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DEED OF TRUST

THIS DEED OF TRUST IS DATED JANUARY 8, 1989, among Martin & Ledgerwood and Tracy R Ledgerwood,

Husband and Wifs, whose address is 2018 Melrose 3treet, Kiamath Falls, OR 97601 (referred io below as

"Grantory; Scuth Veliey Bark & Trusi, whoge address is P G Box 5210, Klsmath Falls, OR 47501 {referred to

below soinetimes as “Lender® and somstimes gs “Bensficiary"); snd William P. Brandsness, whose address is
311 Piae Btrest, Kiamath Falls, OR 97501 (referred to below as "Trustee™)

COMYEY ARCE AND GRANT. For vaiusbie considersiion, Grantor cenveys 1o Trustes for the benefit of Lender as Heneficiery all of Graniors

BGhL othy, a0 sdsest in oz lo The toffiowing deseribed real proparty, logethe: with all existing or subsequsnlly eracted or affixed buildings,

At oand fatures casementy, fghts of way, and appurtanances; alt water, waler fighls and dilch rights (including stack in uliliies with diteh

INIEL and gl otner nglils, rayaies, and pfc_%.ts reiating (o ithe real propery, including without timitation ali Minerals, oil, gas, geothermal

ters. tocated in $lamath County, Slate of Oregon {ine "Real Properiy™): '

L07 7 of TRACT 1308 SECOND ADDITION T{ NORTH RIDGE ESTATES, according to the efﬁsiaf;ﬂa@
thereof on tiie in the oié‘ics of the County Clerk of Klamath County, Gregon.‘ ' o

The Real Property or its addrens is cemmorly known as No SHus Address (Bare Lot), Kiamath Falis, OR 97601,
The Rsal Frogeriy tax wantfizaton number is 3805-015D0~52900-000, i
OF LAatE Y assigns 1o Lendsas ialso known as Benefiziary in ihis Deed of Trusl) all of Grantor's right, title, and interest in and to all present and
22385 GF Ia Praperty and af Aents from the Property. In adgition, Grantor grants Lender a Uniform Commercial Code secusity interest in the
Rents anet b Persong! Propany defined Laiow. DR - : : :
OEFHTEONS, The fodowing words snal hava the Toiowing maanings when used in this Deed of Trusl, Terms noi otherwiss defined in ifis Deed of
Teus! shat nave tha mearings atinbulad io sech fooms in the Unitorm Commerciat Coda. Al references 0. dollar amounts shalt mean amounts in lawfu!
meney G T Unded Stales of Armics, L L
Baneficiery, The werd “Benaficiary™ means South Vellsy Sank & Trust, its successors and asslgns. South Valley Bank & Trust gise is referved lo
a5 Lasrte ™ in Hus Oeed of Trust, ) . )
Deed ¢f Teust. The words "Desd of Trust” mean thiz Deed of Trus! amonyg Grantar, Lender, ang Trustee, and includas without fimilation ali
S8EITEN 8 A8CLET 85 prpvisions wialing 1o the Parganal Progenty and Hents, o - -
Branior. The -word “Grarior TEENS Gy 2nd al sasors ang enttes execuling ihis Osed of Trust, including withou! imitation Martinn £
Ledguwo 1 and Trary M Ledgerasod,
GueraMor.  The word “Buaaner means and nciudes without $mdstion any aad all guarantors, surelties, and accommiadaiion parties in
sEnTectit weth fhe (ndetsdness. . :
imprtvet enls. The word "improva menis” means and inciudes withou! limitation ail axisling and future improvemants, buiidings, strustures,
Monit hones affred on tha Real Froparty, faciiips, adibons, replacerrents and other consfruction on the Real Properiy.
T word “ndabledness” maans all Frncipal end intersst payebie under the Note and any amounts expended or advanced by
igR SRhmatons of Grintor or expenses incurred by Trusise or Lender fo enforcs obligations of Grenlor undsr this Desd of Trust,
L AMeUnIt 38 rovided i ths Dead of Trust
Lander. The word Leedar mears Scuth Valiey Bank & Truet, iis successers and assigna.
Mo, Thi word “Note” means the Mols tsied Jaruary 6, 1955, in the pringipal amount of $32,500.00 fom Grantor fo Lender,
s wih g renewaln, densions, modifications, ra inancings, and substittions for ihe Nola. The rate of inlerest on the Note is subject to
iGEEg, 3 husiaand, renawel, oF renagoliation, ; : e
Personat {Toperty. Tha wads "Versvnal Propedty” mann all aquipment, Sxivres,; and slher articles of perscnal oroperly now or hereafier ownad
Ly Grantod and now o haraatter sMacnad or atfixad to he Real Property; logather with gl acceisions, parts, and additions to, all replacemenis of,
Sutiztitions for, 2oy of such gropaly, and together with ait prosesds fincluding without fimitation all insurance proceeds and refunds of
LYevHLmS) om wy 28k o eIher UIsGOsiion of the Proparty. ’ B ’
Propeity. o worg "Prapety means sohigslively the Real Peoperty and the Parsonal Property,
Feaf Praprty. Yhe words Fea! Fropenty” mean the praserly, inlerasts and righls described above-in the "Convevance and Grant” section.
Hetaled Qocumenis, The words RAsnted Documerts” mean ang irelyde withoul iimitation al ‘{}mmissmy na_tes. cradit agreements, lozn
SEETAS. 2w Granertel agrementn, guaraniiss, san y sgreamants, madgages, dends of busl, and ait other inslrumeants, sgreaments and
DULTGE, whelhe pow o Tatealier adsling, exseuled i1 connestion wilh e indebledness,

Seats. T word "Ranis’ maans ag prasent and huture rents, revenues, noome, Issues, royaities, profils, ang other benalils darived from the

Sty

Trustee, The word “Trsstes” neaag Wikam FoBrangsnass and any subsilute or SUCCESSOr lrusiees.
THIZ GEED CF THUST, INCLUDING THE ABSSIGNMENT OF RENTS AND THE SECURITY INTEREST N THE RENTS AKD PERSONAL
FROPEATY, 18 3IVEN TO SECUSS (13 PAYMENT OF THE IMDERTEDHESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS oF
GRANTOP UNDIIR THE NOTE, THE RELATED DOCUMENTS, AND THIS DIED OF TRUST. YHIS DEED OF TRUST IS GIVER aND ACCERTED
UH THE FOLLOVANG TERAMS: )
PAYMENT AND PERFORMANCE. Exceni at stharwise providsc in s Dead of Teust, Grantor sha pay to Lender al! amounts secured by this Dead of
Trust 3% iy otome Jus. ang shald sicly and in a hemsly nnner periorm. all of Grardor's obligations under the Nole, this Desd of Trust,-and the

i iresirnaets. : g ) A . [ .

POSSESSION &0 MANTENANCE OF THE PROPERTY. Crantor agrees tha! Grantor's possession and use of the Property shail bs governed by the
FHOWARG Mo aNsi ! L . . e

Possesoron and Use. Unli tre occumence of an Event of Datatil; Grantor may {a) remain in possassion and contfo! ofthe Properly, - (b} use,

Gearales o manegs he Propedty, and {o colfiect anry Renik from the Properdy. The follawing provisions relate to the use of th Property or 1o other
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IFuiGRS on he Fronerty. THIS INSTRUMENT Wit NOT ALLOW USE OF THE PROPERTY DESCRIBED 1 THIS INSTRUMENT IN VIOLATION

OF APPLICABLE EAND USE L AWS A REGULATIONS, BEFORE SIBNING OR ACCESTING THISINSTRUMENT, THE PERSON ACQUIRING -
YEE TITLE TG YHE PROPERTY SHOLLD. Stae TH.THE FATE OOV TR COUNTY . PLANNING DEPARTMENT TO VERIEY

HPPROVED UTES AME TC DETESMINE AAY SUITS AGAINST FARMING O8UFOREST PRACTIZES AS DEFINED N OAS
Dty to Mainian, Granor sl meintain the Property in tenantable condificn and promplly perform al) epairs, replatemans, and mainlanance
fesgssary 1o prosevs de valus, R i L PR . - . O
bexsrdous Substences, The forms nazergiug waste,” "hazardous subsiance,” "disposs)” *release,” and “hrealened releese,” as usad in this
ceed of Trugl, shail have {ns Sama Mmaanings as st forth in tha Comprshensive Environmantal Hesponss, Compensaiion, and Liability Act of
1380, as amendag, 42 U S.C. Section 2801, 8! 56, {"CSRCLA™, the Supertund Amendments and Roauthorization Act of 1888, Pub. L. No. 99-459
8ARAT, the Haza dous Malerials Trarenoilaton Ast, 49 U310, Section 1801, et eaq., the Resource Conservation and Recovary Agt, 42 U.S.C.
Seation 8001, &t e, of othar appleebls sigle o Federal laws, rules, or regulaiions adogpled pursuant io any of the foregoing. The lerms
| " and "nazaidous substance” shall alsa incluce, without limitation, petrolsum and pelroleum by-products or any fraction themsof
s, Geantor mapreents and warranis o Lender that: (g) Buring the period of Grantors ovinership of the Progerty, there has bsen ng
e slorage. freatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
Ut e Property; (b} Granior hae N0 knowledgs of, or reason to befieve that there has been, excent as previousiy disclosed to
and avknowiedgad by Leadar in wnting, i) any use, gengration, manufacture, steroge, reaiment, disposal, refeass, or thres'ensd release of any
“ezardous wasle of subslance on, undes, aboul or from the Property by any prior ownars of acctipants of the Property or (i) any aciual or
ealensd ltigation or nlzims of any kind by any nerson relating to such matlers; and {c) Except as previously distiosed o and acknowledged by
wWrkg. G} netngr Granior nor any lenant, contractor, agant or othar authorized user of the Froperiy shaii use, generate, manufacture,
dsposa of, or relaase any hazarcous wasle or substancs on, under, about or from the Property and {8} sny such aclivity shall be
1 compliance with aft applicable federal, stafe, and local laws, reguiations and ordinances, inciuding witheut fimilation {sose faws,;
] o0, and ordinances goscrived above. Grarior authorizos Lender ang iis agenis {o enter upon the Froperly to make such inspections and
is, at Grantor's expense, as Lendsr may denrm appropnale to detarming compliance of ths Property with this section of the Desd of Trust. Any
Uipectons of 13tts made by Lender shell be 97 Lender's purposes only and shal! not be Ganstrued lo create any “asponsibilily or labiity on the
Fant of Lender 'o Grantor of 10 any othsr persan. The representations and warranties contained hersin are based on Grantor's due diligence in
i erty for nazardous wasle and hazardous substances. Grantor hereby (8} roleases and waives any {uturs claims sgainst
Y 9 Tonfanution in the avaat Granior becomes liable for cleanup or olhsr costs under any such laws, and (b} agrses o
rarmizss Lender agains! ary 2nd afl claims, icsses, liabitities, darnagss, penalties, and expenses which Lendar may diractly or
sian o suffer resuiing rom a bresch of this seclion of the Dead of Trust or. as a sensequencs of any usa, generalion, manufaciure,
potel, ralaase or threalansd relpass ot & hazardous wagie or substance on the properiies. The provisions of this saction of the Deed
L incluoing e oblication 1o tndemnify, chali survive the payment of the indsbledness and the salisfaction and raconveyance of the fien of

e Deed of Trust end snal not tig affected by Lenders acquisiticn of any intersst in the Proparly, whether by forecinsure or otherwise.

Rulssnce, Wasta. Crantor shall not Causa, conduet o permit 2nv nuisance nor commil, permit, or sufier any stripping of or wasts on orie the
Progarty o aay partion of the Sroperty. Withow! tmiling the gareraly of the foregoing, Grantor wilt not remaove, or grant to any other pariy the
Agttic ramove, ary imber, mirerals {inciuding of and gas), soii, gravel or rock producis withaut the prior writisn consent of Lender. -

Aeyageal of Improvements, Crardor shat not damoish or femove any improvements from the Real Properly without the prier written conseant of
LEndar. As a * {0 ne ramovel of sny Impravements, Lender may raquire Granior 1o make arrangaments salisfaciory to Lender to replace
U0 IMpovements with brproy ernenis of af leas equat value, .

gl o Enter. Larder ang is a3en's and represenlatives may enier upon the Real Property at alt reasongble times o aifend o

sis End (o inspec. the Property for pusposes of Granier's cemplianca with liwe terms and conditions of this Deed of Trust.

Compilance with FouBraments Raguiremenis. Granler shat promntly compiy with all iaws, ordinances, and regulations, now or hereafler in
eiact, of 88 goveramants authorties applicabie o the use or cocupancy of tha Propsarty.  Granter may contest in good faith any such law,
fogadalion znd wilvheld complianca &inng any procaeding, including aporopriate appeals, $o long as Geanior has nolified Lender in
G 50 ard st iong as, in Lenca's sole opinios, Lendar’s inlaresls in the Property are not jeopardized. Lender may reguira

19 pOtt adequide secunt s or a sUtety bong, reasonably sat sfaclory to Lender, te piotect Lender's interest, .

Suly 1o Proteel. Ors g nathar 16 abancen nor lgave ungliended the Property. Granior shail do ali other acls, in addition {0 those acts
3t ! LR, wiveh from the charicter and use of iha Properly are reasonably necessary fo profect and praserve the Propery.

DUE OM 3ALE ~ CONSENT BY LEADER. Lender may, &l its oplion, doclare immedialely due ang payala all sums securad by this Deed of Trust
U by W o trangta wihou! the Lenders prior verklen sorsant, of all or any part of the Real Properly, or any interest in ihe Reat Froperly. A "Sale
* tha comveyarze of Roai Bropenty or any right, tifls or interest thergin; whethar tagal, beneficial or eqGuitable; whether voluniary or
i wheiher by oulrghit sale, deed, instalimen: sals condract, land contract, contract for dsed, leasshold interest with & lerm greater than thres
13, BasS-0RUCH ConYact. or by sals, assignment or transter of %y bensficial inlerest in or {o any iand trust holding title to the Real Property,.or
CHier mathod of corveyance of Rsal Propsrty . Hany Grartor is a corporation, parinership or limited fiability company, ansfer also
BTt of rwors than fweniy- percent (25%%) of the voling stock, partnership interests or limijed liability company interests,

Fowever, Yis oplion thal nol be sxercised by Lender if such exercisa is prehibited by federal law or by Oregon law.

5. Trz ohowang provisions rBiziing 10 the taxes and dians on the Froperty are a parl of this Deed of Trusi,

aranior ehal pay whes due {and in ail Evan's pror o dedinguency) ali taxes, special laxes, assessments, charges (including water and
uitions igved against o en acecunt of the Property, and shatl ray whan due all claims for work done on or ipr services
turniehed 10 the Propany. Grantor shall mainiain the Property free of all fisns having priarity over or equal to the inlersst of
rdd e Hon ol ledes and assassments ot due and except as otherwisa providad in this Deed of Trust.
Righ Srastor may withhold pavrnent of any lax, assessment, or claim in connection wiil 4 good faith dispuie over the chligation to
ok PR ] 5 § 3 iyt Property § tisopardized. X a fisn arisas or is filed as a result of nienpayment, Granior shall within fiisan
oy T €0 dnses o, # g fan e flagd, within dfeen (15} days afler Grantor has nolice of the filing, secure the disgharge of ths iien, or.if
el iy le Cepusit with Lender ¢ash o 4 sulfticient corporate. surety bond or ciher security salisfactory fo Lender in an amount sufficient
s piut any cosls and atiormevs’ fecs or othar charges that could accrus as a result of & foreclosure or saie undsr the fien. “In
L Grandor shai deband s and Lendar end shall satisly any adverse judgment before enforcement against the Property. Grartor shat!
-0l 25 an addkisngl Sblkise under any suraly ong furnishas in the contast procsedings.
art. Ceactor thadl upon damend furnish 1o Larder satistactory svidence of Paymant of the laxes or assessrrents and sigl!
ROzE e appropae i govadnmanial official to emivar 1o Lenda: at any fime a2 wriller statement of the taxes and sssessments. egainst the
Pripary. ’ t
Notiee of Con fruction. Grantor shall notify Lender al ieast Sftean J18) days before any work is commsnced, any sewvices are furnished, or any
15 818 3uppiac o the £ropedy, if any mech s lian, malerizimen’s lian, or other fien could ba asseried on scoount of the work, services,
sanilon will upon request of Lender furnish 1o Lendar advance assWrances salisfactory io Lender
i At &0 Wi Day the oost of such improvaments,
FROPESTY DAMAGE INSIUHIANCE, The following provisions retating {6 insuring the Property ars a part of this Dasd of Trust,
Melnisnance of Insurance. Grarvor shall procure ong matiain palciss of firs insurance with standard exlended Sovarage sndorsemants on g
fepladanend basis for e full nsurable valve SOvenng sl improvements on the Real Soparty in an geoon? sufcient fo avadd appication of any
& and seth 5 slgndand movigagee suse in favar of Lender, logetive with such har baoard and sty msuranos as Londsr
¥ RQuEE. PoRCes $had be wntten o SO, AMOUMTS, CUVAYSE and basik @asenstly accepiable o tender and issued by a
Companas 1 ubly secapitable 1o Lendor Grantor, upoa request o Lender, wis deiiver to Lender from tme to tme the policies or
form sgticfactury 1o Lender, ruding stipulitions that coverages wii no! be cancelied or diminished without 5! least fen
ce 16 Lander. Each insura polizy aiso shali include an endorsement providing that coverage in favor of Lender wi
Ay uet, omission or g of Grantor or any clher person. Should the Real Properly at any time become located
3 aotor of the Fedaral margency Managemant Agency as g special ficed hazard area, Granlor agreas o oblain and
g Federst Fipod insuranse ior the et unpaid principal balance of fhe foan, up fo the maximum policy limils set under the National Fload
ELIRNCE Program, or as niharwiss euired by Lencer, and 1o maintan such nsyrance for ihe lerm of the loan.

4pplivaiion of Proceeds. Granty- shat prompliy oty Lender of any loss or damage o tha Propery if the estimated cos! of repair o
replizes e moseds $530.00. Lender may make proct of logs if Grentor fails fo ¢o so within filean (15) days of the casuaity. Whather or aot
; secusly is imasied, Lendar may, al iis gis receive and refain the procesds of any insurance and apply the proceeds fo ihe

: v ¢f the indebiadness, nayment of any fian a¥ecting the Preperty, or the restoration and repair of the Property. if Lender elects to apply
P8 MOo0ecs 10 restoraton and repar, Grantor shall 138l o rapiace the damagad or deslroyed Improvements in a mannar safistactory to Lender,
Lenkr shat upon sabtsigeicey proot of such aexpendilure, pay of reimburse Granfer from Ane procsads farihs«tsaspnabt_e cost of repair or
teraticn f Gragie 7 defaull under this Dead of Trust, Any procesds which have notbeen disbursed within 180 rays afler ther receipt
~hich Lender has rat sommitled e the repair of rastoration of the Proserty shali be vsad fisst o pay any amcunt owing e Lender under this

1

LagH




£

o1-06- 1528

Loan No 830103858

Do of Trusi, then 43 pay sccried Inlerest, 9id the semalnser, 1 uny, shall bo applied to the principal balance 6f e fgdbtadress. f Lendér -
Hoits A7 IOPERs afir DRyThent in i iy i 85, such prvceeds shall bs peid i Granlor as Grantor's inlgrests wsy appear TRl

Uraspinad ingursnce al Sale. Any gr@zpira&éns%s-iﬁe shall inue 13 tha banali n¥ ghv:i pass !6,'!&;\& bur»nhaséé'af tha Proparty covered By s

Dz of Trust ot any Irusta's stis o Gller sale heid wider e provisions of this Desd of Trust. or atany ioretiosure sals of such Proparty.

EXPENDITURES BY LENOER, I Grardor tails o comply with any provision of this Deed of Trust, .o if zny action or proceeding is commenced that
woukd malenidy alieci Lengers intargsts in the Propasty, Lender on Grantor's behalf may, bui shall not bo required to, taks any action thet Lender
sems anorosnake. Afy amoudi thel Landsr expends in £o doing wil bear inisrestal the rate nrovided for in the Nole from the date incurmed or paid
ncer ko he csie of repavmient by (rentor. - Al such arpsnsas, af Lenter’s oplion, will (2) be payabie on demand, {(b) be added to'the balgnca of
2 and ba spportionsd ameng and be payabie win any insialiment paymenls to become due dwing either (i) the term of any appiicable
mmmance paity o (i) the remaining term of ihe Nole, or {6} bs realad s a balioon payment which wili be due and payable 2t ths Nola's maturily.
Nat of Trust aise wil se0ure paymant of ihese emeunis, - The righls provided for in this paregraph shaltbe in addition to any other rights or 2ay
: s o vCh Lender mey De eniisd on sccount of e cefaull. Any such action by Lendar shall not be construed as curing the defauli'sc as i
tar Lendar o any remady that it olhervise would have had.

WARRAHTY: DEFENSE OF TITLE. Tha following provsians ralaling is ownership of the Properly are a pari of {his Desd of Trust.
Granios warrants thet (3) Grantor hoids gooT and marketabla BHa of record o the Property in fos simple, fee and clear of al liens and
. ances oiher than those S8t forth in the Reat Propaviy deseripgion of ia any lite insurance policy, title report, or final fitta opinicn issued in
fef aocepied by Landst iy connecion with this Desd of Trust, and {b) Grenigr has the {ull ight, power, and authority to axecule and

o tus Daad of Trust (o Landern ;
Detense of Tite. Suckc ic the esoeplon in the paagraph sbove, dranier warrants and will forever defend the tils fo the Properly against he
satut chsma of 88 persons. o (he evesd aay aclien o procseding is commanced thal guestions Grantor's fitle or the interest of Trustes or Lesder
2 g Deed of Trust, Grantkr 5 datgnd ihe aclon at Grantor's axpense. Grantor may be the nominal party in such procesding, but Lendsr
rified 1o o3 1z in the procssting and o e represenied in the proceeding by counsel of Lender's own choice, and Granler wii
ausd o oe dsbyarec, to .ender such instruments as Lender may request from time to fime to permil such participation.

Complisnce WD Laws. Gronler warranis that ihe Properly and Grantor's use of the Properly complies with all existing applicable laws,
sranax es, and raguiatons of gove nmental authoriios, .
SONDEMNNATION. Tha fefiowing provisians relating te condamnation progeadings are a part of this Deed of Trust.
Appiicailon of Met Proceads. H all o any pait of the Propesty is condemnad by eminent domain proceedings or by any procseding of purchase
2 fiay 0 concemnatisn, Lender mat al 85 election raquire thal all or any portion of ihe net proceads of the award be applied to the indabizdness
or a2 repair o7 rastoration of tha Progerty. The natl sroczeds of the award shall mean the award after payment of all reasonehle cosls, eXpensas,
ane aliomays’ foes incurred by Trusiss of Lender in connaction with ths condemnation. ) o
Procescings. |f any proceeding is condemnsalion is fied, Grantor shall prompty nofify Lendsr in wriling, and Granior shall promptly take such
shaps at may De necessasy to cefend the sction and oblan ine swarc. Grantor may be the nominal parly in such procseding, but Lender shail be
ensfed o pamcipata o 1he proseecing and 1o e resresenied in the proceeding by counse! of its own choice, and Grantor will deliver or causeto
£ dabewed 10 Landar Such nsiruments as may Be requested by i frem time lo time o parmit such partigipation. ’ .
ISPOSITION OF TAXES, FEES ANS CHARGES 8Y GOVERNMENTAL AUTHORITIES. Tha foliowing provisions relating i governmental faxas, fges
ard charges are a nart of ins Teed of Trust:
1 Taxes, Pems ane Chargss. Upon request by Lender, Granlor shall exacute stich documents in addition to this Deed of Trust and lake
‘€ other action s rsquesied by Lender o perfact and confinuz Lender's fien on'the fzal Properly. Grantor shail reimburse Lender for &ll
axes, o oascrbed Daow, together with off expenses incurred in reccrding, perfecting or continuing this Deed of Trust, incidding without iimitation
1xas, fegs, documeniaYy stamps. and sther charges for recording or egistering this Desd of Trust. :
ni4 soction apples: {a} a specific tex upon this type of Deed of Trust or upon gl or any part
ot b ir cablecness cecwrad By s Dead of Trust (i) & spacific iax on Grantor which Grantor is authorized or required {c deduct from paymenis
{ wiehiadness sacured by this type of Deed of Trusty (S} a lax on this type of Deed of Trust chargeable against the Lender or the holderef
and {d)a spediic tax on al of any corkor ¢f the Indebiedness or on nayments of principal and inferest made by Grantor. '

Subsegquend Taxes. ¥ any tax lo which IS seCtion appiigs s enacied subsaquant 1o the date of this Desd of Trust, this everd shell have the sama )
a¥eot & an Event of Default (25 einad below), and Landsr may exarciss any or ail of ifs avaiiable remedias for an Event of Default as provited
selys Lmess Granior aitter {a) poys the lax t&ors i becomes detnquent, of (D) contasis the tax 25 provided above in tha Taxss and Liens
sacton nd deposils with Lender cesh or a sufficierst cosporate surety bond or cther gecurity satisfactory to Lender. T o

SECURITY AGREEMENT: FIHANCING STATEMENTS. Tns foliowing provisions relating to this Deed of Trust as a security agreamant ara a part of

g {haeed of Trust . .
Sevunit; Agreement  Yhs msrumant siell constiuly o security agre ement 1o the extent any of the Properly constitules fidures or other personal
sicpet, and Lende shalt have i of the rights of 2 sacured parly under ie Uniformn Commercial Coge as amended from lime to tima.

Securilf latevest. Upon reguest by Lender, Granicor shall execuits fingncing stataments and tske whatever other action Is requested by Lenderto
serfact ang coatinug Leader's secufity interas! in tha Rants and Parsonal Property. in anidition to recording this Daed of Trusl in the raal propesty
cen w0 LENSY may, 3t eny me 8nd without furdher aulhotizaticn fram tiranter, file sxecuted counterparis, copies of reprocdustions of this Deed
o s as & fnaneeg stalement. Gantor shak zelinbures Lender for all sxpenses incureed in perfecting or continuing this security interest, Upon
1, Granfor shad assembis the Personal Proparly in & manner and al e place reasonably convenient io Grantor and Lander and make it
FvenaTis 1o Lender winn these (3} days afler receipt of wiitten cemard from Lender.
Addfsesees. Tha maing addressas of Granior (cebitr) and Lencsr {secured partyl, Fom which information concgening the sacurity interest
granied by Ims Deed of Trust may be oblasmed (each as reguired by ihe Liniform Commercial Code), are as stated on ihe first pags of this Dead ot
Trush . : : :
FURTHER ASSURANCES; ATTORNEY AN-FACT. The {slivving provisions relsling to further assurances and atlorney-in-fact are & pert of this Deed

ot Trisst

Faiher Assurances. Al any ime. and fom Sme o dme, upon raques of Lendsy, Grantor will make, exasule and Geliver, or will cause fo be
4. 10 Lender or to Lendar's dasignes, and when sequested by Lender, cause lo ba filed, recorded, refiled, or
reracontes, as tha & may be, ¢t such times and in such offices and piaces as Lender .may desm approprisie, any and all such morigages,
ut trust, securily geeds, secufly agreeme finznsing statarsants, continuation statements, instruments of furlher essurance, certificates,
cHef documenis as may, @ 'he sole opinion of Lender, be naCessery of dasirable in order o effactuate, compieis, perfect, continue, or
~ 2 ta)iha coigatons of Grunior under the Nota, ths Desd of Trust, and the Related Documanis, and (b) the liens and security inisrests
ated by tus Daed of Trust as frst and pror Hens ot ihe Propsity, whathar now ownad or. hereafier scquired by Grantor. Uniass pronibiied.by
faw o agrasd o iha oof n writing, Granior shall reimburse Lender for all cosis and aupenses incurred in connection with the
maiters refarrsd o in inis paragraph. L ) )
Aficeney-in-Fact. I Granlor ladls Jo do any of the things refered fo in the preceding peragreph, Lender may do so for and in the rame.of
Srade ang.at Granier's sxparse. For such purposss, Granior needy imevocebly appoinis Lender g5 Granier’s atiornay-in-fact for the purpase
of mek ng, sxeculing, Jehvenng, Bing, recordag, #nd doing Al other things ag may be necessary of desirable, in Lendar's solg cpinien, 0
acoarysich the myitars relatres 1o in the pracsding parsgraph. . ) . )
FULL PERFORMANCE. f Geanler pays abing Indebledness when due, and otherwiso pertorms al the-apligations imposed upon Granior undss s
£ Ut Lemder shal axsoule and cativer 1o Trusiae & requast for full reconveyance and shail execute ang geliver to Srantor sullable stalemands
icn of Bny Brancing slaterment on e evidencing Lender's securily interest in the Rents and the Persongl Properly. Any raconveyarncs o
; aw shall b pad by Grapior, § pennitiad by agphioable law. ) ) o
DEFALET. fachof ing following, ut the gplor of Lender, shak constitute an event of gefauli {"Evant of Deault”) under this Dead of Trush:
D laus on Indebladress. Faise of Granlor o make any payment when dug on the indabledness. :

Oalaull on Other Paymenls. Faiure of Grandor witkin the time requred by this Dead of Trust lo make any paymant for taxes or ingurance, or any
citer payman) necessary to praverd fiing of or 1o efied! discharge of amy Ben. ) ) ’ :

Covwst ancs Dedmdl, Faiura of (Grantor to comply villt any offwer torm, obligation, Sovanent or condition containad in this Deed of Trust, the Nels
ot ary of the Related Cotumante. o ’ .

Faise Gistemants. Any warmanly, repraseniation or stelament made o sirnished 1o Landsr by or on beheil of Grantor under tis Beed of Trust,

: No'e o the Refaied Cocuments is faise or mistgading in any matedsl respecl, gither now or at ine tima maca or furnished.

frtect ve Cotatersiizntion. This Desd of Trust ot gy of s Resaled Documents ceases 1o be in full force and sfisct {including fafiure of any .




celideral documoets 10 crasts 3 valid and sedechic sseusity inferest o fian) ateny ims and for any reason. L L
ihse i o¢ ingolveney.  Tha ge M of Grantor; the insolvenzy of Grgntor, the appoiniment of g racaiver for any part of Granlors propenty, any .
&3 gnrant for the banefi of oreditors, sy e of credilor warkow, o the commancement of any procesding under any bankruploy or insohvency
tawe by o ggairet Srdntor, R ' ’ : S B
Forgiosued, Forfeliule, ste. Commengarment o foraclosure or Firgiture arocsedings, whether by judicial procaeding, seli-halp, repcesaseion or
A MBUWE, By dny craditor of Grantor or by ary governmgital agenoy against any of the Property. Howevar, this subssstion shall not apply-
B ha ol & guod fain dispida by Granior 52 te the validity or rousonabisness of Ins claim winch is the basie of the foraciosure or forefeifure
prasseding, prov.dsd hat Cramor gives Lender wrtten nolice of such ¢lalm and furnishes resarvas or & sursly bond for the cizim satisfaciony ta
Lartige ) ) : ;
Zrarch of Other Agresment. #av¢ brosan by Goenlor under the tanms of any other agreement balween Granior ang Lendar thal is not remedied
o gny grace penad provided thersin, inciuding withou! hmutation any agreement concerning any indebladness or oihar chiigation of Grantor to
car, whathar exstirg now or later. .
Swanits Afscting Cuavantorn Ay of the precading averts ooours with respect fo any Guarantor ofany of the tndebledness or any Guaranior dies
¥ Lxcarmas insompsiant, of revekes o tisgites te validity of, or labilily under; any Cuaranty of the Indehiedness. Lendar, al #s oplion, may, byt .
t ] o, pornit ite Guerasior's estato 1o assume wenditionally the obigations arising under the guaranty in & manner satistaclory
lAndsr, and, fn going so, cura the Event of Dafa . E ) -
ticosa Changs. & malans aoverse changa ooows in Grandor's fnancis! congilion, or Lender befioves the frrospant of payment or peﬁmmamﬁé
3 incadiadngss s 8 . . .

Insauurtly. Lotk in oot Qi doeris ket insecwre,

Hign! b Cure, S5 Turabie and ¥ Srantor has nol been given 4 notice of @ breacn ot the same provision of this Deed of Trus! within

5B Cracegng fwedve {12t months, d may 9e curnd (and ne Evest of Delaull wilt have oczureed) i .Grantor, afier Lender sonds wiitlan nolicy

ot nding ouwre of 3uth e &) Ccures he fahre within fifizen {15)-days; or (b) if the cure requires more than fiffoen {15) days, immedialely

{ulabis slaps cufficen o cure the falwre and Tereafier confinves and compleles all reasonable and necessary steps sutiicient to producs
TRNCE &5 5UCA % 18350AALTY practicst.

TS ARG ASMEGIES ON DETAULT. Unon the ooct stence of any Evert of Dafault and at any time thereafter, Trusiee or Lender, at ils splion, may
3 Ey ong o more o he ioliowing AgRIS a0d £ » in addition 1o any ofher rights or remedies provided by law:

1t af i3 oplion without notice to Grantor io declere the entire Indetbtedness immediately due
oh Grantor would be required io pay.

s3pedt b alf orany part of the Ree? Properly, ite Truslee shalf kave the right o foreciose by notice and sale, and Lender shaft
038 by juticial ibrecicsure, i either case in sooerdance with and fo the full extent provided by applicahls faw. I this Dead
sdizial forscloswra, Lendar vwill bo entilled o a judgment which will provide thal i the foreclosure sals proceads arg

nanl gxeculion mav issue for the amount of Ine unpaid baiance of the judgment. .

UCC Remiasies, Wik respact to all or any oart of the Perconal Properly, Lender shall have alf the rights and remadiss of a secured party wnder
e Urilorm Comme s Cods, . .

o shal have the Aght, wiho st Astice o Grator, te iake posssssion of and manage the Property and collect the Ranls,

i Jue and unpad. and agpply tha net oroteeds, over and above Lender's costs, against 12 Indebledness. In furlherance of

Lolender may require any tenant or other user of the Properly 10 make paymants of reni or use foes direclly fo Lender. 1f the Rents are

G oy Lander, then Grantor revocably designates Lender as Grantor's atiornay-in~fact o endorse instruments racsived in payment thereof

ame of Grerdor and o negoliste the same ard collect the orecesds. Payments by fanants or other users to tender in responss fe Lender's

g shad satishy e obhications for which the 2aymanis are made, whether or nol any proper grounds for ihe demand exisied. Lender may

#a ks rghls uncer this SUbDEIagraph Loher in parsen, by agent, or through a receiver. o

Appoint Receiver, Lsnder shal have the fight 1o heve & recsivar avpointed lo lake possession of all or any pari of the Propedty, with ths power fo

o and praserve the Property, to operate ths Froperly preceding foraciastre or sale, and o collect the Rents from the Progerty and apply the

8 s i above the sost of the revehvership, against tho Indebladness. The receiver may serve withou! bond if parmitied by law.

t | ¢ apncintment of & ecaiver shall exist whethar of nat e spparent value of tha Property excaeds lhe indabledness by a
SLUS Al smount. Evvployment by Lender shat nay’ disgqualify a pevson from serving as a receiver. ' ’

Tenenly 8t Sultgrmnce. o Grenter remaing in psassion of the Property after the Frapsity is sold as provided above or Lender othervise

bELYT 33 entiied i podsastion ol e Propeely upon cefaull of Grantor, Granior shal become a tanan! at sufferance of Lendar or e purchaser of

tre Prparty and shal, ar Lencer's opfion, ether {n: psy & reasonabie ranial fof the use of the Property, or (b) vacale the Propsrty immediately
Lz on the derand of Leindsr : - - N : E

Ctrer Remeoiss. Trusise or Lendr snall have any uther right or remady provided in this Dead of Trust or the Note or by law.
] ¥ i v

Motice of Sale, L chal give Srendor reasonatis nolice of the bms dnd piace of any public sale of the Personal Property or of the time afler
wPh Lfvy proate : “snlended disposiion of ihe Personal Property is ' be made. Reasonable notice shall mean notice given at least
e {101 days betern the ma of the ale or disposiion. Any sale of Personal Pregerly may be mads in conjunction with any sals of e Rag!
Brimmerty. : .

Ssie A the Properly. To the adsnd pernitied by applicabls fsw, Grantor hersby waives sny and afl rights (o have tha Property marshaled. In

sxstising # #ghts end romedies, the Trustes or Les der shall be ‘reg 1o sel all or any part of the Proparly {ogefher or saparaiealy, in ona sals or by

sepalils saies. Lendsr shal bo anldled lo bid af any oublic sals on all or any portion of the Property,

Welver: Election of Remedies. A walver by ary paily of a breach ¢: & provizion of this Dead of Trust shall not consblule a waiver of or prejudice

g pany’s rights ctharwice 1o damand sirict compliznae wiln thet provision or any olner provision. - Election by Lender 1o pursue any remedy

LG 0 Deed of Trus!, the Nole, in any Related Document, 9t providad by law shall fot exclude pursuit of any other remedy, and an
BUlCn 10 make expendturus of 10 ake action io perionm an chigation of Grantor under this Dead of Trust =fler fallure of Granior io perfoim shall

Heut Lingdar's nght (0 deciure & default and to aseroise any of s remedies. :

Aftarneys' Feas; Expanses. f Leader instiules any suit or action to enforce any of the larms of tis Deed of Teusl, Landsr shall be entitied to
4 SUCh sum as the court may adjudge reasonshis as allorneys’ fees at trigh and on eny appeal. Whather or not any court action is involved,
Orae expensas incurad by Lender which in Lender's opinion are nscessary at any fime for the protection cf ils inlerest or the
singnl of 45 righ's shad becons 8 part of the indebiedness peyable on demand and shall besr interest af the Note rate from the da{efo_f
pENITUre unh reoaid. Expenset. covered by this paragrash inciude, without limitation, however subject to any limils under sppiicable law,
8t attoreys' fess whether or nol there is a lawsull, inciuding atiorneys' feos for bankrupley proceedings (incluging efforts o modify or
® 20y sutomatic slay or inunction), appeals and any anisipaled posi-judgment colisction seivices, the cost of searching records, obizining
& reports), survevors’ repords, appraisal jess, tile insuranice, and fees for the Trusles, to the extent permitted by
weLe lew. Granior aisg Wil pay any court costs, in acdition fo all ather suis provided by law. R
Bignts of Trugtee, Trustes shal hass all of tho righis and duties of Lender as sot forth in this section,
POWERS AkD GBLIGATIONS OF TRUSTEE. The toliswirg provisions reinting to the powers and obligations of Trustes ere part of this Desd of Trust,
Pasory of Trustes. in addton 1o &b powers of Trustae 3n8ng &5 & matter of lew, Trustes shall hava the power to take the following actions with
i ! o Lender ang Grantar: (@) join in prepanieg and fiing a map or pial of the Raa} Froperty,
slraeis o other nighis 1o the public; (B9 join in granting any easement or ereating any restriction on the Rezl Property;
nation of sher spteement sitecting this Deet of Trus! or the misrest of Lander under this Daed of Trust.

{Feigations to Hotity, Truitee <hall no! be obtigatad by nclfy any otherpady oia ponding sale under any other st doat! or Sen. of of any action

tor, Lencer, of Trusies shall 26 & party, ursass the gelien ar prucescing is brought by Trustea.

Teushas, T shai me ad quedicalions tequined ki Trustes uncer zppiczhie law. tn addiion o the nighls and rermediss sef forth above,
v raspact o ak ¢ anyg pant of ihe Property, the Tregles shad have ihe right ta foreciose by notiss and sale, end Lender shall have the right o
SCH0tg by judicigl | Gsuig, i sither cate i goonsdance with and {3 tha hll extent provided by spplicable law. }
ceesse Trugles, Lendsr, al Lender's cpiien, may from Yime 1o lime appoint a successor Trusies o any Trustes gppcinied hersunder by an
srant sxecuted and acknowieogei by Lentsr 244 relorded in e ofica of the recerder ¢f Klamath County, Oregon. The instrumsnt shali
k1 addifon 1o &l olher sielie s reguited by slals faw, the namoe of the original Lendar, Trusise, and Grantor, the book and page whars
< of Trust s recerdad, 8nd the nama and adidress of ine sucenssor trustas, and The instrument shall be exectled and acknowisdged by
o intarest. The succesanr frustesn, without senveyance of the Praparly, shall sucossd o alt the Ulle, powsr, and dulies
10 e Dasd of Trust and 7 applicable faw  ThiS prosedurs for subsiitution of frustes shall gove ng iz exclusion of

+ v); - . - P . o
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