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WHEN BECORAUD MATL TG XLAMATH FIRST FEDERAL SAVINGE & LORN ASEOCTIATION
2305 MADISON STREET it e
FLAARTH FALLS, CR 87603

ACCOUNT NUMBER . DEG-04-00845

TAY ACOOL T {UMBER 88

KEITL]

'DEED OF TRUST

THIS 13EED OF TRUST ('Security Instrument”) is made on : FEBRU-’XRY 4, 1999 . THe gremior i
CREGORY ¥ CHANDLER RND TRACKE V. CHANDIER, HUSBAMD D WIFE ’

(" Barrower”). The rustes WILLIAM L SISEMORE

N

“Trases™). The beneficiary 15 KLAAPNTH FIRSY FEDERAL SHVINGS AND LOAN ASSOCIATION

which is organied and existiag under the laws of  THE UNITED STRTES CF AMERICA L . and whose
sddmssis | MRDISON BEANCH, 2300 MADISON STREET, KLAMATH FALLS, OR 97603 _
i ("Lender”). Borrower owes Lender the principal sum of
WO HUNDRED THOUSAND AND NO/100 . :
Dollars (US. § 200,000.00 %
Thu t i3 ¢videnced by Borrower's note dated the same date 25 this Security Instument ("Note"), which provides for
menthly pasmests, with the fcll deby, if not paid earlier, due and payable on AUGUST 1, 2029 ;
This Securics Mswormeni seoures fo Lender: (a) e repayment of the debt evidenced by the Mote, with interest, and all renewals,
ions and modifications of the Noiz; (B} the payment of all other sums, with interest, advanced under paragraph 7 1o protect
the seourity of this Security Instrument; and (¢) the perfermance of Borrowar’s covenants and agreements under this Security
fnarument snd the Note: and () the repayment of any future advances, with interest thercon, made to Borrower by Lender
narssant o the paragraph befow ("Fature Advances™). S o
FUTURE ADVANCES. Upan request 1o Borrowsy, Lender, at Landers’s option prior 1o full reconveyance of the property by
Trusse © Douower, may make Yuture Advances 10 Borrower, Such Fuwre Advances, with interest thereon, shall be secured by
this Deed of Toust when evidenced by promissory 10ts stating that said notes arc secured hereby. Faor this purpose, Borrower
irevocably graus and conveys to Trusiee, in gust, with power of sale, the following described property located in
KLRMATH  Copaty, Orcgon: C o

SARCEL 2 OF LA PARTITION 33-9%7, LOCATED IN. THE NE if4 NB i/4 OF SECTION 7,
TOWESHIP 3% SOUTH, RENGE 10 BAST OF. THE WILLAMETTE MERIDIAN, KLAMATH COUNTY,
ZOH, FILED FEBRUARY 23, 1298 IX THB COFFICE OF THE COUNTY CLERX -OF KLAMATHE

shich has the sddress of 2923 VALE ROAD, KLAMATH 'm;;s : s (Strees, Cirgl,
i‘}“ggi},ﬁ 3TEG3 {ziﬁ CGdG:} (“Fxﬁ?ﬂ“{!‘y Adik@ss“);

TOGETHER WITH 41l the improvemens now or hereafter erected on the property, and 21l sasements, appurtenances, and
fivtnies now of hereafier a nart of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the Toesyoing is referred 0 in this Security Insorument as the “Property.” :

arRROWER COVENANTS thai Borrower is Iewfully seised of the estate hereby conveyed and has the right to grant and
comvey the Property and that the Property is unencamberoed, except {or encumbrances of record, Borrower warrants and will defend
cencrally the tite to the Propersy sgainsi 2 »iaims and Jemands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMERT combines uniform covenants for national use and non-uniform covenants with fimited
variancns by purisdiction to constituse 3 uniform securily mstrument covering real property.

CNIFORM COVENANTS. Barrowsr and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment aud Late Charges. Romower shall promptly pey when due the
srincinal of an { inerest on the debt evidensed by the MNote and any prepayment and Iate charges due under she Note,

3 Fands for Taxes aud Insurance. Subject (o appiicable law or 1o & wriiten waiver by Lender, Borrower shall pay to Lender
an the day monthly payments are dus ander the Nok, until the Note is paid in full, a sum ("Fands") equal 10 one-twelfth of: (&}
yearty taxes ard assessmenss which may atain priority over this Security Instrument as  lien on the Property; {b) vearly lessshold

wats or ground rents on e Propeny, if eny; {0} yearly hazard or propesty insurance premiums; {d) yearty floog insurance
araras, i w3y (6} yearly mongzge lasuance premaums, if any, and (5 any sums payablz by Bomower to Lender, in accordauce
% (he prowedons of pasagraph 3, i Leu of the paymentof morigage insurance premiums, These items are called "Escrow Items.”
Lender may, 2t any time, collest and hold Funds In ar amount not to excead the maximum amount a lender for a federally related
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mirigege 1oen may requirs for Borrower's escrow acowil usder the federal Real Bsute Settement Procedures Act of e
atended Goem tiroe (o tme, 12 US.C. Section 2601 & s24. ( RESPA®), pnless another law ihat applies to the Funds seis alesser
ament, 1 50, | ender may, 2 ey Sae, collect and holit Fends in an amount not (o exceed the lesser amount. Lender may gstimate
the Bmoum wnds due on the basis of current data snd reasonable estimaies of expendiies of future Escrow liems or othiezwise
in acoondance with applivable bw, i , e . oo

The Funds shall be held in an mstipdon whose doposits arg insured by & federat agency, insfrumngntality, o eatity Gncluding
Lander, if Lemcier is such an institution) or in any Federyl Home Loan Bank, Lender shail apply the Fands'® pay the Esteow Irosas,
Tender may no0i charge Borrower for holding and applying the Funds. annually anaiyzing the escrow account, or verifying the
fecrow liems, uniess Lender oays Borrower interest on the Funds and applicable Inw perinits Lender to make such a charge.
However, Lender may require Borrowsr io'pay & one-time charge for an mdepandent resi estals 1ax reporting service used by
ender in contection with this foen, unless applicaiie low provides otherwise. Unless an agreement is made or applicable law
< inieres o be paid, Lender shidl not De required o pay Bortower any interest or zarnings on the Funds. Borrower and
Lender may agree in writing, however, that ingrest shedl be paid on the Funds. Lender shall give to Borrower, without chaige, an

{ aeecun ing of the Funds, showing credits and cebits o the Funds and the purgose for which each debit to the Funds was

1o, The Furds are pledged as sdditional secusity for all sums secured by this Security Instrument.
1¢ the Funds held by Lender excéed the amounts permitted 10 be hetd by applicable law, Lender shall account to Borrower for
s Funds in acenrdzies with the requirernents of applicable law. If the amount of the Funds held by Lender at any iime is
iant 1o poy the Escrow Hems when due, Lender gy so notify Borrower in writing, and, in such casc Borrower shali pay
he mount necessaey Lo maks up the deficiency. Borrower shall make up the deficiency m no more than twelve monthly
1, n¢ Lender’s sole discretion,

Upon payment in full of 2ll sums secured by this Serurity Instrument, Lender shall promptly refund o Bormower any Funds
tekd by fer. 1f, under paragraph 21, Lender shall acquire or sell the Prajecty, Lenddir, peior to the acquisition or sale of te
Property 1. apply any Funds held by Lender at the tme ‘of acquisiion or sale 3s a crediz against the sums secured by this
Securtiy Instrument.

3. Anpiisation of Payments. Unless applicable La: nrovides otherwise, 2il payments received by Lender under paragraphs 1

3/l be applied: first, (o any prepayment chargas due under the Note; second, to amounts payable under paragraph 2; third,
cost dun. fourth, 10 principal due; and last, to any late charges due under the Note. ’

4, Charges; Liens. Barrower shall pay all taxes, assessments, chiarges, fines and imposisions attributable to the Property
which may aain priority over shis Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pav these

b 53 in the manner peovided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly 1o e
<on owed payment Borrower shall promptly furrish o Lender 2l notices of amounts io be paid under this paragraph. If
Qerrower mabes thase paviaents directy, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Bogewer shall srompdy discharge any lien which has priority over this Security Instrumest unless Borrower: (&) agress in

ing w0 the payment of the obligation secured by the lica in a manner accepiable 1o Lender; (b) contests in good faith the lien by.

i agiinst enforcament of the lien in, legal procsedings which in the Lender’s opinion operate to prevent thz enforcement

fier o {¢) secures from the helder of the len an agreement satisfactory to Lender subordinating the licn to this Security

mument. I Lender derermones that any pait of the Froperty is subject to a lien which may atain priority over this Security

smend, Lander may give Borrowar s notice idenilying the tien. Borrower shall satisfy the lien or take one or more of the
se: forth above withia 10 days of the giving of actice.

5, Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Froperty

od against foss by fue, hazads ncluded within tie term “extendad coverage” and any other hazards, including floods or

coding. for which Lender requires insuraace, This msurance shall be maimzinad in the amounts and for the pericds that Lender
squires. The insurance carier providing the insurance shall be choscn by Borrower subject to Lender’s approval which shall not
ynrseonably withheld. ¥ Bomower fails © mainizin coverage described above, Lender may, at Lender's opticn, obtain

sage 10 prowct Lender's yights in the Propeiiy in aceordance with paragraph 7.

it meurance policies ang reaewals shali be accopuble 0 1 encler and shall include a standard morigage clause. Lender shail
fight 1o kold the policies end revewsls. If Lander sequires, Borrower shall prompiy give to Lender all receipis of paid
w andd renuwal notices. In the svent of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
s proaf of loss if not made promptly by Borower,
ender and Borsower oferwise agros in writing, insurence proceeds shall be applied 10 restoration or repair of the
-aged, i the reslomtian Of Tepair is economically feasivle and Lender’s security is not lessened. If the restoration or
1 coonomically feasibls or Lender's security would be tessened, the insurance proceeds shall be applied to the sums
ccured by (s Sacurity Instrument, whether or not then due, with any excess paid 0 Borrower. If Borrower abandons the
narty, af d40es ot answer within 30 days a notics from Lender that the insurance carrier has offered 10 seitle 2 claim, then
Lender may coliect the Insurance procesds. Lender may use the proceeds to repair or restore tie Property or 10 pay sums secured
B this Secur gy Instrument, vhether of not then due. The 30-day pericd will begin when the notice is given.

Cmless Lender acd Bomower osherwise agree i writing, any application of proceeds to principat shall not extend or pospone
e dy » of the monthly payments referred o in paragrephs 1 and 2 or change the amount of the paymenis, If under paragraph
71 the Pronsrty is acquired by Lender, Berrower's right 1o any insurance policies and procecds resulting from damage 10 the
Propesty prics o the acquisidon shall pass to Lender i the extent of the sums sectred by this Security Instrument immediately

) 138 dIquisition.

. Cueupancy, Preservation, Mainjerance and Protection of the Property; Borrowes’s Loan Application; Leaseholds.
Rorrawer shall occupy, establich, ang use the Property 28 Borrower's principal residence within sixty days after the execution. of
; vrity Tnstrument and shali cortiaue 16 occupy the Property as Borower’s principal residence for at least one year after the

oo pancy, unless Lender ctherwise agroes in writing, which consent shall not be unreasonably withheld, or unless
rcupsiances eaist which are beyond Bomrower's conwol. Borrower shall not desiroy, damage or impair the Property,
Property o deieriorate, OF COMIMIL WaSie of the Property. Bosrower shall be in default if any forfeiture action of

g. whether civil or ¢riminal, is bogun it in 1 ender’s good faith judgment could result in forfeiture of the Property or
wis: rterially impelr “he hen created by this Security Instrument or Lender's security interest. Borrower may cure such 2
{uné minsate, a8 provided in paragraph 18, by causing the action ¢r proceeding to be dismissed with a ruling that, in
¢ goodd faith determination, precludes forfeiture of the Borrower's interest in the Property or other material irpairment of

o crewed by this Secwity lastrament or Lend2:'s securily intarest. Borrower shall 2lso be in default if Borrower. during the

cation process, 3ave materially false or invcwaie information o statements t Lender (or fatled to provide Leacar with

sna Information) i connection with the Tour evidenced by the Note, inclnding, but not limited to, repsesimiabons

ing Norrower's cccupancy of G Property es 2 principal residence. If this Securily Instrument is on & leosehald, Bommowdr

ply with all the provisicas of the lease. If Bomrower acquires fee ttle 10 the Property, the leasehold and the foo ttle shall
merge wiiless Lender agrees 1o the MOrger in writag.

1 Provection of Lendar's Rights in the Property. If Borower fails perform the covenanis and agreements contained in
viis Sexatiy lustrument, of thers 18 & Jegal procecding thai may significanily affect Lender's rights in the Property (such as a

: in barkrupicy, probais, for condempstion o forfeiture of to enforce laws or regulations), then Lender may do and pay

whatcve: 18 necessary W prowet the valoe of thie Property and Lender's rights in the Property. Lender’s actions may include

ing iy sums secured by 2 Ben which has prioiity over this Security Instrument, sppearing in court, paying reagonable
sorneys foes and enterbag on the Proparty to make repairs. Although Lender may teke action tnder this paragraph 7, Lender does
508 have oodo 80, -
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Any amounts dishursed by Lender under this pavapraph 7 shalt become additional debt of Borrower secured by RIS Security

ingrumert, Unless Bormower and Lender agree (o ofier termy of ‘bayment, these amounts shall bear inierest from the dawiof - .

disbursesont o the Note rets snd shall be payable, with Interest, upnn notice from Lander 1o Borrower requesting payment

T3 Hagrd lnsmeance Warning,  Usless yeu, (the "Borrower™) provide us, {the "Lender”) with evidence of insurance
coverage as jequired by cur contmet of loan agrément, Lender may porchase insurance st Borrower's ezpense (¢ protect the
Leader's sptmest. This insprance may, but need not, also, protect the Bartower's intersar. I the eollateral becomes damagied, the
woverage Do _ender purchised muiy not pay sny claim Borrower miakes of ay claim made against the Borrower, Borrower may
Later cancel this covarage by providing ovidence that Borrower has obainied property coverage elsewhere,

‘The Borrower is responsible for cost of any fasurance purchased by Lender. 'The cost of this insurance may be added io your
coatract of loen balance. 19 the cost is added to the contact or loan balance, the interest tats on the underlying contract or loan will
apply w0 ihis added amount. Effectivs date of coverage may be the faic the Borrower's prior coverage lapsed or the date the
Bormrwer fadod 10 provida proof of coverage. ' ‘

The vnverage Lender purchases may be considerably more expensive than insurance ihe Borrowsr can chiain on Borrower’s
awn &;.ii inay not satisfy the need for property damage coverage or other mandatory liability insyrance requirements imposed by
apphicablie law,

4. Mardrage Insurancs. If Lenger required mortgage insurance as a condition of making the joan secured by this Security

strament. Borrower shall pay de premiums requied to maintain the mortgage insurance in effect If, for any reasom, the

3¢ insurance caverage required by Lender lapses or ceases 19 be in offect, Borrower shall pay the premiums required to

biain coverape substantially cquivalent © the mortgage insurance previously in effect, at a cost substantially equivalent io the cost

w Bertow:r ol the mortgag hisurante previously in effect, from an shiernate mortgage insurer approved by Lender, If substantially

equivalent molgage strance coverage is not svaiighle, Borrower shall pay to Lender each month a sam equal 1o one-twelfth of

j Y Mongage insurance preadmn being paid by Borrower when the insurance coverage lapsed or ceased o be in cffec

vid e epl, use and retain iese payments as a loss reserve in Heu of morigage insurance. Loss reserve payments may

v e equired, ot the option of Lender, if mongage insurance coverage (in the amount and for the period that Lender

: » pxovided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums

required (G mainwIe monEags insurmnes i effect, or 0 provide a loss reserve, until the reguirement for mortgage insurznes ends in
avordancy wih any writen agreoment between Borrover and Lender or applicable law.

8. Inspuciion. Lender or its agent may make 1sasonable enties upon and inspections of the Propenty. Lender shall give
Boreewer niaes at the time of or prior 1o an inspaction specifving reasonable cause for the inspection.

10, Condemnation. The procesds of any awerd or Claim for damages, direct or consequential, in connection with any

exnnion or ether wking of any part of the Propeay, ar for conveyance in lies of condemnation, are hereby assigned and shali
¢ vt Lender, , . :

I s cvent of & towd waking of the Property, the proceeds shal! be appiied 10 the sums secured by this Security Instrument,

ot not then due, with uny exeess paid 1o Boreywar, In the event of 2 partial tzking of the Property in which the fair market

) e Popery immeditely before the tldng s cqual to or greater tion the amount of the sums seoured v this Security
Ustrument wanediziely before the making, unless Borrower and Lender otherwise ages in writing, the sums secured by this
Insgument shall be raduced by the amount of the proceeds multiplied by the follewing fraction: (a) the total amount of the

secwed immediately befove the tiking, divided by () the fair market value of the Property immediately before the isking.
alane shall be pad o Barrower. In the evens of a partial taking of the Property in which the fair market value of the

1 inmediztely before the taking is less then the amount of fie sums Secured immediately before the taking, unless Borrower

otwrwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied 10 the sums
¥ s Secority Insimunent whether or not the suma are then Gue. : C ’

i the Propenty s abardoned by Rerrower, or if; after notice ty Lender to Borrower that the condemnor offers to make an

ard or settle a claim far damages, Bowowor fails 10 mspond to Lender within 30 gdays after the date the notice is given, Lender is
suthurizsd 1 collect and apnly the proceeds; at its option, sither (o restoration or repsir of the Property or to the sams secured by
this Security fastrument, whethar or not then due. : o
& Lender snd Borrower otherwise agree in writing, any appication of proceeds 1o principal shall not extend or posipone
e due dats of the monthly paymenis refesred 1o in paragraphs 1 and 2 or change the amount of such payments,

i1, Borvower Not Relensed; Forbearance By Lender Not a Vaiver, Extension of the time for payment or modificaiion of

wation of e sums sscured by this Security Instrument gramted by Lender w0 any successor in interest of Borrower shall not

't W r2lease the Hability of te onginal Borrowsr or Borrower's successors in interess. Lender shall not be required to

o proceodings against any suctessor B interest or efuse 10 extend time for payment ot ctherwise modify amortization of

w3 stewrod by dus Seconily Instrameant by reason of any demand made by the original Borrower or Borrower's successors in

. Anv lorbearance by Lender In erercising any right or remedy shell not be a waiver of or preclude the exercise of any right
dy. . : : :

2. Buccrssors and Assigns Bosnd; Joint and Several Liebility; Co-signers. The covenanis and agreements of this
¢ Insirepent shall bnd and benefit the successors and assigns of Lender and Borrower, subject 0 the provisions: of
ph 17, Borrowes's coverants and agreernents sholl be joint and several, ‘Any Borrower who co-signs this ‘Security

it bt does not exscute the Note: (a) is co-sigaing this Security Instrument only to morigage, grani and convey that
3 maest o the Property under the terms of this Security Instrument (b) is not personally obligated to pay the sums
L Secnity Insiruinent; and () agrees thai Lender and any other Borrower misy ageee (o exiend, modify, forbear or

- any anonmodations wilk regard 1o the terms of dds Security Instrument or the Note without that Borrower's consent,

L3 Luan Clharges. If the loun secured by this Secarity Instrument is subject to 2 law which sets maximum loan charges, and
it w13 fieslly interpreted 5o tht the interest or other loan charges collected or to be collected in connection with the loan
supced the peersitted limis, then: (a) any such loan cherge shall be reduced by the amount necessary to reduce the charge to the

iwied fant; and (b) any sums already collected from Borrower which exceaded permitted limits will be refunded to Borrower.

-refund by reducing the prircipal owed under the Nole or by making a direct payment to Borrower,
a4 gy tes principal, the reduction will be trestedd as a partial prepayment without any prepayment charge under the Note,

L, Matiees. Any notco o Borrower provided for in this Security Inswument shall be given by delivering it or by mailing it

spiiceble law requires use of another method. The notice shall be direcied o the Property Address or zny

dras Bomower designaies by notice o Lender. Any notice to Lender shall be given by first class mail to Lendes's address

SR £1 ca aay other address Lendor designates by notice to Borrower. Any notice provided for in this Secority Instrument
<} be deemied 1o have been given 10 Borrower or Lender when given as provided in this paragraph.

13, Governing Law: Severabilivy. This Security Instroment shall be governed by federal law and the hBw of the

ion i1 wwhich the Property is located. In the event that any provision or clause of this Security Instrument or the Nowe
uols with applicsble law, such conflict shail not affeet other provisions of this Security Instrument or the Note which can be
iiicul ihe conllictng provision, To this el the provisices of this Security Insrament and the Note sre declared io bo

1%, Sorrmvver’s Copy. Borrower shall be given one coaformed copy of Bie Note and of this Security Instrument.
7. Tranger of the Property ar a Benefichal Interestin Borrower, If al] or -any part of the Propesty orany interest in it is
50l or mnsfened (or if a bensfice] ineress in Bomower is sold-or tansferred and Borrower is.nota natral person) withent
Lender’s price viriten conssie, FLomder may; b il option; reauire immediae paymzot in full of all sums secured by this Security
Inzrommene. However, this opton shull sot be exersised by Lender if exercise is peohibited by federsl law gs.of the date of this
¥ IAEIRment. Gt e TR e Sy e e
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.+ - Lenwss sxarcisos this option, Lender shall give Bofrower Aodcs of eeation, The notice shall provide 2 period ofnot
i 36 dayt from the dase the noties §s delivered or mudled within which Borrower must pay all sums secured by this Seenzity
Tirament, I Borrewer (ails 1 pay thess swms prior e dxpiration of this periodl, Lender may invoke any remedied permii v o
this Secusity [0 rument without further notice o demand on Borrower. Ve i ' N

1%, Barrorver's Right to Reinstate, If Borrower imeots ceriain conditions, Borrower shall have the right to have eaforcement
of this Secudty Insrumend discontinsed af any time prior 1o the earlier of: {a) 5-days {or such other period as applicable law may
speesty for reintement) before sake of the Froperty plasuant 1o aty power of sale comained in this Secority Instrument; or (9)
catry of 2 judgment cnfoecing tiis Ssourily Instrument. Those conditipns are et Borrower: (3 pays Lender all sums which then
wold be dus gader s Secariy. Insrument:and the Mote a3 if no zcesleration bad occurred; {by-cures any default of any other
covenanis or agreements; (¢) pays siuxpensse incuresd in enforcing this Security Instrument, including, but not limited 4o,
seasonable wtoraeys’ fees; and () sskes: such sction a3 Lender may reasonabily: require 1o -assure that the Hen of this Security
tnstmawent, Lender's rights in the Property and Borrower's obligation to pay the sums seeured by this Secasity Instument shail
contnue wnchangsd. Upon reinstaternent by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effsctive a3 f no scccleration had oocurred. However, this right to remstate shall not apply in the case of acceleration under
paragraph 17, : o

19. Sale of Note; Change of Losn Serviesr, The Note or u partial interest in the: Note (together with this Security

aatruimenty may be sokd one or more tmes without prior notice to Borrower. A sale may result in a change in the eatity (kmown as
e "Lean Servicer™) that collects monthly paymeats dus under the Note and this Security Instrumeni. There also may be ong or
muse chaiges o the Loan Servicer warelated 10 a sale of the Note. If there is a change of the Loar Servicer, Borrower will be given
wiitten totcs o the change in secordance with paregraph 14 above and applicable law. The notice will state the name and address

the now Lot Services snd fig acdress to which pavments should be made. The notice will also contain any other information
required by applcable law. . )

28, Haardous Substances. Somower shoil not cause or permit the prosentce, use, disposal, storage, or release of any
Harardous Subdznces on of in the Property. Borrower shail not do, nor alfow adyone ¢lse 1o do, anything affecting the Property
Ut 15 10 eholetion of any Environmenta’ Law, The presaing two Seniences shall not apply 10 the prescnce, Use, OF SIOrAge o the
Propcaty of smeil quantities uf Hazy dous Substances v ae gencrally recagnized to be appropriats to normal residential uses and
tr minionasce of the Fropery, . '

Rermowr shall prompdy give Lender writien nyice of any investigation, claimn, demand, Tawsuit or other action by any

swesminental 0f feguiatory sgeey of private party fnvalving the Propaty and any Hazardous Subistance or Environmental Law of
s . ‘ et " ¥ o
s Bertower has actus) wwledge, If Bomower ks, or is rotificd by any governmental or regulatory authority, that any
naval or ather romediation of anv Hazardous Substence affecting e Property is necessary, Borrower shall promptly take alf
necessary neme dial actions i accordance with Envircarnentll Law. '

A3 ueed on this paragiaph 20, "Hazardous Substances” are those cubstances defined as oxic or hazardous sebstances by
Cpvirenrmeniel Law and the {ollowing substances: gascline, kerosenc, other flammsble or toxic peivoleum products, toxic
pestivides snd herbicides, volaile solveats, materials coniaining asbestos or formaldehyde, and radioactive materials. As used’in
this porugriph 0, "Environmental Law” means federal laws and laws of the jurisdiction whese the Property is located that relate 0
nealth, wafew ar environmenial protecion,

NON-LUN FORM COVEMANTS. Bomower and Lender further covenant and agree as follows: :

31. Acceleration; Remecies, Lender shail give notice to Borrewer prior to acceleration following Derrower's breach of
any covenant or agreemet in this Security Instrument (hut not prior to acceleration bnder paragraph 17 uniess applicable
taw provides otherwise), T2 a0tice skall specify: (s} the default; (b) the aztion reguired to cure the default; () a date, not
te45 than 38 duys from the dste the notice is given to Borrower, by swisich the default mest be cured; and (d) that failure to
cure the defaslt on or before the date specified in the notice mey result i aceeleration of the sutns secured by this Secority
Insirument sed sale of ihe Property. The notice shell further nforie Borrower of the right to reinstate after acceleration
and the right to bring 3 court action to assert 1he non-existence of a default or any other defense of Berrower to
seceleration aad sale. IF the defanlt is not cured oz or before the date specified in the notice, Lender, at its option, may
require impediate payment & foll of all snras secured by this Security Instrument without further demand and may invoke
the power of sale and any ctber remedies permitted by applicable Jaw. Lender shall be entitled to collect all expenses
incurred &1 nursuing the rewmedies provided in this payagraph 21, including, but not Hmited to, reasonable attorneys’ fees
ani vests of e evidence,

If Lender mvokes the power of sale, Lender shall execnie or cause Trusice fo .execute 2 written notice of the
pecurrence of an event of default and of Lender's eloction to cause the Property to be sold and shall cause such notice to be
recorded in ench cornty ia which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prestribed by appicable law to Borrower and to other persons prescribed by applicable law. After the time
reguired by a gpﬁmiﬁe taw, 1rustee, without demand on Borrowor, shall sell the Property at public auction to the highest
bidder at ihe lime and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trusive deterinines. Trustes may posipene sale of all or any parcel of the Property by public announcement at the time and
place of any previcusly scheduled sale. Lender ur it designee may purchase the Property at any sale,

Trusies shall deliver to ihe purchaser Trastee’s deed conveying the Property without any covenant or warrauty,
expressed ur implied. The recitals in the Trustee’s deedt shall be prima facie evidence of the treth of the statements made
therein, Trustee shall apply the proceeds of the sals in the following order: {2} to all expenses of the sale, including, but not
limited to, vezsonable Trustes's and ntiorneys’ fees; (9) to all sums secuved by this Security Instrument; and () any excess
to the person or persons lgaily entithd to it Co- B

22, Becunveyance, Unon peymentof alf sums secered by this Security Instrument, Lender shall request Trustee to reconvey
the Proparty and shell sucreader this Security instrument and all notes evidencing debt sécural by this Security Instrument (o
Frustee, Troste shall reconvey the Property without warranty for-a fee of not less than $5.00 o the person or persens legally
antitled to i Such persen o persons shali pay any recordation costs. BN :

2% Gubatitute Trustes. Lender may, from me 10 time, remove Trustee and appoint & siccessor trusted to any Trustee
appoinmd henander, Without cofrvsyunce of the Propeny; the successor trusice shall succeed to-all the title, power and dutics
conferred opon Trusee herein and by applicable law. . o :

14, Aserneys’ Fees. As used in ihis Seowrily Insnzment and iy the Mote, “atomeys” fees” shall include eny attorneys™ fecs
awarded by o appeliase cour , o o , :

1%, Riders to this Scearity Instrument. I ons or more siders are executed by Borrower and recorded together with this
Securily instrument, the coveranis anil agreements of 2uch such rider shall be incorporated into and shall amend and supplement
the covensats e apreemerss of this Sceurdiy Instrament as i the rides(s) ware 4 part of this Security Instrument. )
{Chetk gppbiablie box{es)]

|| Adjuble Rate Rider [ Condominium Rider [ 14 Family Rider
iad ied Payment Rider [ I Planaed Unit Der elopment Rider f;] Biweekly Payment Rider
S Rider Q Rag lImprovererd Rider L,.] Second Home Rider
VA Bider |oi Othierls) [spesify!
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-Borrower
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