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Thiz Seeur iy Instruman: Secires to Londer {a) the fepayment of the dobt avidenced'by the Agresmant, with interest, ang ali
fenswals, sxteagions and modificationg of the Agtssment; (&) the Payment of ali othar sUms,: with
Baragrank £ n protect the sacurity of his Security instrumant: and {c} the performance of Borrower's
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interest, advanced iunder
Covenants and agreemsnts.
and conveys ty Trustes; in

“Gounty, Oregon:

Fr
2BX&E (siza)
(serial fumber(s)}

tights, appurtenancas,

hsreafinr & part of the
Tegaing is refered to in

has the right 15 grant ang
rd. Berrower warrants and wig

THIZ BECURATY WITRUMENT combinas UBESI 6ovénants for nationsf use and non-unifarm Covenants with limitsd variations
\{gtingrea; Prapey, o ’ R

tnite‘ais:;?'.é NS




yHIFCRE COVE! LANTS. Borroviat and Lends? covenant and agrae: as foliows: . i

1. Paymentol P rincipsi and Interert Preps fﬁ;jgﬁt‘zstﬁ?- Late © arges. fﬁpﬁ'&fﬁét shail prozﬁéi%y'p&? wh ;."?;g‘ﬁ'ie:}p{ﬁnééébf
amd intorest on the ent svidanced by agraement and an apayment 2nd {ata charges ¢

a , Jrostiiel prape e & d"?,"‘!é?"ﬁ?e A%“"‘,em?_“t i
?e;:giimﬁéﬁ ot paymends Uﬂ!ess;zggpﬁ;:“mé javd provides Gt griis, ayments 18CE od oy Lender ure@f‘paragtaph%

shall ba anplod: siest to interest sdtxie;'isawﬁé; to principal e;féznd:iiaét, te t&ﬁa’;&e{g?gidné-uﬁ@ériﬁé Agresment .o :
onarges; Hens. ‘aorrover chall pay ail mxes;asﬁ@sﬁmems; o s, fines and impositi attfiputable 1o thes Propery which™

may aRain priority over s Security {natrument, and 1gasehold payfﬁenis"cf arcund tents, i any: Borrover shall pay these
suiigations dTecty G the parson cired payment. sarrower shell promptly furnish 1o fs.endex sl notices of amounts to be paid:

under thie paragraph and shail promplly surmisn to Lender raceipts eviasneing the payments. ‘Borrower shall promplty

discnarg: any Hen which has prierly over this Seauity Insteusnant unless Borrower (a} ‘agrees in wrtting 1o the payment of -
the otigation sacured Dy the ien i a mannes asceptable Lander; (B contests in good {aith the fien by, o defeﬁdsagains‘t*
cnioregen! of the fien i, ESEY p.receedings whigh in the Lerdsi's opinion operate 10 prevent the enforcement of the lien &
joviatturg of &Ny part of e Dromertyy ©F (c) secures from the hoider of the fien an agreement satistactory {0 Lendel
suboréinating e fen io this Secunly instrument. I Lender dotermines hat any pant of the Property is subjeciic 2 fien which
may aiain sriarity over iy Securty instrument, Lender may give Borrower 2 notice identifying the tien, Borrower shall safisfy
ina fion of take ong CY MaTs of the i it of the giving of notice. . SR
4, Hagard ing urance, Bortowel shai o Improvam i nereafier erected on the Property insured against”
1oss by &€, nayards includas withint the term saxtanded coverage” ang any other hazards, including floods oF fiooding, for
which Lender requires suranc?, THIS insurancd shall be maintained in the amounts and for the pericds that Lender
reguites. The inasurance carrier aroviding the nsurance shall bo chosen by Borrowel subject ¢ Lender's approval which
shail pot be ynreasonably withhald. i Borrowsl ¢zl 10 maintain coverage ag described above, Lender may, &t Lendar's
cption. ablain COVEIage 1o protect Lencers nghts in e collateral in accordance with pafagraph 6. All insurance policies and
runawais shall na accepiable © { ender and enail include 2 standard mortgage clause. Lender shall have the right 0 hotd the
poliches and renewals. ¥ t endet reguires, Borowel shall-promptly give to Lender ail recaipts of paid prerriums and renewal
notices, 13 e avent of OF% Borrower ghall give prompl notice (o the insurahcs carrier and iender. Lender may malke proof
of {oes i not made prompily BY forrewer. Uniess Lendel end Borrowsr stherwise agred in wEting. insurance prccaeds shali -
wo appied © resipration of repair of he eropsity damaged, ¥ the rastoration of repairis aconcmically seasivle and Londer’s” -
scuity a not teszaned. ¥ «he restoration of repall 8 noiwassﬂcmi'ca‘&y feasible of pendsi’s sueurity would pe lessened, the ~
~agds shall te zpplied 10 tha sums secured by this sy instrument, whether or not then due, with any
1 oy, i€ Bomower shandons the Proparty, oF swer within 30 days 2 notice from t ender that
the SUTARCS carrigr has oHaret 10 satie & ciaim, gaen Lendsy may insurance proceads. Lender may usé the
procesls to ropair of restors ne Property o {o pay sums secured by this Securily mstrument, W \etner of not then due. The
a-ay pericd wilt pegin whed the notice is given. Uriess Lender and Borrowel otherwise agree in weiting, any application of
procesis 1o principal ghat not extend oF posipene the due date of ihe: montnly payments referred to 0 paragragah ior
change the amourt of the payments. 1§ updsr paragrap‘n 20 the Froperly is acguired BY’ L ender, Borrower's rignt to any E
s ce poiicies and prucesds raguiting from damage to the Property oricr 10 the acquisition chall pass 0 Lender to e
sxtant of the sums secured by pyie Sacurity jastument wnmediately prior 1© the acquisition. o
o Prageruation and figintenance ot Propettys : epseholds. Borrower shall not destroys damage or substantially change the
Propaty, cther than i gooordance vwith {8 f\g.‘eemeni:; ailow the Property 10 deteriorate of commit wasie. 1§ this Security
gmunent iz on & ieazehold, Borowel sl comply with the provisions of the leass, and if Borrower acquires fee ditls to the
Froperty, 1he 1gasehold and tee title shall oL Merge unk grees 10 the merger in Writing.

. protection of Lendet's Bights in 1ae Propers porigage fneurance. 1§ Borrows! fails to perform he covenanms and
&f;zeixm-sﬁts peraaingd in this Securtty tnstrument, of hars s a legal a;roceeding that may significantly affect tender's rights in
1he Froperty {suchas & procesding in barkruptey, probale, for condsmnation of 1o entorce laws oF regulations), the
may de and pay o whatan ef is necessaly © protect iho value of he Property and Lender's rights in tae Property.
setons MAY inebide paying any sums sacurad by & lien which has priority over thie Secuilly instrument, appearing in coutt,
payiig rensonable attevney's 1863 and snlerng on the Praperty © make repairs. Although Lender may take action engeriils ¢
garsgraph 6, Lenus’ doen not nave 1 4o 806, AnY amounts dishursed bY Lender under this pa:agraph 6 shall become
Sdd tonat debt of Borrowar secursd BY shis Securly insiument, Uriess Borrower and Lendef agree to ©
payment, thase amounts phall beal interest from the gate of ciisbmsemsnt at the Agreement rate and shal be payabl
eerast, upon notice from {ender 1o Borrower reques‘;mgpaymem.

. ingpection. Lgndst of ita & ¥ Maka caasonable entries UpoH and inspections of the Property.
rondemnation. The procesd any award ©F slaim for damages, direct of wnsequential. in connecton with any.
condemnation o ather teking of any part of the Property, of for conveyance in lieu of condemnation, aré hereby assigned -
and shall be p3d o { entier. In the aventef & setal taking of the Property, the proceeds shall be applied to the sums sacued
py this Haourity instrument, whather of not then dug, with any exces id to Borrower. in the event of & partia {aking of the
Propsty. Jniess Borrowel and Lands’ stherwiss agree i writing, the sSums secured by this Security instrument shali'be
reducad by 0@ ameuny of 2 pmcrsad by the &;ﬁow‘mgrfractia:\: {a) the total amount of the sums soty
arymediately betard tne taking, cividad oy {B) seket value ot e Property rnmediately before ihe taking: ARY palancs
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chalt bs paid o Bomrower. H the Property is abandered by ‘Borrower, c:%r: i, after notice by*i,eadarto.lﬁormwé?

condemnar offers 1o maks a5 award or seitie a claim fof damages, S‘Grfewgr}aasfté_ rgspond to Lender within 30 days after.
she dote e notice Is given, Led o buacseti i i mBply- e proceud s option, glther 1o restoration or tepair

of the Progadly S¢ to the sums Sasitad by sirity nstromian 3 oiithen due, Uniass Lender and Borrower

atharsiss agres in wiitng, any anplication of proceeds o principat-shal hat extend or gosipone the dus date of the monthly
pynants referiadlom paragraph or change the amcunt of such paymants] 7 SR R A
 Borrowsr Not Released: Faosbearance By Lender Mot a Weiver. Extengion of the time for payment of moditication of
emaorization of the sums securec by “his Security instument granted By Lender io any succassor in Interest of Borrower shall
net operate to ralcdss the Facility of the original Borrower of Borrower's successors in interest. Lender shall not be reguired
1 comunMence preceetings against any successor in Interest or refuse to- extand time for payment of cthierwise modity
arnorization of ths sums secuted by this Security inatrument by teason of any demand made by the original Borrower of
Borrowsr's 5UCC34SOMS In imerast. Any forbsarance by Lender in exarcising any right of ramedy shall rict be'a waiver of of
preciutie the axercise of any right of remedy. ' ; ’ -
Suscessors and Assigns Sound: Joint and Seversl Liabiliny: Co-signers. The covenants and agreements ‘of this
Sacurity instrument shall bind and benefit the succes sors and assigng of iander and Bormower, subjectto the provisicns of
naragraph 18 Borrower's covenants and agreemenis shail be joint and sevaral. Any Bormowe! who co-signs this Security
mgtrynent but cues not exgcute the Agresment: (a) is co-signing this Security Instrument only o mortgage, grant and convey
wmat Borrower s irterast in the Froperty under the tarmis of this Security Instrument; (B) is not personally cbligated to pay the
cecured by this Securily Instruments and () agrees et Lerdar-and any other Boifower may agres to exiend, modify,
i accommedations with regard t3 the terms of this Security instrurnant or e Agreament without that

arrewars consint,

iLoen Charges. if the loan socured by this Sacurity instument i sublect 10 o law which sets maximum loan ¢harges, and

gt taw iy Analy interprotad so thal e interest or other loan charges collected orto ba collected in connection with the loan
oxcead fhe permited imils, them (s} any such loan charge shall be reduced by the amount necessary to reduce the chargs
15 the permitied fimit;, and (i} any sums ‘sireagy collecied from Berower which exceeded permitted limits will be refundad to
Snrrawer. Lendor may choose o make this refund by reducing the principal ‘owed under the Note of by making & direst
raumant to Borrowel. i a relund reducss principed, the reducton will be treated as a*parﬁal’prepayment'w‘tthbut any
presaymant charge undor the Note, SRR o ' S

2. Legislation Afiecting Lender's Rights. If enactment of exphration of applicable laws has the effect of rendering any
provision of M8 agresment of His Sacurty instrumant unenforcesbie accarding 1o its terms, Lender, at its ‘option, may require
‘mmediate payinent in full of a sums securad by this Security Instrument and may invoke any remedies permitted by
paragraph 20 ' ' ' SRR ' R

Hotices. Any notice to Borower prov.ded for in this Sscurity tnstrument shall be givern by delivering it or by mailing it by first
clags mall unlsns applicablo oW requires use of anciher method. The notise shali be directed to the Propetty Address or'‘any
airer addrass Bomowar susleniates by netice to Landar, Any nctice to Lender shall be given py first ciass mall to'tendet’s
adiress statad hereln or any sthar acdrass t ender designates by nofice 16 Somower. Any notice provided for'in this Security
swatiument shal b desmad to have toen given to Borrowar of Lsnder when given as provided in this paragraph. -

. Governing Laws Severabllity, This Sscurity Instumaent shall te governed by federal law and the law of the jurisdiction in-
wiivich the Froperly 9 wenitad. In the gvent that any provision or clause of this Security Instrument of the Agreemant conflicts
witn apphicable law, sich corfict shell not aftect othor provisions of this Security instrument or the Agreement which cah e
gisan atfect witiout he conticting provision. To fhig end the provisiens of this Security Instrument and the Note are declared
to be soverabla. ' R " R o

5 morrower's Dopy, Borrows! ghal be given oné conformed copy of the Agresment and of this Security instrument.

i Tranater of the Property or 8 Beneficis interest In Borrowel. i all or any part of the Property of any interestin itis sold or

ransterrec (ot # a sensficial interest in Borrowet is sold or transferred and Borrower is not a natural persan) without Lender's =

pohnr writen consent, Lander may, & s option, require inmadiate payment in full of all sums secured by this Securily -

rsrumant Howaver, this option shadl not be exercised by tencer il exercise is prohibited by federal faw as of the date of this

Sacurity Instument. ) o ; ‘ o
# Landsr axaicises his gotion, Lender shall give SomTawar notics of acceleration. The notico shall provide a period sfnotless
shan 30 days rom the date tne notice is defiverad of maiied within which Borrowss must pay 3% sumS secured by this Security
tagtrumant. It Borrower 53 to pay thess sumS prigr to the expiration of thig period, Lender may invoke any remedies
parmitted by {his Security in strumant without furthe notice or demand on Borrower. o

. Prioy Notice and Oppoituaity to narrict Broken Promise. Lender will give Borrower prior nofice and ar opportunity to
meaks up a misssd paymant 37 somect o broken promise as required by Section 501 of the Depository institutions
Meraguiatioh and Monetary Act of 1880 (o7 the tegulation wiich implements it} The stalute (and regulation) do not require

Lender to give Borows? oot nctice betore rep: saession Of 18g sring payment of the entire balance if either () Bomower has
ahandoned 1&3:&&‘1&&;%&::&:&,&‘-6@ 3. {5) other exfrome citcumstances apply such as where Borrowier has threatened to do

damage to the manufactured home, of () this wolid bs Boroly °s third notice in any one yeal.
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18, Sale of bote; Change of toar Servicer. Tha . 2 groen cgether vith this SEQ
Instrumant} May 52 Soid Qne of s Hmes ¥ Borower. K sale may resgiting ehange in the: ity
{hnown a8 e st pan Servicer™y Nl roll § nie dus he Agresment and shis Security instrument. Thar
aiso may be one of mare changes of the Loan &8 fioey unye! terd 10 1 of the Agroement i there is achange of the
Loan Savicsr, Borower will ba given writen slise of e nge in Accoroance with paragraph 13 above and appll :
jaw, The notes wi slate the riame ang & Vafthe n 0 5 jicer and the addrass to wiich payments shauld™d
made. Tae notics wil slso contain any othet irdermation required by applicable ta. T R
3, Hgzardous Substances. Rorrowar shall net calse or sermit the présence;usa,’dis;ﬁésa%, storage, oF retease of any

Hazardeus Substances an of In the Propery. Borrower shail not do, nor aliow anyehe else 10 do, anything affecting the
property thutls in victaion of any gnvitonmentel Law. “the precading two sontences shall not apply 1o the presence, use, or’
starags on he Property of smal guantities of unzardous Substances that are gonerally recognized to be app:‘opﬁaieytol

normal rasijential uses ang to meistenance of the Property. ' . f oo
Sorrowar ¢hall prompily give Lender wiiten riotice of any investigation, cizim  damand, tawsuit or other aclion by any
GOVaIMITIeT 3l of reguiatory agency of private party invoiving the Property and any Hazardous Substance or Environmental’

L aw of which Boowe? has scwal knowledge. if Borrowel laams, O IS notitied by any gcvernmentat or reguiatery authority,

mat sny ramoval oF othar remediation of a0y tazardous Substance affecting the Propeity is necessary, Borrower shall
promply Like alt necsssary reme dial actions in ascordance With Environmental Law. , i
As used m this paragrarh 1%, f%%azaféaus Substances” aré {hose stbstances defined as toxic or hazardous substances bY
Erviranmontal Law and the follwing substantes: gasciins, ferosene, other flammable or toxic petrolaum ‘products, foric™
pesticdes and hetbicides, vniatie sotvents; matarials consaining asbestos of formaldenyds, and radicactive materiais. As

ysed in this paragrani 1g, *Ervironental Law* means federal laws and laws of the jurigdiction where the Property is focated
that refate. 1o health, sataly or eavironmmental protection. V e ‘ s

NON-UNIFORM COV EMANTS, Berrower 2ad Londer further covenant and agree s follows:

a5, Lendor's Right in ine Event of Detautt. f (1} Borrowe? foils to meke any payment when due; (7} Borrower fails to
xeep sl of Borrower's promless gnger the sgreement argd all other dosuments signed with respest o Borrowsr's,
loan {3) ANY repragumtation of information glven 10 Lender by Borrower about Borrowst, Borrowers financi
cantiticn of any eoltateral for the fosn i8 saise; or {4 A proceeding ynder the Federal Bankrupicy Code is’
commahced by of aysingt the Borrower, then he Lender may, without notice of demand, but subject 1o any 7ight el
Borowsr & &Ny grior notict and opportunity 1 ecrrect broken promise set out above, Lender may do one ©F morg.
of the {oitewing: (1) peciare the erdire oulstan 3 ance due amd payable at once and prosecd 10 collect ity
(2} i*oruciose on &0Y collateral insuring the tean according 0 taw; (3} Exercise it other rights, power 6f remedies
given by law; and (&) Recover from Rorroner Al chages, including af! coliection casts and attorney’s fees 16 the
maimam extent altowed Ly 18w, incurred or paid by the Lender in exercising any vight, power orf remedy provided
gy <his Security instrument or by 8w, together With imterest on such coliection costs and fees at the interest rate i
sffect from timz to Ume tor the loan. In addition, Borrower agrees that the Lender may, at iis ogﬁion,‘reme&gf amy
defaut: by Bowowel under this Security instrument at Borrowser's eYpenss, including & dafauil in mainienarsceiéf{‘
insurance or delivery of the policy 38 agpreed, ond upon demand Borrower will reimburse Lendet for the eost theredf
with erest et the intesest rote of the oen. At the agtion of the Lender, any coliection costs or expenses incutre&“‘
by the Lenger f0 remmedy a defoult shaii be payable on demand or ghall be added 1o the balanct of the ioan, in which”’
caze Boirowsr's goheduled installmems shali be increased &t the option of the L ender either in any amount
sutiicient to repey the isan cver s remeaining tevm of i1 an SMOUNt sufficient to reduse the balanee of the loan atthe
erd of such pariod as the Lender mAY seasonably selectioan amount equsl to what wowld have been the balance

of the: loan et the end of sixch periord withaut any setault, Boyrower agrees to pay the fult outstanding toan balance

and i intercet and other charges that Borrower GWes on thils foan, in agdition, Borrower egrees to pay any 8l

chares g8 doscii e in the Agrecment. . ‘ £

. Lander in pagsession Upon soseleration under paragraph 20 of sbandonment of the propesty, Lender (in person, by agent
or by judicially appeinted receiver) shait bd sntitied toenter ‘upon; take possession of and manage the Property and 1o cotiett
tha tants of the Property inciudng those past due. AnY rents collected by Lender or the recsiver shall be applied first to

paymeni of the costs ¢f menagement of e Property and collacton of rents, including, but not limited to, vecaivers fess,
premiums o receivar's bonds anc reascniabie attomeys’ eas, and then fo the sums secured by this Securily insgrument”
flesonveyance. Lpon pzyment of 2t SUNS cecured by this Security Instrument, Landsr shall request T rustes to reconvey
property and shail surrencer this Seourty nstrument and alt notes evidencing debt secured by this Secutly instrument ©
Trustes. Trusted shall reconvey he Propery witheut warranty ang without charge 1o the person oF persuns fegally emtled 0
i Qach parsen Y (ErSINs shall pay @y seoardation tasts. oo : : IR
_sutstitute Trusee. 1y accordance with applicable faw, Lander may from fime to time appoint 2 successor tustee o any
Trastes appoinisd narsundet who has ceaseé'wax':‘:j Without conveyance of the Propsry, the successor yrustee shalt
i tho (i, povver and duties conferred gpon Trustee tigfein and by apiicable faw. R
24, U of Proparty. “Tre property is not uasd principally for agricuttural of farming puiposes.”
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25. Riders to this Seourily instrument, If éne or more riders are exec Bowrower and recorded »tageféi;s—ézg:f;ﬁ{ﬁiis’%‘s@:ﬁiy
inshrumant, the comnanis ang agrsomants of each such rider shali o8 Er@rpézated into and shalisimend and supp snt e
covenants and agreements of this Securiy instrument as # the rider () were a part of thie Sacuriy insrument. Fal

(Cnock apglicabls box(es)]

77 ndjustable Rate Ricer ] Construction Loan Rider
[} Other(s) [spectly] [} Security Agreement

Security Agreement, This Sacurity InsTument I8 int3ndad 1o be a ssourity agresment, pursuant 16 the Uniform Commercial
Coda tor any buiding matsriale, appliances, and fgeods of every nature whatsoever now of heraafter located in, of ent, OF
used, of intanged to be ysed in connection with e Property and any of the items specified in the Security Instrument a8 part -
of ths Broperty, vhich, under applicable law, may be subject to a securily interest pursuant to the Uniform Commercial Code,
and Borrower he'eby grants i sader a frst and prior security interest in said fterns. Borower agroes that Lender may file this .
Sasurity Instrument, o & reproducton thareof, in the real sstale records or other appropriate index, as a financing statement
tar any of tho itemns spocified above &8 part of the Property. Any reproduction of this Security Instrument of of any other
gecunily agrsemont of financing statement shall be sutficient 2s well as extansions, ranewals and amendments thereof, and
raproductons of iis Securty instrument in guch forrn as Lender may require to parfecta security interest with respact o sald
itams. Sorrower shall pay = costs of fing such fnancing statemeants and any extensions, renewals, amendments and
reslaanes tha-aof, and shall pay =il reasonable costs and expenses of any record searches for financing statements tender
sascnanyy require. \Without the prior writien sonsent of Lender, Borrower shail not create or suffer to be created
qursyant 15 e Unfonm commercial Sode any other security interest in said items, including replacements and additions
tngrato, Upon Bomower's wreach of any covenant of sgresment of Borower contained in this Security instrument, including
e covenanis to pay when Jus all sums securad by This party under the Uniform Comemercial Code, Lender may alsc invoke,
t Landst’s optim, the reradies provided in Faragraph 20 of this Sscurity Instrument as o such items. In exercising any of
said romadios, Landar may arocecd against the ems of real property and any ftems of personal propery speciiied above as
part of the Projerty separaiely of ogsthes in 2y order whatsogver, without in any way affecting the availabifity of Lender's
rarmadias uradat the Unfloim Commarcial Code or ol the remedies provided in Paragraph 20 of this Security instrument. :

Y GiGRNG HELOW, Boarrowel accepts and agrees the terms and covenants contained in shis Security instrument ang in
any ride{s} axsculed by Borrowsr and recordsd with i ' ot

o ,
S ¢ LY T b A et 3871 Z -

e rerrmemt o e ot

BERRIER *MﬁﬁlA S0TO

(Specs Eotow Tha L for Aok
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= dey of vl w;ﬂ

; &  before ms, 2 Notary Publicin and
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CONSTRUCTICGW LOAN RIDER TO
THE SECURITY ITHETRUMENTY
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KLAMATH FALL

8 CONSTRUCTION LOAN RIDER is incorporated into and shall be desmed to amend and
suprement the HMorigage, Deed of Trust and Sseurity Deed, and any and afl riders of amendmenis
harslo (the "Sewurity Ingtrument}, of the same date ¢iven by the undersigned: (the "Borrewer”) fo
secure 3orrowsr's obligations undsr the Note, Disciosure and Sscurity Agreement of the same date to
Landar g secured by the Fropany dsscr».{‘c in t”te Seourity !nshument {"P"cpeﬁy“\

ARMENDED AND ADDITIONAL COVERANTS. in addiion t¢ the covenanis and agraevients made in
the Securdly instrument, Borrowaer and Lender further covenant and agree as follows:

. Agreement. For the purpssss of the Security Instrumant and this Construction Loan Rider, all
raferences 1« the ter Agrsement or to Nots, Disclosure and Security Agreement shall refer'to the
hote, Distlosurs and Securily Agresmarnt, Waijer of Trial by Jury and Agresment o Arbztrat;cn or
Fafsrencs o Trigl by Ju agc: Alone of gven date TAgresmant™).

. Construction Losn Agreement. The rincinal amount of the Agrestent which Borrowsr promises
o puy ix the Unpeid Balancs 'stated in the Promise 'to Pay seciion of the Agreement Borrower
agrevs to comply with the covenants and conditions of the Agraement and the Construction Loan
Agrasment betwaen Borrower and Lender, which is incorporated herein by this reference and made
Ed mtzt of thie Security Insttimant Tﬂ% Cmstm.izsn toan Agreawenf provides for the construdon of
cartak :mprvam&ﬁ:s t i am;:a’cwman‘s’} cn %’19 Pme;ety ﬁ%‘ au\r‘ncas maﬁe by Lemief pursuam e
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the Agresment or the Construction Loan Agreement shall be an indebledness of Buirawer secured
y thie Secutity Instriment as aviended, and such advances may be shiigatory under the terms of
the Agrssmaent o7 fhe Constriction Loan Agresmant. The Security Instrument secures the payment
of alf suris and the performance of 8l covenare required by the Lender in the Agresment and the
Construction Loan Agreement. Upon the faliure of Borrower to keep and perform all the covenants,
conciions and agrosments of the Agreament and the Construction Loan Agreemen, the prinzipal
sum and afl interes? and other chargss providod for in the Agreemant and secured hereby shall. at
tha eption of the Lender, bevome die and payeble, T L
. Ulsbursemonts o Profect Securdty. Al sums dishirsed By Lender prior to compietion of the
improvemenrts to pratect the secufty of this Security instrument, up'to the Unpaid Balance of the
Agresmsnt and any futirs advancss, shall be teaied as disbursements pursuant te the Construction
Loan Agratment, All sich aums shall bear interestfrom the date of disbursement at the rate stated
i the Agresmant, Unless the coliection from Borrower of interest at such rate would be contrary to
applicable ow, in which gvent sush amounis shal bear intorést at the highest rate which may be
codacted from Sonower under applicabie law-and shall be payable upon notice from Lender to
Barrower requesiing payment therefor, '

. Brogch by Sorewer. In cese of breach by Borrower of the covenants and conditions of the
Agreemert or ths Construction Loan Agreement, Lender, at Lender’s option, with or without entry
upot the Propery, (a) may invoke ahy of the ights or remedies provided in the Agreement or the
Construction Laoan Agresment, or (b) may accelerate the sums socured by this Security Instrument
snd vcke any of thove ramediss provided for in this Security instrument, or {c} may do both
aithough fakiire o exercise any of i's righis and remedies at any une time does not mean a walvar,

Property. The propsity covsred 3¢ this Security Instrument includes the property described or
referrad 1o the Sesurity nstrument, tagether with the following, all of which ara referred to as the
TRraperty™ ' : )

The Manfastured Housing Unit and any and all buildings, Improvements (provided in the
Construction Losn Agresment or wiierwise), and tenements now of heroafier eracled on the
Property. any and al heretofora tnd heronfier vaeated allays and streels abutiing the Froperty,
sasements, rights, aspurténanose, rente {subjsct however to.any assignmant of rents to Lendar),
{88568, rovaities, mineral, ot and gas srights and profils, water, watar rights and water stock
appurtenant {o tha Properly (lo the extent they are included in Borrower's fee simple dde}; any and
all fixtures, machinery, egidpment, building - materials, appliances, and goods of every nature
whatsoeve: now of hereafier affixad to the Property and ail replacements and accessions of them,
including any and af plans end spucificitions for tevelopment of or construction. of Improvemeanis
upon tha Property; anv and ail contracts and subcontracts relating o the Froperty; any and afl
actounis, confract rights, instrumenis, documants, general intangibles, and chatte! paper arising
from of by virtue of ary ransactions ralated to the Preperty; any and all permits, licenses, franchises,
certifications, and other righis and privileges obtained in connection with the Property; any ang al
products and procseds arising from or by virtue of the sale, lease, or other disposition of any of the
Proparty, any ang all proceeds peveble or 1o be payabls under esch policy of insurance relating
to the Property; any and 2 procsads arising from the taldng of 21l or part of the Proparty {or any
public or guash-public use under any law, or by righl of eminent domain, or by private or other
purchase in fisu thereot; all building psrmits, certificates of ozcupancy, cerlificates of complisncs,
any right to use uililes of any king including water, sewage, drainage and any other utifity rights,
however arising wheth er privats or public, present or futurs, ncluding any raservation, permi, leiter,
cartificals, Itanse, order, contract or cliienwise and any other permit, letter certificats, ficenss, order,
contract or other document or anaroval received from or fssued by any governmental entity,
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quast-govsremental entity commen carrier, or public utility in any way relating 1o any part of the
FProperty or the inprovements, fixlures and equipment thereon; @il other interests of every kind and
character which Borowsr now has or at any time hereafier acquires in and to the Property.

Compietion. Lerder shail not be responsible for the completion of the Improvemsnts, and shali not
in any way be considersd a guarantor of performance by Contractor, In the event the Improvements
are not completed by Contracier aceording to the drawings and specifications, and it is dsterminad
far whatever reason the Lender doos not have a lien for the entire Unipaid Balance, then Lender shall
have a vaid Hen for its Unpaid Balance, iess the amount reasonably necessary to complete the
‘mproverants, o in such event Lander, at ie option, shall have the right to complets the
improvaments, and the fen shalf be valid for the Unpaid Balance,

Invaild Provigions., H any provision of this Securlty Instrument is declared invalid, illegal, or
unenforcoably by 2 court of compstent jurisciction, then such invalid, iilsgal or unsenforceatie
provision shall be sovered from this Security instrument and the remainder enforced as i such

invalid, Heyal or cnerforcsable provision Is not a part of this Security instrument.

4751 BELLIN DRIVE #106
KLAMATH FALLS OR 97603

The rame und address of the LenderSecured Purty is:
POINT CREDIT CORDP. :
BOK 110, VANCOUVER WA 9856

EORROWER

ATTENTION COUNTY CLERK { REGISTER OF DEEDS: This instrument covers goods that are or are
to become ftures on the Property descibed hereir and s to be filed for record in the records where
liens on reat estate aro recorded, Addilionally, this instrument should be appropriately indexed, not enly
8% 3 mongage bul as = fnancing statement covaring goods that are or are to become fixtwres on the -
Prepery descrived herein. The maling addrass of e Borrower (Debtor) and Lender {Secured Party)
ars set torth in this instrument. ' T :
5SS oheE o . ) : ' . PAGERORS




AFFIXATICN AFFIDAVIT REGARDING MANUFACTURED

(AND FACTOIRY BUILT) HOUSING UNIT

Yo be Recorded with the Security Instrument

This Afftion Affidavit Regarging Manufactured (end Fastory Bullt) Housing Unil is incorperated into and shall be
saemed tn amend and suppiement the Morigage. Security Desd of Deed of Trust and any and aff riders or amendmenits
thereto (the T Securily stument) of the sama date given by the undersigned (the “Bprrovier™ 10 gecure Borrower's
abkgation unver the Nole, Cisclosure and Securiyy Agresment of the samea dats fo Lender and secured by the propsily
geaedtad in e Securily mstrument {the "Properiy™).

= the covenanls and agresments made in the Security instrument, Borrower covenants and agress as

Tha manulaciured housing vt located or 10 be located at the Property is or will be permanently affixed to-a
fausdation and vAll assums the characteristic of site-buill housing.

Tha wiesls, axies, lowbar, o1 hiteh were or will ba removed when said manufactured housing unit was or is
pacsed on its permansnt site,

Al tourdations, beth patimeter and piess tor said manufactured hausing unit have or will have footings that are
- stail baiow the st lin, or in compliance with jdcal bididing codes or reguirements.

if pisre. ars used for said manufactured heusing unit, they wif be placed where said heusing unit manufacturer
ragorynends.

iF otale law s requires, anchors for said munufactured Rousing units will be provided.

The 7 anufactured housing unit i3 or will be permanantly connecied io 2 seplic or sewags system and other
yhlites such as slectricity, water and natursd gas. o

No atar fien or firancing affasts said manyfactured housing unit, other than those disclosed in writing to Lender.

Said manufactured housing tnit has been buill under the Fedarzl Manufactured Home Construction and Safety
Standards hat were establisned June 15, 1873, :

The fcundation systemn of the manufactured housing unit has been or will be designed by an enginaer, if required
iy stale or local buliding sodes, tomast tho g0l conditions of the site. -

Berrowvar(s) ecknowsdgas his or her intent that said manufactured housing unit wilt be a fixture and part of the
Frapety socuring the Secuiily instrument, , , T

The manufactursd housing unit will be astessed and taxed as an improvement 1o the Property. /We understand
st f Lender doss not eacrow Tor thess tites, that ljwe will be responsible for payment of such taxes,

i sha land i3 being purchased, such purthase and sald manifactured housing unit reprasent & single real eslate
yensection under applicable state inw. : : RREI

as A SOTE
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QIBIT"A*
LEGAL DESCRIFTION

Lot 43 of CASITAL, accerding to the official olat thereof on file in the
office of the County Cierk of Klamath County, Oregon,

B OFORBOORN  COENTY O KEARMATH: 85
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