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DEED OF TRUST

January 26, 1298

MICHAZL M. BOMMER, /0¥ UNMARRIED WOMAR

{"Borrower”).
The trustee is FURST RMRRICAW TITLE INSURANCE COMERANY OF OREGON ("Trusiee”).
The beneficiagy is ,
DILCOINT FUNDING, A CALIFORNIA CORPORATION

which is organ zed and exisiing vnder the laws of CALIFORNIA , and whose address is
1601 . POURTH ST. #200, SANTA ANR, CA 92705 ("Lender™).

sreomer Cwae Lender the orincipal sum of FORTY EXGHT THOUSAND SEVEN HUNDRED FIFTY
. . .AND NO/100THs3 Dollars (U.S. $48,750.0¢ ).
This dobt 13 evidenced by Bomower's note dated the sime date as this Security Instrument ("Note"), which provides for monthly
yinents, with the foll debr, if pot paid easlier, due aad payable on Fehruary 01, 2029 . This
Tseurity lestrument secures to Lender: (g} the repayment of the debt evidenced by the Note, with interest, and all renewals,
sxtensions and modificaticns of the Note: b) the paymeni of all other sums, with interest, advanced under paragraph 7 to protect
the sourily of this Security Iastrument; and {¢) the performance of Borrower's covenants and sgreements under this Security
Tnsteument ard the Nots. For this putpose, Borrower irrevoosbly grants and eonveys to Trustes, in trust, with powsr of sdle, the
{lamath ’ Courty, Oregon:

3, BIOC0¥ 31, XLAMATH FALLS FCORESY ESTATES HIGHWAY 66 UNIT, PLAT NC. 2, IN THE
STATE CF OREGOW. ’ i . .

which has the address of )
TEAL DRIVE, BCNANZA {Street, City}
" Property Address®);

FOK3ETHER WITH ull the improvements now or heresfter srected on the propetty, and all easements, apnuriensncss, axd
s moew ¢r hereaRar & pact of the property. All roplacements znd additions shall also be covered by this Secy iy Instrument.
ho fopgoing is refoeced to in fais Security Instrument as the *Property. "
BORIOWER COVENAMNTS that Borrower is lawfully seised of the estate hereby conveyed and bas the right to grant and
s they Property and that ee Property is imencumbered, exoept for encumbrances of record. Borrower wazranis and will defend
generally fie itle to the Property againstali claimas and demands, subject to any encumbrances of recorg. '
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COVENANTS. Borrower and Lender covemt and agres ap follows:. , :

t. Payoest of Prinvipal and Toterest; Propyymont and Laio Charges. Borrower shall proraptly pay when due the principsd
of and inderest on the debi evideaced by the Note nd any prepryment and Jats charges due uader the Note.

% 1hende for Tawes sod Tmeurssce. Subject to applicable law or o 2 written waiver by Lender, Borrower shall pay to
Lender en the day monthly sayments are duie uader the Note, unt3} the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and asgessrments which may attain priority over this Sscurity Instrument as a len on the Property; (b) yearly Icasehold payments
t ground reats on the Proparty, if any; (¢} vearly bazard or property insurance premiums; (d) yearly flood insurance premiums,
¥: (o) yearly iworigage josurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the

fonis of parsgraph 8, ix fieu of the payment of mortgage insurance premivms. These items are called "Escrow Hams, Lender

. atery time, collsct and hold Frade in an smount 9ot to exceed the maximum amount a Lender for z federally related raortgage

feun may require for Borrower's escrow account under the federal Real Bstate Ssitlement Procedures Act of 1974 as amended from

e o time, 12 U.8.C. Section 2601 of seg. ("RESPA"), unless snother law that applies to the Funds sets a lesser ameunt. If so,

o1 nuay, al any time, collect and held Fuads in an amount not to exceed the lesser amount. Lender may estimate the amount

Fupsds dus on the basis of current data snd ressonable estimates of expendifures of future Escrow Items or otherwise in
accordanzs vith applicable law.

The Fuads shail be held i an institwiion whose deposits are insured by = federal agency, instrumentality, or eatity

uding Leader. if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the

w I, Laadsr mey not charre Borrewer for holding and appiying the Funds, annually snalyzing the escrow acceunt, or

ing the Escrow ftems, unless Lender pavs Borrower interest on the Funds and applicable law permits Lender to meke such

hargs. However, Lender may require Borrower to puy a one-time churge for an independent real estate tax reporting service used

der in connection with this loan, unless sppiicable law provides otherwise. Unless an agreement is made or applicable Jaw

redquires mterest o be pald, Lender chall not be required to pay Borrower any interest or earnings on the Funds. Borrower and

Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,

n sanual acsounting of she Funds, showing cradits and debits to the Funds and the purpose for which each debit to the Funds was
mzde. Tre Fands are pledged as additional security for all sums secured by this Security Iustrument.

ftly2 Funds held by Lender 2xceed the amousts permitted to be keld by applicable law, Lendor shall account to Rorrower

for the exves: Funds in accordance with the requiremznts of appliceble jaw. If the amount of the Funds held by Lender at suy time

is not wutficient o pay the Bacrew Iroms whea due, Lender may so notify Borrower inn writing, and, in such case Borrower shail

to Lender the amount mecessary to meke up the deficiency. Borrower shali make up the deficiency in no more than twelve

aly ymyrents. st Lendzr's zole discretion.
Ut payment in full of all sums secured by 1his Security Instrument, Lender shall promptly rafund to Borrower any Funds
Lender. 0, under passgreph 21, Lender shall acquire or solf the Property, Lender, prior to the acquisition or sale of the
shall appiy any Funds held by Lender at she time of acquisition or sale as a credit against the sums secured by this
sEirument.

v Azplication of Payments. Uniess applicable law provides otherwiss, all payrments received by Lender under paragraphs

- shall be apptied: fimst, to any presayment charges dus under the Nots; second, to amouats payeble under paragraph 2; third,
o interes duet fourth, w principei due; and last, o any late charges due under the Notc.

&. Coarges, Lisan. Borrower shall pay ail texes, assessmets, charges, fines and impositions attributable to the Property
which may atain priorily over this Sesurity Instrument, and leasshold payments or ground rents, if any. Borrower shall pay these
obligations in the manger provided in paragraph 2, or if not paid iv that manner, Borrower shall pay them on time directly to the
prewon oved payment.  Borrower shall promptly fumish to Lender aY notices of amounis to be paid under this paragraph. If
Borrowsr malies these payments directly, Borrower chall promptly furnish to Lender receipts evidencing the payments.

Borrower shalt prompily dischargs any len which has pricrity over this Security Instrument unjess Borrower: (a) zgrees
7 writing 16 the payment of the obligution secured by the lien in 2 raznger accepiable to Lender; (b) contests in good faith the Hen
by, or defends against egforcemont of the lien in, legal proceedings which in the Lender's opinion operate to prevent the

it of the fien; o7 (¢) socures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
issirnment. If Leader deterniines that any past of the Property is subject to a lien which may attain priority over this

Putniment, Lender may give Borrower a notics identifyinz the lien. Borrower shall satisfy the lien or take one or more

¢ actiens set forth sbeve within 10 days of the giving of notice. ) '

5. Hezard or Property Insurssee. Borsower saeli keep the improvements now existing or hereafter crected on the Property

#1 foss by fire, hazards lncluded within the term "extended coverage” and any other hazards, including floods or
A, ot which Lender requires lrsurance. This insurance shall be maintained in the amounts and S5t the periods that Lender

P

the insurance casrier providing the iesurance shall be chosen by Borrower subject to Lender's approval which shall not
tuhly withheld H Borrower fails to maintal coverage desribed above, Lender may, of Lendar's option, obtain coverage
Lewder's siabte in e Propeity in uccordaace with paragiaph 7,

sand el il b et plable o Leades endshelinclude standied morgage s, Lender sl
¢ i S 4 @ N
e and enevils. IF 1 ander requines, Borrower shall promptly give to Lender al receipts of pard
es. n e vvent of loss, Borrower shall pive prowut notice to the insurance carrier and Lender, Lender
y make proof of loss if aot made promptly by Rorower,

Unless Lender or Borrowsr therwise agree in writing, or spplicable law otherwise requires, insurance proceeds shall be
applizd first 1o reimburse Lender for costs and sxpenses incurred in connection with obtaining any such insurance proceeds, and
then, st Lencer's option. in such onder and proportion as Lender mzy determine in its sole and sbeolute discrerion, and regardless
of any impainpent of security or fack thereof: () to the sums secured by this Security Instrument, whether or not then due, and
to such components thereof as Lesder may determing in its sofe and absolute discretion; and/or (if) to Bosrower to pay the costs
and expones of necessary repaire or restorstion of ths Property fo 2 condition satisfactory 0 Lender. If Borrower sbandens fhe
Property. or does nol answer within 30 days & notice fromn Lender thas the insurence carsier has offered to seitle 2 claim, Lender

2t the insurance provesds. Lender may, i its sele and abaolute discretion, and regardless of any impsirment of sscurity
heread, use the proveeds (o repair or restore the Property oz to pay the sums secured by this Security Instrument, whether - -
or oot thes die, The 30-day period will begin when die notice is given. : .

Uzless Lender i Borrower otherwise agres in writing, wny application of proceeds to principal shall not exiend or
postpane e due dale of tes wonthly payments reforred to in paragrspha | and 2 or change the amount of the payments. ¥ under
iph 1 tse Property is acquired by Lender, Borrowss's right (o any ineurence policies and proceeds resulting from damage

SHYY prior W the soquisition shell pass to Lender to the extent of the vuma scoured by this Seeurity Instrument immediately

hy
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pricr to dw noguisizion. R o :

f Borsower oblaing earthquike Insuzance, say other hazard insorance, or any other insursnce on the Preperty snd such
invurance i 3ot mecifically required by Lender, then such insurarce shall (i) name Lender as loss payee thereunder, and (3) be

subject to the provision this pemgranh 5. :

& Ueoupancy, Preseresiion, Maintsaance mdt Profection of the Property; Borrowsd's Loan Application; Leaseholds.
Borrower schnowiodges that the Lender does not desire to make s loas to Borrewer secured by this property on the terms contzined
in the Mate unless the property is to be ocoupied by Borrower ar Borrower's pritary/secondary residence. Leader makes non-
LA £2 ce loans of Jifferent terms. Borrower promises and sssures Lender that Borrower intends to occupy this property as
Borrower's primsry/secondary residence and that Borrower will s ocoupy this property as its sole primary/secondary residence
within sitty {(60) days after the date of the Security Instrument. If Borrowser breaches this promise to occupy the property as
Borrowers primasy/secordary residence, then Lender may inveke say of the following remedies, in addition to the remedies
grovided in the Security Instrument; (1) Declare all sums secured by the Security Instrurnent due and payable and foreclose the
Securiy instrument, (2) Decreuse the term of the lomn 2nd adjust the monthly payments under the Note accordingly, increese the
intarest reve snd adjust the monthly payments under the Note aceordingly, or (3) require thai the principal balance be reducad o
# percentags of either the crigisal purchiase price or the appraised value then being offered on non~owner occipied loans.

Jorower shall not Jestroy, damage or impair the Property, allow the Property to deteriorate, or comunit waste on the
Proporty. Borrower shall be in defuwit if sny forfelture action or proveeding, whether civil or criminai, is tegun that in Lendes"s
good Taith jgdgment conld resubt in forfeiture of the Froperty or otherwise materially impair the lien created by this Security
insirurment o1 Lender’s seourdty interest, Borrower way cure such ¢ default and reinstate, as provided in parageaph 18, by causing

b wini of procesding 1 be distssed with & rading that, in lender's good faith determination, precludes forfeiturs of the

Hortower's inderest i the Property or otler material impairment of the fen crested by this Security Instrument or Lender's security

otesesl, Joriower shall 2ito be in default if Bomrower, during the toan application process, gave meterially false or inaccurate

nformatize of stalemens 1o Lender {or failed to provids Lender with auy material information) in connection with the loan

deneec by the Note, ivcluding, but not limited to, ropresentations concerning Borrower's cecupancy of the Property as a principal

: i this Securiiy Instrument is on a lessehold, Borrower shull comply with all the provisions of the Icase. If Borrower
wequies o2 title 10 the Property, the leasehold and the fes titie shell rot merge uniess Lender agrees to the merger in writing.

Boreywer shall, at Borrower' own expense, appear in and ¢efend any action or proceeding putporting to affect the Property

o7 any portion therzof or Borrower's tile thereto, the validity or priority of the lien ereated by this Security Instrument, or the rights

or pewers of Lender or Trustee with respect to this Sociirity Instrument or the Property. All causes of action of Borrower, whether

i tefore or after the date of this Sscurity Instrument, for daraage or injury to the Property or any part thereof, or in

eclio: with say transaction financed in whole or in part by the srocesds of the Note or any other note secured by this Security

mert, by Lender, or in connection with or affecting the Property or any part theseof, including causes of action arisiag in tort

et ard causes of sction for fraud of concsalment of 4 material fact. are, at Lender’s option, assigned to Lender, and the

Secof shall be paid directly to Lender who, afier deducting therefrom sli its expenses, including reasonable attorneyz’

oS, My Appiy such procesds o the sums secured by this Sseurity Instrument or to any deficiency under this Security Instrument

or may relsase any monied s recsived by it or any part thoreof, a5 Londer may elect. Lender may, at its option, sppear in and

it 13 own name any action or proceeding to enforce sny such cause of sction and.insy make any compromise or

2 of. Borrower agreas by execute suck ferther assigmments and aay other instruments as from time to Hime may be

nesemary 19 ¢ffeciuate the foregeing provisions sad rs Lender shail request.

7. Protostion of Lewler’s Rights in the Proporty. If Borroweer fails to perform the covenants and agreements contained in

this Security lnstrument, or there is 1 legsl procesding that may sigoificantly affect Lender's rights in the Property (such as 2

praceeding ia bankruptey, probate. for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay

for whaterer s necessary o protect the value of the Property and Lender's rights in the Property. Lender's actions may include

payimg any fans sevured 5y ¢ lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’

fees ad eatering on the Proporty to make rspairs. Although Lender may take action under this paragraph 7, Lender does not have

£y imounts disvursd by Lender under this pategraph 7 shall hecome additional debt of Borrower secured by this Security
Instrumen’. Unless Borower snd Lender sgree to other torms of payment, these amounts shall bear interest from the dafe of

disbtssea et the Note tots in effect from fime to thi and shall bs payable, with interest, upon notice from Lender to Borrower

4. Mortgaze bsursace. 1f Lender required morigage insurence as 8 condition of making the loan secured by this Security

fstaumen?, Borcewer shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurane Joverage required B Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to cbtain coverage

uivaient 1o the wiorigags insurance previously in effest, at & cost sbstantially equivalent to the cost to Borrowsr of
e nsurance previously in affect, from an alternate morigage insurer approved by Lender. If substantially equivaleat
nsuranes coverage is not available, Borrower shall pay 1o Leader each month a sum equal to one-twelfth of the yearly
nsurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender wili
- use and retain thess payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be
zquired a the option of Lendsr, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
suser ipproved by Lerder agaia becomes availuble and is obisined. Borzower shall pay the premiums required to maintsin
rsurance in effsct. or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with

riten agreement betweea Borrower and Lender or applicable law.

9. inrpecticn. Lender or its agent mav make mesopsble entsies upon and inspecticus of the Property. Lender chall give
derrwer sotice &t the time of of prior o &0 inspoectica spesifving reasoneble cause for the inspection.

1. Condemmstion. The procoads of any award or slakm for damages, direct or conssquential, in connection with any
sendemnation or other taking of any part of the Property, or for conveyence in licu of condemnation, are hereby pssigned asd shail
be paid to Lender. Lender may apply, use or releass the condemnation proceeds in the same manner as provided in paragraph §
Bareof with respect to insurance procesds,

if the Propery is shandoned by Borrower, or if, afler notles by Lender to Borrower that fhe condemsior offers to make
an gward or selile & claim or damages, Borrower fails to rospond to ender within 30 days afier the date the notice is given, Lender
i authorized 1 collect and apply the proceeds, at its cpiion, either 1o rstoration or repair of the Property or to the sums secured
by this Secerily Inserummeat, whether o mat then due, ,

Usless Laader and Borrower otherwise agres in writing, ary application of proceeds to principal shall not exiend or

Pase 4 0£ 6 : ' ' ORD10913 (05-28-58)




" Dasoi/26/39

Ut Nomberr  0110293%E 1 Servicing Nioder 14291349

pasipane the due date of the monthly paywments refecred 1o in paragraphs Land 2 or chenge the amount of such payments,

11 Bosower Not Relased, Fobeassnce By Lroder Not 2 Waiver. Extension of the time for payment or modificatica
of swmertizatisn of the sums ssoured by $iis Seourity Insirament granted by Lender ¢o any successor in interest of Bomdwer shall
rot aperats 1o release the lability of the origingd Borrower or Borrower's successors in interest. Lender shall not be required to
commence proce :dings against asy successor in interest or refuse to sxtend time for payment or otherwise modify amortization of
the sums secarad by this Security Buirument by reason of any demand mede by the original Botrower or Borrower's successors
in interast. Amy torbearancs by Lender in exercisiag any right or remedy shall notbe a waiver of or preclude the exercise of any
right or remedy.

12, Sucoessors snd Assigns Bownd; Yoint and Sevenl Lisbitity; Co-signers, The covenants and agreements of this Security
tnstrament siall bind and berefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.

: sreernents skl be joint and several. Any Borrower who co-signs this Security Instrument but does not

New: (@) is co-sigmng this Security Instrument only lo morigage, grant and convey that Borrower's interest in the

aperty uader ihe terms of this Security Instrument; (b) is not personelly otligated to pay the sums secured by this Security

strument; snd (o) agrees that Lender and any other Borrower rusy agree to extend, modify, forbear or make any accommodations
ard ‘o the terms of this Secudty Instrument or the Note without that Borrower's consent.

13, Loea Charges. 17 the foan socured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is fnally intarproted so that the interest or other loan chasges collected or to be collected in connection with the loan
sxceed the pesm tied limits, there (2) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
seamitied Smit and (b) any sums already collected frorm Borrower which exceeded permitted limits will be refunded to Bomrower.
1 sader mav :house to make this refund by reduring the principal owed ynder the Nots or by making a direct payment to Borrower.
1§ a pefured reduces principal, the reduction will be treated as & partial prepeyment without any prepayment charge under the Note.

14. Noticss. Any notce to Borrower provided oz in this Secerity Instrursent shall be given by delivering it or by mailing
it by first cluss riail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other sédras Borrower designates by notice to Lander. Any nolice o Lender shall be given by first class mail to Lender's
sdbiress siaied horein or any oiver addsess Lender designates by notice to Borrower. Any notice provided for in this Security
Irstrument shall be deemed 12 have heen given o Borrower or Lender wher given as provided in this paregraph.

15. Goaeening Law; Sovesshility, This Security Instrument shall be governed by federal law and the law of the jurisdiction
s which the Property iz locatse. In the event that any provision or clause of this Security Instrument or the Note conflicts with
applicable law. such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect
without the conflicting provision. Tu tais end the provisions of this Security Instrument and the Mote are declared to be severable.

16. Botrower's Copy. Borrower shall be givea one conformed copy of the Mote and of this Security Instrument.

17. Transfer of the Froperty or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in itis

d or ransfened (or if a beneficial interest in Borrower is sold or trunsferved and Borrower iz not a natural person) without
eeter’s price written consent, Lender meay, at its option, require immediate payment in full of all sums secured by this Security
ssteament. Hovsever, this sation shail not be exercised by Lender if exercise is probibited by federal law as of the date of this

Securnity lnarmunent.

1§ L ander exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 2 period of not
tesg thap 30 cays frotn the date the noties is delivered or mailed within which Borrower must pay all sums secured by this Security
tnsteursent. [ Borrower fiile 0 pay these sums prior to the expiration of this period, Lender mey invoke any remedies permitied
By this Security Instrument without further notice or derand on Borrower.

14, Horrower'a Right t Reinatats, If Borrower mests certain conditicns, Borrower shall have the right to have enforcement
of this Secuity Instrument discontinusd at any time prior 1o the sarlier of: (a) § days (or such other pericd as applicable law may
specify for seintatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or {b)
cotry of a judgrent enforeing Gais Security Insiumend. Thosz conditions are that Borrower: (#) pays Lender all sums which then
woitld be cue usder this Securily Instrument and the Note as if no accsleration had occurred; (b) cures any default of any other
covenapls of agrecinenis; {(¢) pays all sxpenses incumed in enforciag this Security Instrument, including, but not limited io,
reascnable attorneys' lees: ond (4) takes such action as Lender may reasonably require to assure that the lien of this Security
Insiroment, Lopder's rights m the Froparty and Borrovier's obligaticn to pay the sums secured by this Security Insirument shall
coatinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain fully

ffuptive 23 if 1w aocaleration had occuered. However, this right to reinstate shall not apply in the case of acceleration under

saragraph 17,

i Sae of Note: Changs of Losn Servieer. The Note or @ partial interest in the Note (fogether with this Security
Instrument) may be sold one of more times without prior notice to Barrower. A sale may result in a change in the entity (known
s the “Losn Servicze™) that collects montbiy payment. due under the Note and this Security Instrument. There also may be one

eors chesees of the Loan Ssrvicer unreleted to a sale of the Note. If there is a change of the Joan Servicer, Borrower will be

given weitten mtice of the change in acoordance with patagraph 14 zbove end applicable law. The notice will state the name and
address of he sew Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable lew. The holder of the Note and this Security Instrument shail be deemed fo be the Lender
harsunder,

253, Hezardous Substasess. Borrower shall not cause or permit the presence, use, disposal, storsge, or release of any
Hnzardows Subfances on or in the Propesty. Borrower shell not do, nor allow anyone else to do, anything affecting the Properly
that i in visletion of sny Environmental Law. The preceding two sentences shall not spply to the presence, use, or storage on the
property of small quantities of Hazardous Substsnces that are generally recognized io be appropriate to normal residential uses and
b matatensnse of the Propady.

Borrover shail prorepily give Lender written notics of any investigstion, claim, domand, lawsnit or other action by agy
governmental or regulatory sgency of private party involving the Property snd any Hezardeus Subsiance er Environmestel Law
of which borrorver has soial knowledgs. 1§ Borrower lenens, or is notified by any governmental or regulatory suthority, that 2y
rammoval or oty remedirtion of any Hazardous Subsimee affocting the Property is necessaty, Borrower shall promptly teke all
peccssary tomeial actions iy ascordence with Havironmentsl Law.

Borroveer shall be soisly restensible for, shall indemnify, defend and hold hanmless Leader, its directors, officer,
eraployees, allormeys, sgents, sod thel? respective successors and astigns, from and against any and all claims, demands, causes
of activn, loss, damage, cost (including actual attorneys Teos and court costs andd costs of any required or necessary repair, cleanup

e deronifsstio of the Propersy and the prepssation and implementstion of any closure, shetement, containment, remediat or other
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requited plany, eyperses and Habitity dirsctly or indirestly sesing outof of attributable (o (a) the use; generation, storage, release,
tscatloned relesse, Jischarge. dispesal, shattnsent o preseise of Hazardous Substances on, under or gboul the Proparty, (b) the
senspont W or fom the Fropersy of aay Harzrdous Substancss, (o) the violation of sny Hazardous Substsnces law, and (&) sny
Harardous Substancos claims. )

s used in this paragraph 20, "Hazardous Substances® are those subsiences defined as toxic or hazardous substances by
Saviroanwents! Law 1nd the following substances: gasoline, kerosene, other flzmmable or toxic petroleum products, toxic pesticides
1 Berbicides, \olsile solvents, materials containing asbestes or formaldelyde, and radicactive materials. As used in this paragraph
), "Fgvironmeatad Law’ means foclaral Taws and laws of the jurisdiction where the Propérty is located that relate to health, safety
e epvironmental protection.

ADDITIONAL COVENANTS, Bomower snd Leader further covenant ang agree 85 follows:

11, Acuslaration; Rewasden. ey instaltiment under the Nots or toles ascured hereby is not peid whea due, or if Barrower
shenled be oy deinolt uader any provision of this Secarity Tastrument, or if Borower ic in defenit wuder any other deed of tros or
ciher instrament sacared by the Property, 211 sugms secured by this Seourity Instrument and acorued interest thereon shall st once
become duc and payable at the opticn of Lenfer without prior notice, except as otherwige rocuired by applicable law, and regardless
of sy prior focbenranes. In auch svent, Lander, 22 its opticr, and suliect to applicable law, may ihen or thoreefier invoke the power
of sals sndfor suy ciber romedics or ke sy other actions parmitted by applicebls isw. Leader will collect al! expenses imcamed
in pursaing the remedies described in this Paragrsph 21, ivcleding, bt not limited o, reasonsble attomeys' fees and costs of title
avidupce.

3§ Londer mvokes the power of sale, Lender shall execute or cange Trusies fo exectiis 8 written notice of the occuersacs
of s avent of Jefnait md of Lendor's clection to canse the Property o be aold and shall canse such notice to be recorded in each
sousty in which any part of e Proporty is located. Lender or Trustce saall give notice of sale in the manasr prescribed by
spplicable law io Borrower s0d to cthey persons prescribed by applicable Lxw. After the time required by spplicable law, Frastee,
wishout doveendd cn Borsower, shall sell ihe property at pubiiic enction to the bighest idder at the time and place and under the terms
designatsd in the potice of sale in one or piore parcls and I any order Trastes determines. Trustee msy posipone sale of azi ot
sy parced of the Hroperty by public announcermont st the time and place of sy previeusly schednled sale. Lender or jis designec
sy pltchiss to Propesty af a3y fale.

Tusti shall deliver to the puchaser Trusies's deed sonveying the Proporty without ony covensnt Of Werreidy, expressed
o inplied, T rocitals in the Trwtse's dexd shall be prisx facie evidesce of the teuth of the sistements made therein, Trustes ghalt
aguty the groweed of the mie in the fllrwing order: (2) to &l expenses of the sale, mchuding, but not fimited to, reasoasblie
Teustes's and attorneys’ fess; (D) 1o 231 nues ssonred by this Security Instcument; and (c) aay excess to the porson or persons legally
enditbo o 1L

% Fecooveymmoe, Upon pavinent of all sums sesured by this Security Instrument, Lender shall release this property
without warrandy (o the person oF persens legaiiy entitled to it. Such person or persons shall pay eny recordation costs, Lender may
ciirge such pIfsOD OF PIRSONS & fee for roleasing the Proparty for services cendered if the charging of the fee is permitied under
appiicable law.

3 tuhstiiute Trustee, Lender muy from time 1o time appoint & successor trustee fo agy Trustee appointed hereunder.
Without conveyarca of the property, the SICCEseT srustes shsll succeed to all title, power 2nd dutics conferred upon Trustee herein
amal by spplicable law,

24, Awcmey's Feea, As used in (his Security Irgtrument and in the Nots, "attorneys' fess” shall include any sttomeye’
fass wwardad by :m appeliale court.

35, Mimemicsentation aid Mond ariosare. Borrowe: has made certain written representations and disclosures in order to

vee Lender 1 make the loan evidenced by the MNote or nowes whizh this Security Instrument secures, and in the event ibal

war bav meds any matesizl migrepresentation or failed to discloss any material fact, Lender, at its option and without prior

¢ dernasd, bzl have the right 1o declars {he ndebtedness sccured by the this Security Instrument, irrespective of the

manurily date specified in the Note or notes secured by this Security Instrument, immedistely due and payabie. To the extent

permmitisd by spplicablelaw, “Trystes, upon presentation 10 i of an affidavit signed by Lender setting forth facts showing a default

by Borrower undar (s paragrapd, s suthorized to sccept as true and conclusive ail facts and statements therein, and to act thereon
herwunder.

25, Thre is of the Ewssea. Tinw i3 of the essence in the performance of each provision of this Security Instrument.

¥1. Wver of Stanzgs of Limitations, The plemting of the statute of limitations &s a defense to enforcement of this Security

wstpumest, of a0y and ali sbligations ruforred to hereia or-secured lieveby, is herehy waived to the fullest extent permiited by

licable law.
18, Vicdifieation. This Security Instrument o1y e modified or amended only by a8 agreement in writing signed by

forro wer and Lender,
wss. Rejosburseaent. To the extat permitted by spolicable law, Borrower shail retmburse Trustee and Lender for any end
all © fera and eapenses which either may incur, expend or sustein in the execution of the trust created hereunder or in the
pecformance of 2ay act required or perinitted hersund2z or by law or in equity or otherwise arising out of or in connection with
shis Securiny Instrument, e Note, sy other note secured by this Security instrument or any other instrument executed by Borrower
i rection with the Notw or Secusity imsirumesnt. To the extent permitted by appiicab}é law, Borrower shall pay to Trustee 2nd
fa05 in connection with Trustes and Lender including, but not limited to assumption application fees; fees for payoff
demandy 298, slaternents of loan balance! fees for making, transmitting and transporting copies of loan documents, verificetions,
full or partial Hen reconversncos ard other documents requested by borrower Of uecessary for performance of Leader’s rights of
dubies endee this Security [nstmmest; fres arising froms & returmed or dishonored check; fees to determine whether the Property is
eecupled, protecied, maintgned of nsured of related purposes; appraissl fees, inspection fees, logal fees, broker fees, insurance
dcepn w50t tutions, repair oxpensss. foreclosure €225 2nd costs arising from foreclosure of the Property and protection of the

ity for this Seourity Inslramess; and all other fees end costs of 2 similar pature not otherwise prohibited by law.

30, Clarical Bmvor. Ir. the event Leader st aay sime discovers that the Neks, any other note secured by this Security
fnstmaens. the Security Instrarnent. or any other docuteat or instrument executed in conmection with the Security Instrument, Note
ar notes eoalxbis ea error el was caussd by a clerical mintake, calendation error, computer mafanction, printing evror or similar
eerar, Bomuwer agiees, spon potive from Lender, to reszecule any decuments fhat are pecessary to cosrest smy such error(s).
Horroe . further agrees ot Lendor will not Be linkls io Borrower for any damages incusred by Borrowes that are directly or
isdrrncty csinad by any such ot ,

35 18t Sdan, Destroved o Mudilsted Sacarity Instrummers and Ofser Discuments. In the event of the loss, theft or

Poge of & o ORDI001S (05-28-98)
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destruction of the Nota, any ather note vecured by this Socurity Instrumest, the Secursiy Ystrument or sny other documents or
nstrumends exetutad in comasction Witk the Svﬂurzty Instrurient, Note or rotes (ceiiactxveiy, the "Loan Documents®), upon
Bomrower's moe pt of an indemrification sxécuted in fuivor or Borsowes by v Lender, or, in the event of the mutilation of any of the
Losn Documents, upon Lender's surrenider to Borower of the mutilsted Loen Documem Borrower shall executz and deliver to
w2 & Lous Diccunsent in forra and content identieal w0, snd to serve as a replecement of, the lost, stoles, destroyed, or mutilated
Doevnent and such replasement chall have the same force and effoct as the lost, siolen, destroyed, or mutilated Loan
{ !\%uﬁf"‘"‘ and may be treated for sll purposes es the original copy of such Loan Documeru
32, Awsignment of Rems. As adcitiona] security hereunder, Porrower hereby sssigns to Lender the rents of the Property.
Borrower shall bave the right to collect snd retain the sents of the Property as they become due and payable provided Lender has
mot exarcised 1is rights to require immediate payment i feil of the supws sseured by this Security Instrument and Borrower has not
abandoped e Property.
33. Riders o this Secusity Inatrament. If one or more riders arc executed by Borrower and recorded together with this
Security lostrument, the covensats sad sgreements of each such rider shall be incorporated into and shall amend agd supplement
the cm:mﬂi cad agreements of this Securily Instrument a5 if the rides(s) were 2 pert of this Ssourity Instrument.
[Check applicable boxdesy) .

& Adjustable Rute Rider . “ondemininm Rider Llis Fenily Rider

Lj Mo Frepayennt Peazlty Option Rider B Planned Unit Development Rider 3 Occupancy Rider

L.} Chberis) Jopesify)

Y SIGNING BELOW, Borrowsr sceepts and 2grees to the terms and covenants contained in this Seamty Instrument and

i say rider(s) aiecuted by Bosrower and reoorded with i,

(8sal)
-Borrowes

(Seal)
-Borrowes

{Sealy - (Seal)
| Burrower : : : -Rorrower

(Sea) : v (Sesh
-$k rrower ! J ~Bosrower

ipees Below This Live For Achwededgmon]

Klamath Couatyof s
«?" (At jj/{{éf { i’”” ) }{’}?f‘q , personaily appeared the above nsmed
) (
‘J

- and acknowledged
the foregoing orumenitobe /1 EA S voluntary act and desd.

et e p A AR -
My Commission Expires: (/5 /#3044 Eefore ms:

(Official eali : QL2 ratm #) . »ﬂ (}"///

H{)h:} Public for Gregon

; 2 6645 B
Wamm 3 ;
’ o m& 502 4 700

o
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ADIUSTABLE RATE RIDER
{LIBOR Iadex - Rzte Caps)

THIS ADIUSTABLE RATE RIDER is ede January 26, 1939 s
and s Dweorporsted inte and sholl be deemed w0 amend and supplement the Morigage, Deed of Trust or

Seeurity Deed {the “Sscurity Instrument”) of the same date given by the undersigned (the "Borrower”™} to
senuze Borsowar's Adjustabls Rote Note (the "Mote") to
DISCOURT FUHDING, h CALIFORNIA CORPORATION

e *Lender”) of the seme date and covering the property described in the Security Instrument and located

DRIVE, RONANZA, OR 97£23

{Froperty Address)

THE NOTE CONTAINE PROVISIONS ALLOWING FOR CHANGES IN THEINTEREST
RATE AND THE MOVUTHLY PAYVWENT. THE MOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATE CAN CHANGH AT ANY ONE TIME AND THE
MAKIMUM RATE THE BORROWER MUST PAY.

ADIHTIONAL COVENANTS. In sddition to the covenants apd agreements made in the Securiyy
Iazmitewat, Borrower aind Londer further covenant and agree as follows:

The Moie provides for an indtisd intercet rate of 11.140%
Mot provides for changes it the inlerost rate and the monthly payments, as follows:

4. INTEREST RATE AMND MONTHLY PAYMENT CHANGES

{A} Change Dates )

The iaterest tate § will o2y may change on the first day of  February 2001 R
andt oo that day every sixth month thercafter. Each date on which my interest rate could change is called a
“Change: Date.” ‘

{8} The ladexs

Beginning with the first Change Date, iy interest rat> will be based on an Index, The "Index” is the
avarage of imerbenk offered rates for six-morth U.S. dollar-depominated deposits in the Londen market
SLIBOIY), as published in The Wall Street Journal. The most recent Index figure availzble as of the first
business day of the month immedistely preceding the month in which the Change Date occurs is called the
"Cursent fndex.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon
sryspaseble isformaton, The Note Holder will give me notice of this cheies.

(€} Calculation of Changes

Before esch Change Date, the Note Holder will calculate my neow inteeest mare by sdding

SEX peroentege point{s} { . 000% )

1o e T irrent Todex. The Note Holder will then round tae result of this addition to the next higher one-gighth
of 012 prreentage point /0,125 %), Subject (o the Hmits stated in Section 4(D) below, this rounded amount will

SEULTINATE ADFUSTABLS RATE IIDER-LIBOR INDEX - Single Farily
Page 12 . . © OUSRICSLI (011497




Loan Number, 011029398  Servising Numaber: 142712-5  Date: 0317/28/99

be my now interest eate until Gee pext Change Date.

The Note Helder will then deternvine the araount of the monthly payment that would be sufficient to
repay the inpaid principal that I am expected to owe at the Chenge Date in full on the Matuzity Date at my
rew intarest rate in subuatislly equal payments. The result of this calentation will be the new amount of my
nwathly piyment.

(12) Limits o Irtorest Ran Changes

The interest rste [ am requized to pay at the first Change Date will not be greater than

3% orless than  13.140% . Thereafler, my interect rate will never
incsased or decreassd on & y single Change Ddate by more then one percentage poiat (1.0%) from the rate
boest | have Boen paviag for the preceding six months. In no event will my interest rate be greater
17.140% or less than  11.140% .

{19 Bfiective Diate of Changes
My new interest rie will become effective on each Change Date. I will pay the amount of my new
wanthly peyment beginaing oo the first monthly peyment dste after the Cheage Date until the amount of my

hiv pavment chacges again.

(171 Wodive of Chmges

The Nots Holésr will deliver or mail to 12 2 notice of any changes in my interest rate and the amount

of oy snonthly payment hafore the effective date of any change. The notice will inciude information required
Y s -‘)c given me and atso the title and telephose pumber of 2 person who will answer any question I may
have tegniding the notice

TRANSFER OF THE PROTIRTY OR A BENEFICIAL INTEREST IN BORROWER

Coverant i7 of the Securty Instrument is amended (o read as follows:

Transfer of the Property or a Bepeficial Untorest in Borrower. If all or any part of the Property or any
inferes in it is sold or ransferred (or if & beneficial interest in Borrower is sold or transferred and Botrower
i not o s fural persor) without Lander's prior writien consent, Lender may, at its option, require immediate

et in full of all cuns secured by this Security Imstrument, However, this option shall not be exercised

by Leada if excercise i3 prohitited by federal lnw as of the date of this Security Instrument. Lender aiso shall

mest gagreise this option if: (a) Borrower causes tc be submitted to Lender information required by Lender to

svaluate the intended transferce as if z new loan ware being made to the transferes; and (b) Lender ressonably

&terpaine? that Lender's security will uut be impeived by the loan sssumption and that the risk of a breach of
apy corspant of agresrsent in this Security Inetrument it acceptablc to Lender,

To the extent prrmitied by applicsble lew, Lender may charge a reasonsble fee as a condition to
Lender's consent to (e loan assemplion. Lender may also require the trapsferee to sign an assumption
agfesinen that i5 accoptable to Lazder and that obligates the transferce to keep all the promises and agreements
mmade in te Note and in this Security Instrument. Borrower will continue to be obligated under the Note and
this Sesurity Instnasment val 253 Lender releases Borrower in writing.

If Lender exersiszs the option to require immediate payment in full, Lender shal give Borrower notice

of secslerytion. The notics «zf‘&li provide a neriod of zot fess than 30 days from the date the notice is delivered
ar maited within which Brrrower must pay all swns secured by this Security Instrument. If Borrower fails to
pay Gwse sums pror W the explaion of this poried, Lenéer mey invoke any romedies permitted by this
Security Dnstoument without further notice or demand on Borrower.

MULYTWTATE ATUSTABLE RATE BEERUBOR INDEL-Siogle Saully
Page Tof 3 . : USRING22 (01-14-97)
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BY SIGNINTG BELCW, Borrower sccepts snd sgrezs to the terms and covenants contained in this

i:

5

¥
b € LB

UNTY OF KL AaMATH: 35

4

R Aspen Titie & Escrow the Sth
5, 193 11:18 welack ____A«M., and duly recorded in Vol. __M89
Hortasges on Page 4411
Linda Smith, County Clerk

. i 7
by f{m,ﬁm’, /{ exzzt

MULTRITATR ADFOSTANLE BATE RIDER-LIBOR IRDEL Siagle Pamily
Pagadof 3 : USRI (01-14-57




