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DEED OF TRUST

THIS DEED OF TRUST (*

iz ARLENE M. HECKERLIVELY I
(Bomower). The mises s FIRST ANERICAN TITLE INSURANCE COMPANY OF OREGON

‘e ’ [ L R O
3«:&;{2:};" Instrisment™) is mace on _,DECEMBER A g% s 1998 _

422 MAIN STREET, KLAMETH FALLS, OR 97601 .
[iustee”). The beneficiary is SOUTH VALLEY. BANK & TRUST

wihicl s Grganized and existing mds::: the Isws of {%}‘{ ‘,{}REGO&‘ BAHKIfGG CQQPORATIO& . . and ahosé :
address & 90 Box £210, KLAMATH FALLS, OR 97601 -

} {"Lender"), Borrowsr owes Lender the principal sum of
Thirty Five Thousand Eight Hundred Fifty and no/100 .
: )

, ; Doliars (U.S. $ 35,850.00 ,

This debt is evidenced by Bozower's note dated the same date as this. Security Instrument ("Note”™), which provides for
wmowliy payments, with the full debt, if nos paid carlier, due znd payable on . January 1, 2029 v ,
This Security Instrsmen securss fo Lender: {2) the repayment of the de5t evidenced by the Note, with interest, and a1 renewals,
tershons and medifdcetions of the Nowe; ¢ ) the payment of 2il ofher sums, with interest, advanced under paragraph 7 to
vies 132 security of this Security Instrament: and {c) the performance of Borrower’s covenants and agreements under this
Sevusity [nstrwnen: and the MNote. For this purpese, Borrower itrevocably grants and conveys 16 Trustee, in trust, with power of
sale. the foliowing describd property locased jn. ~Klamath County, Oregon:
88, Biock 108, MILLS ADDITION fo the City of Klamath Falls, according to the.

ial plat thereof on file in the office of the County Clerk of Kiamath County,

n.  ACCY X0:  3800-033AC-16309%  CODE HO- 001 KLY NO: R47372% R

4
i
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]

fH1Z I8 BEING RERECORDED TO ADY) OREGON FIRST-TINE HOMERUYER PROGRAM RIDER.

¥ BE-RECORDED 4 SECOND TIME TO ADD THE ADDENDUM TO THE -RE-RECORDING.

which g the uddress of 820 MARTIN STREET, KLAMATH FALLS _ {Steeet, Citgl,
Gregony N 74 1) I [Zip Code] . {"Property Address”); '
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REEES 0% of hereaftet erected on the propert and all easemens
prepery: All replacaments and additions: shall’ also be & sred by this: Security
: , to'in 643 Security Instrument ss the "Property.© , . ,

PORROWER COVENANTS thay Borrower is Lawfully seised of the estate hereby conveyed and hus the right to erant and
sowve e Property and Bt ke Properey is uneixnmbered, eicept for encambrances of recorni. Borrower warnanis aod will
defend geterally the e 15 the Progerty sgainst sl claims and derannds, saldect to any encumbrances of secord. '

THIE SECURITY IHSTRUMENT combines uriform coveoants for wational use aad non-uniform covenants with limited
variatians by jutisdiction 10 constitate & nniform security instrument tovering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: '

L. Puyment of Privcips! and Ierest; Frepayment and Late Charges, Borrower shall prompiy pay when due the
principal of and interest o the debr evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds fer Taxes and fusurance. Subject w applicable law or to 2 writien waiver by Lender, Borrower shall pay to
Lender on the day momitly paymests are due under the Note, unti! the Note is paid.in foli, 2 sum ("Funds®)} for: (a) yearly taxes
and assessnients which mayv atizin pricrity over dhis Security Instnment as 4 lien on the Property; (b) yearly leasehold payments
ef groutd rents on the Properry, if any; (¢) yearly hazard or property insurance premiums; (d) yearly floed insurance premiwms,
: 1 (&) yearly mostgage insucance premiums, if azy; and (f) any sums payable by Borrower 1o Lender, in accordance with
e provisions of paragraph 8, in lize of the payment of iortgage icsurance prerainms. These items are called “Escrow Jtems.®
Leader may, at any dm:, coilect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
reiated aoeigage Joan may requird for Borrower's €350w accouns pnder the foderal Real Estate Settfement Procedures Act of
1974 as amended from thne 1o Sme, 12 U.5.C. Sestivn 2601 seg. ("RESPA™), unless another law that applies to the Funds
seis a lesse amount, If so. Lender may, at any time, coilect and hold Fonds in an amount not to exceed the lesser amounr.
-cnider wmay evtimaie the anount of Funds due on the basis of current data and reasoneble estimutes of expenditeres of fature

W Heis or sthervdae i accordance with applicable law,

The Funds shall be beld in an institation whose deposits are insured by a faderal agency, imstrumentzlity, or entity

i 2 Lender, if Lender is such an institution; or ia any Federa! Home Loan Bank. Lender shall apply the Funds to pay the

Becrow Hems, Lender may nos charze Borrower for Ioldiug and spplying the Fungs, anmaally analyzing the escrow account, or

verifying the Escrow Iteras, unless Leader pays Borrower interest on the Fends and applicable law permits Lender to make such

4 charge, However, Lender may require Borrower (o pay a one-time charge for an independent real estate tax reporting service

7 Lewser in conrecion with this loan, ualess applicable law provides otherwise. Unless an agreement is made or

e low requires interest (o be paid, Lender shail not be required to pay Borrower any interest or earnings on the Funds.

Bortower and Lender may sgree in writing, however, tat interest shal be paid on the Punds. Lender shalt give to Borrower,

without charge, an anneal sccovntinvg of the Fands, showing credits and debits to the Fends and the purpose for which each
310 die Funds was made, The Fends are pledge¢ as additional security for al! sums secured by this Security Instrument.

If £22 Punds held by Lender exceed the amoumss permitted to be held by applicable law, Lender shalt account to Borrower
for the ereass Funds in accordagee vwith the requirements of applicable law. If the amount of the Funds held by Lender ar any
e 15 w0t sufficiant @ pay be Escrow lems when Jdue, Lender may so noify Borrower in writing, and, in such case Borrower
shal pay to Lendsr the amcunt ngcessary o nake up the deficiency. Borrower shall mzke up the deficiency in no more than
walve monthly pavments, 21 Lender's sole discredion,

Upoa payment in full of aff sums secured by this Security Instrument, Lender shail promptly refund to Borrower any
Funds bisld by Lender. If, urder parg graph 21, Lender shall acquirz or sell the Property, Lender, prior to the acquisition or sale
ot the Property, shall apply any Fands held by Lender af the e of acqisisition or sale as » credit against the sams secured by
this Secunity [nsuument,

3. Application of Pavments, Unless appiicable Iew provides otherwise, all payments received by Lender under paragraphs

ad 2 shall be applied: At 10 auy prepeyment charges due under the Note: second, fo amounis payable vader paragraph 2;
thind, o inersst due; fourth, to priveipal due; and lsst, 1o any late charges due under the Note,

4. Charges; Liens. Zorrower shali pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may mtin priority over his Lecurity Instrureent, and leaschold payments of ground rents, if any. Borrower shall pay
these obiizations in the manmer proviced in paragraph 2, or if not paid in that manser, Bomower shsl pay them on Gme directly
U perion owed paymens, Borrower shall prompely furnish to Lunder all notices of amounts o be paid under this paragraph.

*Borrowsr niskes these payments dirsctly, Borrower shali promptly furnish to Lender receipts evidencing the payments.

Sotrower shall promply discharge any Hen which has priotity over this Security Instrament unless Borrower: (a) agrees in
writing to the pavment of the obligativn secared by ske oo in 2 maaner acceptzble 10 Lender: (b) conmests in good faith the Hen
by, or defends sgains enforsement of the lien in, Jegal proceedings which in the Lenders upinion operate w provery e
suforcement of the lien; or (2} seoures from the holder of the lien an agreement satisfactory o Lender subordinaing e Hen to
dos Secury Instrument I Lander determines that sy part of the Properiy is subject to 2 Hen which may attain peoriey ovey
thiy Securisy Instramens, Lendar.may. give Borrower & notice identirying the Gien. Borrower shall satisfy the Her or.rake one or
mure of @e antions set foreh #20ve within 10 days of tas giving of notics, :
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L * Hazard or Properts Insurance, ‘Eorrower shall kesp the improvements now existing or hereafter srected on ‘the

 Fropeny ineured agatost fogs by ¢, suzards inctuded within the term “exiended coverage” ang A%y other hazards, incliding
flocds or feading, for which Lenger Tequires insurance. T s Insurasce shall be maintained in the amounts and for the periods
it Lender requins, The nnmance carrier. aroviding the ivoyrane sball.be chosen by Borrower subiect (o Lender’s appreval
wlich shall por be wireasonahly wiﬁz&r:i&. H Borrower fils {0 maimain voverage described sbove, Lepder may, at Lender’s
opticn, obizin oove TREE 10 protect Lender’s rights in the Property in accordance with paragraph 7.

Al insuravce pelicies and renewals shail be acceptabie o Le.der and shall include a standard mortgage clause. Lender
shilt have the right to kold the poiicies and renewals. If Lender teguires, Borrower shall promptly give to Lender ail receipts of
paid premivms and recevl noteces, In the event of loss, Borrowsr ghall give prompt notice o the insurance carrier and Lender.
Lender may make proct of toss if sot mpde promptly by Borrower, . » '

Unless Lender apd Borrower stherwige agtee in writing, insurance proceeds shall be applied to restoration or repair of the
Propeny dansmged, if the restoration or renair i3 sconomically feasible and Lender’s security is not iessened. If the restoration or
TPUT 1 B econ icadly feasible or Lender's security wouwld be lessened, the insarance proceeds shall be-applied to the sums
secured by thig Security Instranent, whether or ot then due, with any excess paid to Borrower. If Borrower abandons the
Proserts, or does o apswer within 30 days a nodce from Lender that the insurance carrier hag offered to settie a clain, then
Lender may collect the iowurance proceeds, Lengder may use the Pprocesds to sepair or restore the Property or to pay sums
wettad by this Securiy insteament, whether or pot then due. The 30-day period will begin when the notice iy Ziven,

05 Levdder and Borrower atherwise agree in writiag, any application of proceeds to principal shall not extend or

MEOCH: the due date of tha monthly pryments referred 1o in paragraphs 1 and 2 or change the amouat of the payments. If

Peragraph 21 the Propert 18 acquired by Lender, Borrower's right to any insurince policies and proceads rezulting from

¢ the Property prior to the sequisition shal] pass o Lender to the extent of the sums secured by this Security Instrument
wediaely prior to the acquisition, )

5. Qecupancy, Fres ervetion, Maintenance ang Protection of the Property; Borrower's Loan Application; Leascholds,

Borrorwe: shali Gecuny, estiblish. and wse the Pr ety as Borrower's principal residence within sixty days afier the execution of

Secarity Instromert and shall cominus ¢ (coupy the Property as Borrower's principal residence for at least one year afier

¥ unless Leader otherwige 1g1es in writing, which corisent shall not be mreasonably’ withheld, or unfess

CICUImSARCES exist which are bevond Borrower's conirol.” Borrower shail not destroy, damage or impair the

iy, sliow (he Property 1o deteriorate, or commit waste on the Propeity. Borrgwer shali be in defanlt if any forfeitre
SUSLar prevending, whether eivil or crimingl, is begun that n Lender's good faith judgment could result in forfeiture of the
Freperty of otherwise smierial Iy impair the Yen created by this Secority lostrument or Lender’s security interest, Borrower may

cure sechioa defiult and reinstae, og provided in paragraph 18, by causing the action or proceeding to be dismissed with 2 ruling
w Leader™s gpoog fuishy determination, precludes forfeituie of fhe Borrower’s interest in the Property or other material
U1 of the fen creapd by this Security Instrument or Lender's secusity interent, Borrower shail also be in default if
< faag application process, gave materially fals: or inaccurate information or statements 1o Lender (or faijed
ez with any material infermation) in connection with the loan evidencsd by the Note, including, but not limited
WS CoOmteming Borrower'y becupency of the Property as a principal residence, If this Security Instrument is on 2
d, Borrower shalf comply with all the provisions of the lease. If Borrowes acquires fee title to the Property, the
1id 2ad the fee titie shall not merge voless Lender agrees s the merger in writing, .
- Protection of Lender's Rizhts in ihe Progerty, If Borrower failg t0 perform the covenants and agreemernits contained in
3 Sevuriiy Instromen:, or there i3 2 legal procecding that may significantly affect Lender’s rights in the Property (such as a
TRsCg in bankruptey, probaie, for condemostion of forfeiture ar to enforce laws or regulations), then Lénder iy do and
WY Or whatever iy s SATY O protest the vales of the Propety and Lender’s rights in the Property, Lenders scrions may
secured by a lien which hag priority over this Security Instrument, appearing in court, paying
3 fees arud entering on the Property to make vepeirs. Although Lender may take action under this paragraph
have w 3o 50, o
Ay swounts disbursed by Lender under this paragraph 7 shall become additional dsbt of Bomrower secured by this
Zeturisy Instrament. Uniesu Borrower and ender agres 10 other terms of payment, these amonnts shall bear interest from the
date of disbursement ar e Mowm rite aud shall he payable, with interest, upon notice from Lender to Barrower requesting
pRYIMent, L
B. Martgage Insurance, [F Lender required Rortgage insursuce a5 2 condition of making e laap secured by this Security
TS 134 A pay the premiwng feguired to naingin the morigage Insoveace in offees If for any reason, the
; s 1 required by Lender Iapses or ceases o be in eifect, Bormower shall pey the premiums required to
A ctverige substantislly equivalent to the MOt Eags insurance: previvusly in effect, at g cost sabstantially equivalent 1o the
Hurser of the inongare irsarance previvasly ia effect; from an alzermate morigage insurer approved by Lender. If
ssbstanitifly equivalenr g erigage insurance foverape is not available, Borrower stiall pay to Lender each month 2 sum egual {o
cue-taelits of the vearty mORgace Hrance premiiy Eeing paid iy Borrower when the insurance coverage lapsed or céased to
be i effect Lander will AcEp, use and retoin thess sayments as 3 UES reservein Hez of morrgage Ingurance., Loss reserve
: T R " Form 3038 /30
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sayments Inay 10 1onger be veguized, at the opdon of Lendes, if ‘Tudrigaye nserance coverage (in the amouny aud for de penod
¢ Lepaler tequites) provided by an inswer approved by 1eadér sgain becomes avatlable and is btained. Borrowe: ‘il piv
he prefdents Togured to Ioainin morigage insusaese in ¢ ide & lass reserve, natil the requirement for wmorigage:
fpenraces ends in acoortance Wil miy Wit | t isen o7 and Lemier or applicabledawe. . U
4, tospection. Lender of its ageat piay make reasorsbie entries upon and irispections of €3 Property. Lender shall wive
farrower notice al the tioe of o priof 10 °an wspection sp ving reasorable causs for tie fospecton. -
ta. Conennation. The sroceeds of any awaid of ciatm for: damaages, direct ov consequential, in ‘connection with any
aderenation or ¢iher wking of any part of the Propesty, ot for comvevance in Hew of condemaation, ate hereby assigned and
i be paid 1o Leades, I DR . e
st oF a toial tekiag of the Property, the procesds shall be appiied to the sums secured by this Security Instrument,
o due, with any excess paid to Borrower., T the event of a partial taking of the Proparty in which the fair
¢ ke Property immediaely before the taking is squal to or greater than fhe amount of the sums secured by this
yaert imenedistely tefore the taking, unless Gorrower and Lender otherwise agree in ariting, the sums secured by
ity insuument shali be reduced by the amown of the proceeds multiplied by the following fraction: {2) the total
W the s secured invpedintely before the wkung, divided by (b) the. fair market valoe of the Property immediately
afing. Any balazcs siall be paid fo Borrower, In the event of a partial taking of the Property in whick the fair
of e Property bamediaely befare the taking is less than the amount of the sums secured immediately before the
B roever and Lemder nihérwise agree in writing of unless applicable law otherwise provides, the proceeds shail
rerd by this Security Instrument whether ot not the sums are then due.
bandomed by Borrowsr, or if, after notice by Linder to Borrower that the condemnor offers to make an
for deinnges, Borrower fails 1w fespond © Lender- within 30 days afier the date the notice is given,
tect amd apply the proceeds, at its option, sither 10 restoration or repair of the Property or to i sums
sranein, wiether oF not then dus.
Larsower osherwise agres in writing, any application of procesds o principal shall ot extend ot
e of the monthly pagmients referred (¢ in paragraphs 1 and 2 or change the amount of such payments.
Released; Forbearance By Lender Not 2 Walver. Extension of the time for payment or modification
senrad by this Security Instrument granted by Lender ic any Successor in interest of Borrower shall
ity of ihe ¢riginal Borrower of Borrower's saccessors in interest. Lender shali not be required to
g 4y SUCCESSOT IR inerest or -ofuse to extend time for payment or otherwise modify amortization
xed by this Secusity Irstiuiaent by reasun of any demand made by the original Bomrower or Borrower’s
forent. Any forbvarance by Lender in excroising apy right or remedy hall mot be 2 waiver of or preclude the
“ise of any right or remedy,

13, Sucessors and Assigas Bownd; Joint and Seyeral Lisbility; Co-sigaers. The covenants and agresments of this

y fest pt shalt Mimd end benefit the successors und assigns of Lender and Borrower, subject to the provisions of
Qarrowers covenants and sgreements shall be joiat and several. Any Borower who co-signs this Security
does not execats the Nota (a) is co-signing this Secusity Instrament only 1o morigage, grast and convey ihat
=ost i the Property under the wnms of fhis Secusity nstrument; (b) is not personally obligated to pay the sums

sarements and (o) agrees that Leader and any other Borrower may agree to extend, modify, forbear ot
vy arodanions with regard to the Terms of 1S Sscurity Tnscrurasnt o the Note without that Borrower's consent.

13 Long Chargss. §f the loan secured by tis Security Ipstrument is subject 10 a law which sets maximum loan charges,

s finally interpreted so that the {nterest of other loan charges collected or to be collected in connection with the

permited Tl e () any such loer charge shall be redoced by the smount necessary to reduce the charge

=l Gnt: and (5} any sums alrsady coliectsd from Borrower which exceeded penmisted limits will be refunded to

er. Lemder tmay cheose (o make Giis refund by reducing the principal owed under the Note or by making a direct

b ¢+ Botrower. §F n retund reduces principal, the feducdon will be treated as a partial prepayment without any
prevayinent chat ge under the Note.

14, Neslpgs, Ay 1ol Toprowrr provided for in tiis Security Instrument shail be given by delivesing it or by mailing
1t untess appheshls law requires use of another metaod. The notice shall be directed to the Property Address
dadress Borrower designaes by poties © i ender. Any motice to Lender shall be given by first class mail to

5 3 soil hersin or aoy other address Londer designates by notice to Borrower. Any notice provided for in this
Sevurity fnsir Ll B deamed 0 have been giver o Borrower 07 Lender when given as provided in this paragraph.
Governg Law: severabilitv. This Secarity Instrument shall be governcd by federal law and the law of the
o i vhich the Propesty is located. In e event that any provision or clause of this Security Instrument or the Note
B applicabie Tmw, soch conflics shiail pot afsee: other provisions of this Secarity fnstroment or the Note which can be
& aeetont the coatlicing provision. To this end e provistons of this Security Instnaent and e Note ars declaed
for 1 SOVETRD '
4. Borrover’s Copy. Burrowsr duil be given ooe conformed copy of the Note and of this Security Instroment.
er of the Preparty of ¢ Beneficial Intorest in Borrewer. If il or any part of the Property or any interest in it
rred for it a beneficial (erest in Boprower is sold or transferred and Borrower is not 2 patural person) without
ricten consent, Lesder may. al lts option, cequire immnediate payment in full of all sums secured by this
nt. However, this opton shalf not be exzroised by Lander if exercasa is prohibited by federal law as of the date
rity instrument.
es this option, Lesder shall ghae Bormwer notice of acceleration. The notice shull provids 2 period of not

fery fham 30 dags from dhe dare the fotice i deliverad o mailed within which Borrower must pay a1l sums secared by this

Securiey Deedrurasel, 3T Bogpowst fa'ls to pay these surs prior to e expiration of this period, Lender may invoke any remedies
peteisied by th s Serurity lrstrumerl wshout Furher rotice or demand on Borrower. .
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1%, Barvower's Right to Rehstaie 16 Bomowst mests certay conditions, Borrowsr shall have the right'fe huve
enfrermeent of s Ssounicy lostnomet dieconinned at asty time priot to the: earlior of: () 5 days. (o0 sich other period 88
sppliceble lavr may speaify fa ineratenent} before nde of the ‘Property pusseant 1o any power of sule contained ia (Bis
Security Instramen; of (b) ent?y of & pdpment enforcing this Security Iostrument. Those conditions e e Borrower: (8) payS
Lopder ab sens which then wouid be due under fhis Scurity [nstrumiat ang the Note as if no arceleration had oncurred; ()
cures any defrult of any otier SoveRIns o spresments; (C) pays all expenses incarred n enforcing this Security Instrument,

wding, buc ot limied w0, measomble attorneys’ fees; and (G} takes such action as Lender may teasonably require to assure

e Lien oF (his Security Instrament, Tensder’s tights in the Propenty and Tprrowsr's obligation to pay the sums secured by

curity Instrument shad ~ontinue unchanged. Tpon reinstaement by Borrower, this Security Instrument aud the
v secund neseby shall zemain fully sffective e if no accelerstion had occarred. However, this right to reinstate shall
ot apply in tae case of acoeleragon under paragranh 17,

197 Sate of Note; Change of Loan Qervicer. The Note or a partial interest in the Note (together with this Security
inseramenty may e seld one OF BOTE dmus without prior porice to Bomower. A sele may result in a change in the entity (known

2 " Loan Servicer”) that ooliogts men thly payments ¢ue under the Note and this Security Instruinent. There also may be one

: ges of e Loat Gurvicer umelared £o a sake of the Nete. 17 there is a change of the Loan Servicer, Borrower will be

en vertiten motice of the change in aceordance with paragraph 14 above and applicable law. The notice will state the name asd

wis of the new Loan Sersicer and the address © witch payments should be made. The notice will also contain any other
wrnation required hy applicable Inw, :

23, Hazardous Snbstances, Borrower shall not cause of permit the presence, use, disposal, storage, or release of any
G ardeus Subsances on or in the Propenty. Borrawer shall not do, zor allow anyone else to do, enything affecting the
Property thal 15 0B vislaron of any Havisonmental Law, The preceding 1wo SSOIENCES shall not apply to the presence, use, Of

srare on the Propenty of seadl gusntities of Hazardous Substances that are generally recognized to be apptopriate to pormal
sgind woes ond {0 malnie nanee of dxr Property. ) )

Borrowwer shall promply give Lender written uotice of any investigation, claim, demand, lawsuit or other action by any

eyl of regulatory agsiey of private pany invelving the Propeny and any Hazardous Substance or Environmental Law
# Beyronver has acmal ypowiedgs, If Borrower learns, or is rotified by amy governmental or regulatory authority, that
sl or nther repediztion of aBy Hazardous Sebatance affecting the Property is RECESSAry, Borrower shail promptly take

sary reredial action socnrdance with Envircnmentsl Law.

se@ i this paraguaph 20, "Hazardous Substanees® are those substances defined as toxic or hazardous substances by

ctal Law and the following sebstances: wasoline, kerosene, oiher flammuble or toxic petroleum products, 10XiC

At horhicides, volatile sclvens, materisls coniaiping asbestos of formaldehyde, and radicactive materials, As used in

aersph 10, "L semtal Lav® means federad laws and lews of the jurisdiction where the Property is located that

o 1y hesdth, safely of SIViR mmental protection.

N UNIFORM COVENAN 7§, Borrower and Lender forther covenant and agree as follows:

\oceleration; Remedies. Lender shali give natice to Borrower prior lo acceleration following Borrower’s breach
of any covenant o agremneat to this Security Iustrument (but not prior to sccdleration under paragraph 17 eniess
applicabie law provides stherwised, The notice shatl spucify: () the defanlt; (b) the action regured £o cuze the default;
(1 a date, not less than 36 days {rom the dete the notice is given {o Rorrower, by which the defaull must be cured; and
) that failurs to cure th cofsult on or before the date specified in the notice may result in acceleration of the sams
sectred by this Security Instrument and sale of the Preperty. The actice shall further inform Borrower of the right to
ceinstate after scceleration and the right to bring # court action to assert the non-existence of a default or any other
defesse of Bosrower o aceeleration and sale, H the default is not cured cn or hefore the date specified in the notice,
Y enider, at ks option. mmay reguire immediate payment in full of all sums secured by this Security Instrument without
further denund and may invoke the power of sale and any otliar remedies permitted by ap Ticabie jaw. Lender shall be
cntithed to colect all experses tneurTed in pursuing the remedies provided in this paragraph 21, incingding, but not limited
io. reasouable attorneys’ Tees and codds of title evigence,

It Lender invokes the power of sale, Lender shzil execufe or cause Trustee fo execute a written notice of the
cconerence of an zvent of default and of Lender’s election to cavse the Property to be soid and | hall cause such notice to
Se recorded i each county By which any part of the Property ic tocnted. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrawer and to other persons {)rescribed by applicable law. Afier the time
ra‘:(guireﬂ{hy appiicabie law, Trustee, without dernand on Borrower, hali sell the Property at public auciion to the highest
bidder at the time and place and ander the terms designated in the notice of sale in one or more parcels and in any order
Trusiee deger mines. Trustes may postpone sale of alt or any parcel of the Property by public announcement at the time
and place of any previously & ‘heduled sate, Lender or its designes may purchase the Property at any sale.

Trustes shall defiver to the gtmlmér Trustee's deed conveying the Pro rty witheut any covenaut or warranty,
expressed or implied. The pocitals i the Trustee’s deed shall be prima {acie evidence of the truth of ihe statempents made
herein. Trustee shall apply the proceeds of the saie in the foitowing order: {a) to all & es of the sale, including, but
ait Hmited o, rensonabie Frustoe's and atforneys’ fess; (b) to all sums secured by this Security Instrnent; and (€ any
Fxcess t the persen or persons tegally entitled to it

11 Rapavevance. Upon payuenl of sll sums secured by this Security Instnmwel tender shall request Truswme 10

- he Properly and shall srepder this Secwrity Instromens snd ali potes evidencing deb secored by this Securty
ot 10 Trustes. Trustee shall proonvey the Preperty withoat waganty the person of persans fegally enntied to it. Such

v or persons shall pey any recordation vosts,  Lender may charge such person QT poIsons a {er for reconveying the

perty, bat oaly i the fex 18 paid to a third padty (such as the Trostee) for sorvices rendered and the charging of the fes is
sermyiped wncer applicable law, R .

F1. Snlsthute Trusies, Leade may, From time 1o time, remove Trusiee and appoint a successor {rustee 1o sny Trustee
sppointed howapder Withaut convevanee of the Propenty, the saccessor trustee shall succeed © all fhe fitle, power and duties
cenfeese aon Truste hereio st hy applicable e : . : :

14, Adtorneys’ Fees. Az uspd i -this. Sevwrity tnstpument. and in the Nok, geiorneys’ fees” shall mchude 2oy artoreeys
fos wanrtied by an appelize CoRIt o 0 e e : g - Foum 3038 2/9¢
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Sm Ricfe‘x i i’:&s %mmz.} kﬁnm ¥ o o1 & siore ndm are tx&.uv:sd by Eormwzz and rev,ordsa togamﬁr with this
Secutiy [sszunent, the covesants and sgresments of crch such rider shall be :nmrmra.te& into and shail ansend and “Ej““ﬁ:n’ﬁﬁi
e covenens 14 sETcembnas of G Senmty Em:r&ment as if the r-de r(h} were 8 p&1 ot this Se::am v Instramens.
gusﬂf & ag;pi iahle boxfesy) . .

! Adiusuhle e Rids ‘ f’..;_i ?f}:&io.ninim Rider m 14 Fami!y Rider
Grachuased Payment Rider : _.,s Planed Uit Development Rider - L_J Biweeldy Payment Rider.
Pmmn Rider - : L; Rats hnproverent Ridsr - 3 Saocnj I—kme Rider

) L_..‘ GJ}&I{E) {Wu;} : :

BY SHGNING BELOW, Surm WEY ALCEPLS nd agz*cs, o the terts aud covenams mnxmmad in Cms Secunty Instrumem aﬂﬁ
inany ridens) sxecuted by Borrowes amd recorded with it 0 .
Wil si /
rf\;/,v’ Lancy /7 7{1{ & /4’“’.’{ f;’/ e, (Seal)
PRi E!\E M. HE" I\tNLI\! LYy - -Bomower

(Seal)

~Borrower

o {Seal) : , e (Seal)
~Eorrowss SRR o o Borrower

= Qom,iy s
/' (/'2" C'; 5/ ) pefsaﬁaﬂy appeared the above named

Sl . and acknowledged
v forpantog instrunwnt o be his/her ‘mimtafy act 2nd deed. '

My Conuptsion Bxpires: 3,7 13 77 ‘ E;Lﬁ s el

(Ol $eed - ' //i;
?
5 A N
et e g o {w;;{;iﬂ”[ﬁ

vﬁﬁ“{.* ,&-iﬁédﬁ
‘\\, ‘*3 “:‘1’*& G ¥ : Netary Poblic for Ofegon ~+ 1
zgﬁgaﬁ%? CoMga 0
R 1t %%%ww 7
agm%_&;, ORY reael . Paga ot 6 L : co Farm 3038 8/90
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OREGON FIRST-TIME HOMEBUYER PROGRAM

PAOGRAM RIDER

ARLINE M. HECKENLIVELY - e e rrawerel

AND

SOUTH VALLEY BANK & TRUST {“Lender}

This Program Fider 0 be recorded gf'ar racording the Desd of Trust

Thés e was pertisky francad with 8 grore from i}rsgam’%siag‘sﬁd Cammunity Sswicss Daparunsm
srd the Fadaral Homa Loan Bank of Sexttle in the total collestive principal amount of:

$3.007.39

iny, geden to rstain this housing affordable o parzons at or below 50% of area median incoms as defined
by the (resen Fist-Time Homsbuyer Progsesn ["Program”; based on information from the U.S, Deperzmant
af Houlng and Urdan Development {("HUD), the Borrowerls) and Lerxfer haraby agres 10 the foliowing
saxtrictons on the raaate of 1hiz property: :

i tre property descrised ag: BZO MARTIN STREET, XLAMATH FALLS, OR 97601

5

i3 said w transferrsd during the firgt THIRTY [30) YEARS of cwnership, said grant funds must be repsid
10 Lerder, its swicssiong orassigae, by tha Sorrower(s) sceording to the following schedule:

sovievii, this requirement is void and no portion of said grant is subjsct 10 repayment if said propanty is
st of transferrad thiseph & tensaction with PRIOR written spproval by Lender for en amcunt which is
tues han the origingl ‘can amount, Alss, if 1he spproved sals or transfer accurs sfter the sscond vear of
swraeEp, Bomoeerie) may ratain FIFTY {809 psroent of the spprecistad value. Appreciation is messured
by the (fifaranca bataeen the ofgina! purchass price and the actuel prics at which said property is soid
o wanfarred.

Furtharmors, if saikd property is sold or trensferred within the THIRTY (30} YEARS to a person of entity
whose incoms masts the restrictions of the Program, seid grant funds nead not ba rapaid at the Ums of
asis or rangfer, Howaver, the repayment reguiremeant shall remain in full forcs snd effact for subsaguent
persav of antities whe, as suscesser borrawers, taks ownership of said property.

OTHER RESTRICTIONS: Anyons assuring said losn must receive PRIOR written spproval of Lendsr, its
SUCLBS ITY OF asgigns, ARD mustimeet eurent Pregren ncoms guidslines, unless walved In writing by
Landaer, : :

g :sm arasﬂy msndeifsimcci ard agresd by the Borrowerls) &nd,!.&nda; that nothing herein cantgiﬁeé shail
s cormruad to chanpa, alter of impsir the Lendet’s lien, except 8¢ hereinabove expressly sst foith.

-1-
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Date: 1711799
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e Rméerm Loan. Pragmrﬁ s
!M Kwﬁzﬁg and Conumunity’ Smxa@ B*eparzmem
St&i& f‘ﬁz’agﬁn e

Tle Lender intends to songn ity :*gh‘s wndizr bs attached Deed of Trust o the Oregon Housing and Community Services
Dapariment, Staze of Cregon (e Deparyeent™). In the eveat the Department acoepts such assignment, the rights and
o ligations of the parties to the sitached Deed of Trust are ij subject to this Addendum. In the event of any
coniliet betwee ke provisons of i Addendum and the pmvzmsns of the Deed of Trust or Note, the pmwsamamns
Auldeadom s&sl} sonirol,

1. Asloag s Ui saetgage s held by the Dopsrioent, of its successors or assigns, the Lender mey declare all sums secured
by tiis morigage xumne&swiyéwmdpﬁvab:exﬁ

& &l or sart of the propesty is wold or stherwize transierred EJYBO{TOV:CI& spm};aserorothwtmnsferec

(i} who coomet reascrusbly be exposred to vaupy the Iropeety o3 & principel residence within s reasonsble time afler
the zale or transter, all as providad in Section 143(2) and (I(2) of the Interpal Revenue Code; or

(5} whd bao bad 2 present ownzeship interest 2 3 principal residence during any part of the three-year peried eading
o the date of tae sele or tranefiy, al] 83 provided in Section 143(d) end (1X2) of tee Intemal Revenue Code
{except that e langosge " mrm‘shaqlbe substituted for *95 percent or more” wheve the lafter appears
m&ﬂim Ay o

{84y at s mmﬁm: cost which is grester than o pe‘m of the average ares mwchase price. {gmata- thas 119
poest for mg:x:d mms}, all 25 provided in Section 143{e) and a)(z) of the Internal Revenue Code;

o

{ v’) who hat 4 gross family fncome in excess of the applicable percentage of applicable medien family income a5

srovided in Section 143(f) and (1)(2) of the Intemal Revenus Code; or

. Borvower fadls (o utjzrwtkspm’rwdm&dmmmgagzwmpmrmmmmfmkmixm
its succsssors or 288 g0 described &t the beginmmp of Uis Addendum; or o

. Brarowss oniits or o srepresents a fact that is matenal w&hmwa&eymmma ametzsm g43 Qfmehmﬂ

Eavepus Code v 2n application for this mortgage.

Referenses are o the |ptzrnsl Revesor Dode ssamm‘bﬁmdmcﬁ&tmmﬁdmofx&mwofmmemm&ds
of whick will e used to finence the purchase of the mortgage, and sre deemed to include the zmpiemmémg
regulstons.

. The Bervower tnderstands Shat the agrecments and statzments 05 fact contained in ém Addesdxxm to Residential Loz
Application are necessery conditions for pranting this loan.

. ‘The Bomower egrecs that no fiture advanses will B¢ mads snder this Deed of Trust without the consemt of the
Departnent.

WARNING .

Undess you (i Bormower ) provide us (e Depertment) with evidence &ftﬁe insurencs ccverage a8 required by this Deed
of 'Trast, we (the Departrent) may prchsse insurance at your expense to protect our interest. This insurance mey, but seed
not, also protect your inbmrest Ifthe collateral (the Trust Property) becomes dameged, the coverage we purchsse may nol
pey my clakm you makes of sy cleit mads sgeins you You may later cencel this soverage by providing evidence el yor
hae ohtaised propety coversgs elsewhere, :

You are respone ble for the cost of eny Insurance purchased by vs. The cost of this insurancs may be edded to your loan
belunee. ¥ihe costis asddad 1o your Joen belance, the interest rate on the inderiying loan will apply to this sdded amount.
Th effsctive dete of coverage may be the date your prior coverage lapsed or the dute you failed to provide proof of coversge.

The coversge we purchas: may be considaably more expeasive then insuranes you can obtain on your owa and may not
a2 oy mny eed S peopedy Camase coversgs o any tiandeery Hability insurancs requivements imposed by applicable law.

(s vised 2T
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TN E TO BORROWES: THIS Wﬂﬂ' SUBSTANTIALLY Mﬁﬁm THE TERMS OF THIS LOAN.
DO RUT RGN IT CNLESS %’Gﬁm*f"’ READ AND Fﬁﬂﬁmﬁﬁ I%

[ Beelyr consent 0 G181 wediBoaiens of et mx;m%ﬁb&@ést?&ﬁmﬁﬁmmﬁwmﬁm‘mm Addendum,

e
A7

!

Dam_ig P /\’15)44&—4@7 //’( C(f ./'.)f/?i 1//4/}6/
Borrower . ARLERE M.L hEC&ENEi‘s’ELY O'r

STATI OF OREGON

: [H ot ablm Puchmandfm‘demmtymduwe personaily
sg;uu&mmm :ummi *{é!.f:# Rk ff' LALY ldﬁéQ kiown to me to be the identice! individual
m@ﬁmmmmmwmmﬁmmmmm N executes
the sz o Seely and volontarily. '

BITESTRMONY WHEREOT, Thave iﬁﬁ.‘ﬁm ‘mm and sﬁ@ﬁ oﬁi’m this day and year Tast above written.

/dfz.“/f Al (7 x%@

gfg , %&Y%hcmw;“ors&dcm and State.
J sty

g 4 S

‘*Tdii DOCUMENT IS BEING REI~RECORDED FOR THE PURPOSE OF ADDING THE
careny FIRST-TIME HOMEBUYER FRGGAA}% R)’.DER 'FOR MCORDING** ‘

Al m@g,zsgﬁfn “SGU’&{ VALLEY . :«,&'E: & 1R{ S'I.‘
KToE: - -DEANNA . AEDD

PG, BDYBZ10

: KLAMATH FALLS, OR 9760
. OF GREGON: COUNTY OF KLAMATH 55,

tfar record regquestof Firat Americarn Titled A
I negesher. ... AD.I9__ 98 3 314 o'clack

af Martgages

pEE $30.00

TATE OF CHEGON - COUNTY OF KLAMATY .

carrequestol o tmecican Title t
_Pebruary ... A1993 i etcloak _ B M., and duly rerordm in Vol 1199
of £ an F‘dg» 39 s
i.inds Smith, County Cletk
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