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{LINE OF CREDIT INSTRUMENT)
DEED OF TRUST

B SpETer ’ is ti ',
g :,; 5?"' 3@,&! {Space above this tine for Recorder’s use)

Loan Account # 66400101719130001 Date: December 30, 1398

DAN BTEARNS
Grantor{s): SEAW NEE STEARNS Addregs: _3601 NORTARIDGE RD e
ELAMATH FALLS, OR 976019383

DANIEL STRARNS
Berrower(s): SEAW NEE STEARNS Address: 3601 NORTERIDGE RD

ELAMATE FALLS, OH 576015383
Seneficiarv/(Lendar); U.5. BANK NATIONAL ASZOCIATION Nb — Address: 4325 17TE AVE 5W, FARGG, ND 58103
Trustes: U.S. BANK TRUST COMPANY, NATIONAL ASSOCIATION Address: 121 SN 5TH AVENUE

PORTLAND, OR $7204

1. GRANTY OF DEED OF TRUST. By signing below as Grantor; | irrevocably grant, bargein, sali and convey to Trustee, in trust, with
power of sals, the following property, Tax Account Numbéer _3B80S1500L200 . located in
ELAMATR Ceounty, State of Cregor:, mors particuiarly described as follows:

2RE ATTACHMENT &

or as described on Exhibit A, which is attached hersto and by this reference incorporated herein, and all buildings and otier
improvements and fixtures now or leter located on tha Froperty {all referred to in this Deed of Trust as “the Preperty”}. | also
hereby assign to Lender any oxisting and future leases and rents from the Property as additional security for the debt described
below. | agree that | will ba legally bound by all the terms stated in this Dead of Trust.

2. DEBY SECURED. This Deed o Trust ssouras the foliowing:

@ a. The payment of the principal, iliierest, credit report fees, late charges, aticmeys’ fees {including any on'appeal or review,
collection costs and any and afl other amourits, owing under a note with an original princizal smount cf $
57,0800.00 . dated Decexber 30, 1998 , signed by DANIEL STRARMS AND SHAW NEE 5TRARNS
{"Borrower®)
and payabis ta Lendar, cn which tha last payment is due . 61/32/19 __,as well as
the following obligations, if any {zoligctivaly “Nots"):

and any extensions and renewals of any length. The words "LINE OF CREDIT iNSTRUMENT” do not apply to this Daed of Trust if
this paragraph 2.a. is checked, unless paragraph 2.b. is also checked.

{Ib. The payment of zil amounts that are payatls to Lender at any time under a _
. dated , and any ridsrs or amencments thersto

{("Credit Agresment"}, signed by

("Borrower").
The Credit Agreemant is for a revoiving lins of credit under which Borrower may obtain {in accordance with the terms of the Credit
Agreement} ons or more loans from Lander sn one or more occagions. The maximum principal amount tc be advanced and
outstanding at any one time pursuant to the Credit Agreement is §

The term of the Cradit Agreemant consists of an initial period of ten years, whnich begins on the abeve-indicated date of the Credit
Agresment. during which advances can be cbtained by Borrowoer, followed by a fepayment period during wiuch Borrower must repay
aif amounts owing to Lender under the terms of the Credit Agreemsnt, The length of the repayment pariod and the maturity date
will depend on the amounts owad at ths baginning of the repayment period, but it will end no later than the maturity date of

This Deed ot Trust secures the parformancs of the Cradit Agreamem, tha payment of all Inans payable to Lender at any time undsr
the Credit Agrsemsent, the payment ot ail interest, cradit report fess, lats chargss. mambership fses, attomneys’ fees tincluding eny
on appeal or review). colluction costs and any and ali other amounts thst are payable to Lender at any wme under the Credit
Agresmaent, snd any extensions and renewals of any langth.

[E e. This Dead of Trust also sseurss the payment of all other sums, with interest thereen, advanced under this Deed of Trust to
protect the securly of this Desd of Trust. and the performance of any covenants and agreements under this Deed of Tiust. This
Dsad of Trust also securas the repayment of any future advances, with interest thereon, made to Borrewer under this Deed of
Trust.

Ths interest rate, paymsnt terms and balence due undar the Nots or Credit Agreement or both, as applicable, may bs indexed,

adjusted, renewed or renegotiated in accordance with the terms of the Nots and the Credit Agreement snd any extensions and
rengwsls of the Nate or Credit Agreement or both, as applicable.
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3. INSURANCE, LIENS, AND UPKEEP,

3.1 1 will keep the Property insured by companies acceptabls to
you with fire and theft insurance, flood insursnee if the Proparty
is located in any area which is, or hereafter will ba designated
as a special flood hazard area, snd extendsd coverage
insurance. The policy amount will be anough to pay the entire
amount owing on ths debt sscured by this Deed of Trust or the
insurable vaiue of the Property, whichever is less, despite any
“"co-insurance” or similar provision in the poiicy. The insurance
policies will have your standzrd loss payable endorsement. No
one but you has a mortgage or lien on the Property, sxcept the
following "Parmitted Lien{s)":
tiens and encumbrances of record.

3.2 | will pay taxes and any debts that might become a lien on
the Preperty, and will keep it frev of trust deeds, mortgages and
liens, other than: yours and the Permitted Liens iust described.

3.3 | will also keep the Proparty in good condition and repair and
wili prevent the removal of any of the improvements.

3.4 It | do not do any of thess things, you may do them and
add the cost to the Note or Cradit Agreement as applicable. |
will pay the cost of your doing these whenevar you ask, with
interest at the fixed or floating rate charged under the Note or
Credit Agiesment, whichsver is higher. Even if you do thase
things, my failure to do them wif be & default under Section 6,
and you may still use cther rights you have for the defaul.

WARNING

Uniess | provide vou with svidence of the insurance coverage as
required by the Cradit Agreement or this Deed of Trust, you
may purciiase insurance at my expense to protect your intersst.
Thig insurence may, but need not, also protect my interest. H
the collateial becomes damaged, the coverage you nurchase
may not pay anv claim | make or any claim made against ma. |
may latar cancel this coverage by providing evidence that i have
ottained property coverage elsewhsre.

| am responsible for the cost of any insurancs purchased by
you. The cost of this insurance may be added to the Nate or
Credit Agreement. If the cost is addsd to the Mote or Credit
Agrseinent, ths highast rate on the underlying Note or Credit
Agreement wili apply to this added amount. The effsctive date
of coverage may be the date my prior coverage lapsed of the
datz | failed to provide proof of coverags.

Tne coverage you purchase may he considerably more
sxpensive than insurance | can obtain on my own and may 1ot
satisfy any need tor property demage  coverage. or any

mandatory liability insurance requirements imposed by anplicable
faw.

4. DUE ON SALE. | agree that you may, at your option, declare
due and payabis all sums secured by this Deed of Trust'if all or
any part of the Property, or an interest in the Property; (s sold or
transterred. If you exercise the option to accelerate, | know
that you may use any default remedies permitted under this
Deed of Trust and apglicable law. | know that you may exercise
your rights under this due on sale provision sach time all or any
part of the Property, or an interest in the Property, is sold-or
transfarred, whether or 10t you exersised vour rights on any
previous sa'es or transfers.

5. PROTECTING YOQUR INTEREST. | will do anything that may
now of leter ba necessary to perfact and preserve this Dsed of
Trust and | will pay al recording fees and other fess and costs
involvad.

6. DEFAULT. It wili be a default:

6.1 1 you do not ruceive any payment on the debt secured by
this Deed of Trust whan it is due;

6.2 if | commit fraud or make any material misrapresentation in
connecdon with my loan apolication, the Note or Credit
Agresment, this Deed of Trust, or any aspect of my line of
credit. For sxample, it will be a default if | give you a falss
financial staterment, or if | do not tell you the truth about my
financial situation, about ths Property that is subject to this
Deed of Trust, or about my use of the money | obtained from
you through the Note or ling of credit;

8.3 If ary acrion or inaction by me advarsaly affects your
security for the Note or Credit Agresment, including, but not
lirnited to, the following:

8. If all or any part of the Property, or an interest in the
Property, 18 sold or transferred;

b. i 1 fait to mamtain required insurance on the Property;

<. it § commit waste on the Property or otherwise destructively
use or fail to maintain the Property;

d. If | die;

o. 1f | fail to pay taxes or uny dabts that might become a lien
an the Property:

f. 1 ! do not keep the Property free of desds of trust,
mortgages and liens, other than this Deed of Trust and othar
Permitted Lisns | have slready told you about;
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g. i | bocome insolvent or bankrupt;

h. if any person forsciosss or daclares a forfeiture on the
Propeity under any lend sale contract, or foracioses any
Parmitted Lien or other lisn on the Property; or

i, i1 fail to kesp any agreement or breach the warranties,
representaticns or covenants | am making to you in this Deed of
Trust about hazardous substances on the Property.

7. YOUR RIGHTS AFTER DEFAULT. Alter a default, you will
have the following rights and may use any one, or any
cornbination of them, at any time.

7.1 You may declare the entire secured debi immediately due
and payable all at onca without notice.

7.2 Subject to any limitations impossd by applicabie law. sither
befors or after a sale of the Property undsr & judicial foreclosure,
of before a saie of the Property by advertisement and sale, you
may sus for and recover from Borrower all amounts remaining
under the Credit Agreement, under the Note, and unde: this
Deed of Trust,

7.2 You may forsclose this Deed of Trust under apphicable law
either judicially by suit in  equity or nonjudicially by
advertisement and sale.

7.4 You may have any rents from the Property collected and
pay the amount received, over and above costs of collection
and other lawful expensas, on the debt secured by this Deed of
Trust.

7.8 | will be liable for alt reasonable collection costs you incur,
to the full extent allowed by law. If you foraclose this Deed of
Trust either judicially by suit in equity or nonjudicially by
advertisement ‘and saie, | wiil also be liable ior your reasonable
attorney fees inciuding any on appea! or review.

7.8 You may use any othsr rights you have under the law, this
Deed of Trust, or other agreements, inicluding but not limitad to
any Nots or Credit Agreemeant.

8. HAZARDOUS SUBSTANCES.

8.1 Except as previously disclosed to you in writing, ! represent
end warrant to you ithat no hazardous substance is stored,
located, used or produced on the Property, and that to the bes:
of my knowleugs. afier due and diligant inguiry, no hazardous
substance is stored, iocated, used or producad on ary adjacent
Property, nor has any hazardous subsiance been stored,
located, usad, produced, or released on ths Property or any
adjacent propenty prior to my ownership, possession of contiol
of tha Property.

8.2 | will not cause or permit any activity on the Property that
directly or indirectly could resuit in the release of any hazardous
substance onts or under the Property or any other property. |
agree to provide written notice to you immsdiately when |
become aware that the Property or any adjacent property is
being or has been subjscted to a release of any hazardous
supstance.

8.3 ¥ou snd your represantatives may entef the Property at any
timo for the purpose of conducting an environmental audit,
comaiifting only 'such wjury to the Property as may be
naceisary to conduct the audit. You shall not be required to
remedy any such injury or compensate me therefoi. | shall
cooperate in all raspacts in the performance of the audit. i shall
pay the costs of tha audit if sither a defauii exists urder this
Deed of Trust at the time you arrange to have the audit
performed or it the audit reveals a default pertaining to
hazsrdous substances. If | refuse to permit you of your
representatives to conduct an environmental aud't on the
Praperty, you may spscifically enforce performance of this
provision.

8.4 ¢ will indemnify and hold you harmless from arn agamnst any
and all claims, demands, liabifiies, lawsuits znd other
procesdings, damages, losses, liens, penaltiss, fines clean-up
and other costs, expenses, and attorney tees {including any on
appeal or reviaw) arising directly or indirectly from or cut of, or
in any way connectaed with (i} the breach of any rapresentation,
warranty, covenant, or agreemei concerning  hazardous
substances contained in this Dsed of Trust or n any other
document executad by me in connecticn with the dabt secured
by this Deed of Trust; {ii} any release onto or under thea Property
or other property of any hazardous substance that occurs as a
dirsct or indirect result of acts or omissions by me or my agents
or indapendent contractors; and (ill} any relsase ontc or under
the Property of any hazardous substance that occurs during my
ownarship, possession, or control of the Property.

8.5 If you shall 2t any time, *hrough the exercise of any of your
ramedies under this Dead of Trust, or by taking & desc in lieu of
foreciosue, hold title to or own the Progerty in your own right,
you may, at your option, convey the Property o me. |
covenant snd agree that | shall accept delivery of any
instrumsnt of conveyance and resume ownership of the
Property i the event you exercise your option hersundsr tc
convay tha Proparty to me You, at your sols discretion, shall
havs the right to record any instrument conveying the Property
12 me and such recordation shall be desemed acceptance by me
of the instrurnent and the comvayance.
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8.6 Al of my representations, warrantias, covenants and.
agreements contained in this Deed of Trust ragarding any
hazardous substance, including but not limited to Yy agraement
to acceot conveyance of ths Proparty from you and to resume
ownsrship, shall surviva foreclosure of this Dseed of Trust or
accepiancs by vou of a dead in lisu of foreciosurs.

8.7 For purposes of this Doad of Trust, the term “hazardous
substance” means any substance or rnaterial defined or
designated as hazardous or toxic wests, hazardous or toxic
material of hazardous, toxic or radioactive substance (or
designated by any other similar term) by any applicable federal,
stats or iocal statute, regulation or ordinance now in effect or in
sffect at any time during sither tha term of this Deed of Trust or
the pariod of time { remain in possessior, custody, or control of
the Proparty following either forecicsure of this Dead of Trust or
acceptance by you of a deed in lisu of foreclosure.

{ Sgree—s ail the terma 0544l Doed bf Trust

$. SATISFACTION OF DEED OF TRUST, When the Note or
Credit Agreement or both, as applicable, are complerely paid off
and the Credit Agreement, as applicable, is cancelled and
terminated 28 to any futurs joans, | understend that you will
raguast Trustise o raconvey, without warrgnty, the Property tc
the person legally entitied thereto. 1 will pay Trustes its fes for
preparation and execution of the reconveyance instrument. {f
that fee does not include recording, | will record the
reconveyance at my expense.

10. CHANGE OF ADDRESS. | will give you my new address in
writing whensver | move. You may give me any notces by
reguiar mail at the last address | have given vou.

11. OREGUN LAW APPLIES. This Deed of Trust will be
governed by Oregon law.

12. NAMES OF PARTIES. i this Desu of Trust " “me” and
"my" mean Grantorls), and "you" and “your® mean
Banaficiary fLender.

Grentor

Grantor

rantor

Grantor

Grantor

STATE OF (O oy @W)
AT

A
County of ==

INDIVIDUAL ACKNOWLEDGMENT

& Y L-L(’Mj—(/‘

e

Date

a7 d

< ) 5 /
Personally appeared the above namﬁ\l\i‘/u "yma_/w_», - séréﬁ-u/ }ﬂ L J’&&Lnj

and acknowlsdged the foregoing Desd of Trust to be =i i_gé{ o voluntary act.

COFFICIALSEAL

Before ma: \>

L4, )VM@—,_/) N

L |
o bcocs )

CATMEN BABCOLK
NOTARY PUBLIC-OREGON

O, 391762
COMM&S;&?N L oY 4 200

My commission exgires:

Neotary Puafc ior Cregon

STy e

REQUEST FOR RECOMVEYANCE

TO TRUSTEE:

The undarsignes is the holder of tie Note or Cradit Agreement o5 poth,

obligation evidenced by

as upplicable, secured by this Deed cof Trust. The entire

the Note or Cradit Agresment or bsth, as applicable, together with all other indebtednoss secured by this

Deed of Trust, have bsen paid in full. You are heraby diracted to cancel the Note or Credit Agreement or both, as applicable, and this
Deed of Truet, which are deliversd herewith, and to reconvey, without warranty, all the estate now held by you under the Deed of

Trust to the person or perscns legally antitled thereto.

Data:
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Signature:
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DAWILL STERRNS
66400101718180002

ATTACHIMENT A
Property Description

LOT 1, BLOCK 2, TRACT 1267, NORTHRIDGR ESTATBS, IN THR
COUNTY OF RULAMATE, STALTE oV OREGON,

SFATE OF OREGON : COUNTY OF KLAMATH:

Filed for record at request of ___ C.I. Title the
AL | g o N T -
of . February ap 1989 . 1% 91 wiclock A M. and duly recorded in
of — Hortgdges e _onPage 4876

Linda S/r{'mh. County Clerk
FEE $25.00 ‘ "

ATTCHA (%) Pev. 10/87




