WHEN RECORDED ¥ \ILTO . KLAMATE FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
’ to o b40 MATN STREET . - :
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ACCGUNT NUMBER 0900417404

TAX ACCOUNT NUMBER 884758
MTC 4101 - ve
DEED OF TRUST

THIS DEED OF TRUST (“Security Instramesii® is made on FEBRUARY 1C, 1999
MONTI'S CONSTRUCTION INC, AN OREEON. CORPORATION

("Borrower"). The trusiee is WILLIAM L STSEMORE

("Trustes"). The beneficiaryis ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSCCIATION

which Is organized and existing undér thelaws of ~ THE UNTTED STATES OF AMERICA ,and whose
addressis 540 MAIN STREET, KLAMATH FALLS, O 97¢0-

I ("Lender™). Borrower owes Lender the principal sum of
SEVENTY TWO THOUSANR AND- NC/1460

Doliars (US. § 72,000.00 3.
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Noie"), which pruvides for
monthly payments, with the full deb, if not paid eatlier, due and payable on AUGUST 1, 2029 .
This Security Instrament secures 1o Lepder (2) the repayment of the debt evidenced by the Note, with interest, and all renewals
extensions and modifications of the Note; (b} the payment of aji other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and () the performance of Borrower’s covenants and agreements under this Security
Insrument and the Note; and (d) the repayment of any future advances, with interest thereon, made 1o Borrower by Lender
pursuant 1o the paragraph below {"Futore Advances").

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior 1o full reconveyance of the property by
Trustec to Borrower, may make Futire Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory noes siating that said notes are secnred hereby. For this purpose, Borrower
irrevecably grants and conveys to Trusies, in trust, with power of sale, the following described property located in

KLAMATH  County, Oregon:

LOT 30 OF OLD FORT ESTATES, TRACT 1327, ACCORDING TO e OFFICIAL PLAT THEREOF

ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has tha addresS of 2206 JAMES MARTIN cr, KLAMATH FALLS [Strect, Ciry],
Oregon 97601 [Zip Code]  ("Propesty Address”);

TOGETHER WiTH all the improvemenis now or hereafier erected on the property, and all easemenis, appurtenances, and
fixwres now or hereaftar a part of the property. All replacements and additions shal} also be covered by this Security Instrument.
Al of the foregoing is referred 1o in this Security Inscument as the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 grant and
convey the Property and that the Property is unencumbered, oxcept for encumbrances of record. Borrower warrants and wui defend
generally the title to the Property against all claims and demands, subject fo any encumbrances of record.

THIS SECURITY INSTRUMENT combines unife
variations by jurisdicton to cons i 3

UNIFORM COVENANTS.

1. Payment of Principal ang Inter ; Prepayment and Late Charges. Borrower shalt proinply pay when due the
principal of and interest on the debt evidenced by the Noi: and sny prepayment and late charges duc under the Noe.

2. Funds for Taxes and Insurance, Subject to applicable law or to a writtea waiver by Lender, Borrower shall pay w Lender
ont the day monthly payments are due under fhe Note, until the Note is paid in full, a sum ("Funds") equal 10 one-twelfth of: (a)
yearly taxes and assessments which may atizin priority over this Security Insirument as a lien on the Property; (b) yearly leasehold
paymentis or ground rents on the Property, if any; {c) yearly hazard or property insurance premiums; (d) vearly flood insurance
premiums, if any; {¢) yearly Inorigage insurance premivms, if any; and (£} any sums payable by Borrower m Lender, in accordance
with the provisicns of paragraph 8, In liey of the paymént of morigsge insusance premiums. These items are called “Escrow jtzms.”
Lender may, at any time collect and hold Funds in ar smount niot t exceed the maximums amouat 2 lender for a federally iclated
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marifmge.loan may reguire for estroWcaccoint undes thefederal Real Estate Settlement Procedures Act of 1973 as
ammended from time o tims, 12 U ection 2501 et veg. ("RESPA™); unless another law that applies to the Funds sets a lesser
armonet. If 5o, Lender may, &t any time, colledt and biold Funds.in an amount not o exceed the lesser amount. Lender may ssiimate
theé amduni of Funds doe on the basis of current data and reasonable estimases of expenditures of future Escrow Items or otherwise
in accordancs with applicable faw, ‘ .

Thé Funds shall be held in an institution whose deposiny 618 insured by a federal agency, instrumeniality, or entity (including
Lender, if Lender is such an indtinitién) of in any Federal Homg Losn Bank, Lender shall apply the Fumds to pay the Escrow Items.
Lender may not cHarge Boriower for holding aiid applying the Funds, annually analyzing the escrow account, or verifying the
Bscrow Items, unless Lender pays Borrower interest on the Funds and applicable faw permits Lender to make such a charge.
However, Lender may require Bdwwer to pay 2 one-time chiarge for an independent real estate tax reporting service used by
Lender in connection with this foah, unfess applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lénder shall not be required o gay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Insirument.

If the Funds held by Lender exceed the amounis permilted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordancs with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient 1o pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amoun: necessary 10 make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretien.

Upon payment in fuli of all sums secured by this Security Instrument, Lender shal! promptly refund 1o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or saie of the
Property, shall apply any Furds held by Lender at the tine of acquisition or sale as a credit against the sums secured by this
Security Instrument,

3. Appiication of Payments. Unless applicable law provides otherwise, all payments received by Lender under puragraphs 1
and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, 10 any late charges due under the Noie.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions auributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shali pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay themn 6n time directly o the
person owed payment. Borrower shall promptly fumish to Lender all notices of amounts © be paid under this paragraph. if
Borrower makes these payments directly, Borrower shall prompily furnish to Lender receipts evidencing thé payruents.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing 10 the payment of the obligation sccured by the lien in a manrer acceptable 1o Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings whick in the Lender's opinion operate (o prevent ihe enforcement
of the lien; or (c) secures from the holder of the lien an agréement satisfactory to Lender subordinaring the licn 10 this Security
Insgument. If Lender determines that any part of the Propesty is ubject 1o a lien which may atiain priony over this Secuniy
Instrument, Lender may give Borrower a notice idensifying the lien. Borrower shall satisfy the lien or take one or more of the
actions st forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shail keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the ierm “extended coverage" and any other hazdrds, including floods or
flouding, ior which Lender requires insurance. This insurance shail be maintained in the amounts and for the periods thal Lender
requires. The insurance carrier providing the inserance shall be chosen by Borrower subject to Lender’s appreval which shall not
be unrcasonably withheld. If Borrower fails (0 maintain coverage described above, Lender ‘may; at Lender’s opoon, cbiain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include 4 standard mongage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid
premiums and renewal notices. In the évent of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of joss if not macle promptly by Borrower.

Uniess Lender and Borowcr otherwise agree in writing, insurance proceeds shall be applied © restoration or repair of the
Property damaged, if the restoraton or repair is economically feasible and Lender’s security is not lessened. If the resioration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied w the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Barrower. If Borrower abundons the
Propeity, or does not answer within 30 days a notice from Lender that the insurance carrier nas offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Property or to pay sums sccured
by this Security Instrument, whether or not then dug. The 30-day period wiil begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Bomrower's right to any insurance policies and proceeds resulting from damage 1o the
Property prior to the acquisition shall pass to Lender 0 the exien! of the sums secured by this Security Inswument immediately
prior 1o the acquisition,

6. Occupancy, Preservation, Malntensnce and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execuuen of
this Security Instrument and shall continue 10 occupy the Property as Borrower’s principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agress in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s conirol. Borrower shall not destroy, damage or impair the Preperty,
allow the Property lo deterimate, or commil waste on the Property. Borrower shall be in defauli of any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materiaily inpair the lien crealed by this Security Instrument or Lender's security interest. Borrower may cure such a
defuult and reinsiate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s intesest in the Property or other material impairmeat of
the licn created by this Security Instrament or Lender's security interest. Borrower shall also be i default if Borrower, during the
loan application process, gave materially false or maccurate information or siatereents to Lender (or failed to provide Lender with
any malerial information) i connection with the loan evidenced by the Note, including, bwt not limited . representations
concerning Borrower's occupancy of the Property as a principal residence. ¥ this Security Instrument is on a leasehold, Borrower
shall comply with all the provisicns of the lease. If Bormower acquires fee title to the Property. the ieaschold and the fec utle shall
not merge unless Lender agrees to the merger ip writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails 10 perform the covenants and agreements contained 1n
this Securily instrumcat, or thare is 2 fegal proceeding thai may significantly affect Lender’s rights in the Property (such as a
procecding in bankrupicy, probale, for condemnation or forfeiture or o enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Leadec’s actions may include
paying any sums secured by a Yién which has priority over this Secwxity Instrwment, appearing in court, paying reasonable
attomeys’ fees and entering on the Property 1 make repairs. Although Lender may ke action under this paragraph 7, Lender does

not havs to do so.
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! naragraph, T.ehiall becons additional debt of Borrower secured by this Seourity
S ( . dgtes 1o oher toress. of payment, thése amounts shall bear interest from the date of
disbugsement ai the Note vato and shali be péyable, with interest, upon notice from Lender to Borrower requesting payment.
<1 Ta. Hazerd:Josdvends Wiraing, Unless you, (the "Borrower”) provide us, (the "Lender"} with evidence of insurance
eoverage as required by our conttact or:loan agreement, Lender-may purchase insurance at Borrower's expsasce to protect the
Lender’s interest. This insurance; may, but nead not, also protect the Borrower's interest. If the collateral becomes damaged, the

coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Barrower may

Iater cancei this coverage by providing evidenca thigt Bosrower has obtained propesty coverage elsewhere.

The Borrower is responsible for cost of any insurance purchased by Lender. Tie cost of this insurance may be added 1o yous
contract or loan balence. If the cost is added o the contract or loan balance, the intevest rate on the underlying contract or loan will
apply to s added amount. Effective daic of coverage may be the date the Borrower's prior coverage tapsed or the date the
Borrower failed to provide preof of coverage.

The coverage Lender purchases may be considerably more expunsive than msurance the Borrower can obtain on Borrower s
owri andl may not satisfy the need for property damage covesage or other mandatory liability msurance requirements imposed by

oplicable law,

e 8. Merigage Insurance, If Lender required morigage insurance as a condition of making the Joan secured by this Sccurity
Instrement, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shall pay the premiums required 1o
obtain coverage substantially equivedent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost
1o Borrower of the mortgage insurance previousty in effect, from an alternate mortgage insurer approved by Lender. if substantally
equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Bomower when the isurance coverage lapsed or ceased 10 be in effect
Lender will accept, use and retain these payments as a loss reserve in lisu of mortgage insurance. lLoss reserve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period tha! Lender
requires) provided by an insurer approved by Lender again becumes available and is obtained. Borrower shall pay the premiums
required 1o maintain mortgage insurance in effect, or to provide a loss reserve, untl the requirement for mortgage insurance ends in
accordance with any writicn agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or if's agent may make reasonable entries upon and inspections of the Property, Lender shall give
Borrower notice at the time of or prior 10 an inspection specifying reasonable cause for the inspesion.

1). Condemunstion. The proceeds of any award or claim for damages, direc: or consequential, i connestion with any
condemnation or other 1aking of any part of the Property, or for conveyance o heu of condemnation, are hereby assigned and shalil
be paid fo Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid o Borrower. Ia the event of a partial taking of the Property in which the fair marke:
value of the Property immediately before the teiding is equal to or greater than the amount of the sums secured by this Security
Ingtrurnent immediately before the taking, uniess Borrower and Lender otherwise agres in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fracton: (a) the total amount of tie
sams sccured immediately before the taking, divided by (b) the fair market value of the Property immediately before the wmaking.
Any balance shall be paid to Boirower. In the event of 2 partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured imimediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless appiicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether ot not the sums sre then due.

It the Property 18 abandored by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 1o make an
award or settle a claim for damages, Borrower fails 1 respond to Lender within 30 days after the date the notice is given, Lender is
authorized 16 collect and apply the proceeds, at its option, either to restoration or repair of the Property or o the sums secured by
thig Security Instrument, whether or not thei due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shali not extend or postpone
ihe due date of the monthly payments referred to in paragraphs 1 and 2 or change the anount of ssch payments.

it. Borrower Mot Released; Forbegrance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums securéd by Giis Security Instrament granted by Lender fo any successor in interest of Borrower shall not
operate 0 release the lability of ihe original Bor wer or Borrower’s successors i interest. Lender shall not be required to
CoMmImEnce proceeaings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand miade by the original Borrower or Borrower’s successors in
interest. Any forbearance by Leader in exercising any right or remedy shall not be 2 waiver of or preclude the exercise of any right
or remedy.

i2. Successors and Assigns Bound; Joint and Severa! Liability: Co-signers. The covenants and agreemeats o1 this
Secunty [nstrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joiniand several. Any Bosrower who co-signs this Sccurity
Instrument but docs not execute the Mote: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's intcrest-m the Property under the terms of this Security Instrument; (b) is not personaily ob'igated ¢ pay the sums
secured by this Security Instrument; and (c) agress that Lender and any other Borrower may agree o extend, modify, forbear or
make eny accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Securtty Instrument is subject ©0 a law which sets maximum loan charges, and
tha: law is finally interpreted so that the interest or other Joan charges collectzd or 1o be collected in conncction with the loan
exceed the permitted limiis, then: (a) any such loan charge shall be reduced by the amount necessary 1 reduce the charge to the
permified limit; and (b) any sums already collecied from Borrower which exceeded permuted limits will be refunded (o Borrower.
Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct payment 10 Borrower
If a refund reduces principal, the redaction will be treated a5 a partial prepayment without any prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing 1l
by first class mail unless appticable law reguires use of another method. The notice shall be directed to the Froperty Address or anv
other address Borrower desigaates by notice to Lender. Any notice o Lender shali be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given i Borrower or Lenler wiien given as provided in this paragraph.

15. Governing Law; Severability. This Security lnstrument shall be governed by federal taw and the law of the
jurisdiction in which the Property is located. In the event that any provision or classe of this Security Instrument or the Note
coniflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrumeni and the Note are declared 1o be
severable.

16. Berrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Insrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If ali or any part of the Property or any muterest in il 18
soid or transferved (o7 if a beneficial interest in Borrower is sold or tansferred and Borrower is not a natural person) withoul
Lender’s prior writien consent, Lender may, at its option, require immediate payment in fuil of all sums secured by this Security
Instument; However, this option shall aoi be exercised by Lerder if exercise is prohibited by federal law a5 of ihe date of this
Security Instoament.. .
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n¢ K Lender exercisss thig'optin; Leider shall give Bommowes notice of aceeleration. The notice shall provide a pericd of nosjess
thn 30 days Fom the dus e notice s delivered or mailed Within ‘which Bommower must pay all sums secured by this Security
Instrument. If Bomrower £3ils 1o pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Bomrower,

18. Borrower's Right to Relustate. If Barrower meets cotiain copditions, Borrower shall have the righ: o have enforcement
of this Security Instrument discontinued at any time prior o the earlier of: (a) 3 days {or such othes peritd as applicable law may
specily for reinstaiement) before sale of the Property purseant i any power of sale contsined in this Secority Instrument; of (b)
eniry of a judgment enforcing. this Security Inssument. Thoss conditions are that Bomrower: (a) pays Lender all sums which then
wonld be due ender this Security Instrument amd the Mote as if no acceleration had ocenrred; (b) cures any defanit of any other
covensnts or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limied io,
reasonable attorneys’ fees; and (d} tkes such action as Lender may reasonably require to assure thai the lien of this Security
Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sams secured by this Security Instrument shatl
cortinue unchanged. Upon reinstatement by Borrower, this Security Insirument and the obligations secured hereby shall remawn
fully effective as if no acceleration had occurred. However, this right to reinstate shsil not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial inicrest w the Noe {together with th:s Security
Instrument) may be sold onc or more times withcut prior notice © Borrower. A sale may result in a change in the endity (knowa as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
mare changes of the Loan Servicer unrelaicd 5 a sale of the Note. If there is a chang. of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will stae the name and address
of the new Loan Servicer and the address o which payments shoald be made. The notice will also contin any other mnformation
required by applicable law.

26. Hazardous Substances. Borrower shall not cause or permit the presence. use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow gayone else w do, anything affecdng the Property
that is m violation of any Environmental Law. The preceding two sentences shali aot apply io the presence, use, or storage on the
Property of small quantides of Hazerdous Substasices that are generally recognized 1o be appropriaie t0 normnal residentia} uses and
o mainienance of the Property.

Borrower shall promptly give Lender writien notice of any invesugation, claim, demand, lawsunt or other action by any
governmental o regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Bor.ower has actual knowledge. If Borrower leamns, or is notified by any governmental or régulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Bomrower shall prompty tike ail
necessary remedial actions i accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmentd Law and the following subsiances: gasoline, keroseme, other flammable or toric peiroleum products, ioxic
pesticides and hevbicides, volatile solvents, materials containing asbestos of formaldehyde, and radicactive materials. As vused in
this paragraph 20, "Eavronmentat Law" means federal laws and laws of the jurisdiction where the Property is located that relate o
health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

2%, Acceleration; Remedies. Lender shall give niotice to Borrower prior to aceéleration following Borrower’s breach of
anmy covenani or agreement in this Security Instrument (but not prior 1o aceeleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the defauli; (b) tha acton required to cure the default; (cj 2 date, no?
less than 30 days from the date the netice i3 given 0 Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in'the notice may result in acceleration of the sums secired by this Security
Instrument and sale of the Property. The aoctice shall further inform Borrower of the right o reinstate afier acceleration
and e right to bring & court action te assert the nun-existence of a defanit or any vther defense of Borrower tu
acceleration and sale. If the default is not cured o or before the date specified in the notice, Lender. st its option, may
require immediate payment in full of all sums secured by this Security Instrament wishout further demand sad may invoke
the power of szie and any other remediss permiited by applicable aw. Lender shall be entitied to collect il expenses
incarred in pursuing the remedies provided in this parsgraph 21, including, but not limited to, reasonabie attoreeys' fees
and costs of title evidence,

if Lender invokes the power ¢” s2ie, Lender shall execute or capse Trustee fo execute a writlen notice of the
oceurrence of an event of defaudt and of Lender’s election to cause the Praperty to be sold 2nd shall cause such aotice to be
recorded in each county in which any part of the Proparly is Jocated. Lender or Trustee shall give notice of saie in the
manner prescribed by applicebie law to Borrower and to othier persons prescribed by applicabie law. After the time
required by applicabie law, Trastee, without demand oa Borrower, snall sell the Property at public auction to the highest
Bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of il or any parcel of the Property by public anncuncement at the time and
place of any previously scheduled sale, Lender or its designee may pérchase ihe Property at any saie.

Trustee shall deliver (o the purchaser Trusiee’s deed conveying the Property without suy covenant or warrznty,
expressed or snplisd: The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the stalements made
thevein. Trustee shail apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
Bmited {0, reasonable Trustee’s and attorneys’ fees; (b) o all sums secared by this Security Imsirument; and (¢} any excess
to the person or pevsons legally entitled to it

22, Reconveyance. Upor payment of ail sums secured by this Security Instrument, Lender shall requess Trustee io reconvey
the Property and shell smrender this Secwrity Instrument end all noiss evidencing debt secured by this Security Instrument to
Trustes. Trusiee shall reconvey the Property without werranty for a fee of not less than $5.00 to the person or persons legally
entitled 10 it Such person or persons shall pay any recordation crsis.

23. Substitute Trustee. Lender may, from tirae 10 tito, mmove Trustee and appoint a successor frusiee 10 any Trustee
appointed hereunder. Without conveyance of the Property, the ~uccessor trustee shall succeed to all the title, power and duties
conferred upon Trustes herein and by applizable law: :

24. Attorneys’ Fees, As used in this Sccurity Instrument and in the Note, "attorneys’ fees” shall include any anomeys’ fees
awarded by an appelizte court.

5. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, ihe covenants and agresments of each such rider shall be incorporated into and shall amead and supplement
the covenants and agreements of this Security nstrument a3 if the rider(s) were 2 part of this Security Insrument.

{Checx_gpplicaoie boa(es)] —
[ Adjustsble Riue Rider [] Concominium Rider £ 14 Famity Rider
i} Graduated Paymen: Rider Pleaned Unit Development Rider L] Biweekly Payment Ruder
L__g Balloun Rider L) Rae lmprovement Rider I Second Home Ruder
{_J VA Rider (] Other(s) [spesify]

“UNDER OREGON LAW, MOST AGREEMEWTS, PROMISES AND COMMITMENTS MADE BY US AFTER
OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH

ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORNOWER 'S RRSIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED

BY US TC BE' ENFORCEABLE."" : : -
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BY SIGNING BELOW, Borfower Accepts i agréss 1

any riden(s) executed by Bi}rréwé;:aﬁd teoordad with it

Witnesses:

kb A Y] {Seal)
MARTIN HONTI/PRESID -Borrou ar

~ (Seal)

-Borrower

(Seal)

-Borrowes

STATE OF OREGON, Klamath County ss:

Onthis  10th dayof  February . 19899 , personally appesred the above named
Hartin Monti and James Monti, as President and Vice-President of
MONTI'S CONSTRUCTION, INC. and acknowledged

the foregoing instumentiobe  thelir voluntary ot end deed,

My Comemission Expires: 12-20-02 Before me:
(Ofiicial Seal)

'%¢azﬁseea {e610) Poge 5015 Form 3038 6/84
=




1-4 FAMILY RIDER
SRS Assigg&_f_fn‘émfamenis '

THIS 1-4 FAMILY RIDER is made this 10TE  day of FEBRUARY . 1989 ,and is
incorporaied into and shail be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed {the
"Security Instrument™) of the same daiz given by the undersigned (the "Borrewer”™) to secure Borrower’s Note i

KLAMATH FIRST FRDERAL SAVINGS AND LOAN ASSGCIATION

(the "Lender”)
of the same date and covering the Property described in the Security Instrument and located at:

2206 JAMES MARTIN CT
KLAMATH FALLS, OREGON $7601

{Property Address)

1.4 FAMILY COVENANTS. 1 addition to the covenanis and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A, ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition w0 the
Propenty described in the Secarity Instrument, the following items are added 10 the Property description, and shal!
also constitute the Property covered by the Security Insirument; building materiats, appliances and goods of every
naturc whaisoever now ar hereafier located in, 01, or used, or intended to be used in connection with the Property,
including, but not limited 1o, those for the purposes of supplying or distributing heating, cooling, electricity, gas.
water, air and light, fire prevention and extinguishing apparatus, security and access conwol apparatus, plumbing,
vath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors. cabinets,
panelling and attuched floor coverings now or hereafter attached 10 the Property, all of which, including
replacements and additions thereto, shall be deemed to be and remain a part of the Propenty covered by the Security
Instrument. All of the foregoing together with the Propenty described in the Security Instrument (or the leaschaoid
estite if the Security Instrument is on a leaschold) are referred to in this. 14 Family Rider and the Sccurity
Instrument as the "Property "

8. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomrower shall not seck, agree 10 or make a
change in the use of the Property or it§ Zoning classification, unless Lender has agreed in writing {0 the change.
Borrower shall comply with all laws, ordin.aces, regulations and requirements of any governmental hody
applicable o the Property.

C.SUBORDINATE LIEMS. Except as permiited by federal law, Borrower shall not aliow any lien infenor
10 the Security Instrument 16 be perfected agaifist the Froperty without Lender's prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5,

E. BORROWER'S OCCUPANCY. Unless Lender and Borrower othcrwise agree in writing, the first
sentence in Uniform Covenant 6 congerning Borrower's occupancy of the Property is deleted. All remaining
covenants and agreements set forth i Uniform Covenant 6 shall remain in effect.

7/

Y

OREGON 1-4 FAMILY RIDER - Fannie Masifreddis Mae Uniform instrument Ll‘C&_i,Z
Pags 102 Form 3170.38 9/80
{@5 ~57(OR) 1980y VEP MOATGAGE FORMS - (200)521-7291 Amendsd 203
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F, ASSIGNMENT O LEASES, Upon:Lesdir's Tequest, Borrower shall assign 10 Lender alf leases of the
Property and all security deposits made i conneetion with leases of the Property. Upon the assignment, Leader
shall have the right 1o modify; 'extenid or terminawe the existing leases and 19 execute new leases, in Leader's sole
dhscretion, As used in this paragraph G, the word “lease” shali mean “sublzase” if the Security Instrument is on a
ieaseheld.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and uaconditionally assigns ang transters 10 Lender all the rengs and revenues { "Rents™) of the
Property, regardless of 1o whom the Reats of the Property are payable. Borrower authorizes Lender or Lender's
agents t collect the Rents, and agrees that each 1 i > pay the Rents (o Lender or Lender's
agents. However, Borrpwer shall receiv i ! i notice of default pursuant 1o
paragraph 21 of the Securi : (1 i i shihat the Rents are 1o be
paid w0 Lender or Lender’s agent. This assig i £ assigament and not an
assignment for additionaj security only,

If Lender gives notice of breach 0 Borower (1) all Rents received by Borrowes shall pe ncld by Borrower as
rusize for the benefit of Leader only, 10 be applicd to the sums secured by the Security Iestrument; (i) Lender shall
be cntiled o collect and sceeive ali of the Reats of the Property; (iif) Borrower agrees that each ienant of the
Property shail pay all Rents duc and unpaid o Lender or Lender's agems upon Lender's wrilien demand 6 the
tenant; (iv) unless applicable law provides otherwise, ali Renis coliecied by Lender or Leader’s agents shal] be
zpplicd first (o the costs of taking controf of ang managing the Property and collecting the Rents, inciuding, but no:
mited to, atomneys’ fees, receiver’s fecs, premiums on receiver’s bands, repair and mainicnance COSLS, nsurance
premiums, iaxes, assessments and other charges on the Preperty, and then © the sums sccured by the Security
Instrument; (v) Lender, Lender's 3gCNis or any judicialiy appainted receiver shall be {iable 10 accoun for only those
Rents acwally received; and (vi) Lender & 3 a recerver appointed to take posscssion of angd
manage the Property and collect the Renis and profits derived frons the Property without any showing s to the
inadequacy of the Property as secarity.

If the Rents of the Property are nog cufficient 10 cover the costs of taking contro}l of ang managing ihe
Propenty and of coliecting the Rents any funds expended by Lender for such purposes shall become indebiedness of
Borrower to Lender secured by the Securi

Borrower represents and Wwarsan
not and will not

agents ici i i i . Any cation of Renis
shall n § : invali y i Lender. This assignment of Rents of
when all the sums secured by the Seclnity Instrement are paid in full
H. CROSS-DEFAULT PROVISICN. Bomower's defanl or breach under any noic or agreement in
which Lender has an interest shall be a breacl i Lrument and Lender may invoke any of the
femadies perntiged Dy the Security Tnstrument.
BY SIGNING BELOW, Borrower ACLEDLS and agrees to the terms And provisions contained in this J-4 Family

Rider. MONTI'S CONSTRUCTION Ine

g 7
-

—

@g Erow '(9801; 7 2 Form 3170.28 /30
STATE OF GREGON : COUNTY QF KLAMATH: $8.

the __ l0th o day

Filed for record w requestof Ameririgia
of . February _ ap. 1999 5 —— 2388 ocieck _ Par duly recorded o Vot __ M99
of HMortgages o onPage 46504 .

B Linda Smith, County Clerk

$40.00 o Ketllin Bomeo




