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rusiee’y, The Beneficiary is KLAMATH

which i3 organiced and exis mg und Yoves of Y MERICS , and whose
addressis | SHASTA BRAUCH, 2943 SOUTH SIXT ; KLAMATH FALLS, OR 97603
{"Lender"). Bomrower owes Lender the principal sum of

FIVE THOUZAND

Dollars (US. $ 45,000.0¢0 ).
This debr 15 ovidenced by Beomower's note dated the %Rﬁ dale as this Security Instrument ("Nowe”), which provides for
maathly payments, with the full debe, if not paid carlier, due an yayabiy on FEBRUARY 1, 2019
This J&un.y instument secures 1) Lender: (a) the repay: Le:u of the debt evidenced by the Note, with interest, and ail renns»als
cxensions and modificetions of (he Note; {b) the payrent of all other sums, with interest, advaniced under paragraph 7 to protect
le securily of this Secarity Insoumens and (c) the performance of Borrower's covenants and agreemenis under this Security
fausirument and the Now; and u‘) the rcpaymem of any future advances, with intefest thereon, made to Borrower by Lender
pursuant (o e paragraph below {"Future Advances™).
‘"Ul‘i“’r{. ALV ANCES. me‘ FECUEST 1 RLI"OWLY, Lender, at Lenders’s option prior to full reconveyance of the property by
Tn ,c, Bor:.r, may make Fumre Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by
this E)¢ tof Trust whea evidenced by promissity nﬂtw stating that said notcs are secured hereby. For this purpose, Borrower
irravocably grents and conveys o Troste, in trust, with power of c.a?e, the following described property located in
KLRMATHE  County, Oregon:

'IﬁIEnS"’*RLV 4§ FENI‘ CF LOT 2 \_‘T) THE NORTHWESTERLY 20 FEET OF T.OT 3 IN
OF BUENA VISTA ADDITICN TC THE.CITY OF XLAMATH. FALLS, ACCORuI’\IG TO; THE.
PLAT TAERECF QW FILE. IN THE GFFICE OF THE.-COUNTY. CLERK OF KLAMATH

BFLY . QREGON.

which has the nidiss o ol KLAMATH TALLS i {Street, Ciiyl,
Cregen \ {Zis Codej  {"Property Address";

R WITH all the lmgwovements now orf hemafier srecied on the proparty, and all easements, apparimancvs. and
erealter a part of e property. All replacoments and additic oS shail also be covered by this Security Instrument.
A!i of f:fz f.}as" ;n; ;z.rcmmr! > 11 this Security Instrument as the "Property.”
NANTYS tha: Berrower is lawfully seised of the estate hereby conveved and has the right to grant and
E"s: patty v ax d that the Property &s taencumbered, sxcept for encumbrances of record. Borrower warranis and will defead
tide 1 tha Proparty agains: all claims and demands, subject o any encambrances of record.
S‘F-LL AUTY INSTRUMENT combines urziforz'ﬂ covenants for national use and non-uniform covenants with Iimited
wisdiction w constinne 3 uniform Security instrament covering real property.
FORM COVENANTS, Borrower and Lender covshant and a\grew as follows:
i ? syment of Principat and Iuterest; Prepayment and Late Charges. Borrower shall promptly pay when due the
grmsipal of and intsrest on the debe evidenced vy the Note end any prepayment and late charges due under the Note.
2. Funds for Taves and Insurance, Subject o applicebie law or 1o & writien waiver by Lender, Borrower shail pay o Lender
i he ¢ Ay mm!h; ¢ payments aze due under the Noig, uaidl the Note is paid in full, 2 sum ("Funds™) equal to one-twelith of: (2)
y mxes and &sfts nents which may altain prionty over this Security Instrument as a lien on the Property; (b) yearly leasehold
3 of wourd reats on e Propeny, if any; (0) vmﬂ) hazard or property insurance premiums; (d) vearly flood insurance
L &, i sy (o} vearly rfmngc sarnce premiums, if any; and (f) any sums payable by Borrower to Leader, in accordance
with the proy "‘wﬂzs of paragraph £, in Howof the pa;vmcm of rorigage nsurance premiums, These itlemsare called "Escrow Trems.”
Lender may, 3 any Gone, collect and hold Funds in an amouit not to exceed the maximum amount a lender for a federally related
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morigage loan mey require for Bonower's escrow accowit sider the foderal Real Hstate: Settiomcnt Procedures Act of 197448
arendsd from Src o twme, 12 USC Section 2601 e s22. (RESPA"}, uniess anothar Jaw that applies 1o the Funds sets a lesser
sgnount. If z0, Lerder may, a any tine, collect and hold Funés in an amount a0t 1o sxceed the lesser amount. Lender may’ estimate
(ke amount of Furds dus on the basis of corrent dam and reesonable estirates of expendimres of futlire Escrow liems or otherwise
ir acrordance wit epplicable faw, . ) ) P ) . . : -

The Funds siall be held in an insttution whose deposits are insural by & Federal agency, instrumentality, or enfity {including
Lander, if Lender is such an instinution) or in any Federal Home Loan Bank. Uendar shall apply the Funds 10 pay the Escrow ftems.
Lender may tot charge Borrower for holiing ané applying the Funds, annually analyzing the escrow account, or verilying the
Escrow lioms, ualess Lender says Borrower iimercst on the Funds anil applicable law permits Lepder to make such a charge.
HQowever, Londer may teqitire Bommower 0 pay @ ofs-time charge for an independent real estals tex reporting service used by
Lender in conneclion with this loan, unless applicable law provides otaerwise. Unless an agreement is made or applicable law
requires inmercst (3 be paid, Lender shall not be reguired 10 pay Borrower any interest or earnings on the Funds. Bormower and
Lender may 2grec i wiiting, however, thet interest shall be paid on the Funds, Lender shall give io Borrower, without charge, an
snnual accounting of the Fends, showing credits and debits w0 the Funds and the purpose for which each debit to the Funds was
rmaie. The Funds are pledged ss additional security for alt sums secured by this Security Instrument.

if ihe Funds held by Lender exgeed the amounts permined 10 be held by applicable law, Lender shall account to Bosrower for
the excess Pands in accordance with the requirements of applicsble law. If the amount of the Fands held by Lender at any time iz
not suificient to Tay e Bscrow liems when due, Lender may so notify Berrower in writing. and, in such case Borrower shall pay
s Lendor (e amount necessary o maxe up the deficiency . Borrower shedl make up the deficiency in no more than twelve monthly
payments, B Lender’s sule discriiion. )

Upon naymznt in full of ail sums secured by this Security Instrument, Lender shail promptly refund to Borrower any Funds
hald by Lencer. f, under perugraph 21, lender shall accuire or sell the Property, Lender, prior to-the acquisition or sale of the
Property, shalt gply any Funds beld by Lender at the time of ecquisition or sale as a credit against'the sums secured by this
Security Instrumint

3. Application of Puyraents. Unless applicabie law provides otherwiss, ail payments received by Lender under paragraphs 1
and 2 shall be apolied: first, 1o any propayment charges due under the Nete; second, 1o amourts payable under paragraph 2; third,
o interest due: founth, to prircipal due; and last, 1o any late charges due under the Noie.

&, Charges; Liens, Borrower shall pay all uwxes, assesaments, charges, fines and impositions attributable 1o the Property

may au1pin prioriy over this Sccurity Instrument, 2nd isasehold paymenis or ground rents, if any. Borrower shall pay these

jgations in the manner provided in paragraph 2. or if nei peid in that manner, Borrower shail pay them on time directly to the

person Cwed pavment. Borrowes shzll prompily fumish to Leader ali notices of amounts to be paid under this paragraph. If
Bomowes makes these payments directly, Somewer shall promptly furnish to Lender veceipis evidencing the paymenis.

Barrowar saall promptly discharge any lien wihich has pricrity over this Security Instrument uniess Borrower: (a) agrees o
writing 1o the payment of the oblyation seeured by the lien in a manner acceptabie to Lender; (b) contests in good faith the lien by,
or defends apainst enforcement of the licn in, legal procesdings which in the Lender's opinion opexale {0 prevent the enforcement
of the len: or (¢} secures from the holder of the lien an sgresment satisfaciory to Lénder suborginating the lien 10 this Security

anent, 1T Lender deterniines :hot any past of the Proporty is subject to & lien which may attain priority over this Security

strument, Lencer may give Borrower i aotice identifying the Hen. Diorrower shali satisfy the lien or take one or mere of the
actions <ot forih nbove within 10 daye of the giving of naice,

3, Hagard or Property los rance. Borower shall keep the improvemsnts now existing or hereafter erected on the Property
nsured agaiast loss by fie, havsrds included wihin the term “extended coverage" and any other hazards, including floods or

noding, {or which Lander requircs iaswance. “This insurance shall be maintained i the aroants and for the pericds that Lender
curance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
ahly withheld, If Borrower fals io maintain coverage described gbove, Lender may, at Lender’s option, obiain

2 to profict Lender's rights in the Property in accosdance with paragraph 7.

All insirence policies and renewals shall be accepubie 1o Lender and shall include a standard morigage clause. Lender shall

the righi 0 hold the polcizs and repewals. If Lander requires, Borrower shall prompily give to Lender all receints of paid

miums ard ronewsl notices. 13 the evers, of loss, Bortower shalt give prompt natice o the insurance carvier and Lender, Lender
ake proof of foss if not mude prompily by Borrowur.

Unless Lender and Borrower oiberwise dgree in writing, insuranse procecds shall be applied to restoration or repair of the
Prapesty canaged, if the restomztion of ripaiy is econornically feasible snd Lender's security is not lessened. If the restoration or

g coonomically feasivle or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
seeured by Security inszwnent, whether or not thea dee, with any excass paid to Bomrower. If Borrower abandons the
Pyoperty, of dovs nol answer within 30 days 2 setics from Lender that the insurance carrier has offered to setde a claim, then

ot the insurancs proceeds. Lender may use the proceeds o repair or restore the Property or (0 pay sums secured
by ihis Secusity Inswument, whother or ot then due, The 30-day period will begin when the notice is given.

Unless Lerder and Bocyower otherwise agree i wiiting, any applcation of proceeds to principal shall not extend or posipone
fie due dae of the monthly payments referred to in paragraphs 1 and % or change the amount of the payments, If under paragraph

e Preperty is acquived by Lender, Bormower's righl 1o any insurance policies and proceeds resuiting from damage 10 the
cperty pricy 13 1he acquisidon shall pass 1 Lendsr (o tne extent of the sums secared by this Secunity Instrument immediately
1w the xaguisition.

4. Devapancy, Preservation, Mairtenanes and Protsction of the Property; Borrower’s Loan Application; Leasehoids.

sreower shall axccupy, esmbhish, and ure the Property us Borrower's principal residence within sixty days after the execution of

i ity Fvrument ansd shzll continge o occupy the Property as Borrower's principal residence for at least one year after the

. cugmcy, anless Lender otherwise agrees in writing, which consent shall not be unreasonably wiikheld, or unless
usating cizcumstances exist which are beyond Borro wer's control. Borrower shail not destroy, damage or impair the Property,
allow the Property to deteriordle, oF commil wasie of ihe Property. Barrower shall be in default if any forfeiture action or
procesding, whetk.oo cwvil or criminel, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
iz magerially impair the Len crected by this Security Instrument or Lender's security interest. Borrower may cure such a
defauht znd relistate, & provided in peragraph 18, by causing the sction or proceeding 10 be dismissed with a ruling that, in
Lender's goed [aith Jelermination, precludss Torfeiture of the Borrowsr's inierest in the Property or other material impairment of
the lien crented by this Security Instrumant or Lender's secarily interest. Borrower shall aiso be in default if Borrower, during the
ioan appliciddorn process, gave rsawenially false or ineccumste information or statements to Lender {or failed to provide Lender with
any materil it formation) 1y conpection with te o cvidenced by the Note, including, but not Lmited 1o, representations
concerning Borrowee's oecupaney of te: Progerty as & principal residonce, I this Se¢urity Instrument is on a leasehold, Bomower
Jnali comply with all the peovisions of 1he Jease. If Bomower sequires fee title to the Property, the leasehold ari the fee tde shall
pot maige valers Lender agoes to e merger in writing.

1, Proteciion of Lender’s Rights in the Property, If Borrower fails 1o perform the covenants and agreements contained in

this Secury Irsmument, o7 tere s a legal procesding that may significontly affect Lender’s rights in the Properly (such as a
woceeding Ut hanknupcy, wobae, {or condemantion o forfeiture or ip-enforce laws or regulations), then Lender may do and pay
or whatevar is necessary (o protert the valve of the Property and Lender’s rights in the Propenty. Lender’s actions may include
paying any sans seoured by 3 Hea which has priotity over this fecusity Instrument, zppearing in court, paying reasonable
senmeys’ fees ind extering on e Fropaty 1o meke repaies. Although Lender may tzke action under this paragraph 7, Lender does

rot have 1 do o,
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0 Any mnounts dishursed by Lends doder this patagraph 7 shal’ becoms additional debt of Borrower secared by this Seowity
ingroment, Unkess Borrower and Lender agres 1o oter terms of payment, these amounis shall bear intzrsst from the date of
disbarserient ot the Nots rate and shall be pavatle, wifh mierest, upani notice from Lender to Borrower requesting payrieat: © -+

4. Haord Insuranee Warming, Unless you, (the "Borrower") provide us, {the "Leader”) with evidence of msurance
vaverge 68 required by our contwacl of loen agreement, Lender say porchase insurancs 2t Borrower’s expense 1o profect the
Lender's aserest This insgrerce may, but nead not, also proicct ths Borrower’s mieresy I g ooflateral becomes damaged, the
coverage e Lender purchased sy 5t pay asy claim Borrower mukes of any claim made against the Borrower. Borrower may
tater cancel ths coverage by providing evidence that Borrower has obizined property coverage elsewhere.

The Botrower is responsible for costof any inswance purchased by Lender. The cos? of this insurance may be added 0 your
conract o logn balance. If the cost is added 1o the contract ot loan balance, the interest rate on the underlying contract or loan will
apply © (8ls added amournt. Effective date of covemge may be the dae the Borrower's prior coverage lapsed or the date the
Berrower f2iicd to provide orvof of coverage. ’

The covarage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
own and insy not saisfy the need for propenty damage covarage or other mandatory Hability insurance requirements imposed by
applicable law,

) Mortyage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
nsrumcn, Borrower shall pay the premiums required to mainizin the mortgage insurance in effect. If, for any reason, the
mergage msurance coverage requirsd by Lendar lapses of ceases o be in effect, Borrower shall pay the preminms requized io
obtzin covernge substantially equivalent 1o the morigage insurance praviously in effect, at a cost substantially cquivalent o the cost
0 Borrewaz of the mongags insurance previously in ef fect, from an alterate morigage insurer approved by Lender. If substantially
equivalent motgage nsurance coverags is not available, Borrower shall pay to Lender each month a sum equal o one-twelfth of
the yearly mortgage insurance previum being paid by Bomower when the tnsurance coverage Iapsed or ceased to be in effect.
Lender will sceept. use snd retan these payments as u loss reserve in iy of morigage insurance. Loss resesve payments may
no lenger bo requirsd, at the option of Lender, if mongage insurance coverage (in the amount and for the period that Lender
requiresy provided by an insurer zpproved by Lender again bocomes available and is obtained. Borrower shall pay the premivms
resjuiced (0 mantain mottgage wsurance in effect; or tn previde 2 loss reserve, until the requirement for morigage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law,

9. Iaspuction. Lender or #s agsmt may make rezsonable entriss upon and inspections of the Property. Lender shall give
Horroveer iglice & the time of or prior 12 an nspection specifying reasonable canse for the inspection.

10. Condemuation. Tho procesls of any awsard or clsim for demages, direct or consequential, in connection with any
condemnation ¢ vther aking of any pact of the Property, or for convoyance i lien of condemnation, are hereby assigned and shali
be paid t» Lender.

in the evant of a towl wideg of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
wihether o7 not then due, with sny exeess paid wo Borrower. In the event of & partial aking of the Property in which the fair marke:
vaie of the Propeny immediately before the teking is equzl W or greater than the amouni of the sums secured by this Security
Inswument nunedistely beforc the taking, wnless Borrower zod Lender otherwise agres in writing, the sums secured by this
Security Insiruinent shall be raduced by the amoent of tie proceeds mubtiplied by the following fraction: (a) the total amount of the
sufns secursd immedintely before the aking, divided by (b} e fair market valuc of the Property immediately before the taking,
Any balance shall ke paid w Bomrower, Ja the cvent of o partial wxing of the Property in which the.fair market value of the
Property munediaely before the taking s fess than the emuunt of the sums secured immediately before the taking, unless Borrower
and Lendor ctherwise agroe in writng or unless appliceble law otherwise provides, the proceeds shail be applied to the sums
seevyed by this Securlly Insvumiest wheher or not the sums are then dae.

if the Property i3 abondoasd by Eorrower, or if. aficr aotice by Lender o Borrower that the condemnor offers to make an
awaid or setde 1 claim for demages, Borrower fails to respend o Lender within 30 days after ihe date the notice is given, Lender is
suthioozed w0 collect and auply the proceeds, @ its option, sither 1o restoration or repair of the Property or © the sums secured by
this Security {nstrument, whother o aot then due. :

Unless Leader and Borrower otherwise agres in wrriling, any application of proceeds to principal shall not extend or postpone
e due daie of he monthly payments releried o in pazagraphs 1 and 7 ot change ihe amount of such payments.

11, Borrower Not Releused; Forbearance By Lender Wot g Waiver. Extension of the time for payment or modification of
amorizaten of the sums secured by this Security Instrement granted by Lender to any successor in interest of Botrower shali not
Sporwi o reletise the Habilty of e criginal Bomower or Borower's successors in interest. Lender shall noi be reguired to
commenge oroceadings against any succastor in interest of refuse 10 extend time for payment or otherwisc modify amoriization of
the sums secured by this Szeuri the original Borrower or Borrower’s successers in
m remedy shall not be a waiver of or preclude the exercise of any right

12. Sucoessors and Assigns Bound; Joint ang Severs Liasitity; Co-signers. The covenants and agresments of this
securily Insruinent shall bind and berefit the successors and assigns of Lender and Bormrower, subject to the provisions of
h 7. Bomower's covenmis and agresments shail be joint and several. Any Borrower wio cG-signs this Security
instrument oui does nol execue the Noter (a) is co-sigring this Security Instrument only to mortgage, grant and convey that
dorrower’s inrest in the Property undor the terms of this Security Instrument; (b} is not persenally obligated o pay -the sums
secured by his Security instrument; end { agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any acecmmodatons with regard 1o the 1erms of this Securnity Inssument or the Note without that Borrower’s consent,

13. Loan Charges. if the Joan secured by this Security Instrument is subject 10 a law which sets maximum loan charges, and
that law i3 Tmally ingipreted so that the interest or other loan charges collected or 0 be collected in connection with the loan
excenid the penritied limits, then: {2} anv wuch loan chge shall be reduced by the amount necessary to reduce the charge to the
permitied Iimit; and (D) any sums already colleczd from Eormower which exceeded permitted imits will be refunded 1o Borrower.
Leader mmay chodse w make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If 4 refund reduces principal, the reduction will be treated 25 3 partial prepayment without any prepayment charge under the Note,

14, Neticed. Any notive 1o Borrowoer provided for in this Security Instrument shall be given by delivering it or by mailing it
by {irst class madl anless apphicable Luw raquires use of ancther method. The notice. shall be directed to the Properiy Address or any
other address Borrower dasignates by nodce & Lender. 4y notice o Lender shall be given by first class mail to Lender’s address
sued hersle o7 any other address Lender designates by norice 1o Bonower. Any nonce provided for in this Security Insmument
shall be deerned © have been given io Borrower or Lender when given as provided in ihis paragraph.

15. Gevenning Law; Severability. This Security Insmoment shell be govemned by federal law and the law of the
jurisdiznon i whick the Property is located. In the event tha any provision or clause of this Security Instrument or the Note
ceaflicts wita applicadle faw, such conflict shsll not affect other provisions of thiz Security Instrument or the Notz which can be
given effect widiout the conicting provision. To this end the provisions of this Security Instrament and the Note are declared 1o be
sevarable. '

18. Horrower's Copy. Borower shall be given one conformed copy of the Note and of this Security Instrumen, -

17, Transfor of the Property or a Beneficial Intorest s Borrower. It ab or amy part of the Property or &y interest initis
solth or wansfernid for if & beneficial intarest in RBorower i soid or trensfemed and Bomower is nol & natural parson) without
Lemster™s prior writien consent, Leoder mey; ab Hs option; sequire: mimodizte payment in Tl of all surms secored by this Seo ity
inswrument, However, this omsion shall not bs exarcised by Lender if exerciss is prohhised by federal Iaw o3 of the date of this
Secority Instirmonn T T S LT ST
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oo I Levwder exercises this option . Lender shal give Borrewer 1olice of accelemtion. The-notice shalf provide a period 5f not less
S Wty fosh the daty the nolics I8 dolivered o2 malled ‘within which Berrower must pay ail sums secured by this Secyrity
Tsrament. If Bovower faile o pay those sums prior (o the expiration of this period, Lender may invoke any remedizs péngitied By
ﬁa&mmWhmmmﬂu'ﬁ@n&ﬂwnw&nwéwmdcﬁ&mmmm : B : : :

. Birrower’s 8kt to Relistuts, I Bosoyver meets cortein conditions, Borrower shall have the right to have enforcement
of this Secaity Insirueac 1t discontinued @ sny M prior 1 the exlior of (a) 5 days (or such other period as applicable law may
speclly for reinstemen . Yelor sale of the Property pursuant 1o any power-of sale coniained in this Security Instrument; or {b)
ontey of 2 jxdpmont enforcing s Seourity Tnstrmnerg, Those conditions are that Rorrower: (a) pays.Lender all sums which then
wosld e dus under this Security istrument and ge Note as if no acceleration had oocurred; (5) cures any ‘default of any other
COVUnUIE Ur agreemetns; i} pays all exprrses incurred i enforcing this Security Instrument, including, ‘but mot imited to,

asomable stnrneys’ faos: and (9 takes such acton as Lender may reasonzbly. require 10 assure that tie licn of this Security
instrument, Lender's rigiis in the Propeny and Borrower's obligation o pay the sums secured by this Secority Instument shall
corims: unchanged. Upon reinstiament by Borrower, this Sceurity Instrument and the cbligations secursd hereby shall remain
fuily effective as if n0 ccaleration had accursed. However, this right o reinstate shall nog apply in the case of acceleration under
oTEaTapi 17, : ‘

19, Bile of Nowe Change of Loan Servicer, The Nole or a partia! intersst in the Note {together with thig Security
Instumar) may be 501d one or more gmes without prior notice to Borrewer. A sale may result ina change in the eatity (known as
i Lo Servicer™) that coilects monthly paymens due under the Mot ‘ang this Security Instrument. There also may be one or
muie changes of the Loan Survicer anrebssed 10 5 s3le of the Note, If therc is a change of the Loan Servicer, Bomower will be given
wiiten mtice of the changs in sceondance with paragraph 14 above and applicebls law. The notice will state the name and address
of the rew Loun Servicer ard the address 1o which payments should be made. The notice will also contain any otiter information
roquured by applicable v, ,

20, Harardous Substances. Borower shall riot csuse or permit the presence, use, disposal, storage, or release of any
{ezardous Subsances on of in the Proparty. Borrower shali not do, nor gllow anyone else to do, anything affecting the Property
i 3 i vinlation of any Envirormaital Law, The gseceding two sentences shall not apply to-the presence, use, or stovage on ihic

Progerty of umali quantities of Hozardous Substances that are geneniily recognized 1o be appropriate to normal residentind pses and
aintenanse of the Propeny. : »
Bomgwer shall promptly give Lender written sotice of any iovestigation, claim, demand, lawsuit or other action by any
el or regulitony szency of private party invodving the Property and any Hazardous Substance or Environmental Law of
which Borrower his actant Encwledge. If Borrower learns, or is notificd by any governmentai or regulatory authority, that any
emoval or other remediation of anty Huzardous Suhvitance affecting the Property is neces ary, Borrower shall promptly take ail
cossry reniedal actions in sccordance with Envircnmental Law.,

As usail in this paregraph 20, "Hazardous Substances” are these substances defined 25 1oXic or hazardous substances by
Envionmenzd Law anc tae following subsiances:  pasoline, kterosene, other flammable or toxic petreleum products, - toxic
westictdes and herbicides, volmile soivon » materials contining astestos or formatdehyde, w@nd radioactive materials. As used in
s paagraph 20, “Enviroamenia! Law” means federal taws and laws of the jurisdiction where the Property is located that relate 10
fizelth, saiety or envircamentsl proecLon,

NON-UNIFORM COVENANTS. Borrewer and Lender further covepant and agree as follows: -

21. Accelerativn; Remedies, Lendor shall ghve netice to Borrowser prior to sceeleration following Borrower’s breack of
Y Covenant or agreeiment in this Security Instrurment (but not prior to acceleration under paragraph 17 unlese applicable
law provides otherwize), The notice shail specify:  (a) the default; (b) the action required t0 cure the default; (¢} 2 date, not
less than 20 days from the date the niotice I8 given ¢3 Borrower, Ly which the defanit must be cured; and (d) that failure to
ture the defe sl un or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument nad sale of the Properiy. The notice shall further intorm Borrower of the right to reinstase after acceleration
and the right to bring ¢ court aciien to assert the non-existence of a default or any other defense of Borrower to
aeceleration snd sake. 17 the default is not cured on or before the date specified in the natice, Lender, at ity optio, may
require immediate payment fe full of all sums secured by this Security Instrumest without further demand and may invoke
the power of sale and auy other remedies permitted by applicable law. Lender shall be entitied fo collect all expenses
inom red in pursuing ike remedies provided in thic parapraph 21, including, but not Hmited to, reasonadie aitorneys’ fees
and costs of title evidence,

i Lender invokes the power of sale, Lender shull execute or cause Trustee to execute a writlen notice of the
serurrenes of an event of defanlt and of Lender’s election o cause the Property to be sold and shall cause such notice to be
recorded { eich county i3 which any part of the Property is loecated, Lender or Trustee shall give notice of sale in the
MARNET preseribed 2){ applicuble law o Borvower aud 19 o her persons preseribed by applicable law. After the time
required by applicable law, Trustee, without demand ¢y Eorrower, shall sell the Property at public auction to the hichest
bidder at the ime and place and wader the terms designated i tite notice of sale in one or maore parcels and in 20y order
Trostee deterniines. Trustee may postpose sale of all or any parcet of the Property by public announcement &f the time and
place of auy previusly schedited sals. Lender or its desipnee may purchase the Property at any sale,

Trustee shail deliver {a the purchaser Trustee’s deed cenveying the Property without any covenant or warranty,
expressed or Luplied. The recitals in the Tountee's deed shall be prima facie evidenee of the truth of the statements made
terein. Trusiee shall apply the procecds of the sale in the followin g ovder: (a) to all expenses of the sale, including, but not

imited {0, resconable Trustee's and alt>rneys’ fees; (b) to aB sums secured by this Security Tastrament; and (¢} any excess
to the person ot persons fegaliy entitled (o 0. - : :

22 Regonveyance, Lipon payment of 2l sums secursd by this Seowrity Instrument, Lender shail request Trusice to reconvey
e Propenyy ind shall sumender this Seerwity Instromen: and all noies evidencing debt secured by this Security Instrument to
Trustee, Trstes: shall reconvey the Proparty witheu warrenty for a s of not luss thar $5.00 io the person or persons legally
»rttied w0 it Sush persan or persons shail pay any recordation costs.

23, Substitute Trustee. Lander may, from tme o time, remove Trustee end appoint a successor trustee (o any Trasice
sppoiawd Eorcunder. Without Lonveyanse of the Property, the succassor trosiee shall succeed o all the itle, power and dutes
sonforred upon ' Trosts herein and by applicadle law, . .

24, Attorreys’ Fees. Az gsed in this Secarity Insrumant and in the Note, “attorneys’ fees” shall include any atwrneys’ fees
awarded by an appellys covrt, : ‘ . :

Z5. Riders to thin Securky Instrement. ¥ one or more riders @e exeouted by Borrower and recorded together with this
Security Insroment, the covenaits and agrecmenis of eack soch rider shall be incorporased into and shall amend and supplement
e covenanis end agreements of this Secirity Tostramens ay if the rider(s) were a part of this Securiiy Instrument,

{Cheek appticadle box{zss)] —
.o Adjusaable Rete Riger LiContsuintam Ride: -~ [£] 1-4 Femily Rider
Oraduxied Peyment Ridsy ) ;:___._.J‘: Planned Unk Develnpment Rider L1 Biweekly Payment Riger
Balicen Hider %4 Rate Impovement Rider ‘ . Secoud Home Rider
4 Otherls) [specify]

i

fom

SHOE T AGREEMENTS, PRUMISES AND COMMITMENTS MADE BY US AFTER

THR LEPECT \TE OF T ANS AND OTHER CREDIT SXTENSION WHICH
ALE NOT FOR PERSONAL. FAMILY, OR FOUSEROLD PURPOSES. OR SECURED SOLELY BY THE .
BORROWER '§ PESIDENCE MUST BE.-IN WRITING, SKPRESS CONSIDERATION AND BE STGNED
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DY SIGNING 37 OW, Bakrowsr accepis & 10 ike teius and covenants contained i this Sccuriey Jns mmem ma in
m} raleei s} executed (s ?aww E::u Tsorded auxi: z:. g : R
i L'};‘zim?r& .

Loy, u

t;/"’ ; A =
LEROY D SETENSENG //‘/ -Borrower

/ k@mum (p\\’\fu;uz/}/ (Seal)

\ “PETRICIH A STERSENG \/ \J -Borrewer
~/

(Seal) (Seal)

-Bonower -Bomower

STATE OF OREGON, ‘ HKlamali_ County ss: ]
Cis this AE P day of j Arie o, 4 Jiaq 44 » personally appeared the above named
bervey B Sa‘ffr\.‘;.{«’ﬂa% 4 Fectricio B ~§ﬁ~€‘njfr\3

and acknowledged
the foregoing instrument 0B At voluniary act and deed.
& \L..f- (RN g_. ¥

My Commission Expires: 3 " A 404 Befors me:
{Gfficia] Seal)

j‘ T4 s éf//%ua

GF PR Axnggﬁégéf Fxgumz i’ubhc for Grogon
igéﬁi%’f UBLIC-OREGON
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14 FAMILY RIDER -
- CAssignmentof Remts
THIS 1-4 FAMILY RIDER is made this 28TH . day of ~ JANUARY R ie39 , and is
msorporated o asd shall be deeired 1o amerd and supplement the Morigage, Deed of Trust or Security Deed (the
"Tecusity Instrument”t of the same date given by the undessigned (the "Borrowsr™) 1 secure Borrower’s ot 1o

KLAaMATH FIROT FEDERAL SAVINGS AND LOARN ASSOCIATION

] : : (the “Lender)
of the same daw and covering the Propanty dessrived in the Security Instrument and located at®
2345 CALIFDRHIA AVE
KLAMXTE FALLS, OREGON 97602

tProperty Address]

13 FAMILY COVENANTS. In sidition to the coverants and agresmenis made in the Security Instrument,
Horrower and Lender further covenani and agroe a8 follows:

A. ADDITIONAL PROPERTY SUBJECT TC THE SECURITY INSTRUMENT. In  addition to the

riy descrilad in e Secwity Instrument, the following items arc added 1o the Property description, and shul
alio coastiuie the Property covered by the Security Instrument: bailding materials, appliances and goods of every
raEue: whalioever row or hereafter located in, 03, or used, or intended to be vead in connection with the Froverty,
inclading, but not loaited 0, those for the puwposs of supplying or distributing heating, cooling, clectricity, gas,
waler, air and light fize prevention and extipguishing appanius, security and socess control apparatus, plumbing,
bath whs, water heaers, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, siore doors, sereens, binds, shades, curtaing asd conain rods, atiached mirrors, cabinets,
parelling and auached floor coveriags now or heresfier anached o the Property, all of which, including
ieplzcemenss and additons thereto, shall be decimed to be and renain a part of the Propenty covered by the Security
instremiznt. Al of the foregning weether with the Property described in the Security ‘instrument (or the leasehold
estie f the Security Insirwent is on 3 kssehold) are refured to in this 1.4 Family Rider and the Security
fnstrument as the "Prorerty,”

B. USE OF PROPRRTY: COMPLIANCE WITH LAW. Borrower shall not sesk, agree 1o or make a
cherge in the use of the Propesty or is zoning classification, unless Lender bas agreed in writing 1o the change.
Borrower shall comply with afl faws, ordizencas, regulations ana requirements of any guvemnmental body
apglicaie to the Proporty, .

C. SUBORDINATE LIENS. Excopt as pormitied by fedecal law, Borrower shall not aliow any lien inferior
w15 Security Instrumint 1 be serfected against the Propesty without Lender’s prior written pernission.

D RENT LOSS INSURANCE. Borrower shail maintain nsurance againgst rent loss in addition o the other
havands for which insurance is reguired by Uniform Covenang §.

E. BORROWER'S GCCUPANCY. Undees Lender and Borrower otherwise agree in writing, the first
segne: in Uniferm (lovenant & conceming Borrower's cccupancy of the Property is deleted. All remaining
ceyenuils and sgreements sef forth i Uniform Covenant 6 shall romain in effect,

CRIGON 1+4 FARILY RIDEH - Fannle Mee/Frecdis Mec Unfteim instrumen: Inct ’ )
Page 1512 ‘ ; WA Form 3176,38 9/99
f,?i%;; BHGR) B0 ¥UP YORTQAGE FORKE - 800:531.7561 Br i Amended 3183




STAREFOR

FABSIGMNMERNT QF LE iﬁaﬁ‘& Upon Lmi@ 8 3‘5@13&& B{}nvwex shiall assign tn Lender sll leases of the
Property and all sccurity deposits mads In conneddon with Jeases of the Propesty. Upon the assignment, Lendes
shall lve the rzht to modify, extend or ierminate the existng leaser znd o execate new leases, in Lender’s sole
discretion. As uscd in this parsgraph G, the word "im” shall mean “subleas i the Security Instrument is on a

asehicld.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LIENGER [N POSSESSION.
Borrewer absolutely and unconditionally assigns and wansfers 1o Lender all the rents and revenues ("Reats™) of the
Proventy, regardiess of w whom the Rents of the Property are payzble, Borrower authorizes Lender or Lender’s
sgerts to coliect the Ronis, and agrees that esch tonant of the Property shall pay the Rents io Lender or Lender’s
agents, However, Borrower shall receive the Rents until (i) Lender has given Borrower notice of defanlt pursuant to
PAIagIp sh 21 of the Security Insoument and (i) Lender has given notice to the tenant(x) that the Rents are to be

aid 10 Lender or Lender's zgenl This assignment of Renis constituies an ahsolute assignment and not an
aasignrient 107 & uuor.ai security only.

i Lender gives aotice of hreach w Borrower: (i) all Reris received by Borrower shall be held by Borrower as
wusies for the bs.r.uj of Leader only, to be applicd to the sums secured by the Security Inswument; (i) Lender shail
be catitled to collxct and receive m ef the Rants of the Property; (ill) Bomrower agrees that each tenant of the
Prepery shall pay 27t Rents due and unpaid to Lender or Lender’s agents vpon Lender’s writien demand to the
renant; {iv) voless applicable lhw provides otherwise, all Rents enlected by Lender or Lender's agenis shall be
apphied fustio the “‘sts of wking contro} of and managing the Property and collecting the Rents, including, but not
.m‘:ed 1o, sitomeys’ fees, jecover's fees, premiwms on receiver’s bonds, repair and maintenance Costs, inserance
premiums, {axes, assassments und other charges on the Progerty, and then o the sums secured by the Security
Insyunient; v) Lensder. Lender’s agenis or zny judicially appointed receiver shall be Hiable to account for only those
Reats acteally received; and (vi) Lender shall be eatitled 1o have a receiver appointed o 12ke possession of and
manage the Property =nd collest the Reats and profits derived from the Property without any showing as to the
nadequacy of the Froparty a3 stcunty.

if the Rents of Jic Propusty are not sutficient to cover the msL of taking mmm: of and managing the
Prepeny and of coliecting the Rents any funds 2xpended by Lender for such purposes shall become indebtedness of
Rorrever o Lendor secured by the Security Insaument pursuant 10 Uniform Covenant 7.

Bormyver reprosents and vearrants that Borrower has wot execuied any prior assignment of the Ranis and has
pof and wil not perform zav zo that woald prevent Leader froin exerciging its righis under this paragreph.

Lender, or Lender's agents or a judicially appointed receiver, shall not 'be required o enter upon, take con&rol
of or raintain the Property before or afier giving notice of default io Borrower. However, Lender, or Lender’s

agers or a judicially eppoinied receiver, may do so at any time when a defanit ocours. Any application of Rents
sheli oot cure or waive any default or nvalidme any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Security Instrument are paid in full.

H, CROSS-DEFAULT PROYISIGN, . Bomower’s ‘Jefzult or tieach under any note or agresment in
which Lendor has 3n interest shall be 2 b*eacf uzader the Secur ity ﬂ*ssn.mem and Lender may mvoke any of the

remiedies permitied by the Security Instrument.

BY SICNING BELOW, Borrower acozpis and agvees to the terms and pmvxéxma cmtamed in this 1-4 Family

Y ‘ ﬁ
(Sesl) | w%*éuu* ( i

e : \

« ‘Bortower |._OHYRICIA A ETENSERG ;
. N \\,

(Seal) R . (Seal}

Barrmwer e . Rorowes

L«H
afan e (Seal)
{
AY

-Borrower

iy s7iom waon ‘ Page Ttz Form 3170.56 9/60
REGON : COUNTY OF KLAMATH: s
Ameriticle the 28th

3319 selock __Pa M., and duly recorded in Vol _M39

on Page 3241 .
Lmdi?mith. County Clerk
by ;4‘ }”j ,téi/?f 2 v




