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MORTGAGE

THIS MOSTOAGE IS DATED JANUARY 28, 1998, hetween Luther H. Dearborn and Frances B. Dearbém, whose
sddrees is 137 High Streel, Xlarmaih Falis, OB 97601 (referred o below as "Grantor™); and South VYalley Bank
and Trust, whooe address 13 P O Bex §210, Kiamaih Falls, OF 67601 {referred {o below as "Lender”). ‘

GERANT OF MORTOAGE. For valustie consiceraion, Cranior morlgages and conveys 1o Lender alt of Grantor's right, lile, and interest in and o
sty fellowing desorBed rawl prop ogather with alf existing o subsequantly eracted or affixed buildings, improvements and fixlures; all easernents,
Ags of way, arxl 3OpWENAntES waler, waler nghis, walercourses and dilch righis (including stock in utilities with ditch or irrigation nights); andg &il
athor rights, ropslio, and profils refsling 16 t1ha real property, inciuding wilhout imitation ali minevals, oii, gas, geolhermal and simiiar matters, focated

in Klamath County, Stale of Oregen (the "Real Praperty™)

ints 7. 8 & 3 and the Northeesterly 22 fezt of Lot 6 in biock 16 of IRDUSTRIAL ADDITION TO THE CITY
OF KLAMATH FALLS, according to the official plat thereof on fife in the office of the County Clerk of
Kismath County, Oregon. )
The Hes! Property or He sddress is commonily known as 188 E. Main Street, Klamath Fails, OR 97601, The Rea
Sropaty tax e iicion number & 3E08-0E38A-05700/3605-0308A-05802,
Smrdor iy atsians 1o Lender ¢ of Srariors fight, Gie, and interest In 2rd 1o all leases of the Properly and all-Renls from ihe Property. !n
astostion, Genstar geands fo Lendar & Undont Commertial Code sasudly interastin the Pgreonal Property and Renls.
SEFAITIONS. The lolowing words shalt have 1he foflowing megarings when used in this Mortgage. Torms not otherwise defined in this Mortgage shall
naras i rentings (iinSuted 1o cosh teres in tha Uniferm Cemmarcial Code. Al references to dofiar amounts shall mean ameunts in lawful money of
ey Umind Siglas of hmence.
Fxisting ledeblecness. The wods Tisting indablsdnest” mean the indeb ledness described belnw in the Existing indeblednass section of this
M. i
Sessier. The vieed “Grardoe® noans Luther H. Dearborn and Frances 8. Dearbum. The Grantor is the morigagor under this Morigage.
Gusrenics. The word “Guarenio” means and inclugss wilhout limitatien eash and all of the guarantors, surelies, and accommodation parties in
wonnaelion wil the indedlaciress. :
mprovemenis,  Tra word Timprovenents™ means and wriudes without limitstion all existing and future improvements, buildings, structures,
ks horvee 1 Soosd on e Peal Proparty, fackites, eddilioas, replacements and other construction on the Real Properiy.
sudaniadnres. The word “ndetiodnass™ meare i princiod! &nd interest payable under the Note and any amounts expended or advanced by
Langer © St wge chigeiios of Grenlor or sxpenses incurted by Lender to enforce obligations of Grantor under this Morfgage, together with
sarEst on SUsh amaurds s provided in this Modgage,  In addiion lo the Mole, ths word *indebledness” includes all obiigations, debls and
ahiget, phus D vierast tharsen, of Grantor 1o Lendsr, Of 81 OGNS OF MOra of them, as well 85 ail claims by Lender against Grantor, or any one of
smera of tham, erather now avsting or hersefier arising, whither related or unrelaied to the purpose of the Note, whether voluntary or olherwise,
whaingr dua o not dup, Ensaiuls er conliagent, Siquidaled or unliquidated and whether Grantor may be tiebie individually or jointly wiih others,
srithar chiica ed a3 U ¢ or cirarvise, and whather recovery upon such Indebladness may ba or herealler may become bared by any
vt of Bav s, and whither suah indsbledness may be o hereafier mey become otherwise unenforceable.

L sader. Tas word "Lende” means Sculh ey Bank and Trust, ds successors snd assigns. The Lender is the morlgagee undsi this Morlgage.

Meipege. Thi word Movigege mesns Uls Moripage betbenn Grantor and Lender, and includes without limitation alt assignments and securily
st provisOns oelaling 16 16 Persenal Property end Res ]
Hete, The wad "Nole® mers e promissory note of credd agreement daled January 28, 1999, in the original principal amount of
$37,175.00 tom Granky 1o Lender, logather with &l senowals of, exitrsions of, modificatons f, refinancings of, consolidations of, and
sunstiubions fo- e promiseary note or ggreamant. The malwity date of the Ntz is January 15, 2004. The rate of inlerest on the Note is subject
io nessing, ad Lriment, ranavial, oF rensaclation.
PFersons Prepevly. The words “Persunal Propesty” mhsan 1 sguipment; fiiurss, and other arlicles of personal proparty now or-hereafier owned
¥y Chimestor, Soul now of hereafer eflached of affiied fo the Tant Property; together with all accessions, paris, and addilions 1o, all repiacements of,
prépenty; and iogether with sl procesds {includging without limitation ail insurance procesds and refunds of
pramiums) front wny 3ale o ofhey dispasifion of the Property.
Property, The word Propsth” means sotosively the Real Propesty and the Perscnal Property.
Faal Progety, The words "Real Propady” moan the propely, intsrasts and tights descrived above in the "Grant of Morlgage” seclion.
Mojptes Docunems  The vords "Relatsd Documenls™ rsan and intlude withoul limitatior: all promissory noles, credit agreements, loan
TS, MNIOTITIeNS) BNDGMERS, guanniing, secunly agreements, morlgages, deads of rust, and all other inslrumenls, agreements and
2her gisl np, axecited in connaction with the indebledness.
4 present and fulure rals, revenuas, incoma, issues, royalties, profils; and other bersfits derived from the
Proaarty.
THIZ MOBTGAGE, INCLUDING THE ASS:GHIMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS ARD PERSONAL PROPERYY, 1S
GivEN TD SECURE {3} PAYHERT OF ThE HDERTEDRESS AND (2) PERFORMANCE OF AL OBLIGATIONS OF GRANTOR UNDER THIS
MORYOAGE AND THE RELATED DCCUMENTS, THIS MORTSAGE (S GIVEN AND ACUEPTED O THFE FOLLOWING TERMS:
PAYMENT AND PEPFORMANCE. Ecept as (therwiss provided ia tnis Morlgage, Grantor shall pay to Lender all amounts secured by this Morigage
48 iy pecome Jue, and shall sticlly serform al of Grantor's obiigations under ih's Morigage. :
POSSESSION AND MAINTERANCE OF THE PROPERTY. Gran'or agrees ihat Crantor's possession and use of ihe Property shall be goverred by the
e L e B R .
Poasessien ard Uss. Unsiin celaudt, Grantor may remain in possession end conlrel of and operate and marnage the Properly and cofiect the
Repls o tha Progorty, THIS iINSTRUMENT WilL 8OT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
M APPLIGABLE LAND USE LAWS AN REGULATIONS. BEFORE BIGNING OR ACOEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
SEE TITLE TC THE PROFERTY SHOULD CHECK WITH THE APPROPAIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
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ARPRCAED AR ES ANG 7O DETERMANE ANY LIMITE OH LAWSUITS ABAMST FARMING OR.FOREST PRACTICES AS DEFINED. IN ORS
sy S Munnam. Granior ntad neintgin (e Poparly in ferantuble coruditicn and pramptly parform all repairs, replacaments, and mainlenance
rRERATy 1D Drusteve s value. . ’ ’ T
sppscous Sudalsneas. The ms “TRISrgoUs washs” e zerdous substance,” “disposel,” “release,” and “thieatensd refease,” as used in this
Karinmas, Aol nave (e serk magnings sy sol frth in e Compratansive Environmental Respense, Compensation, and Liability Act'of 1280, as
armancad, &7 1130, Ssoiion 9831, of ser. (CERCLAT, ths Syperfunc Armendmenis ‘and Feaulhorizalion Acl of 1986, Pab. 1T No. 98-498
FRARAT 1 Hazardous Malerals Transporiation Act, 48 U305, Section 1801, el 5eq., ths Resource Conservation and Recovery Act, 42 t1.8.C.
Seckon 5311, ot seq., o other applicabie stads or Pederel faws, rules, o regulations adopted pursuant fo any of the foregoing. The lerms
aserednus wicss® snd hazar ouz substarou” shall alse include, without limtation, peircieum and patroleum by—products or any fracion thersot
sl asbasics. Granlor reprassnts ant warrants o Londer tal (8) Duing fae period of Grantor's ownarship of the Property, there has besn no
g, saion, mansleciva, siotege, TR ment, gisposal, release or tnraalened releace of any hazardous waste or subslance by any person on,
under, &houl o fosm the Frogets (b Grentdr has o2 knowledge of, of reason in believs thal there has been, except as previcusly disclosed io
umo vhid yad by Lender in wiiling, () any use, genergiion, manufaciure, slorage, treatment, disposal, release, or threatened relgase of any
5 Wakls or subshance on, undes, about or fom the Properly by eny prior cwnars 9¢ occupants of the Property or (i) any actual o
arad iy don o caims of 2oy king 7 Ay person relating o such matlars; and {0) Except ag previously disciosed 1o and acknowisdged by
; ing, (i neither Graotor nor any tarard, contrecior, agent or offier authorized user of the Property shall use, generale, manufacture,
e e, ok 30se of, oF rokease any halargous wasle or substance os, under, about of irem the Property and (i) any such activity shall be
fh #3151 appioatls federd, stofa, and local laws, reguiations and creinances, including without limilation those laws,
PR i s Aasnbad abova. Gredior aulhtrizes Lender and iis agents io emer upen the Property to make such inspections and
3, 4t Gueler's supenes, 83 Lande may goem sppraprele 1 delerming corplente of Whe Propedy wilh this section of the Morigage. Any
it o asls tmads by Laeder shalt e for Lender's pumoses ory and sha nat be constuad to create any responsibilty o liabilly on the
o Larder lo Granbes o 13 23y oler person, T repiesentations and werianties coataingd herein are based on Granlor's due diigence I
meaatigaliog he Propardy L hatandous wisle anc hazarcols substances. Crantor hereby (8) releasss and waives any future claims aoains!
Landiy for indomnily o eoidiulen 1 o evart Granter becomes fiabie for cleanup of olher cosis under any such laws, ang (b} agrees to
1 and sold harriess Lender gyalnst any and &l Salrns, losses, fabillies, damages, penglties, and expenses which Lender may directly o7
LS n or suler restiling ko & breach of this sachion of the Marigage or as a consequence of any use, generation, manufacture,
storags, Gtporal, eass o twoalensd rilease of & hazygous wasle of substance on the preperties. The provisions of this secticn of the
wortgage, ncitding the sbigalion 1o inder rify, shati sucviva tha payment of the indeblocnsess and the satisfaction and reconveyance of the lizn of
inia Morntmge € nd shall not oo alecled by Lendars acquisiien of any interest in the Proparty, whether by foreclosure or otherwise.
wutsance, Waste, Granior siall net causa, condutl or pedmit any nuisance nor commit, permit, or suffer any stripping of or waste on or 1o the
Property 0f 20U pesfon of e Proparty. Viitnou! imiting the generality of the foregoing, Grantor will not rernove, of gran! to any other party the
rigiet b residns, a0y Smber, mineals {including off and gas), seil, gravel or rask producis without the prior written con\sent of L.ender.
Rumevsl of inprovements. Grantor shed not demolish o ramove any linprovements from the Real Properily withoul the prior written consant of
Lander. AL & (ondlien to the renoval of eny improvamsn's, Lender may requira Srantor 10 make arrangements satisfactory o Lender 1o replace
Such DT aas with impe ovements of ol ieest aaual valug,
Lengorts Rlght to Ender. Lemter and ity agents and rapgresentatives mav entsr upon the Reaal
L ersior's siara s and to inspant tha Propety for purnoses of Granter's campliance with tha terms and conditions of this Morlgage.
Compianas with Governmentsl Reguinements. Granior shal premptly comply with ali laws, orginances, and regulations, rniow or hereafter in
witect, 4 18 govermnaniy suthoilles apolicable {o ihe use or occupancy of the Properly, including without limitation, the Americans With
ases Aol Grenlor mav contsst in jocd faith any mich law, ordinarce, o reguiaticn and withhold compliance during any proceeding,
shekng 3opripniale appesis, Lo torg a5 Grantor has notified Lender in wriling pricr to doing s0 and so long as, in L.ender's sole opinion,
Lsndar's leresls in Tha Prosery are noljpopardized. Lender may requirs Grantor 10 post adequate security or a suraty bond, reasonabiy
satalactors to |andes, B profect Lendse’s Dxlecsst.
Duty b Protwd, Grantor agroes nadller £ abandon nor foaves unattendad the Properly. Grantor shali Go all other acls, in addition to {hose acls
ol forth aaaue i tis section, which #om ihe characier and use of the Property are reasonably necessary to protect and preserve the Property.

PLIE M SALE ~ CONSENT BY LENDER. Lender may, &l its opton, declare immadialely due and payable all sums secured by this Morigage upan the

waie o fracher, wiiRmul the Lendsds prior wiitten consent, of 8l or any part of the Real Properly, or any interestin the Real Properly. A "sele or

gan B coovessnce of Plssl Propaty of any fght, tiths or intersst tharaing whelher jegal, bensgficial or equilable; whether voluniary or

rary; wivelha ' by sulrigh! seia, desd, ineakment sale conlract, land contrast, ceniract for desd, teasehold interes! with a term greater than thres

. E%E ~0ulon contradt, OF By sEe. assgrumnent, of transtar of any benaficial interest in or to any land trust holding title 1o the Real Property, or

7Y { etncd of conveyars of Real Propsry interest. it any Gignior is a corporation, pesinership or limited lizbility company, transter siso

achdes wry shang 3 I ownsrship of more than evanty-Sve porcent (25%) of the voting stock, partnership interests or limited liability company inleresis,
case miy ba of Grandc. HMowaesr, this oplion shal not te exercised by Lender if such exarcise is prohibited by federal lsw or by Oregon iaw.

TAAES ASD LIENS. Tro fofowhn provielons ragling to tne taxes snd ligns on the Properly are a pan of this Merigagse.

Fayreend, CGrerics shall pay whan dus (256 in gl evanis prics to definguency) all laxes, payrol taxas, special laxes, assessments, walsr charges

s sewer Svice charges lwvied againg! or on acoound of the Property, and shali pay when due all claims for work dong on or for Senices

rendornd o4 mateiel hanished o the Propedy.  Gvantor shedt maintain the Property free of all liens having priorily over or equal to the inferest of

e wroer s Monnage, exoept 1or the Ben of taxes ard assacsmants not due, sxcepl for the Existing indebledness referred to betow, and

srert 55 clhervise provided i he iliowing paregraph.

Right To Conlest. Granlor may withnold payment of any tax, assassment, of ciaim in connection with a good faith dispute ovar ine obligation to

rest in iha Proparty I8 nol jecperdized. it a lien arises or is filed as a result of nonpaymeant, Grantor shati within fifieen

o o, i 4 ben is Bled, within fitieen (15) days after Granior has notice of the filing, secure the discharge of the lisw, or i

1 ity Londal cash of & sulfickant corporile surely bond or other security satisfactory to Lender in an amount sufficient

sohoe B ben pius Bay uosis end idtornsys’ feas or oiher charges thal eould acorug as.a rosutt of  foreclosure of sale undarthe lien. 1n

a7y cordsst, Crantor shad delend ised and Lends 2nd shail sgiisly any advarse judgment befors enforcement againg! the Property. Grantor shall
ndrra Lereide 19 an sdditlong! chiges uncel any suraly bon! ¢ .nished in tha conlest proteedings.

Tuldance of Daytaani. Cranied shad upon demand turnich to Uandar saiistactory evidance of payment of tha laxes or assessments and shali

ekl

wm e spproprsia governmandal official to deliver 1o Lender al anv time a written slaterment of the faxes and assessments against the

NoBics o7 Sonstruction. Grantyr shall Gulfy Lendss at ieast fitean (15) days before any work is commenced, any services are furnishad, or any

: s sre Uondad fo tha Proparty, # eny mechanic’s i3, melerialmen's fien, or olher lien could be asseried on account of the work, sarvices,
rratark s 3@ the cost excesds $0,000.02. Geanior will upon request of Lender furnish to Lender advance assurances satistactory io Lender
W Granwr opn and wi pay the cost of uch improvements.

PROPERTY DAMAGE INSURANGCE. The iolicwing provisions relating to insuring the Proparly are a part of this Morlgage.

a of insurancs, Goanter shed procure gnd nuiniein paticies ¢f fire insurance with standard extended coverage endorsemenis on a
: i Lase for ihe insurable wine covenng al lmpravemanis on the Real Property in an amaunt sufficiant to avoid appiication of any
irauraies Cause, 3nd wit & slendard morigages cleuse in favor of tonder. Grartor sha also procure snd maintain comprehensive general
n puch coverage amovnls as Lender mby request with Lender being namad a3 additional insureds in such lisbiiity insurance
Py, Grantor shal mainluin such other InSUrance, isciuding but not imited o hazard, business inferuption and boiler insurance
wrg, Poicies shal be wiilen by such asurance companies and in such form as may be reasonably acseplable to Lender.
ch insurér containing a stipulation thal coverage will not ge cancetied or dininshed
xmum of tae {1} cay?’ prior wiitien nalica 1o Lender and not containing any disclaimer of tha insurer’s tabdlity tor fallure lo give such
Tren AILIACCS POy €50 $HaD Hotude an endorsemant proviging thal coverage in faver of Lender will not be impaired in any way by any
sten o cetaut of Grantor £+ ary other porson. Should the Reai Properly al any fime bacome lecaled in an areg dasignaled by the
W thy Facwal Emwrgetcy Manegoment Agancy &3 & special flood hazard acea, Granior agress o cblain and mainlsin Federal Flood
na 3 unpaid pricipal balancs of the lean, up 1o the maxim.m policy limits sat under the National Figod insurance Program, o7 83

reg by Lanosr, and fo mabsialn such insurance 1or the tarm of the icen.
Appficztion of Procesds. Ovanlor sl prompiy notify Lender of any loss ¢f damage to the Property if {he estimated cost of repair or
rsgtaneren (xoweds $50000. Lender may make arpof ol ioss if Grantor fails to do so within fifteon (15) days of the casually. Whether or not
L erdiar's eTLy S impairec, Lander may, at s glection, £pnly the procesds to the raduction of the Indebledness, payment of any lien affecling
fng Propaty, o i restoretion and rapes of e Broperty. 1t Londer elecis 10 2ppiy the proceads (o asioration and repair, Grantor, shall repair or
raslsne 1 dimaged or dechovad Imprtvaments in g manngt satisfaciory to Lender. Landes shall, upon satisfactory proot of stch.expendilure,
oy of resTgese Granlor Som the procesds for {he reasorabla cost of repair of resteration if Grantor is nat in gefault under ihis Mordgags. Any
croesacs @i sh o oot been Sisbursed wilnin 180 days efter thair fa66int snt which Lender has not commitied to the repair or restaration of the
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Proparty il be used frsl b0 peyany sl owing lo Lencled undar this Morigage: then'lo pey sosrded inferest, and tha remainder, if any, shal
bey sadad 50 B e orinviosd baenos o e | popledness, B Landsr holds eny proceeds afier payment in full of the tndebladness, such precesds
=hit be paxd to Geanlee, . - ’
Urarpitedd SR rsnts o $ate. Anv uesginsd ineursnce snal inure (o the benefit of, and pass io, the purchaser of the Property covered by this
Slerigags 1l a7 unkea’s sake or Hiher 38l hald under the provisions of this Hhorigags, or et eny foreclosurs ssie of such Property.
Creptian s wtih Bdallng bxisbletnoss. Duwing he penot in which any Eidsling indebledness describsd below s in effect, compliance with the
o5 B coriined in the istrtment evidoacing such Existing Indebtadnass shall canstilule comphance with th lnsurance provisions
e bhis Morpaga, o the adanl compliencs with the terms of this Mortgags would constilule a-duplication of insurance requirement. If any
eovs Poey g ioswaace Detomd payvebis on foss, the prowsions in kis Mortgage for division of proceeds shall apply only to that portion of
5 encads pof paystis fo ihe hoider of the Exisling !ncetlodness.

stor'e Feogrt on inswrenss. Upcn requast of Lander, howaver not mors than once a year, Grantor shall furnish fo Lender a report on each
v (4 ance shawing: () the nsme of the insrer; (D) the risks inswred; (c)the amount of the policy; (d) the property insured, the
rapigoament valve of such propedty, end the manner of datermining that value; and (e) the expiration dale of the policy. Grantor

shad, wpoa ceagst of Lancer, have 2n independent gopraiser satistactory to Lendsr determine the cash value replacement cost of the Properly.

EXPERDITURES BY LERDER. # Grantor kuils i comply with any provision of this Morlgage, including any obligation te maintain Existing Indebtadness
¢ ] & reauirss below, o f gny aclion or proceeding is commensced thal would materially affect Lender’s interests in the Property, Lender
rior's Bead (nay, but shall ret he raguired 1o, take any acton thal Lender deems appropriate. Any amount that Lender experds in so doing will
cast ai ha rile provided fos in ihe Mol from the date incurred or paid by Lender 1o the date of repaymant by Granlor. Ali such expenses, at
5 apbon Wil (8) B8 payabde on demand, (b) be addoed lo tha balance of the Nole and be apportioned among and be payable with any
vent sayriens i beooime due guring silver (i) the term of any appliceble insurance polioy or (i) the remaining term cf the Nole, .or (c) be
gagled 4% B Gefoon payment which will ba dus and paysble al the Note’s malurly. This Morigage also will secure payment of these amounls. The
rights providhad or it this paragragn shall bi in ndgtion to any olher fighls or any remedies to wivich Lender may be entilied on account of the defaull.
Aevy such acion by Lender stal oot e consirusd as curing the cefsull so as lo bar Leader from any remedy that i otherwise would have had.
WARRAMTY: DEFEZHEE OF TITLE. Tne fticwing provisions relating lo ownership of the Property ara a part of this Morigage.
Grardnr sairavs fhal: {2) Srantor ho'ds good and markstable lille of record o the Properly in {ee simple, free and ciear of all tiens and
nrpeeas cimar han those sel forh in the Real Property deseription o in the Existing Indebtadness section below or in any title insurance
ooy, e rapornt, o foad ts opinion ssued in fevor of, ant actcepled by, Lander in connaction with this Mortgage, and () Granler has the full
s, newss, pnd aludnoriy 1o execula and celiver this Morigage o Lender.
Defaune of THie. Subject o tha axcption inn the parsgrzph above, Grantur warrants and will forever defend the title to the Propery against ihe
et clakves of 6f porsons. 16 tha gven soy aclion o precaading is commenced thal questions Granlor's tille or the interest of Lender under this
#orinage, Dearioe shad defend the action al Granfor's expanse. Grantor may be the nominal pasty in such proceeding, but Lender shall be
ariied o oaripats In the proseeding and lo be represenlud in the proceeding by counsel of Lendei’s own choice, and Grantor will deliver, or
caiad 10 D ol versd, to Lencer such inskumenis 8s Lender may request from time 16 time to permit such participation.
Compil.ce TR Lews. Cranior warrsrds thal tha Proporly and Granior's use of the Properly compiies with all exisling applicable faws,
oerfingno st and ragisations o governrenty authorilies,
FHIST RO ROEPTEDHESE. The fofowing provigions concerning exisling indebledness (the "Existing Indebtedness™) are a part of this Mortgage.

Exading Lien, The ken of lus Modaage tecuing the Indenladness may be secondary and inferior lo an existing lien. Grantor expressly
enarss and aoreal 10 pay, oF 586 13 the payment of, the Sisting Indebledness and to pravent any defaull on such indebledness, any defaull
re butrumact avidencing such ingetisdness, or any Jefaull under any security documents for such indeblednass.

et i e payment of any nslalimaent of principst or any migrest on the Exicling indeblednsss is not inade within the time required by the note

ing sten indeldsdrsts, % shauld & defaul coour under the instrument securing such indebtedness and not be cured during any

apsicabie gracy nadod tharan, then, at the eption of Lendyr, the Indeblecnass secured by this Morigage shall become immediately due and

s, aid 5 Woigage shail be in defaull,

Mo Modifralios. Grantor shal ret erie 1alo any agmeement with the holder of any mortgage, desd of trust, or other security agreement which

*1&%.3 piorky ove  this ko - by which el agreement is modifed, amended, extended, or renewed without the prior written consent of Lender.
Gianler s s {nat seguatt 0o cocapt ary fulure advances under any such security agreement without the prior written consent of Lender.

CORDEMMATION. “ha folowing provsions relating 10 condamnaiion of the Property are a part of this Morlgage. '

Anpiicstion of 98t Procseds. if 2 o any part of tha Proparty is condemnerd by eminent domain proceedings or by any proceeding or purchase

may & B3 clecton raquire thal all or any porlion of the net proceeds of the award be applied to the indebtedness

1 of rastoration of e Property. The net proceeds of the award shail mean the award after payment of ail reasonabla cosls, expenses,

ared atbumeyy bres inousted Dy Lendse in connagtion with the cordemration.

Mrocasdings, 1 any procesdieg in condannation is fled, Granlor shall prompliy nofily Lender in wriling, and Grantor shall promplly take such
25 may b0 necessary 1o defind e acion and oblain the award. Granlor may be the nominal parly in such proceeding, but Lendgr snali be
4 Lo paricipate in the provesding anc 1o be representsd in the proceecing by counsel of its own choice, and Grantor will deliver or cause o
b detheasst 13 LenSer such InSTLTMEniS as may be requesiad by it from time lo time {o permit such participation.
COSTTICH O TAKES, FEES AND SHARGES BY GOVERN&ENTAL AUTHORITIES. The following provisions relaling to governmisntal taxes, fees
and skarges are g art of s Mosieaga:
Current Tuxes. Fees and Charges. Upon requsst by Lendar, Grantor shall execule such documents in addilion to this Marigage and take
whalovg, oher soton ks requested by Lender o perfact and continue Lender's lien on the Real Property. Granter shall reimburse Lender for all
13 dsorised balow, lopether with aF expenses incurred in recording, perecting or continuing this Mortgage, inciuding without limitation afl
. ‘s, doc srenlary slamas, and other charges for recording of registering this Morigags. :
Taxes. Ths Wllowing shal consbiuls taxes to which ihis seclion applies: (a; a specific lax upon this type of Morlgage or upon all or any part of
1 incebieans s secwred by s Morloegs; (b} a specific kit on Grantor which Grantor is authorized or required to deduct from paymenis on the
fncabladnets sacured by Hus bypa of Mordpspe; (o) o lax on iiis type of Mongage chargeable against ihe Lander or the hoider of the Nole; and
141 2 soacte i on 8l of arv poction of the Indebledness or on payments of irincipal and inlerest made by Crantor,
Subsequent Texes.  any ad o which this saclion applies is enacled subsequant to the dale ot this Morigage, this evenl shall have the same
ot as s Svers of Defaod (ng vekined below?, and Lender may exerciss any or all of its available remediss for an Event of Default as provided
g Grantor siiber 18] 5avs (he gx before it becomos definguent, o (D) contests the tax as provided above in the Taxes and Liens
sachion crd 4o esils 1wt Lender ash or & steffisient corporals surely bond o other securily satisfactory o Lender.
SECURITY AGRERIENT: FIMANCING STATEMENTS. The tolswing provisions relaling to this Morigage a5 a securily agreement are & part of this

e o

MOtRES .

Serurlty Apreasent. Thig inctrunant shal constilule a sectrity agresmant 15 the exient any of tha Property constitutes fixlures or other perscnal
aropasly, and Limder »hal tavs 81 of the Auhis of & seouied padty undar the Unitorm Commercia! Code as amended from time to lime.

Seciity Intera sl Upon retusst by Lender, Bramor shall exsowe finanding statemants and take whalever other action is requested by Lender to
patant BAC DorNnLe Lender's sesunity interest in the Rests and Personal Propery. In addition to recording this Morlgage in the rea! propery
Lence may. & any Eme and wihoul further auihorzation from Grandor, '3 executed counlarpents, copias or reproductions of this
heripaae 15 4 Braming sament. Grenlor shall rémbirse Lender for afi sxpenses intured n perfecting or continuing this securily interest.
Upon ciein: 2t, Grntze shell asserbl ths Porsone! Propeny in & manner and gt & place reasonably convenient o Granler and Lender and maka it
weiabio {2 Len dar within frese (31 days affor receipt of wrillen demand from Lendon
Addrasigr. Tiw g adcresses of Gisntor (debiee) snd Lander {zecured parly), hom which informalion concarning the security interest
grantad by i Worigags mav 28 dbiained (each g5 reguired oy the Uniform Gommaercial Cods), are as slated on the first page of this Morigage.

Fia
2 "

Furlhgr ASSUrEnces. AL any tma, and from fime to fims, Lpon fequest of Lender, Granlor wili make, execute and deliver, or wil cause to be
s, greculie o Cefvarad, fo Londer or to Lenders cesignee, and whan requested by Lender; cause lo be filed, recorded, reliled, o

£
seecorded, Be he case mey be, al sush §mes and n such oifices and piaces as Lender may dsam appropriale, any and afl such mo{tgag%.
dencs of sl tecurly deeds, securily agroements, francing stalemants, continuation slatements, instrumants of further assurance, cerlificates,
and otber coclieris a3 may, in ke sole opinicn of Lendar, be necessary of dasirable in order to sflectucie, complele, .pg:iect, qcngmus. or
grssarvs (1 Ns obbgstices of Granior under the Note, thiu sdorigage, and The Related Documenis, and (b} ?h_edigamaﬂd security interests
craatee by tis Moilgage on 1he Propaty, whether now owned or hereafter sequired by Grantor. Unless prohibiled by law or agreed 1o the
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Atlperay-anTact o Grant lals 1o do sy of tha things refered to in e preceding paragraph, Landar may do so & and 2 B nams of
Granicd end 3h Grioe's axperie, For guoh puppsss, Grn'or hereby inevosably appoints Lender as Granler's altornsy—in-fzct for the pupase
of kg, waculing, Celvening, fing, mcording, and doing el other things as may be necessary or desirable, in Lendars sole soETon, 12
SCoomeisie hy mallers refoned U5 in the prechding paragrash, ) ‘
AL PERFORMARCE. i Grentw pays 6f tho indebladness when due, and othenwise performs all the obiigations imposed upon Grantor under this
Morgage, Lender yhall execuis and dofiver o Granlor 3 suflably salisfaction of lis Morigage and suitable statements of termination of any financing
aweant on the @ Adanving Lander’s secuily intorest in the Fonls and the Personal Progerly, Granlor wil pay, if permitted by applicable law, any
reesonabily B i ion fas 83 deliminad by Londar Fom time (5 ma.

EFMAT. Zach o the iolowing, al the ootion of Lender, shall congtitule an event of datault (Svant of Defauil") under this Mortgage:
el ot bulebledness. Feture of Bratitor o meke any paymenl when due on the Indebledness.

Dmtaul o Cther Peymsats, Fafiur of Sramtyr within the §ms raquired ty this Morlgage 1o make any payment for taxes or insurance, or any
thar payren neCessry 1o pravent Bing of of 1o sifee! disziwrge of any fien,

Compliance Cefault. Faiure of Grantor io comply with any siher term, obligsation, covenant or condilion conlained in this Morigage. the Noie ¢r in

¢ of e Pk dad Documsnts, :

Dataull b Favor of Third Perties. Shoutd Grantor defaul undar any lozn, sxlension of credit, securily agreement, purchase or sales agrearnent,

o8 any othar sipeemant, it favor of any shher credilor or porcen that may melerially affect any of Grantor's property or Granter's abifity {o repay the

Mg or Grenler's abdly (9 petorm Grsdor's obdigatons undar this Morlgags or any of the Relaled Documents,

Felas Stammints, Any worenly, representation or Statement made or turrished to Lender by or on behalt ¢f Grantor under this Mortgage, ine

e or tha Re eled Documants is fuisa o inisleading in any matorial respect, either now or at the time made or furnished.

Deleclive Codsteraiation. This Morlgags or any of the Related Documents ceases to be in'full force and effect (including failure of any collateral

Socunants i veala a vald and serfeciad security interest o- fien) al any me and for any reason .

Daedh of 1nscdventy. The doalh of Grantir or the dissolution of tarmination of Granlor's existance as a going business, iha insalvensy of Grantor,
s appocimat of 8 rsceivir ior any pant of Grantor's proparty, any assignment for the benefit of creditors, any lype of creditor workout, or the

marcertat Eof any procsadig under soy benkrupfoy or | solvency laws by or against Grantor. However, the death of any Grantor will not ba
Evert of Coacl # as g resudt of the death of Grantor the indabledness iz fa#y coversd by credil life insurance.

Forscitaurs, Forfeiture, e, Cummensement of foreslosure or forfeiture prossedings, whether by judicial proceeding, self-help, repossession or

gny ottver raeh . by any cradiior of Granior or by any goveramental agency against any of the Property. However, this subsestion shall not apply

g svert of 2 gocd taith Sspuie by Grastor a3 o the vty or reasonzbieness of the claim which is the oasis of the foreciosure or forefeiture
siiedicg;, pronvides that Sranter gives Londer wrillan notice of such claim and furnishes reserves or a swely bond for the claim satisfactory to

Lianader.

Degasn of Gt Agreement, Ay breach by Grantor ander the lorms of any othsr agreement bstwean Granior and Lender that is not remedied

W ey ety parind providsd Inersn, incluting wihoud imifation any agreement concerning any indebledness or other obligation of Granior io

Lendm, s bether existing nowe o Liter,

s lebledness. A dafault sha ocowr under zny Sxisling indebledness or under any instrument on the Properly securing any Existing

Ndabielrats F commanetmand of gry sul or other aclion I ipraclose any existing lien on the Property.

corkary 5y Linkist in welting, Grame: shedf raimburse Leticer R all cosls and oxpenses Incusred in sonnestion with the metiers referred {a in this

Evealy ARGy Giraranion. Any of the praceting evenls oocirs with respest ic any Guarantor of any of the indebledness or any Guaranior dies
oF Detormas ine smpeiend, of rvokes or disputes the icily of, or Hablily undsr, any Guaranty of the Indebledness. Lender, atits oplion, may, but
2 nol e eq drad fo, pemd the Supranior's estale fo assama uncenditivnzily the obligations arising under the guaranty in & manner salisfactory
b Lanwler, o, 1 dioing 26, oura the Event of Datault, : )
Advarse Chanme, A malerisl acherse charge securs in Grenfor’s financial condition, or Lender beliaves the jpprospect of payment or performance
of ing indsliedh mes i impered
tesaturity. Lorder In good twih deems el insoeure.
Raght to Ciwe. i such 2 lslitee s curabls - i Grentor has nol bean given & natice of & breach of the same provision -of this Morlgage within the
rEcading fwele (18} mo # may be cwed {ard nc Evant of Dafaut wil have occurred) if Grantor, after Lender sends wrillen notice
Sarngruiiegg e wch #o e} oures the fallurs within tleen (13) days; or (b) if the cure raquires more than fifieen (15) days, immeadiately
nifighes &8 4 2 e fire and thersafter connues and complates all reesonable ang necessary sieps sufficient to groduce
ANTE &3 S 000 83 fealanshly practical. '
FIGHTS AKD REMEDES ON DEFALY. Upon e ccourrence of any Event of Cefault and at any time thersafier, Lender, at its option, may exercise
ary g o wes of e dowing rights and esmefies, in gdoifion (o am other tighls or remiadies provided by law:
Anvetgrala ledobledness, Lender shel have the fight at s sption without nalice 1o Grantor to declare the entire Indsbledness immediztely due
and pavabies ixkiding any penayment peailly which Granior would be required to pay.
LCO Ramedles Witk respact to ad or A%y part of the Parsonal Property, Lerder shali nave alt the rights and remedies of & sesurad parly under
the Uriform Cotwrerdisl Coda,
Codteed Herls _seder sha¥ nove the rght, aitholt actos io Grarntor, to lake possession of the Property and coilect the Rents, including amounts
i and urpeid, and soply the ns! proceeds, over and nhave Lender's cosls, against the Indebtedness. [n furtherance of this right, Lender
3§ ary lvant or othar usy of the Froperly to rmake payments of rent of use fees direeliv Io Lender. I the Renls are collecled by Lender,
T armotally Cagoales Lende as Guantors sliomey-in-facl to endorse insluments secaived in paymant thereol in the name of
; 0 Aapobsts the came and collast the procssts. Payments by terants or other users to Lender in responss 1o Lender's demand shall
stialy tra chiligeYoes for which 1he paymerts ara mads, whulther or not any proper grounds for the demand existed. Lender may exercise its
ity veger i saliparageanh sither in nerean, by agent, of sreugh a reqeiver, . .
Appodnt Recebwr, Leader shal have e nght 1o havae g receier appoiniad 1o take possession of alt or any part of the Property, with the power lo
srEast ang sresares e Propetty, o operad ing Proparly praseding foreciosure or sals, and lo colisct the Rents from the Property and appiy the
provess, aqx und above tha cost of the eosiverstey, agains! the Indebledness. The receiver may serve without bong if permitied by law.
Lenck’s Agii 19 the sppointmant of & resehvir shall axds! wisther or nol tha apparant value of the Properly excesds the indebtadness by a
subiiardid smound Employment by Lender shall not disqualth & person from serving as & receiver. .

Judlelal Forpsio e, Lendy may cblan 8 udeied decree feraclosing Grantor's interest in all or any part of the Property.

Honfortichsd 3sfe. f prmitied by cpolicable law, Landsr may {orectose Grantor's interest in all or in any part of the Personal Praperty or {he Real
Progony By nani okl saln,

Oeflcieney Juggwent, 1 permited by appléable law, Lends- ray oblain & ;udgmen! for any deficiency remaining in the Indebtadnéss due fo
Lander afer azpd catien of alf emcunis rededwsd tram the exerchie of the righ's provided in this section.

Tenancy 3l Bufttranes. ¥ Grankr reraing in possession of tha Property efter the Priperty o soid as provded above or Lendsr othanvise
Lacoie ecited to possesaion o 1 Propery upon defaull of Grunter, Grania- shak become 3 tanant st suferance of Lencer of the purchaser of
it Property sid shal, st Lender's opion, eliher (&) pay a recsonshie renlal f3r the use of the Propacty, or (b} vacale the Propery immediaisly
e e dervang of Lendar, ]

e Rovading Lencar shai hava e other rights and ramedies provided in this Morigage or the Nole or avaiiabla at law or in equity.

Baln of e Prepanty. Vo the 339 permiliad by appficabie iavw, Granior herely waives any and &l right to have the property marshalied. n
axoising 18 dohs and remedies, Lendar shal bo ¥es 1o sed al or any pari of the Preperly logether or separately, in one ssle or by separaie
sales, Lander 304 by entlied io tid at any public saie on all o any portion of the Froperty.

fodiee of Bals. Lender shall ghve Ceanler ressonable notice of ths me and place of any public sale of the Personai Property or of the fime after
which gny pelvale safe or olher Intendad disposition of the Personal Property ic to be made.  Reasorable notice shall mean notice given a! least
{10} Ceys belore s ime of e nala o disposition.

Wadver; Becion of Remedies. A watver by any parly of 3 breach of & provision of this Mortgage shall not constitule a waiver of or prejudice tha
party’s rights ctherwize lo demard strict compliants with inal provision or any other provision.  Election by Lender {0 purg any retnedy shall nol
ecfuds pursual of any other remedly. and an dection (o make qspanditures or ke action o perform an obligation of Grantor undsr this Morigegs
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whter S5kes 3F Granior o narferm shial rof aftet Lander's right to daciare 3 defaul and exercise ifs romedies under ihis Morlgage.

Altorreys’ l'ees; Experea, li Leister lnsilutes any st o action to snfores any of the ferms of this Merigage, Lender shall ba entilled fo recaver

IR 45 e oot gy sdjlidne ressonsble as allomeys’ fess &t Iiaf ang on any appsal. Whether or not any cour action is involved, all

PRSI bR 10peres Inalrrod by Lander that in Lansers apinion are nacessary at any time for ihe pretection af its Interest or the enforcement of

43 otk shed Decoma & perl of the Indibiadness payakis on demand and shall bear interast from the dats of expendilure untit repaid at the rate

srovided b r thg Moo, Exprerses soversd by this pwagraph inciude, without limitation, however stibject to any limits vndar appliczble law,

Lander's afvneys foes and Lan 4's \ogal sxpenses whather or nol there is g lawsuil, including attorneys’ fees ior bankrupicy proceedings

; Fr G ohorls fo modity o vecsln any aulomatic stay or in nchor), appeals and any anlicipated post-judgment collsclion services, the cost af

FEVONEN G raoreds, stlaimng §%a renor Gncluding toreclosura reporis}, surveyors' reports, and appraisal fees, and fille insurance, 1o ihe extent
2etreind by applicehia gw. Grards: zigy wilt P&y any court costs, in addition te all other sums provided by law,

D OTHER BARTIES. Any notice snder this Morigage, Iacluding without limitation any nolice of default and any notice of

i niY L6 sent by telefacsimio (nless otharwise fequirad by law), and shall be gifective when actually delivered, or

¥ iseegnized overmight courier, or, i maiigd, shall be deemed effective when deposited in the United States mail irst

€, peTiage prepaid, dirscied o tha addresses shown near the beginning of this Mortgage. Any party may changg its

'gage by giving formal wiittan actice 1o the cther padties, specifying that the purpose of the notica is to chanige the

3 &5 of nelieas of foreclasire from the holder of any Lien which has pricrity over this Morlgage shall be sent 1o Lendar's address,

&3 show raas e baginr ng of 1es Merlgage. For notien purpcses, Grantor agrees lo keep Lender infarmed at aff times of Grantor's current address.

HISOELL AREOUS PROVISIONS. The io fowly miscelansous ravisions are g part of this Morigags:

Armsadments, Thig Mortaaoe, ‘ogetrer vith any Relaled Dosuments, conciilules the enlire understanding and agreement of the parties as to the
ralert 348 ok in thig Morigags. No allgration of or amendimant fo ihis Morigage shall be effective uniess given in writing and signed by the
F Cartes seught fo be snerged or bound Ly ine atterstion or amendmerd,

Annisl Regoida, if tha Propany is used for putpeses oo than Graniors rasidence, Granior shall furnish to Lender, upon request, a certified
vl of ot operating oome 80888 from the Praperty during Granter’s previous fiseal year in such form and detail as Lender shafl require.
P82 LMY incoma” shed rean ) cash r=Csiple kom the Property jess all cash expandilures made in conneclion with the operation of the

s&a;a:@mﬁsig Law, Thig %%m.;ag& hao pemn seiversg & Lender and secented by Lender In the Stals of Oregon. This Hortgage shall be
Governad by end constiued by accordante with the laws of the State of Uregon.

Caplion beadngs, Sapton hezdings in this Morizaga era for conveniense pumpeses only and are not 1o ba used to interpret or degfine the
provieas of s Mordgeoe,

Berger. There shal b ng rsiger of Ine nlsrest or estate crosted by this torigage with any other interest or estate in the Propary at any time
Pesdel by of K e Dot of Le RS it ey Capacity, without she written consent of Lender.

Hullipde Patigs, & cizéa;a;cf{rs of Geanfer under ihis Medgaas shall be Joint and several, ang all referencas 1o Granior shalf mean each andg
b asang et sach of B parsors sigring Leiow is rasponsibls for &l obligations in this Morigags.

f & courd of comoatent jurtsdiction finds Eny provision of this Merigage to be invalig or unenforceable as to any person or
B nof rendar ihgt provision invilid or unenforceable as 1o any other persons or circumsiances. If feasible, any such
n shall be deemad (o be negifisd lo ba wilhins the mits of enforceability or validity; however, if the offending provision cannot be
8 %al be si'vken and alt other provisions of ths Mo-igage in aif other respects shall remain valid and enforceable.
301 sl Assigna. Subjest io the I mitations stzafed i this Morigage an fransfer of Granior's interest, this Marlgage shall be binding upon
E rurs ic g Bensfit of tha 038rEs, el successors and as3ins. H owneribig of the Property becomes vesied in a person other than Grantor,
Lgnder, wisout nolics ‘o Gren . may des! with Grantors successore win referency 10 this Morlgage and the {ndebledness by way of
HLenrance o exlension witho ridlgasing Crantor rom tha obiigations of this Morigage or iabilily under the Indebtedness,
Wadver of Hoossstaad Exgmpiion, Grano: Peredy releases and waives ali rghis and benefits of the homestezg exemplion faws of the Stale of
Cragoen a3 43 8% nowbiadnans tecured by ths Morigage.
k P and Congents, Lercer shall not te deemss io havy waived any sights under this Mortgage (or under the Relzled Documents) unjess
B I3 I wriling ang siared by Lander. No délay or omission on the part of Lender in exarcising any right shall opsrale as a waiver of
& Aty olher sgh & wiver oY Ay panty of a provision of this Morlgags shall not constitute a waiver of or prejudics the party’s right
SRS 1O der and shrict Comzliz nes vl that grovision or £ay othar provisisn., No prior waivar by Lender, nor any course of dealing betwean
Lendes dnd Gearlor, shat corgfiue & waiver of any of Lender's Aghts o7 any of Grantar's ebligations as to any fulure transactions. Whenever
HE Ty Lendy I8 required in g Murdgana, the granting o7 sugh sonsent by Lander in eny instance shall not conslitute conlinuing consent io
stsagesnt slances viare sk conse s required,

gﬁéizfﬁéﬁwﬁ ACKEOWLEDGES HAVING FERD ALL THE PROVISIONS 0 THIS MORTGAGE, AND EACH GRANTOR AGREES TQ I7g

GRANTUS:

. OFFICIAL BEAL

T e 3 3 SEFFREY €, BRADFORD

} ¥ J7 ROTARY PUBLIC-OREGON
COMMISSION NO. 300004

MY COMIZISSION EXPIRES APR. 21, 3001

¥ A 3

STAYE OF

CLATY OF NGRS 3

Ry befora ra, he urdertigesd Holary Public, personally 25s0aed Luther 4. Dearborn and Frances B. Dearborn, o me known 1o be the
% Guslribad 1 1827 Who sxec? ihe Mordgage, 2nd acknoviiedged that they signed the Morigage as their free and voluntary aci anc desd,
T Lses gt nur sone s erain miEnd oo,
Given tnader my Bad avd official sea ta s P gay of B, . 8 %Pz |
!

-
PR« Reslding ot Tet felv S X Brh g tvpss

g 4 . Fa
B¢ for the Bwie ot 4, By commission expires ;’/A;/j&/
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fmeriticle the 9th
11238 o'clock __ b hi ang duly recorded in Vol __ M98
o~ Page 4675 .

Linda Smith, County Clerk
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