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ASBIGMHMENT OF RENTS

THIS AUSIGNMENT OF AENTS IS DATED FERRUAHY 1, 1999, between Timothy R. Anderson and John S

Andorson, as tsnanis in corumon, eech s to an urncivided 50% Infterest, whose address Is 2030 Soufr Sty -

Stesat, Hlamath Fails, CR 37801 {referred 16 baolow as "Grantor’): and Washington Mulual Bank dolng businéss

25 Viestern Bank, whoss sddress Is 421 South 7 Sireet, P.O. Box 669, Klamath Falis, OR 07601-0322
{referratl to Dalow as "Lender”). :

ASSIGNMENT. For veluable consideration, Gramior assigns, gramis a continuing securily Intorest in, and
comveys o Landor al of Grandor's right, 1i#e, and hderest in and fc the Remts from the following described
Property located in Klameth County, Stato of Oregon:

Lots 1, 2 and 8 in Block 2058 Milis Second Addition to the CRy of Klamath Falls, Oregon, according 1o the
official plat thorec! on fle in the office of the County Clerk of Klamath County, Oregon. '

GAVING AND EXCEFTING that porlion conveyed to the Stals of Oregown, by and through s State '
Highway Corunission, dated Decomber 8, 1852, recorded December 18, 1852, In Volume 258 page 263,
Disad records of Kiamath Cousty, Oregen,

The Rea! Property or 4s sddiess is commanily known 2s 2080 South Sixth Strest, Kiamath Falis, OF 97801, The

Foal Proge Ty tax idantfication number s RE31759, ) .
GEFIHNITIONS. The folioving words shalt nave the following maanings when uséd in tnis Assignment.  Terms not otherwise defined in this Assignment
shugh hidvo T esanings altributed o such tenms in the Uniform Comrercial Code. Al references 1o dollar amounts shall mean amounts in lawiul
mungy of tha Unied States of America. ' .

k:ssigtﬁ;m The woid “Assigrment” means i3 Assignment ¢f Henls betwesn Granior and Lender, and inciudes without Emitation: a

azsign nenty and secatits interest provisions relatng to the Rents,
Barewver. The word "Borowar™ means Timothy 8. Antiarson.

Evant of Dedaui, “he words "Event of Default mesn end includs wihous imitation any of the Everts of Default set forth below in the saction $tsd

*Evants of Jofault”

Grantir, The word "Gronior means any and all parsons and eniiias exesiting this Assignment, including without limitation ali Grantors named

abeve. Any Gramcr wha signs this Assignment, but doss not sign the Hots, is sigring this Assignment only o grant and convey that Gramor's
wrerest in the Reat Progerty and & grant a security inferost in Gramor's interest in the Renfs and Personal Properly 1o Londer and is net personally
fiabie 1 nder the Mote sxcep! o ofterwise provided by contract of favs,
Indeiedness. The w0id Indebladness” means ol principal and iiterest payable undsr the Note and sny amounis expended or advanced by
Lendar to Sechurge oilijations of Granior or expewses incurred by Lender to enforce obligations of Grantor under this Assignment, fogether with
FREURT O SuCh BITRUNE 85 proviced in this Assignment. :
Lender. The word "Lancer’ maans Washingion Mutaal Bank doing business as Western Bank, Hs successors and assigns,
Nete. The word "Now” veens the promistory noie of credit agreerent dated February 1, 1099, in the origing) principal amount of
340,030.00 vom Borrower o Lander, togethor with af renswals of, extensions of, modifications of, rafinancings of, conselidations of, and
s zsiilions for the promissory nole or agresment.
Prapatly. The word "Preperty” mesne the real property, and afl improvements thereon, described above in the "Assignment” saction.
Feat Property. The words "Roal Proparty” mearn the proserty, interests and rights described above in the "Property Definition” section.
Relatad Decumerts. The wiords “Refated Documents™ mean and include withoot fmaation ail prorissory notes, credit agreements, loan
agreem ents, envirconmenial agresmients, Guaranties, secunity agressTents, morgages, deeds of frust, and ail other instruments, agreereenis and
danamanis, whethor row of horealr existing, execuied in connection with the Indebitadness.
Renta. The word "Rents' means sl rerse, revenues, income, issues, profts and proceads from the Property, whather due now or fater, including
wiRout imitation it Rants Tom af 12ases desoribad on any exhibit altached 10 this Assignment.
THIS ASSINMENT 1S GIVER TO SECURE {1} PAYMENT OF THE INDESTEDNESS ARD (2) PERFORMANCE OF ANY AND ALL ORLIGATIONS
GF GRANTOR AHD BORROWER UNRDER THE MOTE, 7THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGHMENT IS GIVER
AND ACCEFTED OGN THE FOLLOWING TERKS: .
GRANTOR'Y WAIVERE. Seanor waives an rights of detsnsas arising by resson of any "one action® or "sriti~doficiency” low, or any other law which
may prevert Lander rom bvnging any aclon against Gramor. including © claim for geficlency 10 the axtert Lender is othenvise entiied o '2 claim for
cefmenay, betorg or alier Lenciers someiencoment of completion of any foreciosure scton; elfther judicialiy or by axarcise of a power of sals.
GRANTOR'T REPRESEMTATIONS AND WARRARTIES. Grantor warran's thar () this Assignment is execuled 21 Borrower's request and nof at the
requst of Lemdary (D) Grantor has e {4l power, right, and authorly 1o onvter it this #ssignment and 1o hypothecate the Property {c} tha provisions
of s Assg wment do not conflict with, oF resull in & default under any sgreament or other insrument binding upon Grantor and do not resut in &
on of erw iow, regudation. cowt decres of ordar appicable to Gramor, {d) Granior has cetablished adequate means of obiairing Fom Borrower

on @ corfinting busts ivornetion abour Bomewer's finsncial condition; snd (e} Lender has made no representation to Gramior about Bomower

inoiuding wi hout lrétation the creditwerthingss of Bamownrn,

BORROWER'2 WAIVERS AMD RESPONSIBILITIES. Landtr nead not t22 Borrower about any action or inacton Lander takes in connéation with tis
Assigneenl. Borowsr essumes e fespongibilily o1 bsing and keeping informed about the Froperty. Bormower waives any defenses that may arise
Lecause of ¢ny sston or maction of Lender, including withount fritation any Talkire of Lender to reafize upon ths Property, or any defay by Lender i
%) Upoe the Property.  Borrower aprees 1o remain §abis undar the Note with Lender ne malter what action Lender takes or fails {o take under this
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sakired by tis Assig rnert a5 the t become dus, s5:d shiel sloly porlony i of Gramors sbiigations under this Assignment Unlass and unti Lender

SEHCWR NG right By <olent the Rents 88 provided hiriow and 56 lorly a5 Hioi s 1o defaut undar thie Assignment, Graritor may remain in pocTanagon

T} LAl of amd oserite A manage the Propenty sng collest thy Rents, provided thet the aranting of the right o colloct the Feme ohal nor

sonatiile Lender's commeat 1o 09 150 of cash caliaie al in a barkrupt S¥ procesding.

GRAMIOR'S REPASIENTATIONS ARD WARRANTIES ¥ATH AESPECT YO THE RENTE. Wih oepect © the Hents, Gransor resresenis ang

waTal s o Lender that . :
Ovmership, Granior i erfed 1o roceio e Feris roe and clear of all righte, foans, fians, encumbrances, and claims excapt s disclosed ts and
SGepied by Lenter n wilng,

it i Assign, Gramtor hag he ful right, povar, eng SLONY 1o enter inn this Assignment and fo assign and conwey the Rents © Lender,
Mo Prior Azsignment Granto- hes meyt previsus y assigned of conveyed the Henls 10 any cther Rerson by any instument now in forse.

Ko Further Tramfer, Srontor wi not sell, asskin, ancumber, o otherwise E3poss of any ef Grantkor's rights in the Reats except as provided in
iz Agrowrent
ENGEF'S MIGHT TC COLLECT IENTS, Lendy shal hevs the fight o2 any tme, and aven though no defaul shas have ooourrsd under this
SESNNSNL W collect end reotive tre Qonts. For this Heose, Lendor is hereby givan and grantad the folicwing rights, nowers ang atheeiny
ey sand actions o ery and all ienants f the Property advising them of this Assignment and directing sf Fents 1o oe
R drsely o Lande or Londer's B, =
Enter the Progarty. - arder iy BISET UDon ang take possession of tha Propany, demand, coliect and receive from the ferients or Som any other
perione Eable thwelor, o of the Rents; instikila ang ATy on @ legal pracesdings necessary for the protaciion of the Proparty, including such
praoedings 8e my boe RECOSEY 1 TECaver possession of the Praerty; collset the Rams ane femove any tenant or fenanis o other sorsons
izt the Fropony, ’
Fakvtaln the Propardy. Loades ay anler upon e Proparty 0 rrainvtain te Property a53 keep the serne in B8 I pay he £osts thareof and of
& 5rvicas of w armnd yyoes, including ther equomsnt, and of all continning costs and experses of mintaing the Propeny in proper repalr and
Nodnd 8isc 0 pay 3 Uies, assosement and woNr tlies, and the presums on fire and ather insuranco effected by Lendsr on the
Frogp &Y.

Cow plizisens with Laws, Londer oy do any ard off things Io exsouts and <coirply with the laws of the State of Oregon and also ali other faws,
ni3s, Drders, ordaunces ang reguiremarns of g sz governmensl agencies atfacting the Proporty.
LEate the Property, Londer may ront o wase e wholg or =ry part of the Propenty for such toamm or ierms and on such condiions as Lender
iRy deem eppropriate :
Ireploy Agants. ander AY SGEe Such agei of soems as Lunder mzy desm appropriale, either in Lendar's fame or in Grantor's name, to
aet i mansge e Popery, irgiuding the colipien and spplcation of Fents.
Oty Aetr Larogy THEY db 84 ch other things and ot with respact 1o the Property as Lander miay deem appropriste and may act exclusively
C ey e pleos nd stead of Gramor and 1o i3ve all of the powers of Grantor for the purposes statsd above,
thy R sepslrament fo Act Londer shad 1ot ke tequrred to do any of the loregoing acte or things, and the fact that Lender shall have petformad one
PR O o 08 Hregaiieg aCI8 OF things shall not recuire Lendar 1o ¢o any other spaecific act or thing. :
APPLCAVION GF RENYS, Al goss and expenes incisTed &y Lender in connaction with the Propenty shall be for Grantor and Borrower's account
a3 Landke mmy pay such costs and sxpaneas from the Rents, Londer, in its cole discretion, shall determine the application of any and aff Rents
U Ty O however. any such Reris recoivad by Lendsr which are not applied to such cosis and axpenses shail be applied 1 the indebtedness,
Fapund Wes made oy Lender undin this Assignmen: snd not reimbursed fiom the Rents shali become a part of the Indebtedness secured by this
ARG rent and shaf be pavable on cemand, with interast a1 the Note ride from date of expenditure untit paid, )
FULL PERCORBSANCGE. o Grartor bas 8l of thy Indshredness when dus and otherwise performs afl the obligations imposed tpon Grantor under this
Asngranent, the Mo, and the Relatec D cuments, Lender shall executo and deliver 1o Grantor a suitable satisfaction of this Assigniment and suitable
Faerrenn of ermination of eny finanving statement on fii evidencing Lender's security imferest in the Rents and tha Proparty, Any termination foa
regmed 2y law shiel be paid by Geantoe, £ permitisd by appiicable law.
EXPEMDITURES BY LENDEI. | Zranior falls to compiy with any provisisn of this Assignment, or it any action or proceeding is commaenced that would
materidy fisc! Landar's inlerests in the Property, Lendsr on Grantor's tshalf may, but shall-not be required to, take any saction that Lender deems
AEROLTIRlE.  Any mmournt that Lendsr expands in so duing will bear interect at the rate provided for in the Note from tha date incurred of paid by
Lender 1o Y dats of repavimant by Gresvior, All such S1onses, at Lender's option, will (&) be payabic on demand, {b) ke addad 1o the balance of the
Mote and b2 apportionad amyag end ba payabie with any Instalimens peymenss 1o become due during elther (i) tha term of any applicable insurance
gabey v [§) the remaining tarm of ths Note, or {2) I treated as a balson payment which will be due and payable at the Noto's maturity. This
Asgigriven aise wil pecurs =agreent of these amounts. The rights pravidad for in this_peragraph shall be in addition to any other rights or any
ramedlas o which Lendsr mey be antitod on acoount of the difault. Any auch action by Lender shall riot be constiued as Giifing the default so as to
QETLaitler Tom ny rermedy that it otherwiss would hava hag,

DEFAULT. Each ol the fclowng, et the opion of Lender, shell constiuto an evant of detault ("Event of Default’) under this Assignment;
Defaul! on lageblodnasy, Foilurs of Botrower to rzke any paymen: when dug on the Indebledness.

Complence Defauit.  Falre of Grantsr or Borrewer 1o comply with any othar lerm, obligation, covenant or condition contained in this
Assigrunent, e Nots or in ery of the Related Docuiments, ; g
Defaull In Favor of Third Bardes, Shouid Borrowa: o any Grantor default under ‘any loan, extansion of credit, Securily agresment, purchase or )
SEES agreerant, of any other agesmant, in faver of any other cradiior or person that may matarially effsct any cf Bomower's prepstty or
Bogowa's or any Grantors bty 1o repay the Leans or perform thelr respaciive obligations under this Assignment or any of the Related
Comamrmts, :
Falzs Dixtarments, Any wRTEnty, repesaniation of siatement mada or furmished 1o Lender by or on banalf of Grantor or Borrower under this
Assignnient, the Mot o e Reiated Documants is falso o misteading in any material respact, either now or at the time raada or furnished. -
Dofectirze Collstwatization. This Assignment or ery of the Related Documents ceases {0 be in full force and efiect (including failura of any
ool zterd dotuments 1 croate & vadd ard partscted sscurily interest or Hien) at any e and for any reason.
Other Lofaudin. Faiure of Grantor or Borrower 1o comply with a7 e, obligation, covanant, or condition conteined in any other agreement
stvian: Grantor of Borrower and Lander,
Cesth ar inselvancy, Ths desth o Granioy or Borrower or the disga ution o rmingtion of Grantor or Borrower's axistence as a geing businass,
e insoivency of Granior or Borrawar, the agsontmant of a recaiver for any pan of Granior or Borrower's property, any sisignment for the benefit
of Crodit ae, Ay typs 0f oradiio? wor XUl o7 i comaancarment of any procesding under any bankrupicy or insoivency laws by or against Grantor
ot By wer,
Foracioaurs, Forfulture, otc. Cominencement of fredanure or imfeture proveadings, whether by flcatl proceeding, safi-hain, 2O0ssession of
any other method, by ary oredior of Grantor or by wn govermental sgenty sgsingt any of e Proparty, However, this subssoton shall not apply
in the avent of a geod faith dispute Sy Grantor a3 o tw validty or rerconableness of the claim which is the basis of the foraciosure or forefefure
proceeding, provices that Gramoy ghves Lendor writtsn notice of such claim and furnishes reserves or a surely hond for the claim sadsfactory 1o
Lancthar .
Errarity £ fteeting Guaranir, Ay 07 the precesEng evants ooctss with 1ESEect o any Guerantor of any of the indebtednacs o any Guarantor dies
O7 BOGGITES Ineompetant, of rovekes or dlsputes the velicity of, or Hebity under, any Guaraniy of the indebledness. Lender, ot s option, may, but:
Shal et 08 Tecuired 1o, pev The Gurranior's S3i2le {3 asRame uncon o naily tha obiigations arising under the guararty in a manner satisiactory
W Lena, and, @ Going 55, ttre the Bvent of Dedeuit, ’ . : i

Astvorns Change, A maival sdvirss change ooows in Somowe s “nancial condition, or Lender batioves the piespett of psyment of
e e of he indabesnoss e i e,

ey, Lander it goor faith des s st nseoure,

fight b Qurs, H slich a ‘shore is curels ang if Gromin or Bossower has not baen given a notics of a breach of the same provision of this-
Azsignmg sl within thie S780aTng tweva (12 manthe, ey b6 cured {and-no Event of Defeult will have dceurrad) i Grardor or Borrowar, aker

Letilys o nds yodian oo ARG CURR Of such fefilra: (&) sures; tho faliure within fiftesn (13) days; or (b} il the curs sequires more than
feen {11} dava. rryvesttutely iniiats S0y suticlent ‘0 urs the falluse and thoreaRer sontinues and compieiss alf reasonubio and necessary

Faps witdent to produce COMPRENCH £3 SO0 6% reRatnabiv practical.
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RIGHTS AND REMEDIES O BEFAULT. Unon e cocurance of any Svert of Defeul and at 4Rty Sma heraditor, Lander may exercise Sy 0f9 OF
prores of e Biow na ngiis End rereden, I adgLon to any otber sicivis of romediss provided Yy lawt : . S

Ascoberain byvial Sedness. Lendor shall hawo (he dain af fts eption witrigut nolice 1o Borrowes 1o docize the enire inceltednass kmedisisds dus
Eng payahis, nching ANy Srepavenl penely which Borrowa vould be requied I pay. B

et Sonws eader shal have the vigit wiowt notce ¥ Granr of Borromer, fo ke possessian of the Property and colisct the Rents,
i dus arvd unpsid, and apply te nat seneds, over and enove Lenders oS, agenst the indebtedness. In furtherance of
i figns provided for n the Londers Right 1o ~olact Secson, sbove. § the Asms are coliected by Lender, then
 cossgnsies Lander es Grandors shomey-in-iad 1 enderss naunania raceived in payment thereof in the name of Granor
oo Suy sarrm gl ooBict tha orocasds. Payments by ehants of other ysers ¥ Lender in respbnse 1o Lender’'s demand shall sgisfy
s g SogTEMS are nate, whether of 1ot any proper grounds for the demand existed. Lender may exercise i1s rights

o agraph oarsor, by 806, or Twough e Hate 2

Appoint Beteder. Lender shat eve tha ng s 0 Aavs & receher appeinted to take possassion of alt or any pant of the Property, vith the power to
nd wESVE e Propecty, 1o tpars the Properly precading foreciosure or sale, and 1o cofiect the Rents from the Property and apply the
2 :r Ebove the cont of the receivershin, agsinst the Indebiecness. The receivar may serve without bond it parmitied by Ty,
o e appowrrant of & regene shall exist vhethar or not the apparent value of the Property exceeds the Indebtadness by a
pi ameann Ernplovmant by Lendss shall not disqualfy & person from serving es & receiver.

Crtar Romesiae. Lander shadl hase all other nights and remoties providad in this Assignment or the Note or by law.,

atear: Flaston of Remadios, A waier by any party of a bregeh of a provision of this Assignment shall not constiute a waiver of or prajudice
s marts's HaS Cihersisa 1 damand siat conplianca with that provision or any other provision. Election by Lender to pursue any remedy shall
not exciida punul of any otbor ramedy, and zn Section it mako expendiures or take action o paform an obligation of Grantor or Borowar
under this Assigmnent after tailute of Grsntor of Sorower 10 periorm shall not affect Lender's fighi doriare a Golaul and excrciss its remediey
unger i Asslyrament. o

Attormeys’ Feas; Exgensen. i Lender ingilutes any sullt or action to enfurca any of the terms of this Assignment, Lender chall be entitled to

pr sucH San a8 Ine oot ey adhidgs reasonshls ag atoraeys 1ees at rial end ob any appeal. Whether or nct any court action s invelved,

onatla & penges incuirsd Ly Lender thal it Lenders opinien are necessary at any time for the protection of its interest or the enforcemient

ts shall besoma a pet of he indastedness peyatia on dermand and ehall bear interest fiom the dale of expenditure unti repaid.at the

rats provided for In tha Note. Sxpsnsey covared by this paragraph includs, withowt Trmitation, howaver suhiest to any limits under applicable law,

Londars stomeys foses and Lenders lega expencis whaihar or not thera Is & lawsul, uding attornays’ fees for bankniptey proceedings

(inciuding &T0rt to modify or vacute oy au tomatic stey of Injunciion), appeals and any anticlpated post-judgmant collection sarvices, the cost of

sgarching rocontls, ohiaining e (epors {including foreclosiite reports), surveyers' reponis, and appraisal jees, and title insurance, 1o the exient
panmited by apphicabie law. Borrower 2is0 a8 pay any court sosts, in addiion 1o all other surns provided by law.

MISCELLANEN IS PROYISIONS. The lollouang miscelancous provisions are a part of this Assighnent:

Amendmerds. This Assignment, logether with any Relgted Documents, congtitutes the entire undarstanding and agreament of the parigs &sio
e maners se jorth in this Assignment. No alteratien of of araendment to this Assignmant shali ba effective unless given in writing and signed by
e party of parias sought to be charge 4 ¢r bound by the sheietion or amendment.

Appitcabie Law. This sssignment has been dettverad % Lender and ascepled by Lerdsr i the State of Oregon. Thiz Assigament shall
be goverted W ond consirued i zccerdince with the lovs of the Siate ¢f Cragon.

siultipte Partias, Al oblgakons of Granior and Borrower uadsr this Assigrment sha be joing and severdd, and ol references Grantor shall
myean asen and svary Grantor, and ol referInces 10 BOrCw chall rmgan aach and every Sonowsr. THES means that each of tha perscns signing
boiow @ ranpansinte o ail obigarions ' s Assighment

Mo Mocificatior, Grartor shafi rof enter PYD any agreement with the holder of any mortgags, dend of trust, o other security agreement which
iy C.0f this Assigrivent by which hat agresment i modified, amendad, extended, or renewed without the prior wiitten consant of
+ Granxy shall reihar request nor sncept any future advances undor any such security agresment without the priot written consant of

Severabitiy. { a court of compaelen jursdiction finds any provision of thig Assignment 12 we invakid or unenjorceable as to any penon or

stanse, such finging shal not renider that provision irvalid or uneniorosabls g to any other persons or circumstancas, if feasible, any such
aRanding providen shall be dosmed to be modned 1o sa wiiin the fimiis of enforceability or validity; howaver, if the offending provision caniot be
so mrofied, &+ hall Do stricken and all other provisions of this. Astignment in ol other respects shali remain valid and enforceable.

Successors and Asalgns, Subjestio the Livikations stated in this Assignmont on transier of Grantor's interest, this Assignment shall be pindirg
upen ard Ture 1o e eenel of the pis3, their sucoenscrs and assigne, f ownership ol the Property becomes vested In a person other than
Granter, Londar. witheut noties to Gramiorn, may des wih Craniors suscossorg with referencs 1o this Assignment and the indebtedness by way of

farbuarance o Sxensen withodl roleasing Graniot from the obligations of this Assignment of liabifity under the Indebtadness.
Tima 15 of the Essance. Time o of tho esiencs in the performance of this Assigament.

\Waiver of Homestezd Examption, Grantor hereby releasss and waives all rights and benefits of the homestead axemption laws of the State of
- as 1o 24 indattesness secured by this Assignment.

Waivers sng Consents, Lender shel not ba desmad 1o have waived any rights under 1his Assignment (o1 under the flelated Documents) unless
sueh waiva 3 in wntng signed by Lendar. No dslay or arrissich on tig part of Lender in exercising any fight shatl operate a5 & weiver of
such nght oF any other dght. A waiver by any party of 2 provision of this Assighment shall rot constitule a waiver of or prejudice the party’s right
cranyise B damand strict compliancs wiln ihat provision or eny other nrovision. Na prior walver by Lender, not any course of desling batween
Lender ang Grantor of Borower, shal coastivle & waivar of any * Lender's rights of any of Grantor or Borrowar's obligations as to any fulure
transantons,  Mhengves conart by {endar is recuired in this Assignmeny, tha granting of such consent by iLender in any instance shall not
constigts comnuing Gonsan 1o uDse(uant instances whero such conzent is required. ) :

EACH GRANTOR ACKNIWLEDGES HAVING READ ALL THE “ROVISIONS OF THIS ASSIGNMENT OF RENTS, AMD EACH GRANTOR AGREES
TOITS TEAMS. ;

it

{

cter s M
mothy B Ancaraon

; aea.e{sésg;ﬁ ;ﬁ
ASSION N A3TSTTL
e NEPFES N0V, 13, 2001

Cn e gay poinre ma, the undersioned Hetary Public, porscnadly appegred Timothy 7. Anderson and John 5. Antiersen, 1o me known ¢ be the
\ichiain caIcrn e T and who oxocuted the Assignment of P, aod eskmovdssgad that they signed the Assignment &8 thelr free and veluntary act
s ceed, for the uses shd purpeses themin mgatoned.
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