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DEED OF TRUST

February 2

ST Reurity Instiument”) is msde on

DErtaTE -

“Hoprower™). The rustse is  FreriTivle

£
v Stk Sixth Streetr, Qamch Falls, CR 97601
; mrerica Fimancial, Inc. .
snier the laws of the State of Texas , and whose address is
devard, Seite #700, Dallas, TX 75219
("Lender"). Borrower owes Lender the principa sum of

("Trustee”).. The beneficiary is

i}, ) ). This debt is evidanced by Borrower's note dated the same date as this Securily Instrument
ithly pevments, with the full debt, i not paid esrlier, due and payable on March 1 ,
1h gment sceures to Leader: (a) the repayment of the debt evidenced by the Note, with interest, and all
aticms of the Note; (b) the peyment of all otaer sums, with inferest, advanced under paragraph 7 to protect
sument; ard (¢) the performancs of Bomrower's covenants and agreements under this Security Instrument and
irevocahly grams and corveys to Trustee, in trust, with power of sale, the following deseribed property

Xlazmath County, Oregon: :

s Wit

A R

:

feet of Iots 1 and 2 (as measured along the West line of Iot 2) in

MTIIS GARDESS, (the Nerth line to be parallel and 70 fest from, when
ies. to the South line of Lots 1 and 2), according to the

-e0f on File in the office of the County Clerk of Klamath

ogether with the vacated allsy adjoining the Scutherly line of

sald Lots 3. ard aiso together the Scuth half of the alley and partion of
: scqrced March 10, 1970 in Volume M73, page 2052,

sy Street vacared by Ocder ¥

wiorof Ll Records of Kamath County, Cregon.

- {,9' /’ .
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2817 Dereow Avenve 4666

[Stzit] 2 ~
srth Falls regom FI601 ("Property Address™y;

iy} , {2 Code}

TOGITTHER WITH ofi £ TEpICNETERts 0w of hereafter erected on the properiy, and oIl essements, appurtenances, and Sures
oF harvacler s part of the property. Allreplecerents and sdditions shall aleo be covered by his Security Instrument. Alf of the foregoing
i relemed o o Lads Seowrity Instrumers 22 the "Property.”

SORROWER COVENANTS that Bamower is lawfully seised of the sstate hereby conveyed and has the right 16 grant and convey
¢ ard that the Property is unenc umbered, except for encumbrances of record., Borrower warrants and will defend generally the

5 M

Ul i the Propaty against ol xams end temands, subjeat to any encumbrances of record,

THIS SECURITY INSTHUMENT combines uniform covenanis for national use and zon-uniform covenants with limited variations
, :

By pradiction to constitute ¢ unforn secuily instrument covesing real property.

FORM COVENANTS. Benower and Lender covenant and agree as follows:

I. Fayment of Principal and Interest; Prepayreent and Late Charges. Borvower shall promptly pay when due the principal

o2t on the debt evidencsd by the Nete and any prepsyment and late charges dus under the Note.
L Fuedi for Tazes amd Tnsuranc:, Fuhject to appliceble law or 1o & written weiver by Lender, Borrower shall paytoLendsron
sredlly pamenyts are due weder the Note, until the Rote is paid in full, 2 sum (' Funds™) for: (o) vearly taxes and assessments which
TRty over this Security lnsrament as a Ben on the Property; (0) yearly leasehold peyments or ground rents on the Property, if
pruseTty ins.runce pramiums; {d) veerly finod insurancs premiums, f ary; (e} vearly moTigage insurancs premivms,
able b Borroveer b3 Lender, in sccordance with the provisions of paragrapk 8, in fieu of the pavment of mortgage
items are eslled “Eserow Heme © Lender may, at uny time, collest and bold Funds in an amount not to exceed
vaam et 2 bender for 2 faders v nidated mortgage ‘oan may require for Borrower's eserow acceunt under the federal Real Estate
sl Procedires Actef 1974 a5 arsenced from tme to time, {2 U.S.C. § 2601 et seq. ("RESPAT), unless another law that applies to

Deser mvsazd ATELT MY, el any time, collect and hold Funds in an amouns not to exceed the lesser amount. Lender
T U amonnt of 2 o the basiz of cwrent data end reasousble estimates of expenditures of futwre Escrow ftems or

26 whose deposits ars insured by 2 faderal agency, instumentality, or entity (including Lender,
&l Hoene Loan Bank. Lender saall 2pply the Finds to pay the Escrow Items. Lender may not
F Yy enalyzing the escrow account, or verifying the Escrow Items, unless Lender
cable lew permis Lender to muke such a charge. However, Lender may require Borrower to
state tax reporting service used by Lender in connection with this loan, unless appliceble law
s mede or gpphiceble law requires interest to ba puid, Lender shall not be required to pay Borrower
Borrower and Lender m gy agree in writing, however, that interest shall be puid on the Funds. Lender

- an snnucd accounting of the Funds, showing credits and debits to the Funds and the purpose for whict

, “he Funds are pledged as additional sectrily for all sums secured by this Security Instrument.

whd by Lender excred the amounts perniitted to be held by applicaile law, Lender shall account to Borrower for the
scodance with e requirements of applicable Iaw. If the amount of the Funds held by Lender at any time is not suffieient
fry Fems when due, Lender may so notify Berower in writing, and, in such case Borrower shall pay to Lender the amount
‘ Ay Beerower shall meke up the deficiency in 1o more than twelve monthly payments, at Lender's sole

g sured by this Secur-ty Instrument, Lerder shall promptiy refund to Borrower eny Funds held by
Lenr T fmcke ro o i el an st . o 1o Sevse 3 fhis mrrrydotel "
PTG, bk paagraph 21, Teeder she'l o quive or sell the Property, Lender, prior o the acquisition or sale of the Property, shall apply
wy b & s Obequration o sale s ¢ credit against the sums secured by this Secusity Instrurment,
. Unless spplioable law provides otherwise, all payments reseived by Lender under paragraphs ! and
L o 2y prepoyent charges due wder the Note: sesond, to emounts peyable under paragraph 2; third, to interest due;
iaurth, o prineipal due; and last, o ity laie charges dus uader e Note,
4 Crarges: Lisns, Borrower shall 2y all taxes, assessments, charges, fines and impositions atiributabls to the Property which
Ay aHas pronty over this Security Instruseant, and leasehold peyments or grevnd rents, if any. - Borrower shall pay these obligations in the
manner provided 1 parsgrash 2, or if not pad in that manper, Berrower skall pay them on time ditectly o the person owed paymerit:
Berroveer shall prorp ity funish to Levcer olf rtoes of emounts to be paid under this paragraph. If Bomower makes thesa pavments directly,
Borrower shall pruamstly fumish o Lender rectipts evidencing the payments,

4

e vt
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Bogroiver s ball oty Sscharge an7 ien which bas prictity over fhis Security Iostrément vnless Borrower: (5) agrees in writing —

o the payrrest < the obligation secused by e ben in a memner avceptable to Lender; {b) contests in good faith the lien by, or defends against
erdosveman of B1e Yion in, Iegad proovedings which i the Lender's opinion operats fo prevent the etforcement of the lien; or (¢) secures from
or of tha By an agreament satishiciory to Lender subordinating the len to this Security Instrument. If Lender determines thet any
Property b wibiect o 2 Hen which may attaia priority over this Security Instument, Lénder may give Borrower a notice identifying

crrover thall satisf the ben o take one or more of the actions se: forth above within 10 days of the giving of natice.

<. Huzard or Property Insurance. Borrower shudl keep the improvements now existing or hereafter erected on the Property

wast fons by five, hazerds includad witkin the term "extended coverage” and any other hazards, including floods or flooding, for
erder requing msranee. This insurance shall be mainteined in the amounis and for the periods that Lender requires. The insurence
iting the nsurance sha'l be chosen by Borrower subject to Lender's approval +which shall not be unreasonably withheld. If

3 1o nuintain coverage describad above, Lender may, at Lencer's option, obtain coverage to protest Lender's rights in the

in zomsrdance with paragreph 7 '

! ins uran ce policies and resewels shall be acceptable o Lender and shafl include a standard mortgage cleuse. Lender shall have

Lok the policies and rerewals. I Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and

los3, Forrower <hall give prompt notice to the insurance carrier and Lender. Lender may make proof of loss

by Hommower.

ot snd Rerowe: otherwise agree in writing, insurance proceeds shall be applied to restoration or reparr of the Fropery

srati ir is ecoaomically foasible and Lender's scourity is not lessened. If the restoratios of repadr 1S not

- weuld be lessened, the insurance proceeds shall be applied to the sums seoured by this Security

¢, with any excess paid to Borrower. If Borrower abandons the Property, or does not answer within 3G

ina ranes car-ier has offered tc settle a claim, then Lender msy collect the insurance proceeds. Lender may

 the Froperty or to pay summs seeured by this Security Instrument, whether or not then due. The 39-day

18 givex

VU nions Larder and Borrower otherwise agree in writing, any application of proczeds to principal shall not extend or postpone the

he songuy paynenis refered B in peregraphs 1 and 2 o change the amount of the payments. I under paragraph 21 the Property

Uy Lendder, Borrower's right o say fsurance policies and proceeds resulting from damage to the Property prior to the acquisition

a3z o Lerde 1o the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Oueupancy, Preservation, Muintcsance and Frotection of the Property; Borrower's Loan Appiication; Leascholds.
Srrower shall occuy, esieblish, 2nd use the Propesty as Rorrower's principal residence within sixty days afler the execution of this Security
strument and vhall conmtinus 1o cccupy the Proserty as Borrows’s principal residence for at least one year afier the date of occupancy, unless
Lender otherwite grees in whitiag, whick consent shall not be unreasonably withheld, or wiless extenuating circumstances exist which are
k Dorronwer's controt, Borrower shall not destray, damage or impair the Property, allow the Property to deteriorate, or commit waste

B vower shall be in default i sny forfeiture action or proceeding, whether civil or oriminal, 1s begun that in Lender's good
fuith judgrment could result in forfmturs of the Property or otherwise materially impair the lien created by this Security Instrament or Lender’s
security intsrest. Borrower may cure such a defasht end reinstate, 2s provided in paragraph 18, by causing the action or proceeding to be
disrmissed with a ruling that, in Lender's good fsith determination, precludes forfeiture of te Borrower's interest in the Property or other

L2 Linpainment of Gy Len srested by this Security Instrument or Lender's security intefest. Borrower shall alss be in defeult if Borrower,
4 w2 loan appl cation process, gave materially fale or inaccurate information or stiiements to Lender (or failed to provide Lender with
sny material information) in connuction with the loan evidunced by the Note, including, but not limited to, representations concerring
ars wocpensy of the Proparty as  principal residence. 1 diis Security Instrument is on a leasehold, Rormower shall comply with all
Asions of the lease. 1F Borvowar acauies fee tille to the Froperty, the loaschoid and the fee titls shall not merge unless Lender agrees
FIinn
7. Prafecton of Lepder’s Rights in the Property. If Borrower fails to perform the covenants 2nd agreements contained in this
ity Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Properiy (such as a proceeding in
prebate, for condenztion or forfeiture or to enfores laws or regalations), then Lender may do and pay for whatever Is necessary
“zhae of the Puoperty arad Lender’s rights in the Property. Lender's actions may include paying any sums secured by a lien which
Y pricrizy evee thin Security Instrament, appearing in court, paying reasonable atiorneys' fees and entering on the Preperty to make repairs.
; ¢ miay take sction wnder this paragraph 7, Lamder does not have to do so.
cents Jisbursed by Lende under this parigraph 7 shall become sdditional debt of Barrower secured by this Secaiy
55 Borrower sad L sader agres 1o ather term s of payment, Giese amoants shall bear interest from the date of dishurseraant
gzl shall be payable, with interest, upon notice from Lender to Borrower requesting pavmeat.
. hiortgage Tnsurasce. U Lender required morigage insurance as a condition of making the loan secured by this Securnty
t, Berrow r shall pay the premivns nxquired to maintan the mortgage insurance in effect. If for any reason, the mortgage insurance
couired by Lendsr lapses of ceasss to be in effect, Borrower gheli pay the preniums required to obtsin coverage substantially
mortgige nsurancs previoust in effect, at & sost substantislly squivalent to the cost to BRorrower of the mortgage insurance

57
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s igble, Borrywe shall pay t Lawder sach paonth e sum cquel to one-twielfth of the yearly morlgage Insurance premivm being paid by
Gorover when Tie bimiriee soverse Mepaai or ceased to be sn effect. Lendr will acoept, use and retoin these payments as a loss reserve
i bon of mortgage msirance. reserve Jayments may no longer be required, ot fhe option of Lender, if mortgsge insurance coverage
avant vk 7 the period that Lendor e guires) provided by an inswer approved by Lender again becomes evaileble and is obtaired.
pav e premiveas required to maintain mortguge insurance ia effect, or to provide 1 loss reserve, until the requirement for
merttage msunnce ends in acourdae with aay written agreamieat between Borrower and Lender or epplicable law. :
S, fnspection, Leveler o its spemt sy miske reasonable entries upon and inspections of the Property. Lender shall give Borrower
he tere of 02 prior fo an inspection specifying reasonsble cause for the inspection.
18, Cosdomapation. The prosesds o any award of cleim for demages, dirset or consequential, in connection with any condemnation
; 3 Property, or for conveyance in livu of condemnation, are bereby assigned and shall be paid to Lender.
cenl of 2 otal taking of the Prooerty, the proceeds shall be appdied to the sums secured by this Security Instrumsent, whether
Wik any excess w0 Borrewer. In the event of 2 partial taking of the Property in which the fair market value of Sx
iy before the takong is equal to or grester then the amoun: of the sums secured by this Security Instrument mmediately
5 o znd Lender otherwise agres in writing, the suras secured by this Security Instrament shall be reduced by
ltpiied by the following fraction: (3) the total amount of the sums secured immediately before the talang,
of the Prcperty immediately before the teking. Any balance shall be pid to Borrower. In the event of
s e fagr arket velue of e Property immediately before the taking is less than the amount of the sums
! 1.3, wiless Horrower and Leader otherwise agree in writing or unless applicable law otherwise provides,
i3l te anplied to Ui suns secared by this Security Instrument whether or not the sums are then due,
e Propory is abendonesd by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award or
fr demrages, Borrower il io resyond to Lender within 30 days afler the date the notice is given, Lender is authorized to cellect

“erder and Borrower ofherwise spres in writng, any application of proceeds to principal shall not extend or postpone the

of the neathly payments referred to in paragraphs 1 and 2 or change the amount of such payments.
11. Borrowes Mot Released; Forbearance By Lender Not & VWaiver, Exiension of the time for payment or modification of
£ 1he pums secured by this Seour 1y Instrument granted by Lender to any successor in inierest of Borrower shall not operale to
of the original Bormower or Borrower's stecessors in interest. Lender shall not be required to commence proceedings
3 im snterest of resies 1o extend dme for payment or otherwise modify amortization of the sums secured by this Securiy
=3n of apy deniend made by the original Borrower or Borrower’s saccessors in interest. Any forbearance by Lender in

£ or remedy shall not be a waiver of or praclude the exercise of any right or remedy.
sicce ors and Awigis Bouml; Joint and Severad Liability; Co-signers. The covenants and agreements of this Security
sl Bing and henefit e seccessors end assigms of Lender and Borrower, subject to the provisions of paragraph 17. Borrower's
sgre ments shalt be joint aod several. Any Borrower who co-sigus this Security Instrument but does not execute the Note:
s Seounty Instrurrent caly  mortgage, graat and convey that Borrower's interest in the Property under the terms of this
thy i not perscraliy sbligated to pay the sums szcured by this Security Instrument; and (c) agrees that Lender and any
ST ity agres 10 extand, modify, forbear or make shy sccommodations with regard to the tering of this Security Instrument or
Nt withonlt th i Borrower's cosmt. ’

i3 tasn Charges, il boan sscurod by this Security Instrument is subject to a law which sets maximum loan charges, and that
aron ged o that the mtarest T olher Joan chiarges collectad or to be collected in connection with the loan execed the permitied
ity 12 Joan char e hell be reduced by the aniount necessary to reduce the churge to the permitted limi; and (b) any suns

2r which excead o permatied lemits will be refuaded to Borrower. Letder may choose to make this refund by

e Nota or by making a disee: payment to Borrower, If a refund reduces principal, the reduction wll be

Sal prepavinen withi sy prepayoent ehage wder the Note,

£
14, Hatioes, Any ot w Sorrower provided for n his Security Instrument shall be given by delivering it or by mailing it by first
' heshle b requtires use of another method. The notice shail be directed to the Property Address or any other address
oy netice fo Lender. Amy niotice to Lender shell be given by first class mail to Lender’s address stated herein or any other
ender des gnates By notiee to Borrower, Apy notice provided for i1 this Secuity Instrument shail be deemed to have been grven
wer or Lender when given s provided in this peragraph.
15, Cuverning Law; Severabifity, This Security nstrument sha'l be governed by federal law and the law of the jurisdiction in
sty i loeaed. Inthe event that wiy provision o cluuse of this Secutity lnstrument or the Note conflicts with applicable law,
it ehall mat sifect other provisions of this Secwty Instrument ur the Note which cen be given effeot without the conflicting
vissen, To thisend the provisiors of tis Securty Iastrursent and the Note are declared to be severuble,
15, Borrywer's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
7, F s Ter of the Property or 2 Ieneflola! Intezast in Borrower. if all or any part of the Property or any interestinitis sold
o imeteryed for i ¢ benefeis) mrrest in Borower is sold or traxsferred and Borrower Is not 2 patursl pemni;%ﬂﬁdﬁ’s prior written

I
i
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s, Leder e o s Sftion, reduive immadiase Vayioent in full UMY secured
skl 2t e exercised by Letder ifeyg Cise is probibted by federal faw as of the date of g i
I awder onprciga 1855 0 fieny, Lengder shall ghe Borrorwer nadce of acosleration. Tha o & peried of not fess thag
F iy oo dhe daga tht motice 1y dedivored or muiied within which Botrower MUst pay alf supg secured by thig Security Instrument, 1¢
Herroey fals i by these wuas preg g, e expiration o' g period, Londey mmay invole 4ay remedies permittag by this Security Instrument
i fiarthier natics or Cemand oy Edrrower,
B Borrowery Right ta Rej Estate. I¥ Borremer meels certain conditions, Borrower shall have the Tight to have enforcement of
: ¥ discentinued g Y M prior to the ezrlier oft ) 5 days (cr such other period as applicable jaw may specify for
s2ie of the Proparty pursnans e ay power of saje <ontained in thig Security Instrument; or () eatry of a Judgment
¥ Istument T o0 e that Borrower- (5 paye Lender 2n1 Sums which then woulg be dueundar this Security
Scgurred; (b) cures any default
went, including, byt not limited
Lt that e fien of ihis Sesuri ty Instrument, e
ity Instrunient shall continge trichanged, Up
1 ! remssin £ally effective asifno aceeleration
1 aco sleratiog tnder Peragraph 17
1%, Sste of Note; Chaage of Loan Servicer, The Note or g partial §
¥ 52 5ol oo or paore tmes swithong Prior notice i Borrower, 4 sale miay res
f oollects raey Y payments dun under the Note ang thig Security Instrumeont
08 sgie of the Note. If there g g change of the Loan Servicer, g
SEEEA 14 above ang Bplesble iy, The notice will state the n
Eenile] be made, The rotice wijl %0 contain ap v other informstion re
L Harardegs Substanices, Borrower shall B0t c2tise or permit the Presence; use, dispo,
IS (L 0F i3 the Property, Borower siyal not do, nor allow anyon: else I
orneriz] Loy, The freceding two sentences shall g
4 55bstmees tha: yra e=nerally recognized 1o beg
B0 shal] pee Pty give Lendor WIiten niotice of
o Pty involving the Pre, Tdous Sut " Enviror
BRI, OF 15 notified by eny Jovernmentaj ¢ regulatory authority, that g

e Propery s Besssary, Borrower shaj] Eromptly take g3t 1eCessary remedia) actions jn &ecordance with

0 Thazagdoys Subsiaces” g (hose: subgy b
Wing sbstngas. asoline, keroseye, giper o s ant
51418 contining asbestos o “omnaldehyde, » d radiogeqive rials, this paragraph 20,
Tal lews and lavwe of tha Jurisdiction where 1o health, safety or

SN FORM © OVENANTS, Sorrower gnd Lender further Cevenant and agree ag follows:
- Acceloratipn, Remadies, Lop der shali give 4 otice to Borrower Prior to acceleration following Borrowey's breack of
ANY Cevesent op Sgreement in til; Security Istrument (542 not priey to aczeleration undey baragraph 17 unleys applicable law
Frovides othe rm 152} The notice shuil ipecify: (@) the defsai; {b) the action required to cure the defaukt; (€)a date, npz Iess than
3t ity from e date the noty eis plven 4g Eam&.?, by which the defan’t mug De cared; and (@) that failarato cure the defayl
HEor befara the duge pocified j5 the notice may result in acceleration of the sume secured by this Secarity Instrument ang
the Propeeiy, The g otice shal ferther inform Borrower of e right to reinstate aftey acceleration ang the
WAL 0 porgert ghe Hn-exisience of u defy wt or any other defense of Burrewer 1o accelerstion apg sale, B
O 08 befere the date pecified in the Botice, Leader at j1, dption may Fequire immediate Payment in fulf of
Security Instrum 2t without further demand ang may invoie the power of sale gng any other remed;
Sov. Lemder shag bt entitted 1, callect a3t CXILRSLT Incurred in pursuing the remedies provided 3 this
et Hiaited te, redsonzhle AHOINLYs’ Zpeg png €08tz of titlp evidence,
H Lender iny es the POer of sate, Lender zhall execure or cause Trustes to execute & written Botice of the oCeurrences of
1 eVent of defuclt 5od of Leader'y 2leetion »
THuntyY In which any part of the
Applicabls lagw 1o Brrrower and so of her persony preseriied b o A
ibsut domand o 4 Borrawer, shay self the Property o4 publi: avction to the
et desipnated in the notlee o ke I opg g more paroely £ iy &y orde Hee, ?ﬂlﬁfﬂi& ﬁ‘;E}i
s
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L Ay
all wr sy paccel of the Property by prblic snacuncemant al the time snd Place of any previousty echeduled sale. Lender or its
deaigme ey purchace the Property at any sale. i R T . L
Fragtee shal deliver to the prarchaser Trustes's dead conveying the Property withont any covenant or warranty, egpressed
o npiied. The recitals in the Truster’s dsed shall be prima facis evidonce of the {eth of thie statemends made therein, Trustes
shall anply the provesds of the safe in e Sollowing crder: (3} 1o all exponses of the sale, incluiding, but not limited to, reasoneble
Trustoe's and stioriess fees; ) fo nll sums secured by this Secarity Instiviment; and (¢) any excess to the peracn of persons legally
sntithad 1o i
7. Bacenveyance. Lpon payment of el sums secured by this Security Insirament, Lender shall request Trustes to resonvey the
il 5 arender s Security Instrument and all notes evidenoing debt secured by this Security iInstrument to Trustee. Trustee
v ik withoul wigTany to the person or persons logally entitled to it. Such person or persons shall pay any recordation
der sy <harge such person of persons & fes for revenveying the Froperty, but only if the fee is paid to a third party (such as the
: for servioes rendered and the charging of the foe is parmitted under applicsble lave.
33, Subst £xie Trustes. Lender may Fom time fo tine remove Trustes and appoint & suceessor trustee 1o any Trustee appointed
‘Wand wtrvevance of the Property, the saCoessor trusied hall suzzesd to ail the title, power and duties conferred upen Trustee
by applisable law.
34, Ativrseys' Fees, Ased in this Secusity Tastrazaent and in the Note, "attorneys’ fees” shall include any attomeys' fees awarded
11

ity Il mamvent, one o more riders are exceted by Bosrower and recorded together with this Security

: and ageaments of 2ach such rider shall be incorpurated into and shall amend and supplement the covenans and
vy Invirnent & if the vider(s) were @ pat of this Security Instrument. [Check applicable box(es)].

5able Rate Rides I3 Condominium Rider 1 1-4 Femily Rider
Gradined Paymei Rider 1 Plenned Uit Development Rider {3 Biwsekly Payment Rider
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