms of this Security Instrument or the Note without that Borrower's
consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets
maximurmn loan charges, and that law is finally interpreted so that the interest or other loan charges collected
o¢ ¢ be collected ia connection with the loan exceed ths permitted limits, then: {2) any such loan charge shail
be reduced by the smount necessary te reduce the charge to the permitted limit; and (b) any sums already
collested from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may choose
to make this . fund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepeyment charze ender the Note.

14. Notices. Any notice 10 Borrower provided for in this Security Instrument shall be given by
dalivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notic: shail be directed to the Property Address or any other address Borrower designates by notice to Lender.,
Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any other address
Lend:r designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed
to hae been given to Borrower or Lender when given as provided in this paragraph.

{5, Governiag Law; Severability. This Security Instrument shall be governed by federa! law and the
taw of the jurisdiction in which the Property is located. In the event that any provision or clause of this
Security Instrument or the Hote conflicts with applicabie law, such conflict shall not affect other provisions of
this Yecusity Instrument or the Note whish can be given effect without the conflicting provision. To this end
the provisions of this Security Instrument and the Note are declared 1o be severable,

6. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security
Instrument,

|7. Transfer of the Property or a Bereficial Interest in Borrower. If all or any part of the Property
or any interest in it is soid or transferred (or if a beneficial interest in Borrower is sold or transferrad and
Jerrower is not a natursl person) without Lender’s prior written consent, Lender may, at its option, require
immudiste payment in full of all sums secured by this Security Instrument. However, this option shall not be
exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument,

If Lender exercises this opticn, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Barrower must pay all sums secured by this Sesurity Instrument. If Borrower fails to pay these sums prior to
the expiration of this period, Lender may invoke any remediss permitted by this Security Instrument without
further notice or dernand on Borrower,

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the
right to have enforcement of this Security Instrument discontinued at any time prior to the zarlier of: () 5
days (or such other period as applicable law may specify for reinstatement) before sale of the Property
pursuent to any power of sale contained in this Security Instrument; or {b) entry of a judgment enforcing this
Security Instrument, Those conditions ere that Borrower: {2) pays Lender all sums which then would be due
urider this Securizy Instrument and the Notwe es if no accsleration had occurred; (b} cures any default of aay
other coverants or agresments; (¢} pays all expenses incurred in enforcing this Security Insirument, including,
but not limnited to, reasonsble attorneys’ fres; and (d) takes such action as Leuder may reascnably require to
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assure that the lisn of this Security Instroment, Lender’s rights in'the Propeity and Borrpwer's obligation to
pay the sums secured by this Security Instrument shiall sontinue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the obligations secured hereby shall remain fully effective as if no goceleration
had occurred. However, this right to reinstate shall not apply in the case of acceieration under paragraph 17.

12. Sale of Note; Change of Losn Servicer. The Neieora partial interest in the Note (together with
this Security Instrument) may be soid one or more fimes without prior notice tc Borrower. A zale may result
in a shange in the entity (kaown s the *Loan Servicer”) that collects monthly payments due under the Note
and ~his Security Instrument. There also may be one or more changes of the Loan Servicer unrelated to a sale
of ste Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the charge in
sccordance with pacagraph 14 above and spplicable law. 'The notice will state the name and address of the new
[oan Servicer and the address to which payments should t2 made. The rotice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cavse or permit the presence, use, disposal, storage, or
relecse of any Hazardous Sutstances on or in the Property. Borrower shall not do, nor allow anyone else to do,
saything affecting the Property that is io violaticn of say Environmental Law. The preceding two sentences
shall not apply 10 the presence, use, Of storage on the Property of small quantities of Hazardous Substances
that are generatly recogaized to be appropriate 1o norma! residential uses and to meaintenance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or
ather action by any governmental or regulatory agency o private party involving the Property and any
+1273rdous Substance or Environmentsl Law of which Borrower has actual knowledge. If Borrower learns, or
‘s notified by sny governmental or regulatory authority, that any removal or other remediation of any
tazardous Substarce affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actinns in accordarce with Environmental Law,

As used in thie paragraph 20, "Hazardous Substances™ are those substasnces defined s toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, 10%ic pesticides and herbicides, volatile solvents, maierials containing asbestos or
formaldehyde, ané radioactive materials. As used in <his paragraph 20, "Environmental Law” means federal
taws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental
proiection. :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration: Remedies. Lender shail give noiics to Borrower prior tc acceleration
foliowing Borrower’s breach of sny covenant or sgreement in this Security Instrument (but not
prior to acceleration under paragraph 17 unless zpplicable law provides otherwise). The notice shatl
specify: (a) the defanly; {b) the action required to cure the default; (c) a date, not less than 30 days
from the date the notice is given to Borrower, by which the default must be cured:; and {d) that
failure to cure the default on or before the date specified in the notice may result i acceleration of
the sums secured by this Security Instrument and sale of the Property. The notice shali further
inform Borrower of the right to reinstate after zeceleration and the right to bring a court action to
assert tha non-existence of a default or any other defense of Borrower to acceleration and sale. If the
defzult is not cured on or before the date specified in the notice, Lender, at its option, may require
immediate payment in fnll of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and any oiher remedies permitted by applicable Iaw.
Leader shall be entitled to collect ail expenses incurred in purssing the remedies provided in this
pavagraph 21, including, but not timited to, reasonzble attorneys’ fees and costs of title evidence.

It Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 2 written
potice of the vecurrence of en event of default end of Lender’s election to cause the Property o be
sol'd and shali cause such notice to be recorded in cach covuty in which any part of the Property is
Jouated. Lender or Trustee shall give notice of sale in the manuer prescribed by applicable law to
Borrower and tG other persoas prescribed by applicable law, After the time required by applicable .
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taw, Trustee, without de mand oa Borrower, shall sell the Property st public guction to the highest
biddler at the time and place snd under the terms designated in the notice of sale in one or more
parcels and in any order Trustee determines. Trustee may postpone sale of all or any parcel of the
Praperty by public anpauncement st the time and placs of 2ay previously scheduled sale. Leader or
its éesignee may purchase the Property ot any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
avidence of the truib of the statements made therein. Trustee shall apply the proceeds of the sale in
she following order: {s) to all expenses of the sale, inciuding, but not limited to, reasomable
Trustee's and attorneys’ fees; (b} to ail sums secured by this Secuority lnstrament; and (c) any excess
o the person or persons legally entitled fo it.

92, Reconveyance. Upon pasyment of all sums secured by this Security Instrument, Lender shali request
Trustes to recoavey the Property and shall surrender this Security Instrument and all notes evidencing debt
cecured by this Security lnstrument 16 ~rustee. Trustee shall reconvey the Property without warranty 10 the
persun or persons legally entitled to it. Such person Or persons shall pay any recordation COSts. Lender may
chargs such person Of persons 2 fee for reconveying the Property, but only if the fesis paid 10 a third party
{such as the Truswee; for ssrvices rendered and the charging of the fee is permitted under applicable law.

23, Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee
to any Trustes eppointed hereunder. Withe t conveyance of the Property, the successor trustee shalt succeed
o nlt uhe title, povwer eod duties conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. Asusedin +his Security Instrumentand in the Note, "attorneys’ fees™ shall include
any attornsys’ fees awarded by an appeliate court. '

25. Insurance Warning. Unless you provide us with evidence of the insurance coverage as required by
aus coniract or losn agrsement, We rnay purchase ipsurance at your expense 10 protect our interest. This
inturance may, but nzed not, also protect your interest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you muke or any cleim made against you. You may {ater cancel this coverage
by providing svicence shat you have obtained property coverage elsewhere.

You are responsible for the cost of zny insurance purchased by us. The cost of this insurance may be
adsed to your contract or loan balance. If the cost is added to yous contract of ioan balance, the interest rate on
ihs underlying contract or loan will apply w this added amount. The effective date of coverage may be the
date your prior coverage lapsed or the date you failed to provide proef of coverage.

‘The coverage we purchase may be considerably more sxpensive than insurance you can obtain-on yout
ovn and mmay not satigfy any need for property darnage coversge of any mandatory lisbility insvrance
requirements imposed by appiicable law.

26. Riders to this Security lastrument, If one or more riders are executed by Borrower and recorded
scgether with this Sacurity Instrument, the covenants and agreements of each such rider shatl be incorporated
izto and shali amend snd supplement the covenants and agreements of this Security Instrument as if the
riger(s) were a part of this Security Insirument. [Check applicable tox(es)]

Q Adjustsble Rate Rider X Condominium Rider ] 14 Family Rider
{ Graduated Payrrent Rider ’f ] Planned Unit Develcpment Rider Q Biweekly Payment Rider

Baiioon Rider " Rate Improvement Rider © [T} Second Home Rider

VA Rider 77 Other{s) Ispecified]
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BY SIGI\ING BELOW Borrcwe“ acc&pts and agre@ to the terms and CO‘deﬂtS comamed in this
Security Instrumentand in any rider(s) executed by Earmwerand reccs’d&d with it. :

Witnesses: . L
OQ? . 2, : (séal)

FREH E RIDGE , -Borrower

(Seal)

~Borrower

{Sezt) Z’/gjz.i««a/j lgg/@ (Seat)

-Borrower ‘Héi\’f" V RIIGE . -Borrower

(Sest) (Seal)

-Borrower ~-Borrower

(Seal) (Seat)

' ) ~Borrewer : ~Borrower
STATEOF OREGON ' (ﬂdnﬂ% ‘ " Couaty ss:
dsy of

Cmn this /5 {)AWMQ" /999 , personally appesred the above named
7 .

F,BED E. RIDCE= MARILYN V. R/IDGE

. N o ‘ and zcknowledged
the foregoing instrument to be g4 voluntary sct and deed,

14y Commission Expires: Jf /I & ;I 9 (;; Before me;

(Ofﬁcia'ch.ﬁg@ ] "
3 ¢ HRISTLREDD g AL W
(R '@%59&@ woussts h o
, 1999

Ncmrf Public for Oregon
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LOAN # 0056439248

CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 19TH dayof  JANUARY .
1699 » &8¢ is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trustor Security Deed {the "Security Instrument”) of the same date given by the

tndersigned (the "Borrower™} 10 secure Borrower's Note to BANK OF AMER| CA, FEDFRAL
SAVINGS BANK . - ‘

{the "Lender”) of the same date and covering the Property described in the Becurity Instrument and
Ipcated st: -+ 10227 WRIGHT AVEMUE
KALAMATH FALLS, OR 97803

. X [.Pmperty Agld_rws] )
The Property includes a unit i, together with an undivided interest in the common elements of, a

condominitm project known as:
FALCON HE)GHT

3 {Name of Conéominiuu} Project] .
{the "Condominium Project™). Ti the owners association or other entity which acts for the

Condominium Project {the "Owners Association”) holds title to property for the benefit or use of
its members or shereholders, the Property alzso includes Borrower’s interest in the Owners
Association and the uses, proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANRTS. In ardition to the covenants and agreements made in the
Security Instrument, Borrower and iender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under
the Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i)
Declaration or any other document which creates the Condominium Project; (ii) by-laws: {iii) code
of regulations; and {iv) cther equivalent documents. Bosrower shall promptly pay, when due, all
dues and assessments imposed pursuant to the Coastituent Documents.

MULTISTATE CONDOMINIUM RIDER - Singlo Fomily - 697
Page * of 4 .
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B. Hazard Insurance. So long ss the Owners Association saintains, with a generally accepted
insurance carrier, & “master” or "Hacket” policy on the Condominivm Project which is satisfactory
0 Lendsr and which providss insurance coverage in the amounts, for the periods, and against the
hazards Lender requires, including fire and hazards included within the term "extended coverage,”
then: :

(i) Lender waives the provision in Uniform Covenant 2 for the monthly payment io
Lender of the yearly premicm installments for hazard insurance on the Property; and

(ii) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance
coverage an the Property is deemed satisfied to the extent that the required caverage is provided by
the Owners Association policy.

Borrower shall give Lender prompt riotice of any lapse in required hazard insurance coverage.

In the svent of a distribution of hazard insurance procesds in lieu of restoration or repair
following a loss to the Property, whether to the unit or 10 common elements, any proceeds peyable
to Borrower are hereby assigned end shall be psid to Lender for application to the sums secured by
the Security Instrument, with any ¢xcess paid 1o Borrower.,

C. Public Liability Insurance. Borrower shall take such actions zs mey be reasonable to
insure that the Owners Association masintains s public liability insurance policy acceptable in form,
amount, and extent of coverage to Lender.

D. Condemnation. The proceads of any award or claim for damages, direct or conseguential,
pavable to Borrower in connection with any condemnation or other tzking of all or any part of the
Property, whether of the unit or of the common elements, or for any conveyarnce in liev of
condemnnation, are hereby assigned and shail be paid to Lender, Such procesds shall be applied by
Lender to the sums secured by the Security Instrumentas provided in Uniform Covenant 10,

E. Lender’s Prior Consert. Borrower shall not, except after notice to Lender and with
Lender’s prior written consent, either partition or subdivide the Property or consent to:

{i) the abandonment or termination of the: Condominium Project, escept for
abandonment or termination required by law in the case of substantial destruction by fire or other
casualty or in the case of a taking by condemnation or eminent domain;

{ii}. any amendment to any provision of the Constitvent Docurments i the provision is for
the express benefit of Lender; : '

&;?S&U {9706) » Paga 2of 4 RN MUBC 01711739 3:41 PM NOGSE3524S




{#i) termination of professional management and assumnption of self-management of the
Owaers Association; o7

(iv) any action which would have the offect of rendering the public liability insurance
coverage maintained by the Owners Associziion unacceptable 1o Lender.

F. Remedies. If Borrower doss not pay condominiom dues and asssssments when due, then
Lender may pay them. Any ameunts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument; Unless Borrower and Lender agree
to other terms of payrment, these amounts shall bear interest from the date of disbursernent at the
Note rate end shall te peyable, with interest, upor notice from Lender to Borrower requesting
payment. ’

&g;sau o8y ¢ - Pugedofd © . TM03C DY/11/99 3:41 P 0035433248




B3Y SIGNINTG BELOW, Bc»rrower ccepts and agrees to the terms and provisions contained in
this Condominium Ridec. :

(/QC\E Q/K,(A e : — (se;n

F‘FE!! £ RH}EE S : : -Borrower

dfujmy ; } /{{,ﬁ’mz e " {Seal)

amum v RIGE ' : : -Borrower

{Seal)
: -Bor;éwe}r

(Seal)

~Borrower

{Seal)

~Borrower

{Seal)

-Borrower

{Seai}

-Borrower

(Seal}

-Borrower

MOSC 01711788 3:41 Pt DOS§439248




Unit 10227 ieht Avesue
CONDD MS - §TLG

» Tract 1336 - FALCON EEIGHTS

s i 1 according to the:
o THe In the ai!'m_s of ihe Cou

'fmnﬂwcm&mnxmmﬂwc$mAMMﬁ; 5.

- Filed fie"reosnd at requst of oo hmerdeitis

official pist thereof
aty Clerk of Klamath Ceugty, Oregon.

X7
X

the ‘15¢th

of Jarusry AD., 1999 ao 11332
. of o oMortonzes

_.o'clock A M., and duly recorded 1o VoL M09

FEE $75.60

 Linda Smith, County Clerk




