. Ktsseth ratls. OR 97603

Sola and Sepzrate Prope Srantor, AmenT} Bled tunning ¥ Resort, Inc., an Oregon Corporation,
as Beneficiary, L SR LI T ‘ . :
, : WITHESSETHY

Granteriravecably grants, bargams, sells and conveys to Trustes in trust, with power of sale, the property in lamath County, Oregon, described
a3: Lot £48 of Running Y Resort, Phase Phase 5 Plet, recorded in Kiamath County, Oregon, : )
Togethe: with all and singyler the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in aaywise now or hereafler
sppartaining, and the rerls, issUes and profits thereof and aif fixtures now or hersafier attached to or used in connection with said rezi estate.

FOR THE PURPCSE OF SECURING PERFORNAMCE of each sgreement of granier hersin contained and payment of the sum of $76,110.00,
Seventy Thousand One Hundred Ten And Mo/100's Dollare, with intsrest thereon according 1o the terms of a promissary note of even date herewith,
payablero banahciary or orcler and made by grantor, $io final paymsnt of principal and interest hereof, if not sconer paid, to be due and payable 15 years
from recordation date. : '

Tha date of maturity of the debt secured by this instrumantis the date, statad zbove, on which the final instaltmentof said note becomes due and payabie.

In the event the within deseribed property, or any parl theresf, or any interast therein is soid, agreed to be sold, conveyed, assigned or alienated by the
grantor without first having obtained the written consant cr approval of the beneficiary, then, at the beneficiary’s optien, all obligations secured by this
instrument, irespective of the maturity dates exprassas therein, or herein, shall become imrmadiately due and payabie.
Tha above deacribed real property is not curvently used for agricultural, timber or grazing purposes,

To protect the seurity of this wust deed, grantor agrees:

1. To protsct, preserve and maintain said property in gsod condition and repair; not to remove or demolish any building or improvement thereon; not
1o comm t or parmit any weste of said property.

2. To complete or restore promptly and in good and workmaniike mannar any buiiding or improvement which may be constructed, damaged or
destroye § thereon, and pay when dua all costs incurred therefore.

3. To comply with all laws, odinances, regulstions, covenants, conditions and restrictions affecting said property; if the beneficiary so requests , to
ioin in exacuting such financing statenwents pursuant fo the Uniform Commerciai Code 25 the beneficiarymay require and to pay for filing same in the proper
putkc off ce or offices, as wall as the cost of all tien seaiches made by filing officers or searching agencies as may be deemed desirable by the beneficiary.

4. Toprovide and continuously mintaininsurancasn the buildings now or hereatter erected on the said premizes against loss or darnage by fire and
such othur hazards as the banaficiary may from time to tme require, in an amount rict less than § -0, writtenin companies acceptable to the beneficiary,
with loss payaole o the latter; &l poiicies of insurance shall be daliverad to the beneficiary as soon es insured, if the grantor shall fail for any reason to
procure any such insurancs and to deliver said poiicies to the beneficiary at least iteen days prior lo the expiration of any policy of insurance now or
heraafter placed on said buildings, the beneficiarymay requre the same 3t grantorsexpense. The amountcellected under any fire or cther insurance policy
may be aoplied by bensficiary upon ary indeblednesssecured hereby and in such order as benefic fy miay determine, or 2t option of beneficiary the entire
amount so collected, or any part ther2of, may be released to giantor. Such application or release shali not cure or waive any defauit or notice of defauit
hereunde s of invalidate any a¢t dona pursuant to suck notice.

% T keep sand premices frae from construction fiens and to pay a'i taxes, assessments and other charges that may be levied or assessed upor or
againgt suid propeny before any part of such taxes, assessments and cther charges become past due or delinquent and prornptiy deliver receipts therafor
to benaficiary. should the grantor fail to make payment of any taxes, assassments, insurance premiums, liens or other charges payable by grantor, either
by diract payment or by providing beneficiary with funds with which to make such paymeant, beneficiary may, at its option, make payment thereof, and the
amount s paid, with interestal the rals set forth in the note sacured hareby, togetherwith the cbligations descrived in paragraphs6 and 7 of this trust deed,
shail be added to and be~ome a cant of the debt secured by this trust desd, without walver of any rights arising from breach of any of the covenants hereof
and for stch payments, vith intarest as aforesaid, the property hersinbefore described, as weil as the grantor, shali be bound to the same exient that they
are bound for the payment of the obligation herein cescrived, and all such payments ghall be immiediately due and payable without notice, and the
nonp symantiherecf ghall, at the cption of the beneficiaty, rander all sums secured by this trust deed immediately due and payable and constitute a breach
of this trust deed. '

6. T pay ail costs, fews and expenses of this trus! Including the cost of litle search as well as the other costs and expenses of the trustee incuned
in canniaction with or in erfercing this obligation and trustoe’s and attorney's fees actuaily incurred.

7. To appearin end defend any astion or procseding purponting to affect the security rights or powers of beneficiary or frustee; and in any suit, action
or procee ding & which the teneficiary or trustee may appear, including any suit for the foreclosure of this dzed, to pay ali costs and expenses, including
avidencao! e and the benoficiary's o trustee's atiomey's fees; the amount of atiomay's fees mentioned in this paragraph 7 in alt cases shall be fixed by
the irial court and in the event of an appeal from eny judgmant or dacree of the trial court, grantor further agrees to pay such sum as the appellate court shail
adjucge rsasonsble a3 the benefician’s or trustee’s ahiomey's faes on such appeal.

it is rutually agresd that:

. inthe event that any portion or ali of said propersy shall be taken under the right of eminent domain or condamnation, beneficiary shait have the right,
if it 30 slects, to require that aff or any portion of the mories payable as compeansation for such taking, which are in excess of the amount required to pay
all raasonable costs, expenses and atomey's fees nacessariy paid or incurred by grantor in such proceedings, shalt be paid to beneficiary and applied by
1 first upo:s eny reasonable costs and expenses and attoraey'sfees, both in the trial and appellate courts, nacessarily paid or incurred by beneficiary in such
proveedings, ard the balance applied upon the indeblecnass secured hareby. and grantor agrees, at its own expense, to take such actions and execute
such instuments as shail be nacessury in obtaining such compensation, promplly upon beneficiany’s request.

8. Al any tme snd from time 0 time upon written requast of beneficiery, payment of its fees and presentation of this deed and the noiz for endorsement
(in cass of “uli reconveyance for cance liation), without alfecting the liabilliy of any person for the paymant of the indebledness, trustee may (a) consent to
the makinj of any map or piat of said propady; (0) jein in granting any easemant or creating any restrictions thercor; {c) join in any subordination or ottier
agreemantaffecting this dead of the tien of charge there s, (6) reconvey, withcutwarranty, all or any part of the property. The graniee In any reconveyance
may be discribed a3 tha “person of persons iegally entitled thereto,” and the recitals therein of any matters or facts shall be conciusive proof of the
truthfuiness theresf. Trustea's foes for any of the services mentionsd in this paragraph sha” be not less than $5.

10. Upen any dafaull by grantor hareunder, bensficiary may at any time without notice, either in person, by ageni or by a receiver to be appointed by
& coutt, ard without regard to the agequacy of any securty for the indettadness hereby secured, enter upon snd take possession of said property or any
part therect, in its own name sue or ctherwise coliect the rents, issues and profits, including those past due and unpaid, and apply the same, less costs and
expanses of operaton and sollection, inciuding reasonzble attomey’s fees upon any indebtedness secured hereby, and in such order as beneficiary may
detenning :

11 The retedng upcn and laking possession of said property, the coliection of such rents, issuss and profits, or the proceeds of fire and otherinsurance.
pelicias of compensaton or gwards for any thking or darnage of tha property, and the application o release thereof as zforesaid, snall not cure or waive
say dafsut or notice of default hersunder or bwaldaie asy act done pursuant 16 such notics. §
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28 ¥ the beneSsiary at his elaction may p:omd 10 foreelosa this trust
tegto fmc’wse this triist dvertisamant and saie. In the latter gvent ihe beneficiary or the trustee
shad exsuts andt cause to be remwde ritternotics of dafauitand his eieakzs' t0 el the s3id descrbot real propery to satisty the obligafion secured
heretry whereupon the trustee shall ficthe time and place of saie,, give adtice treraaf as ther, requirad by iz and proceed to foreclose this trust deed in
£ mann g provided in ORS88.735 42 86,795,

12. After tha iristoe has commenced ioreclosure by edvemsementand sale, and at any me pnor ic § days belfore the dale the trusiee conducts
the aa’e, the grantaror any cther person so privileged by DRSB6.763, may cure the defeult or defaults. If the default consists of a failure to pay, when due,
sums secared by the trust deed, the default may be cutod by paying the entire smount due &t the time of the cure other than such portion as would not then
be due had no cefault cocurred. Any other defauitthatis capable of being cursd may be cured by tendering the performance required under the obligation
or trust deed. In any case, in addition to curing the default or defaults, the person effecting the cure shall pay to the beneficiary all costs and expenses
actely rcurred in enforcing the obligatic n of the trust dead together with trustee's and attomey’s fees not exceeding the amounts provided by law.

14, Otherwise, the sale shali bx held on the date and at the time and place designated in the notice of sale or the time to which said sale may
be posipened as provided by law. The tustee mgy sell property either in one parcel or in separate parcels and shall seli the parce! or parcels at auction
to the fighest hidder for cash, pay able al the time of sale. Trustee shall deliverto tha purchaser its deed in form as required by law conveying the property
so goid, b A without any covenant or warranty, express of implied. The recitalsin the deed of any matters of fact shali be conclusive prost of the tnuthfulness
thereof. Any person, exchiing the tiustee, but including the grantor and beneficiary, may purchase at the sale,

15. When trustes selis pursuant to the powess provided herein, trustee shali apply the proceeds of sale to payment of {I) the expenses of sale,
includingthe compensatiancf the trustee and a recsonadia charge by trustse's attorney, (2) ic the obligation secured by the trust deed, ¢3) to ali persons
having recordec fiens subsequent ta the interestof the trusteain tha trust desd as their interests may appear in the order of heir priority and (4} the sumplus,
if any, @ the grentor o $0 his success ot in interest entitisd to such surplus,

16. Baneficiery may from tine fo time appoint o successor of successors to any trustee named herein or to any suscessor trustee appoinied
heraunce . Upen such appainiment, and without conveinge 1o the succassor trustes, the later shall be vested with all title, powers and duties conferred
upon any trustee herein pared or enpointed hereuncer. Each such uppeintment and substitution shall be made by written instrument executed by
beneddar), which, when recorded in the morigage fecords of the county or counties in which the property is situated, shaii be conclusive proof of proper
apoointrnont of the successor rustes.

17. Trusise accepls this trust when this deed, duly executed and acknowledged is made a public record as provided by law. Trustse is not
sbécg;ﬁeé o noiify any paty hersto of pending sale under any ofher dead of trust or of any action or procesding in which grantor, beneficiary or trustee shall
D@ a parly uniess such action of proceeding is brought by trustee.

Tha grantor covenants and agrees to and with the beneficiary and beneficlery’s successor in interest that the grantee is lawfuliy seized in fee
sitnple of naid dasaribed real properdy and has a valid, unencumbered titie thereto subjeci to covenants, conditions, restrictions and easements of record
and that he will warrart and foravar defend tho same agaiast all parsons whomsoever,

The grasttor woivanis that the proceeds of the loan represented by the above described note and this trust deed are:

(a) "primarily for grantor's parsonal, family or househiold purpeses,

{b} for an organizetion, or {even if granter is a natural person) are for business or commercial purposes.

This deed applias to, inures 1o the benefit of and binds all parties hereto, their heirs, legatees, devisees, administrators, executors, personal
reprasentutives, successors and assigns. The term beneficiary ehall mean the hoider and owner, including pledgee, of the contract secured heraby, whether
of not namad as a beneficiany herein. 11 construing this trust deed, R is understood that the grantor, trustee and/or beneficiary may each be more than one
perscr; that f the context 50 requires, 1he singularshali be taken to mean and include the plural, and that generally all grammatical changes shalf be made,
assuined and implisd to make the provisions hereof apply equally to corporations and 10 individuals.

You have tha optionto cancel your contract or agreoment¢f sale by notice to the Seiler until midnight of the seventh day following the
signiag ¢f the contract or agreement. H you did nied recelve a Property Report srepared pursuant to the rules and regulations of the Office of
interstate Land Sates Rogistration, U.S. Department of Housing and Urben Development, In advance of your signing the contract or agreement,
the cantnict or agrearnont of 836 ray be cancaled ot your option fur fvas years from the date of signing.

N WITNESS WHERECF, said grantor has hereunite set his hand the day and year first abcvg written.
~,
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BMDVEBUAL ACKNOWLEDGEMENT

STATE OFF OREGON, 188,

This bxstre ment was acknowledged before ma on

Januery G, 1999, by Melvin E. Nunn

CORPORATE ACKNOWLEDGEMENT
This insbumont was ad:mwbm& befare me on éam.aary &th,
of

- Notary Public for Oragon

REQUEST FOR FULL RECONVEYANCE
To be used only whan shiigations sve been paid.

STATE OF GREGON CO{'NT‘{ OF Ku%M&’ﬂ" ;
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