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NOTICE:“THis Loan 1s NoT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS.
UR ITS AUTHORIZED AGENT

THES DEED OF TRUST {"’Sem:itjr Trstrumgent”) is made aa } January 25, 1939% | The grantor &
fam  Badalamenti , ap urmarried mas ng xndiv;daal

{Bomtewer”s. The truswe is Szephen 7. Smith, 28 1211 sy 5th Avenue Suite 1700 Portland, om

%

(sl The benaiiary is ¥IC Mortgage Cosp. of imerics, ap O2lo Corporation

which = o1 ganized and axisting uncer the laws of Sadie , and whose
siklress s 1S Horeh *airwey Drive Yerncm Hills, IL 69061 : .
("Lender™). Borrower owes Lender the principal sum of
Sixty Tirss Thousard ¥ive Bundred aag 06/200cmmmniaa . - R T
o e e T s ... Dollars (8.8, $63, 508. 69 2
This &t 5 evidenced o Bomrower's note daed the same date as this Secarity Instrument {"Note™}, which provides for
monthily pavmenss, with the foll dedt, if not paid earl ler, due and payable on Februsry 1, 2029,
This Securily Instrumen secures {0 Lender; () the repayment of the debt evidenced by the Note, with interest, and ali renewzis,
extensions nad modificasons of the Notz; (8) the payment of ¢ff other suras, with interest, advanced under paragrapk 7 to
protect die security of this Secuxity Inftrument; and {¢) the perfomniance of Borrower's covenanis ang agreements under this
Security fnsTument and the Nof . For this purnose, Borrower Irrevorably grauts ang conveys to Trustee, in trust, with power of -
saie, the (cilowing deserived proerty locuted in £1 arath . : L County, Oregon;
Zas lsgnl Deseripsion Xetachad . ) ) I

wich hue the address of 1618 Ecarémazx &va, Klapsih E“&iia SRR

Q@"ﬁg&f& L) k4 L L {Zip Code} (’I%Gpeﬂyﬁ@?:zzss“),
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: TOGETHER WITH oll the Inprevemens now or hereather or = property; and ail easemn s, Sppurtensnces; and
- fixteres now or hereafter part of the property.. All reslacements am additions shalt also be covered by this Security *
butnisent. All of tbs forepoing is referred fo in thig Securit 1 the "Property.” - :
EORROWER TOVEMNANTS that Borreaver is lawfully s of the estate hereby conveyed and has the right to grant and
cotvey the Progerty and that the Property is wencumbersd, except for encimbrancas of record, Borrower warrants and will
Getend generally the sitle 1o the Property againgt &l claims and demands, subject 10 any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varisticns by jurisdizzion to constinge 5 uniformn security instrument covering real property.
LINIFORM COVENANTS. Borrower and Lender covensnr and agree as follows:
L. Payment of Princips! ang Interest; Prepayment znd Late Charges. Barrower shall prompily pay when due the
prurcizal of md interes: on the deby evidenced by the Note und &1y prepayment and late charges due under the Note,
L Fands for Taves snd Insurance, Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
-ender on the day monthly payrents are due wder the Note, until the Note is paid in full, a sum ("F unds”) for: (a) yearly taxes
: ssments which may attan priority over this Security instrument as s lien on the Property; (b) yearl
round resnis on the Property, if any; (c) yeurly hazard or property insurance premivms;
2y e) yearly mivigage insurence preméun, i any; and (f) sy sums payable by
the provisions of paragraph %, in Hew of the pavment of mortguge inserance premiums. These items are called "Escrow Itemns,*
Lemler may, at my tee, collect and heid Funds in an amcunt not fo cxceed the maximumn amount 2 lender for a federally
related raorigage loan may requre for Borrower's eserow account under the federal Real Estate Settlement Procedures Act of
1974 23 amended from time 1o tme, 12 UL 8.C. Section 2601 o seq. ("RESPA"), unless another law that applies to the Funds
setS 2 ieser amount If so, Lemder may, at any tme, coliect and hold Funds i an amount not to exceed the lesser amount,
Lencer taav estimate the amount of F uscs due on the basis of current data and reasouable estimates of expenditures of future
Escraw Jtems or otherwise in accordance with applicable law.

The Funds shell be heid in an institution whoss deposits are insured by a federal agency, instrumentality, or entity
Gneluding Lender, if Lender ig such an institution) or in any Federal Home Loan Bank. Lender shali apply the Funds to pay the
Eseronw Lems, Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accoun!, or
verifiing the Escrow fteras, unless Lender pays Borrower interest on the Funds and applicabie law permits Lender to make such
4 caarge. However, Lender may require Borrower o pay a ons-time charge for an independent real estate tax reporting service
usid by Lender in concection with this loax, uniess applicable law provides otherwise. Unless an agreement is made or

applicele law requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds,

Borrawer and Lender may agree ;m writing, hewsver, that interest shall be paid on the Funds. Lender shall give to Botrower,
withoul caarge, 2z antusl accoup ting of the Funds, showing credits and debits to the Funds and the purposz for which each
debrt o e Funds was mede, The Fands are pledped as additioral security for all sums secured by this Security Instrument,

If th: Funds beld by Lender excoed the amamzs permittet to be held by applicable iaw, Lender shall account to Borrower
for the exess Funds in scoordancs with the requirements of applicable law. If the amount of the Funds held by Lender at any
L is nov sufficient 1o pey e Escrow Rems when due, Lender may so potify Borrower in writing, and, in such case Borrower
shall pay ‘o Lender the mnount Bocessary to make up the deficiency. Borrower shail make up the deficiency in no more than
wesive mosthly pavmerts, at Lendar' s sole diseretion, . .

Fes payment in Ri¥ of all swms secured by this Secariyy Instrument, Lender shail promptly refund to Borrowsr any
Funds bek by Lender. If, under persgraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall azply any Funds held by Leader at the time of acquisition or sale as 2 credit against the sums secursd by
this Senutily Instrament,

3. Application of Payments, Unless applicsble law provideg otherwise, all payments received by Lender under paragraphs
Vond O shadl be applicd: first, © any prepayment charges due uader the Note; second, io amounis payable under paragraph Z;
aard. b intersst due; foura, to prizcipal due; and last, 10 any late charges due under the Note,

4. Charges: Lisis, Borrowsr shall Pty all faxes, assessments, charges, fines and impositions attributable to the Property
which fay amun priovity uver this Security Isstnament, and lecschold payrmenis or ground rents, if any. Borrower shali pay

these obiigetions in the merser provided fn paragraoh 2, or if not paid in that reanner, Borrower skall pay them on time dirsctly
te e prrson owed payiesl Borrower shall prosoptly fumish to Lender all notices of amounts to be paid under this paragraph,
It Borrower makes these pavnents directly, Borrower shall promytly furnish io Lender Teceipts evidencing the payments.

Battover shall prompily dischirge 20y Hen widch hag priority over this Security Instrument unless Borrower: (2} agrees in
writing w the pavment of the cbligadon seeured by the lien in a nmaner acczpiable to Lender; (5) contests in good fajth the lien
by, or defends sgainst enfurcersent of the liea in, legal proceedings which in the Lender's opinton operate i preven: the
caforeenient of the len, or o} secures from the holder of the lien an sgreement satisfactory to Lender subordinating the lien 1o
this Serierity Instrumeent, If Lender sdetermines that any pazt of the Property is subjert {0 a Hen which may sitain priority over
this Security Insthwment. Leader may give Borrower 3 notice identifying the lien. Barrower shall satisfy the Yen or taks ope or

miore of 4 ictions sot Tocth abive within 10 days of tae giving of gotive, - o o
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% Hszard o Property Tnvurance, Eotrower shall keep the fmprov \ﬁﬁnis,'nGW'e:umg‘or bhersafier ‘erected on the
Progetty insured agafiist Tose ry fige, hawacde jncludad wisiin the term: "extended. coverage” and any’ other hovards Cicluding
flocds or Booding, for which Lepra requires insurance. This insusance shall be maintained in the amounts and for the pericds
thet Lender reguires. The jipirance cafrier providing the irsrance shall be chosen by Berrower subject to Lender's approval
which shall not b wareasonzbly withkeld. If Borrower fails to maintain coverage descrided above, Lender may, at Lender's
oplion, obtain coverage to protect Lender’s rights in the Property in ecoordance with pary, 7.

4dl igsurance policies and renewals shall be acceptable to Lender and shall include & standard mortgage clause. Lender
shall hove the right 1o hold the policies and repewals. I Lender requires, Borrower shall promptly give to Lender alt receipts of
paid promiums and renswal notices, In tha event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lerticr may make proof of loss if nat made preipily by Borrower,

Usless Lagder and Borrover offisrwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restorstion or fepeir is economically feasible and Lender's security is not lessened, If the restoration or
TEpHr 15 00t economically faasivle or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secired by this Security Instronent, whether or not then due, with any excess paid to Borrower. If RBorrower abandons the

3T, oF does not answer within 30 days a notice from Lender that the insurance carrier has offered to setile a claim, then
Lender may collecs the insusance proceeds. Linder may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or zot thea due. The 30-day pericd will begin when the notice is given,

Urless Lendor 2vd Boreower otherwisz agree in writing, any application of proceeds to principal shall not extend or
posipone the due date of the monthly payments referred fo in paragraphs I and 2 or change the amount of the payments. If
under peragraph 21 te Property is acquired by Lender, Borrower's right to any insurance policies and Proceeds resulting from
damuige o the Property prios (o the acquisition shall pass to Lender fo the extent of the sums secured by this Security Instrument
immadistely prior 1o the scquisition.

S Secupency, Precervetion, Maintenance end Protection of the Praperty; Berrower's Loan Applicatien; Leaschsige,
Horrowe: shall scoupy, establish, angd use the Property as Borrower's principal residence within sixty days afer the execution of
this Sacerity Instrument and shall continue to occupy the Froperty as Borrower's principal residence for at least one year afier
e date . oocupancy, uniess Leader otherwise agrées in writing, which consent shall not be unreasonably withheld, or uniess
enterualing circumstences exist which are beyosd Borrower's control. Borrower shall not destroy, damage or impair the
Froparey, allow the Property to deteriorate, or commit wastz on the Property. Borrower shall be in default if any forfeiture
et or proceeding, whether civil or eriminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Proporty or otherwisa meterially impak the Hen croated by this Security Instrument or Lendsr's security interest. Borrower may
cure such o defaudt and reinstete, s provided in paagraph 18, v causing the action or proceeding to be dismissed with o ruling
tat. in ender's good fumh determination, precludes forfeiture of the Borsower's interest in the Property or other material
imparrmest of the Hep created uy 1his Secwrity instrument or Lender's security interest. Borrower shall also be in definlt if
Borrower, during the loan o plcation process, gave materially falss or inaccurate information or staternents to Lender (or failed
12 provide Lender with any material information) in connection with the loan evidenced by the Note, inclading, but not lmited
1o, feprescpiations conceraing Borrower' s cocapancey of the Property as a principal residence. If this Security Instrument is on 2
leasehioid, Borrower ghall cornply with sli the provisions of the lease. If Borrower acquires fee title to the Property, the
teasehald and the fee titde shall not merge uless Lender agrees to the merger in writing.

1. Protection of Lender's Rights iy the Property. If Borrower fails to perform the covenants and agreements contained in
s Srcurity Instrumest, or thare is 8 legal procesding that may significanily affect Lender's rights in the Property (such as a
procseding in bankruptsy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for windever s RECCssary 1w protecs the value of the Property and Lender's rights in the Property. Lender's actions may
smstude paving sny swns secured by a Hea which has priofily over this Security Instrament, appearing in court, paying
reazonable stiorneys’ feos md chigring on the Property to make fepairs. Altacugh Lender may take action under this paragraph
7. Lender does wot have o do to.

Aoy amounts dishuesed by Lender under this paragraph 7 shail become additional debt of Borrower secured by this
Security Insmarent. Unless Borrower and Lender agree to othe” terms of payment, these amounts shail bear interest fom the
date of dissursement o the Note rate and shall be payable, with interest, wpon notice from Lender to Borrower reguesting
pEYent.

8. ¥irrigage Insarasre. If Lender reguired wiortgage insurance as & condition of making the loan secured by this Secuity
iostrument, Borrower shall pay the presaiums required o maimain the morigage insurance in effect, I, for awy reason, the
MOTIZALE T SUrAIOS Coverage requirsd by Leader izpses or ceases 1o be in effect, Berrower shall pay the premiurms reguired to
B toverage substantially equivalent to the moerigage inswrance previcusly in effect, at a cost substantially equivalent to the
vost 1o Bomower of the morigege inurance previously in effect, from an alternate mosigage insurer epproved by Leader. IF
substantially equivatent aolgage Murance coversge e not availk ¢, Borrower shail pay to Lender each mouth a sum equal o
sne-tweith of the yearly DErigage Paeurance premingm Seing paid by Borrower when the insurance coverage {apsed or ceased 1o
be i effeer. Landier will seept, use aod retain thess peyments a8 2 oss reserve in lienm of morigage inswance. Eoss reserve
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PEYSIN RIS inEy B jonger be e he spiion of Lendsr, if nistray ; msuranee eoverage (in dhe amount and for the period |
it Lender céguives) provided -insure ppuroved by Lender gafd becomes avaitable and e btained. Borrower shall pay.
e provmiars requirad o igsitdzia morgsge insurance i effect;’or to provide 2 loss rescrve, unti the réguirement for morigage
insurance eads in zecerdance with |y written agrsement berwesn Borrower and Lender or applicable law, - v

9. Erspectiun, Lendesor its agent may make reasonable cniries upon and inspections of ik Property. Lender shall give
Bezrover notice at the time of or prior 16 an mspection specifying reasonable cause for the inspection. )

18. Condemastion. The proceeds of any award or claim for damages, direst or consequential, in conpsction with any
cosdeineation or other taleng of any part of the Property, or for conveyance in leu of condernnation, are hereby assigned and
skall e patd to Lender,

Bt the event of' 2 total mking of the Propenty, the procecds shall be applied 1o the sums secured by this Security Instrument,
whedit or ned ther due, with any excess paid 1o Borrower. In the svent of 2 pariiai taking of the Property in which the fair
matkst value of the Property immnediately before the taking is equal to or greater than the amount of the sums secured by this
Secarity Instrument immediatel y before the taking, unless Borrower znd Lender otherwise agree in writing, the sums secured by
this Security Instument shall be reducsd by the amount of the proceeds multiplied by the foliowing fraction: (a} the total
wnoen of the sums secured inmsediniely befere the iaking dividad by {b) the fair market value of the Property irumediately
before the wking, Any balance shall be pai¢ t¢ Borrower. In the event of a partial taking of the Property in which the fair
ket valve of the Property immediatgly before the taking is Iess than the amount of the sums secured immediately before the
g, unless Borroeyeer and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shali
be applied 1o the suzss secured by this Security Insrument whether or ot the surns are then due,

i the Propenty is abandonsd by Borrower, or if, after rotice by Lender to Borrower that the condetmnnor offers to make an
aword or settle 2 ciaim for damages, Borrowsr fails 1o respond to Lender within 30 days aiicr the date the potice is given,
Lerder is authorized 1o colloet and apply the procesds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Lnless Lender and Bomower otherwise agree in writing, any application of proseeds to principal shail not extend or
pusipens the dus date of the monthly payments referved 1o in paragraphs 1 and 2 or change the amount of such payments,

11, Borrower No: Rel eased; Forbearapce By Lender Mot 2 Walver. Extension of the time for Payment or modification
of amordzatiog of the sums secured by this Security Instrument granted by Lender to any successor in interest of Berrower shall
net Spaate o relense the Hability of the originel Sorrower or Borrower's successors in interest. Lender shali net be required
ComLmen e proccedings agatnst any successor in inferest or refuse to extend tims for payment or otherwiss modify amortization

f D1 sums seoared by this Seeurity Instrumient by resson of any demand made by the original Borrower or Bomrower's

COISEOMS in imeerest. Any forbearance by Leader in exercising any right or remedy shall not be a waiver of or preclude the
wesrise of any sight or remedy,

LI, Sucscssors and Assipns Bound; Join: and Several Liability; Ce-signers. The covenants and agreements of this
ity Instrursent shall bind 2nd benefit the successors and assigns of Lender and Borrower, subject io the provisions of
aragreph 17, Borrower's covenants and agreements shall te joint and several. Any Borrower who co-signs this Security
Lsirame st but does not execute the Note: (8) is co-signing tais Security Instrument only to mortgage, grant and convey that
Worrowe”s inwerest it the Property under the tervrs of this Security Instrument; (b) is not personally obligated to pay the sums
sctied by this Security Instroment; and {cj agress that Lender and any other Borrower may agree to extend, modify, forbear or
miake any accommodations with rzgard to the terms of this Security Instrument or the Note without that Borrower's consent.

£3, Loan Charges. If the loan secured by this Security Instrument is subject to 2 law whick sets maximum lozn charges,
id thar aw i3 finslly ioterpreted so that the intérest or other loan charges collected or to be collected in connection with the
e cxceed the permit imnit : {a} uch loan chorge shall be reduced by the amount neeessary to reduce the charge
to the pormitted limit; and (b} 2n y sums already collected frora Borrower which exceeded permitted limits will be refunded o
Borrewer, Lender mzy choose to make this refund by reducing the prineipal owed under the Note or by making a direct
paynmar o Borrower. If a refond redpces principal, the reduction will be treated s a partial prepayment without any
prepaymeny charge under the Mote.,

b Metiees. Any ootice to Borrower provided for in this Security Instrument shali be given by delivering it or by mailing

© irst class mzil onless applicable law requires use of another mzthod. The notice shall be directed to the Property Address
¢ uther address Borrowser designates by norise to Lender. Any notice to Lender shall be given by first class mail to

1’3 address stated herein or any cther address Lender devignates by notice to Borrower, Any notice provided for in this
secunty Instnrnent 2.l he deemed to have bean given to Borrower or Lender when given as provided in thiz paragraph,

T5, Goversing Lawy Severability, This Security Instrument shail be governed by federal law and the law of the
iurisdhetion fo which the Praperty is located, In the even: that any provision or clause of this Security Instrument or the Note
ouflias with applicabls liw, sach conflict shall a0t affect other provisions of this Securiiy Instrument or the Note whick can be
grien ffect without the conflicting provision. To this end the provisions of this Security Iustrament and the Note sre declared
W be sevsabie,

15, Borvower's Capy. Horrower shail be given one conformed copy of the Mote and of this Security Instrument.

17 Treansfer of the Progerty or a Beaeficizl Interest in Borrewer, If all or any part of the Properiy or any interest in it
13 sold or transferred (o7 i 2 benefeisl imtzrest ip Sorrower is seid ar transferred and Borrower is not 2 natural person} without
Lender's grior written consent, Lspder may, at its option, rejuire mmediate eyment in full of all sums secured by this
Security instrizmens, However, this option shall ao: be exercised by Lender if exercise is prohibited by federal law as of the date
of this Sectirity Instrorent, . ' i

I Lerder exercises this optior, Lender shali give Borrowsr notice of acceleration. The notice shall provide a period of not
fesg then 37 days fom S dats the notice is delivered or mailad within which Borrower must pay all sums secured by this
Security Intrament. If Borrower fails 1o pay these sums prior to the expiration of fis period, Lender may iavoke any remedies
reoaited by this Security losoment without further notice or demand on Bomrower, E S Do
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CiE Horrowe: . te Rnbinte. If Homovwer nwsers certein: conditions, Bor ; 1-have the right 1o have
enforcement of this Security Instrionent ‘discontinaed at any. time prior fo eatlier of (2] 5 days (dr such ofer pesiod a3 ¢
spplicably law puy smecify for einstatement) before sale of the Prooeriy pursuant 1o any powsr of sale comizinsd in this
Sepurity Instrumeot; or (Pyamiry of & Judgment eoforcing this Security Instrusnent. Those conditions are that Borraswer: {a) pays
Lendor all sums which then would be dus under this Security Instument: znd the Note as if no acceleration had vocurred; (b)
curss ary defaelt of asy other covenants or a reeients; (¢} pays all expenses incurred in enforcing this Security Instrument,
inclusne but ot limited fo, reascnable attorneys’ fees; and {d) takes such action as Lender niny ressonabiy require to assure
that the lem of this Security Insmument, Lender's rights in the Property and Borrower's obligation to pay the swas secured by
this Security Instrument sholl contimue anchorged. Upon: reinstatement by Botrower, this Security Instrument and the
obligati v s secuved hereby shall romain fully effective as if no agceleration had ocourred, However, this right to reinstate shali
nut apply 'n the case of acceleratien under paragreph 17,

iy, Sale of Note: Change of Loan Servicer. The Note or a partial interest in the Note {together with this Security
Instrument) may be s0ld cne or more times without prior notice to Borrower. A sale may result in 2 change in the entity (known
as the "Loan Servicer™) that coliecis monthly payreents dus under the Note and this Security Instrument. There alse wmizy be one
or mose chinges of the Loan Servicer unrelated i5 2 sale of the Note. If there is a change of the Loan Servicer, Borrower will he
ghven written notice of the change in aceordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be wmade. The notice will also contain any other
mforaation reguired by spiplicnble law.

A8, Bazardwus Substanses. Borrower shall not cause Or permit the presence, use, disposal, storage, or release of any
Hezardows Substnuces on or ia the Property. Borrower shall not do, mer allow anyore eise to do, anything affecting the
Property that is in viclrion of any Bovironmoeniz] Law, The preceding two sentences shall not apply to the presence, use, or
sterage on the Property of smell quantities of Huvardous Substomecs that are penerally recognized to be appropriate to normal
residertial uses aad to puintenznes of the Property,

orrower shall promptly give Lender writtea notice of azy investigation, claim, demand, lawsnit or other zction by any
vernmental or regulatory ageacy or private party invelving the Property and any Hazardous Substance or Environmental Law
which Forrower has actual kmoveledge. 1t Borrower learns, or is notifieg by any governmental or regulatery autkority, that
reimovil or other remediztion of any Hazardous Substance affecting the Property is necessary, Eorrower shall promptly take

i necessany remedial actions in ascordance with Environmental Law.

45 wied in this peragraph 20, "Huzzedous Substances™ are those substances defined as toxic or hazardous substances by
Environmettal Law and the folloveing substances: zasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticices and hetbicides, volatile solvents, materiels coutaining asbestos or formaldehyde, and radioactive materials. As used in

s parugroph 20, "Envirommental Law™ means foderal laws and laws of the jurisdiction where the Property is located that

-t heaith, safery or envirommental protectics.

NUMN-UNIFORM COVERANTS. Borrower 25d Lender further covenant ard agree as follows:

21, Acceleration; Remedies. Lender shall give ngtice to Borrower prior te accleration following Borrower's breach
af any covenant o sgrecment in this Security Instrument {but not prior to acceleration under paragraph 17 unless
applicatde law provides otherwiss). The notics shail specify:  (a) the defavlt; (b) the actisn reguired fo cure the default;
e} & dite, not jess than 33 davs from the date the notice is given 1o Borrower, by which the default muss be cureds apd
{d) thar faifure to cure the defaunt on or before the date specified in the notice may result in zcceleration of the sums
secured by this Securlty Instrument and szle of the Property. The notice shall further inform Borrower of the right fo
reinstate after scesderation and the rightt to briag a court actisa to ascert the non-existence of a default or any other
defense of Barrewsr t6¢ acceleration and sale. I the default is not cured on or before the date specified in the notice,
Leader, at its aption, may require immediate pavinent in full of o}l sums secured by this Seeurity Instrument without
further demiand and may invods the power of ssle and any other remediss permitted by applicable Iaw, Lender shall be
entitled 1o cellect 8l expenses incurred in purzuing the remedios provided in this paragraph 21, including, but not limiteg
12, reassnable attorneys’ f2es and costs of Lide evidence,

If Lender nvokes the power of sale, Lendor shall executs or canse Trustee (0 execute a writien nofice of the
gccurvence of an svent of defauli ad of Lender's election to cause the Property (o be sold znd shall cause soch notice to
be recarded in ench conaty iu which any part of the Property is loeated, Lendler or Trustee shall give petice of sale in the
manner groscribed by applicable law to Borrawer and to other persons prescribed by applicable Iaw. After the time
requiied by applicable law, Trustes, without demsnd on Berrower, shall sefl the Preperty at public auction to the highest
bidder 2¢ the time and place and uoder the terms designated in the notice of sale in one or mors pareels and in any order
Trustee determines, Troswe may postpene sale of ali or any parcel of the Property by public announcement at the Sme
and place of any previcusly scheduled sale. Lender or its desigriee may purchase the Preoperty at any sale,

Tristee shall deliver to the purchaser Tructee's deed conveying the Property without any Covenant er warramty,
expressed or implied, The recitsls in the Trustee's deed shall he prima facie evidence of the truth of the statements made
therein. Trustee shall apply the procesds of the wls In the folluwing order: {s) to ait expenses of the sale, including, but
nat dmired te, reascasbic Trusies's and atterness® fees; (b) to all suws seoured by this Security Instrument; and {c) any
£RCeSs to Ut persen or parsans legaly satitled to b

12. Reuonveyance. Upon payment of all sums secured by this Security Instrument, Lender shall reguest Trustze to
woopvey R Proparty ard thall sorrender this Sexurity Instrument and 2! notes evidencing debi secured by this Security
Instrument % Trusiee. Trustee shail riconvey the Property without warranty and without charge to the person or persons legally
entithed o is. Such person or persons shall pay any recordation costs.

23, Sahstitete Trastee: Leader may, from e to time, ranove Trustes snd appoint 8 SUCCEssoT trusice to any Trustee
appointed boeunder. Without conveyancs of the Preperty, this successor trustee shall succeed fo all the title, power and dufies
conforred ape Trustes bevedn and by epplicable law, ' PR

I3 Alprmeys’ Feet, A vand in Gl Security Instroment and i the Notg, "attorneys’ fees” shall include any attorneys’

iy pwardad by an appetiele s, } Form 2633, 8745

iﬁ‘é{(mﬁsena'e ' Pagafofu Initiatar oy




V8. Riders i ehis Security Sustenment. i one T 0tTe ders are execnted by
Sexariy Instrument, the covenmts and egrectoents of each such rider shail be inc
the tovenants sind agrentanis of this Security Instriment as if the rider(s) were a
{Ciezck applicable baxy es3] ' St v o
g TP _ ) ‘ e
Lol Adjustsble Rase Rider L] Condomirium Rider [ 14 Family mier
e ] Graduated Hayment Rider ‘L.::: Pleaned Uit Development Rider D Biweeldy Payment Rider
,ag Balioon Rider L. Rate Improvement Rider Second Home Rider
VA Rider [ Other(s) [specify} :

Borrowor and revorded togettier with ﬂz:s
orporated into and shall amend a’t;xd,supp}eg}em E
part of this Security Instrument, -

BY SIGNNG HELOW, Brerowsr a:

seepts and agrecs to the fernus andd covenants
N ansy fderls) exeoutad by Borrowes and recordisd with it. f / -
s oM

——{(Seal}

~Borrower

i) L
STATE OF OREGON, : ?‘JBY?@"&%’L‘« County ss:
Ci vhig g‘”}hffﬁ : Rl i v

> f ﬁ@ o » personally appeared the above nzmed
7

and acknowledged
voluntary a: and deed.
My Corvamission Expires:

Py

Before me:
(Lincisl Seapy

T o
: y
CFFICIAL SEAL, .
PAM BARNETT (i @ )
HOTARY PUBLICGREGON | S ooy N\ I A, ‘
DORMISSION N0, 354152 Notary Public for Oregon ) .

WY COMM SSION XPIRES A3, 34, 2001
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L EXHIBIT A"

All of Lot 2, Block 4, ALTAMONT LCEES in the County of Klamath,
S8tate of Orsgon PTING THEREFROM the foll lowing:

The Bast U9 feeb i tl uth 73 feest of said Lot

and tha Wes . 21id :

A
TLZ

LTAMONT ACRES in the County of Klamath,
NG THEREFRCM the following:

f said Lot 1; and the West 102 feet of said

3509-063D0C~02900  Key No.: 529039




VA GUABANTEED LOAN AND ASSUMPTION FOLICY RIDER
Lender 4: 700010448 VA Case f: 48-6-0281031

NOTICE: THIS LOAN IS NOT _ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF YETERANS AFFAIRS OR iTS AUTHORIZED

AGENT,

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this25¢h day
of Sanusry , 1389 ,» and is incorporated into and shall be deemed fo amend
andd supplement the Mavigage, Deed of Trust or Desd 0 Secure Debt (herein "Security Instrument"} dated
of even date herewith, given by the undersigned {(herein "Borrower”) to secure Borrower's Note to
PHC Hortgage Corp. of Amezica, an Okio Corporation

therein “Lender”) and covering the Froperty described in the Security  Instrument and located at
3818  Boarduan Bve
Tlomath Falle, Or 37603

{Property Address)

VA GUARANTEED LOAN COVERNANT: In addition o the covenanis acd agreements made in the
Seciaity nsrument, Bearower and Lerder further covenant and agree as follows:

If the indebiedaess secired hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regularions issued thereunder and in effect op the date hereof shall govern the rights, duties and
fiabilities of Dorrower and Lender. Any provisions of the Security Instrument or other instruments
execuied in conmection with said indstiedness which are incomsistent with said Title or Regulations,
including, but act Yimiisd o, the provision for payreent of any sum in counection with prepaymest of the
secured ndebledness and fhe provision that the Lendor may accelerats payment of the secured indebrednecs
pursuant 1o Covenant 17 of the Security Instrumens, e hereby amended or negated to the extent necessary
t conforrs such fnsraments fo ssid Titie or Regulations,

HULTIBTATE VA CUARANTEED LOAN AR ASSUBPTION POLICY RIDER

%#53%&5 (@ras) . o '§:'85
at i
Tage 1 of } Initigls; =348

SECTRONIC LASER FORME. INC. . 00} 327.0548




LATE CHARGE: At Lender's optisn, Borrower will pay a "late charge” not exceeding four per centum
(476} of the cverdue payment when paid more than fifieen (15) days afier the due date thereof to cover the
extra expanse invelved in bandling delinquent paymients, but sich "late charge” shall not be payable out of
the procecds of any sale made fo satisfy the indebtedness secured heredy, unless such proceeds are
suificient 15 dischures the entire indebtedness and 1] proper costs and expenses secired hereby.

GUARANTY: $hould the Departmen: of Veterans Affairs fil or refuse to issue its guaranty in full amount
within 60 days from the date that this foan would normally become eligible for such guaranty committed
upon by the Depatment of Veterane A fairs under the provisions of Title 38 of the U.S, Code "Veterans
Bepefits,” the Mortgages may declare the indebiedaess hereby secured at once duc and payable and may
foreclose immediaily or may sercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY: This Ioan may be declared immediately due and payable upon transfer
of the praperty securing such loan to uny transferee, upless the aceeptzbility of the assumption of the loan
is established pursuznt fo Section 3714 of Chapter 37, Title 38, United States Code.

An authorized mansfor ("assumption”) of the propecty shall also be subject to additional covenaats angd -
agreements a8 set forth belowe

{2} ASSUMPTION FUNDING FES: A fee equal to one-half of 1 percent (.50%) of the balance of this
loan .5 of the date of wansfer of the moperty shall be paysble at the time of transfer to the foan holder or
its authorired gent. as trustes for the Department o Veterans Affairs, If the assumer fails to pay this fee
2t the tme of wmsfer, the foe shall constitute an sdditional debt to that already secured by -this instrument,
shall bear intersst at the rate herein provided, and, sf the opticn of the payee of the indebtedness hereby
secursd of sny wansleves thereof shall e immedistely due and payable. This fee is automatically waived if
the assumer s exament uader the provisions of 38 U.S C, 3728 {c).




Fd

{b} ﬁgSf&ﬁ‘jngROC@?&?NG CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the Isan holder or its anthorized agent for determining the
creditwerthiness of {1e asyumer and subsequently Tevising the holder's ownership records when an
2oprovad toansfer is completed. The amount of this charpe shall not exceed the maximum established by
the Deparment of Vessrans AfTairs f57 1 loan to which Section 3714 of Chapter 37, Title 38, United States
Code apolics,

{cy ASSL METION INDEMNITY 1 ABILITY: If this obligation is assumed, then the assumer hereby
S w0 wsume ol of the obligations of the veterag under the terms of the instrum i
securing the Joan, The assumer furthor agress to lademmify the Departmen
wxiear of any slaim paymene arssing from the guarenty or insurence of the
nstriment, -

IN WITwESS WZ‘{}IREOF; Borrower(s) hes executed ‘tiis VA Guaranteed Loan and Assumiption Policy -

.;‘?j‘"
Ei'i»;‘".: ot Y
? ; R /t
£ il
A

k ;! ) ! RN S 5 B
S 8 A SRR

~1
= e [ T i : .
Sam  Bada &&m‘g\i ot <Borrower : : . “Borrgwer

~Borrower . ‘ ) © -Borower

“Eorrower : o . -Borrower

-Borrower L : T -Borrower
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STATE OF DRIGON FOGUNTY OF KEAMATE 58,
Filead B2 resond ot request of N ;8&21 Tigle : v __the 3rd
of | E_gig:&aﬂmw Al 289 40 ISy clock AL ML and dily recorded in VGl MG -
of . Morteapes R onPage_ 398 S _—
e : R § Lingda f}mﬁ.’i, Covny Clerk:




