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SUBGRDINATION AGREEMENT

FHIS AGREEMENT, dated a5 of'the ﬁ ;}Lﬁ"a‘ay of January, 1999, is between HARRY
OEEM and GA 53} OHEM (collectively "Tenart™), whose address is
L9980 Hwy 50 Mo/ (] 0fF 27633 ond THE TRAVELERS
INSURANCE COMPANY, a Connscticut corporation ("Beneficiary™), whose address is One
Tower Square 9PB, Hariford, Connecticut 061 83-2030, or at such other place as Holder may
frorn time to time designate in wiriting.

RECITALS:

A, Benefiziary has apreed to make a loan in the amount of Seven Hundred Thousand
Dollars ¢ $700.00C.00) to WO RANCH, INC,, MICHAYL B. WRAY, JOHN W, DEY, ang
HANCY L. BEY {"Grantor"), whose nddress is 17356 Hill Road, Klamath Falls, Oregon 57601,
fepayment of which is to be secured by a Deed of Trust {the "Deed of Trust") on the real estate
{the "Premises") that is more fully described in Exhibit "A" attached hereto.

B. The Deed of Trust is to be recorded in the County where the Premises are sityate.

£, Tenant is the present Jesuee under a lease dated November 1, 1986, made by WC
Ranch, Inc.. as Landiond, deraising a portion of the Premises, (said lease and al} amendments
theraio herein referred to as "Lease™).

. As z condition precedent 1o Beneficiary's disbursement of loan proceeds,
Bumeticiary has required thar Tenant subordinate the Lease and its interest in the Premises in ail
Tesperts o the lien of the Deed of Trus,

E, It will be of benefit 10 Tenant for Ben eficiary to disburse the Joan proceeds,

Zeneficiary g disbursing ‘he loan proceeds in reliance upon the agreements

cortained in this ; esrent,

NOW, THEREFORE, in consideration of the recitals described above, which are
incorposated as part of the agreement berveen the paties, and other good and valuable
consideration, the reve P2 and sufficiency of which are hereby acknowledged by sach party
hierete, it is hereby agreed as follows:

. SUBORDINATION. The Leass, and all right, title, and interest of Tenant in, to,
or uader the Leasz and the Premises, are hereby subjected and subordinated and shall remain in
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alf respects and for all ﬁﬂ@&i‘% subject, subordina‘e and Junior to the len of the Deed of Trust,

andd to the rights and interest of the fom time-to-time holder of the Deed of Trust, as fully and
with the same effect as if the Deed of Trust had been duly execuied, acknowledged and recorded,
and the indebtednoss secured thereby had been fully disbursed prier to the execution of the Lease
o1 pussession of the Premises by Tenart, or its predecessors in interest.

2 RELIANCE BY BENEF} CIARY. The parties are executing this instrument in
order to induce Be neficiary 1o disburse the indebtedaess secured by the Deed of Trust, and the
parties further agree that the disbursemens by Beneliciary of all or any part of the indebtedness
shall constitute conclusive reliance by Bereficiary upon this instrument and the provisions hereof
atud tie subordination effected hereby.

3. BENEFICIARY NOT BOUND BY CERTAIN ACTSOF LANDLORD. If
Bensiiciary shalt succeed 1o the interest of Landlore under the Lease, Beneficiary shall not be
lizble for aay sct or omission of any prior landlord (including Grantor); Z) nor be subject to any
oifsets or defenses which Tenant might have against any prior landlord {including Grantor); 3)
501 be bound by any rent or additional ont which Tenant might have paid for more than the then
ourert installment; 43 nor e obligatsd for repayment of any security deposit which has not been
previcusly paid to Benefici ary: 5) nor be bound by any amendment or medification of the Lease
mazde withou? Beneiiciary’s consent.

4. PURCHASE OPTIONS. Any optioas or rights contained in the Lease to acquire
tithe to the Premises are herzby made subject and subordinate to the rights of Beneficiary under
it

the Dreed of Trust ard aity acquisition of titie tc the Premises made by Tenant during the term of

"
the Deed of Trust shall be made subordinate and subject to the Deed of Trust,

5, SUCCESSORS AND ASSIGNS. This Agreement ard each and every covenant,
agreement, and other provisions hereof chal] be binding upon the parties hereto and their heirs,
admini strators, repre senfatives, successors, zod assigns, including without limitation each and
everw fom time-to-time holder of the Leese or any other person having an interest therein and
shall inure to the benefit of Beneficiary and its successors and assigns.

&. CHOICE OF LAW. This Agreement is made and executed under and in alt
TespeCts is 1o be governed and construed by the laws of the State where the Premises are situate.

7. CAPTIONS AND HEADINGS. The captions and headings of the various
ctivns of this Agreement are for convenience only and are zot to be construed as confining or
limiting in any way the seope or intent of the provisions hereof, Whenever the context requires
or perraats, the singular skall include the Pluiad, the plural shall include the singular and the
masculine, feminine and newer shall be freely interchzngzable.

§. - NOTICES. Any notice waich any party to the Lease may desire or may be
" reguired 10 give to sny other jarty shall be in writing aad sent by cestified meil, or equivalent, to
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3398
the aldresses as get forth sbove, or to suich other pleces any party hersio may by notice in writing
designste. Beneficiary, if it shall succeed to the interest of Landiord under the Lease, shall not ke
beund by any notice given by Tenant to any prior landiord (including Grantor) unless 4 copy of
the nutice was sent to Benoficiary, ‘ :

IN WITNESS WHEREOF, the parties hereto have each causad this Agreement to be
exieuled as of the date firs: above, :

TENANT: BENEFICIARY:

THE TRAVELERS INSURANCE COMPANY
Harry Orem '

./) :
j:f?‘ Qv"’lcg o ;"',?'{{,t’fif\fZ/-}éQ

Gary Orem By: David E. Duniap
its:_Vice President.

[Noiary acknowledgments on following page]
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h .*‘.ﬁd’i‘&iﬁ“s as set forth a’aeve, or 1o such other F;&ces any ;sm,v he-em may bv zzctw: n wrmng
designawe. BeneSciary, if it shall succeed t© tae interest of Landiord under the Lease, shall not be
iﬁegzxa‘ ?:v aay notice iven bv Terant to aay prier landiord (mziadmg Grantor} unless s copy of

the noties vwas senl 1o ‘%‘,seﬁ clary.

N 'WITNESS WHERECF, the parties he:'*eta have each caused this Agrecment to be
gxecuied as of the date first 2bove,

TENANT: BENEFICIARY:
TRE TRAVELERS INSURANCE COMPANY —

By

[Notary acknowledsanents on foliowing page}
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County of __Fresno

-7 7.7 184 ‘ s s ‘ ot
Un l20i Rt 3t 199§ teforeme, __Patricis s. Rossi, Notavry

-ndE

personally appeared _David . Punlap

NAME, TITLE OF OFFICER - £.G,, “JANE DOE, NOTARY PUBLIC™

NAMEIS) OF SIGNER(S;

oY

- personally known to me - OR - [ proved to me on the basis of safisfactory evidence

io be the personfsi-whase name(g)-is/aem
subscribed to the within insiru_ment and ac-
knowledged to me that he/Shéithey executed

the same

capagity

in his/Ber/thelt” authorized
, and that by his/bat/their

signatureféj-on the instrument the persan?ﬁ, :

cr the entity upon behalf of which

the

personfsi-acted, executed the instrument.

WITNESS 3

fry hand and official

z

My Corm. B ey 14, 2002

Tugh the data beiow is not required by law, it may prove valusble to persons relying on the document and could prevent

freudutert raatiachment of Mg fown
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Yice Prosident
[} tarren

(23 2parnenss) ‘
{7 senerar

INTERCREDITOR AGREEMENT
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This instrument was sckoowledged before me on January _, 1999, by Harry
Drer, an individuel,

Motery Public for .
by Comsisgion expires:

STATE OF CREGON
}as

Comy of flonth )

This pistranent was acknowledged before me on Janwary 2./, 1999, by Gary
Dpern, an individual,

LFEFIIAL SEAL
} GEOE A g BOLLIGER
MOTASTY PUBLIS-DRESCH
/ oML ESGWON HO. Q1158
5&»}3&5@54@%9%@7 4,158%

STATE OF CONNECTICUY
County of Hartford
Cnthis ____ day of Marsh, 1993, before me, the undersigned, a Notary Public in and

for the State of Connscticut duly commissiened and sworn, personally appeared
1o me known w0 be the

of EE TRAVELERS INSURAMCE COMPANY, the corporation that sxecuted the foregoing
instruraent, and acknowledged the said instrument 1o be the free and voluntery act and deed of
said corporstion, fbr the uses ded purposes therain meationed, and on cath stated thist he or she
was sthorized 10 exocute the said instrument and !ha: the seal, if affixed, is the corporate seal of
said corporation.

Witsess oy haad and official seal hereto ffixed tie day‘ané yezr first above writter.

Notary Public io and for the Siate of
Corneeticws residing ot Hurtford
hiy gpgxyimmﬁ:t a?x;ﬁ?&s:

SUBCRDIN n:rm ACRIE MENT




the sddresaen ay st foceh above, a1 1o such other places any party hereto may by notlce fnwmiting
designica. Beraficiery, if je shall susoend © the intereer of Landlord under the Lesgs, ghall not be
bound by any periee given by Tennns 10 any prior landloxd {including Grentor) unless & copy of
the notics wos seat 1o Beneflciery. '

IN WITNESS WHEREOF » Qi parties hereto have each caused this Agreement to ke
executed 23 of the dae Brot gbove,

, BENEFICIARY:
(Lt THE TRAVELERS INSURANCE COMPEANY

By
dis,

[Netary :r&zaw!edgmeéz,s on following ﬁage'}
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o Fgme LImnT.

3-; f;,g.mo o S R\ wmgﬁwglw .
STATE OF £REGHN } £ \ %E%?ézé‘oé‘aﬁ&““
; '&&Cﬁm Sk 52!, wco

County of ﬁ gt S‘A!EZ."»"

Tigds ravument wag acknowiedged before me on Tesuary J o 19%? 2y Harry
Orery, &5 sedividuat,

,ﬁ%_fi{', s 0l Z
"iéi’:f Public for g N AE G o
Vf Comnmission supires: 97 $9

STATE OF OREGON. b
. Cobss
Courry of : ' 3

This {nswrument was atknos wiedged befors me on imsanf , 1999, by Gary
Cram, an individual.

Notary Public for ‘f.'}wgon
My € ozmms;sxcfx expizes:

STATE OF CONNECTICUT
County of Hartford

Cathis__ dsy of Masch 1993, befoee 1z : tre undersigned, 2 Notary Public in and
fixe zhe State of Ccm*mmr duly comeiasionsd and swcm personally epnsared
.. o iha known o be ths
of THE TRAVELERS INSURANCE <"Q%«iFAN'{; e corporstion that exstuted the foregoing
iestrument, and sexnowledged the sald istrument 1o be the fres and voluntary act and daed of
sedd corporstien, for the uses and prirposes therein iertioned, and on oath stated that he or she
Wit authorized to execute the said insvument and that the seal, if affixed, is the corposste scal of

i ¢orporation.

Witaess my hund and official sea neretn afiived the day and year Srst above writtes,

Hotary Puiie in e2d for the Stare of
Connecticut residiag at Hartford ,
My appois tmem amm* i -
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 DESCRIPTION OF REAL PROPERTY

Howing described property situated i Townstip 40 South, Range 10 East of the.
mets Mer.dian, Klamath County, Jregon.

Secdon i6; SU/2 NE/4, N1/2 SEI/4; NI/2 SEI/4 SEi/4; 51/2 SE1/4 SEl/4; SE1/4 NW1/4; NEl/4
SW1/4 and SW1/4 SE1/4

. Government Lot 4 4 '
21 NW1/a NW174: S1/2 NWi/d; NW1/4 SW1/4, EXCEPTING that portion Southerly of Hiil

bl i3
| S TEON

oxd; EL/Z SW1/4; W12 SEI/4: SWI/4 SW14
EL/2 W12, W1/2 NEL/4 and N'W1/4 SE1/4
1 NE/4A NWi/4
. Government Lots 5, 6, 7, 8 and 9: SE1/4 SE1/4: N1/2 NW1/4; SE1/4 NW1/4;, W1/2

&

.

f a0 ¥ W)
a3 O Ll

Secticn

NEL/4

LESS the following: Beginning at a 5/4 inch iron pin marking the Northeast corner
of the NW1/4 MEI/4 of sai¢ Section 27; thence South 00 degrees 33 36" West, along
the Eas: lise of said NW1/4 NE1/4 of said Section 27, 1,382.64 feet, more or less,

‘o the Northerly right of way iine of Hill Road, a county road; thence

Northwesterly along the Northerly right of way line of said Hiil Road 1360 feet,

more or less, 10 3 one-inch iron pin at the intersection of said night of way line

with a feace running Northeast; thence along said fence and the Northeasterly
prejection therenf North 42 degrees 12 33" East 542.46 feet to a one-inch iron ol
set1n the center of a dirt roud;” thence leaving said fence line North 35 degrees

037 31" East 39'1.34 feet 1o a point on the Norh line of said Section 27, said point
being marked by a one-inch iron pin; thence North 8% degrees 58’ 17” East along the
said North line o, said Section 27, 420,57 feet to the point of beginning.

AND ALSO SAVING AND EXCEPTING THEREFROM a parcel of land situated in the SE1/4
SEl/4, in Lo §, and in Lot 6 ail being in Section 27, Township 40 South, Range 10
East of the Willametie Menidian, and Eeing more particularly described as follows:
Beginning at 2 point where the South line of said Section 27 intersects the Westerly
r*g?'f of way line of the Burlington Northern Railroad, from which the Southeast
corner of said Section 27 bears South 89 degrees 38° 24" East, 1097.43 feet; thence
North 28 degrees 43’ 24" West, alone said right of way line, 1029.75 feet: thence

.South &1 degrees 14" 36" West 50.00 fect; tnence North 28 degress 45’ 24”7 West,
655,60 fest; thence alcr;g the arc of 2 5629.63 foot radius curve to the left {delta
equais 01 degrees 10”7 057), 114.77 feet tc the South line of 2 drainage easement;
thence South 37 degrees 42° West along the South line of said drainage easement,

- 275.64 feet, morz or less, o a point on the mean high water line of the left bank

of Lost River; thence Southeust along said mean high water line o a point on the
South fine of saic Section 27; thence South 89 degrees 38’ 24" Eagt, along said
South line 751.7% feet, more or less, to the point of beginning, :

»

Section 28: Government Lot 4

EXCEPTING FROM the above described lands, Right of Way for Great Northern Railroad as set
cut in Transcrist of Decree dated Juns 6, 1931, recorded November 2, 1931 in Volume 95,

Page 246 Deed Records of Klamath County, Oregon. .

ALSQ EXCEPTING THEREFROM that pertion lying within public roads and highways and within the
SBR canaizand drains. ’ S -

STATE OF OREGON : COUNTY OF KLAMATHE 5 ;
Anerifitcle L the . 29th
M99

Filed fee recond st tegueny of _ i .
of Jdanmsary A 98T e 113754 o'clock BM., and duly recorded in Vol
. Mertgagns - onPage 3396

i s : * Linda Stnith, County Clerk

of




