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DEED OF TRUST

THIS DEED OF TRUST ("Seciirity Instrument”) is raade on FEBRUARY 10, 1539
MONTI'S CONSTRUCTION INC,,.AN. OREGON CORPORATION

("BOHOW&‘.'"). The trustes is WILLIAM L. SISEMORE:

("Trusiee™). The boncficiaryds - KGAMATE FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and éxisting under the laws of ~ THE UNITED STATES OF AMERICA , and whose
addreseis | 540 MAIN STREET, "KUAMATH FALLS, OR 37601

. ("Lender™). Borrowser owes Lender the principal sum of
SEVENTY TWO THOUSAND AND NO/10¢

Dollars (U.S. $ 72,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Inswument ("Not™), which provides for
monthly paymens, with the fuli debt, if not paid earlier, due and payable on AUGUST 1, 2023 )
This Security Insirument secures o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with intercst, advanced under paragraph 7 to proiect
the security of this Security Instrument; and (¢} the performance of Borrower's covenanis and agreements under this Secunty
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursuant o the paragraph below ("Fanre Advances”).

FUTURE ADVANCES. Upan request to Borrower, Lender, at Lenders's option prior to full reconveyance of the property by
Trustee to Rorrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deedt of Trust when evidenced By promissory notes siafing that said notes are secured hereby. For this purpose, Borrower
irrevocably grants and conveys to Trasize, in trust, with power of sale, the following described property located in

KLAMATH  County, Gregon:

LOT 2 OF OLD FORT ESTATES - TRACT 1327, ACCORDING TO THE OFFICIAL PLAT THEREOF
ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

which has the address of 2221 JAMES MARTIN CT, KuBMATH FALLS {Street, City},
Oregon 37601 {Zip Code]  ("Property Addiess”):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements, sppurienances, and
fixwures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrumeat.
Alt of the foregoing is referred to in-this Security Instrament as the "Propenty.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right (o grant and
convey the Property and that the Property is unencumbered, except for sncumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject ko any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national uss and non-uniform covenents with limited
variations by jurisdiction to constitute a uniform security instrument coveriag real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal und Interest; Prepayment and Late Charges. Borrower shail prompty pay when due the
principal of and intesest on the debt evidenced by the Notg and any prepayment and late charges due under the Note.

3. Funds for Taxes and Ingurance. Subject i applicable law or to a written waiver by Lender, Borrower shall pay o Lender
on the day monthiy payments are due under the Nots, until the Note is paid in full, a sum ("Funds”) equal to one-twelfth of: (a}
yearly taxes and assessments which may altain pricrity over this Security Instrument ss 2 lien on the Property; (b) ycarly leasehold
payments or ground rénis on the Property, if any; (¢} yearly hazsed or property insurance premiums; (d) yearly fiood msurance
preminms, ¥ any; {¢) yearly mof;%agé iisarance premiums, if &ny; and (f) any sums payebie by Borrower to Lender, in accordance
with the provisions of paragraph B; i lisu of the payment of mortgage insurance premiums. These items are calted "Escrow liems.”
Lender may, at aty time, cetiect 2nd hiold Fonde in o diiouhtHot 10 excead the maximum amount a lender for a federally related
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“Thé Purids ‘& Vi i inistibidon Whis  deposies ot insurell by a federal agency, instrumentality, or entity (including
Lender, i Lender is'suchi#n i IHSRY or & snty Federdl Homé Loan Bink Lender shall apply tie Funds o pay the Escrow Items,
Lend&r niay not charge*Borrower' figr Holding and applying ihé Findg; anfuglly aualyzing the escrow account, or verifying the
Escrow lieins, unless Bénder pays Biltrower iterest un the Funds'ang applicable law permits Lender to make such a charge,
However, Lender may require Bomower 16’ fay 2 cne-time charge for an mdependent real estate wx reporiing service used by
Lender in connection with this loard, ufiless applicable law provides otfierwise. Unless an agreement is made or applicable law
requires inierest w be paid, Lendsr shall not be required 10 pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agres in writing, however, that in i F i i
annual aceountin ids, stiowitig i

ged as additional secarity for all suss secured by

If the Funds held by Lender exceed the amourts permitied to be held by applicable law, Lender shali account 10 Borrower for
the excess Funds in accordance with the requitements of applicable Iaw. If the amount of the Fends held by Lender at any time s
not sufficient to pay the Escrow ltems when due, Lender may so notify Bor i iting, and, in such case Borrower shall pay
to Lender the amount necessary o make up the deficiency. Bomower shall iency in nc more than twelve monthly
payments, of Lender’s sole discretion,

Upon paymreat ia full of all sums secured by this Securty Instrument, Lender shall promptly refund 10 Borrower any Funds
held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, oz to the acquisition or sale of the
Property, shail apply eny Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument,

3. Application of Payments. Unlegs applicable law provides othey wise, all payments received by Lender under paragraphs |
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragreph 2; third,
1o interest due; fourth, to principal due; and Last, to any late charges due under the Note,

4. Charges; Liens, Borrower shall pay all laxes, assessments, charges. fines and impositions attributable 0 the Property
which may again priority over this Security Instrument, and leasehold payments cr ground rents, if any. Borrower shail pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them or ume directly o the
person owed payment. Borrower shall prompily fumnish to Lender ali notices of amounts o be paid under this paragraph. If
Borrower makes thess payments directly, Borrower shall promptly furnish to Lender receipls evidencing the payments.

Borrower shall promptly discharge any lien which hag priority over this Security Insaument uniess Borrower: {(a) agrecs in
writing to the payment of the obligation secured by the lien in a manner acceptable 10 Lender: (b) contests in good faith the lien by,
or defends against enforcement of the lien in, iegal proceedings which in the Lender’s opinion operate 1o
of the lien: or (c) secures from the Eolder of ihe lien an agreem matl

i er this Security
e lien or take onc or more of the
actions get forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erecied on the Propert:
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flcoding, for which Lender requires insurance. This insurance shall be maintained & the amounts and for the periods that Lander
requires. The insurance carrier previding the insurance shall be chosen by Borrower subject o Lender's approval which shall not
be unreasonably withheld. If Bormrower fails @ maintin coverage described above, Lender may, at Lender's option, oblain
coverage to protect Lender's rights in ihe Propeny in accordance with paragraph 7.

All insurance policies and renewals shali be acceptiable 10 Lender and shall include a siandard morigage clause. Lender shali
have the right o hold the poiicies and rnewals. If Lender requires, Borrower shall prompy give o Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carricr and Lender Lender
may make procf of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 restoration or reparr of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the resioration or
TepR¥r is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Securit 4 Borrower abandons the
Propesty, i
Lender may collect the insurance proceeds. T May use 7 repalr or restore the Property or 10 pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
2% the Property is acquired by Lender, Borrower’s right ic any insurance policies and proceeds resulting from damage to the

perty prior to the acquisition shall pass to Lender 1o the exieni of the sums secured by this Security Instrument immodiately
prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Bommower shall oceupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and sha'l continue io occupy the Propesty as Borrower's principal resideace for at least one year after the
daie of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or uniess
Sxicnuabng circumsiances exist which are bevond Borrower’s control. Borrower shall not destruy, damage or tmpar the Propenty.
allow the Property 0 deteriorate, or commit wasie on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith Judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security mierest. Borrewer may cure such a

5e, a8 i i causing the action or proceeding to be dismissed with a ruling thai, in

termination, precludes forfeiture of the Borrower's interest in the Propeny or other material impairment of

the lien created by this Security Instrument or Lander’s security interest. Borrower shall also be in default if Borrower, during the

loan application process, gave materially false or inaccurate information or statements o Lender (or failed 1o provide Lender with

any maicerial information) in connection with the loan evidenced by the Now, including, but not limited o, representagions

concerning Borrower's occupancy of the Property as a principal residence, If this Security Instrumenti is on a leasehold, Borrower

shall comply with all the provisions of the lesse. If Borrower acquires fee title 1o the Pruperty, the leasehold and the fee fitle shall
not merge unless Lender agrees o the merger in wriiing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Secudity Instrument, or there:is a le igni
proceeding in bankruptey, probate, for i i igns), then § 3

i i Progerty. Lender's ations may wclude
ty lestoment, appearing in €oury, paymy reasonsble
ugh Lender may take sction under this paragraph 7, Lendar does
not have to do so.
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"Bonower”) provide us, {the "Lender™ with evidence of insurance

this insurance may be added 10 your

i the underlying contract or oan will

apply to this added E 0r coverage lapsed or the dase the
Borrower failed 1o provide ]

The coverage Lander pr may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
own angd !r}lay not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law.

8. Mortgage Insurance. If Lender required morigage insurance as & condition of making the loan secured by this Security
Insmomens, Bomower shall pay the premiums required o maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required ic
obtan coverage substantially equivalent io the morigage insurance previously in effect, at a cost substantiaily equivalent 1o the cost

I insurance previously in effect, from an altemate mottgage msurer approved by Lender. If substantiafty

i r each month a sum equal 1o one-twelfth of

I & the inguranca coverage l2pscd or ceased to be in effect.

cept, use and retatn these payments as a loss reserve in Lien of mongage insurance. Loss reserve payrents ray

no longer be required, at the option of Lender, if mortgage insarance coverage (in the amount and for the period that Iender

requires) provided by an insurer approved by Leader again becomes available and is obuined. Borrower shall pay the premigms

required to maintain mortgage insurance i effect, or 1o provide a loss reserve, until the requirement for morigage insurance ends m

accordance with any writien agreement between Borrower and Lender or applicable law,

. Ingpection, Lender or it agsnt may make reasonable entries upon and inspections of the Property. Lender shali give
Borrower notice ai the time of ©r prior (o an inspection specifying reasonable case for the mspection.

10. Condemnation. The roceeds of any award or claim for damages, direct or ceasequenyal, in connection with any
condemnation or other taking of any part of the Propesty, or for conveyance in lieu of condemnation, are hereby assigned and shai
be paid to Lender.

In the event of a rotal taldng of the Propesty, the proceeds shail be applied (o the sums secured by this Security Instrument,
whether or not then due, with any exoess paid to Borrowss. In the event of a partial taking of the Property in which the fair market
vaiue of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender sthenwise agree in writing, the sams secured by this
Security Instrument shali be reduced by the amount of the iplied by the following fraciion: (2) the torl amouni of the
sums secured immediately before ing, divi i ket value of the Property immediately before the taking.

i of the Propasty in which the fair miarket value of the
secured immediately before the taking, uniess Borrower
crwise provides, the proceeds shall be apphed 15 the sums

flers w make an
ys after the Jate the notice is given, Lender is
and apply the proceeds, at its option, either tv restoration or repair of the Property or 1o the sums secured by
this Security Instroment, whether or oot then due,

Uness Lender and Bomrower otherwise agree in writing, any application of precesds 1o principal shall not exiend or postpone
the due date of the monthly payments referred 1o in paregraphs 1 and 2 or charge the amount of such payments.

11. Borrower Mot Released; Forbearance By Lender Not 2 Waiver, Exzeusion of the ime for Payment or modification of
amortization of the sums secured. by this Security Instrument granted by Lender to any successor in interesi of Barrower shall niot
operaie to release the liability of the original Borower or Bomower’s snccessors in interest. Lender shali not be required ;o
Commence proceedings agsingt a1y SUCLSSSOr in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Barrower’s suceessors in
interest. Any forbearance by Lender in €xercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lander and Borrower, subject 10 the provistous of
patagraph 17, Borrower's covenanis and agreements sevesal, Any Borrower who
Instrument but does not o i i i

Sets maximum loan charges, and

ected in connection with the loan

irmits, then: ecessary 1o reduce the charge to the

permitted limit; and (b) any sums already trower which exceeded permitted Lmits will be refunded 10 Borrower.

Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct payment tc Bormower.
If a refund reduces principal, the reduction will be treated &S 2 partial prepayment without any prepayment charge under the Note.

14, Notices. Any nonce 1o Bomower provided for in this Security Instrument shall be given by delivering it or by mailing u

by first class mail unless applicable law reguires yse of another method. The notice skali he direcied 10 the Property Address or any

aower designates by notice to Lender., Any notice to Lender shall be given by first class mail o Lender’s address

er address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument

vy

3 of this Security Instrument or the Note

i » such conflict shall not affect other provisions of this Security Insirument or the Note which can be

given effect without the conflicting provision. To this end the provisions of this Secunity Instraeng and the Nowe are dechirad 1o be
severable,

16, Borrower's Capy. Borrower shall be given ona conformed capy of the Note and of tis Security inszument.

17. Transfer of the Progerty or o Beneficls} interest in Bavrower. I ol or any part of the Property or any interest in it is
sold or tansferred {or if a beneficial intecest in Bomower is sold or transferred aad Barrower is not a natural person) without
Lender's prior wrinen cousent, Leader may;. at itz option, Fequire immesrdiale payment in full of all sums secured by this Secunty
Instrument. However, this option shall not be exarcised by Lender if oxercise & prohibited by federal law as of the dae of this
Security Instnmment. : i T
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otice of atteferation. The rictice shall provide a periog c%zm«m
i ‘which Bosrower must pay all sums socured by this Secority
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rrower fails o pg Erior o i expindtion of this period, Lender may involce any remedies permittod by

ty Instrument withent further untice or demand on Birower,
18. Borrower’s Right to Reinstate, If Bosrower meels cortain conditions, Berrower shall have e right 10 have eaforcement
of this Security Instramext discontinnag at any time prior to the earlier of: (2) 5 days (or such other period as applicable law may
specify for remnstatement) before sale 'of the Property pursuent 1¢ any power of sale comained in this Security Instrument; or (b)
eatry of a:judpment enforcingthis: Security Instrument, Those conditions are that Bosrower: (2) pays Lender all summs which then
would be.due under this Szewrity-Instrument -and the Nots 234 ng acceleration had occurred; (B) cures any Gefpult of any other
covenanis or agreements; (¢) pays-all.expenses incured in enforcing this Secority Instument, including, but not Limiteg to,
reasonable attorneys’ fees; and: (d) takes. such action as Lender may reasonably require to assure that the len of this Security
Instrument, Lendes's rights in the Propenty and Borrower's oblimation to pay the sums securcd by this Security Instrument shall
contipue unchanged. Upon reinstatement by Bomower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right o reinstate shall not apply in the case of acceleraion under
paragraph 17.

19. Sale of Note; Change of Lean Servicer. Tee Not or a partial inierest in the Nole (ogether with this Security
Instrument) may be sold one or more times without prior notice to Burower, A sale may result in a change in the entity (known as
e "Loan Servicer") that collects monihly payments dus under the Note and this Security Instrament There also may be one or
more changes of the Loan Sepvicer unselated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
wrilten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loaa Servicer and the address to which payments should be made. The notice will 2lso contain any other info.maiton
required by applicable law,

20, Hazardous Substances, Borrower shull not cause or pemit the presence, use, disposai, storage, or release of any
Hazardous Substances on or in the Property. Bomrower shall not do, nor allow anyone else 1o do, anything affecting the Property
that is in vielation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or storage on the
Propesty of small quantities of Hazardous Substances that are gencrally recognized to be appropriate (¢ normal residential uses and
io mainterance of the Property.

Borrower shall promptly give Lender written notice of any investigation, cieim, demand, lawsuit or siher action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Subsance or Environmen:al Law of
which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that any
removal o other remediation of any Hazardous Substance affecting the Property is recessary, Bonower shall prompuy iake all
necessary remedial actions in gccosdance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defmed as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and berbicidss, volatile soivents, materiale containing asbestos or formaldehyde, and radiosctive maerials, As used 1n
this paragraph 20, "Environmental Law" means federal iaws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmenial protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Accelerstion; Remedies. Lender shali give notice to Borrower prior 10 acceleration foliowing Borrower’s breach of
ay covenaut or agreement in this Security Instrument (but net prior to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify:  (a) the default; (b) the action required {o cure the default; (c) a date, not
less than 38 days from the date the notice is given to Barrower, by which the defaunlt must be cured; and (d) that failure fo
cure the defaplt or or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to asseri the non-existence of a default or any other defense of Borrower tu
acceleration and sale. If the default i ot cured on or before the date specified in the notice, Lender, at its option, may
reguire immediate paywent in full of all sums secured by this Security lastrument without further demand and ms vy invoke
the power of sale and any other remedies permiited by applicable law, Lender shall be entitled to collect all expenses
incurred in pursaing the remedies provided in this paragraph 1, including, but not limited to, reascnable attorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lender shail oxecute or cause Trustee 10 execute a written notice of the
occurrence of an event of defauit and of Lender’s election fe cause the Property to be sold and shall cause such nofice (0 be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrewer and to other persons prescribed by applicable law. After the time
required by applicable faw, Trastee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and piace and under the terms designated in the notice of sale iz one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previousty scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shail be prima facie evidence of the truth of the statements made
therein, Trusiee shall apply the proceeds of the sals in the following order: (a) to all expenses of the sale, including, but not
limited to, ressonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c} any excess
to the person or persons legally entitled to it

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee ¢ reconvey
the Property and shall surrender this Security Insument and alf notes evidencing debt secured by this Security Instrument 10
Trusice. Trustee shall reconvey the Property without warrenty for a fee of not less than $5.00 o the person or persons isgally
entitled i it. Such person or persons shall pay any recordation Custs.

23. Substitate Trustee. Leader may, from tme (o time, remove Trustee and appoint a successor trusice 10 any Trustee
appointed hereunder. Without conveyance of the Property, the successor trusiee shall succeed 10 all the tile, power and duties
conferred upon Trustee herein and by anplicable law.

24. Attorneys’ Fees. As used in this Security Instrament and in the Note, “atomeys’ fees” shall include any atiorneys’ fees
awarded by an appellaie court.

25. Riders to this Security Instrument. If one or more riders are execuied by Borrower and rocorded together with this
Security Instrament, the covenants and agreements of euch such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument 2 if the rider(s) were & part of this Security Instrument.

[Check spplicable box{cs))
] Adjusiabie Rate Rider (] Condominium Rider (%] 14 Family Rider
Graduated Payment Rider (] Pranned Unit Development Rider L] Biwoekly Payment Rider
Balloon Rider Rate Improvernent Rider ([ Second Home Rider

VA Rider Other(s) [specify]
"UNDER OREGCN LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT BYTENSION WHICH
ARE WOT FOR PERSONAL, FAMILY, OR HBOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER 'S -RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGHED

BY U3 TO BE ENFORCBABLE.Y.
"‘ o ‘ Forrzs/‘ c36/4f80
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any nder(s} executed'by B&vowetan& fecorded
Wimesses:

£ 2
\ \ sy WARTIN HONTI{PRESIDENT
BY: >\\'§>—\N Q\x.
JAMESW PRESIDRNT

—(Seal)

-Borrower

—(Sea (Seal)

-Borrower -Bommower

STATE OF OREGON, Klamath County ss:

Onihis  10th dayof February 1989 » personally appeared the above named
Martin Monti and Jemes Monti, as president and Vice-President of MONTI'S
CONSTRUCTION, INC. and acknowledged

the foregoing instrument tobe  their voluniary act and deed.

My Comumission Expires:  12-20-02 Before me:

(Cfficial Seal)
ANV %&Q{”X7M

Nma-y Pablic for On:g

% ~-B28800:k (9810; Page Sl s Form 3038 9/20
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1-4 FAMILY RIDER
Assigimient of Rents

THIS 1-4 FAMILY RIDER is made this 10TH day of FEBRUARY , 193¢ , and i3
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same date given by the undersigned (the "Borrower™) to secure Borrower’s Note ©

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

(the "Lender™)
of the same date and covering the Properly described in the Security Instrument and located at:

2221 JAMES MARTIN CT
KLAMATE FALLS, QREGON 97601

{Propenty Addressj

1-4 FAMILY COVENANTS. In addition 1o the covenants and agreements made in the Security Insirument,
Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT, In addition  the
Property described in the Security Instrument, the foilowing items are added o the Property description, and shali
ajso constitute the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended o be usad in counection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, eiectricitv, gas,
water, air and light, fire prevention and extinguishing apparatus, sccurity and access control apparaius, plumbing,
bath whs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabiners,
paneiling and attached floor coverings now or hereafter atached to the Property, all of which, iaciuding
replacemenis and additions thereto, shail be deemed to be and remain a part of the Property covered by the Sccurity
Instrument. All of the foregoing together with the Property descrived in the Security Instrument (or the leaschold
estate if the Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider znd the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE ¥W"TH LAW. Borrower shal! not seck, agree to or make a
change in the use of the Property or its zoning clacification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental body
applicable 1o the Property.

C. SUBORDINATE LIENS. Excepi as permitted by federal law, Borrower shall not allow any lien inferior
16 the Security Instrument to be perfected against the Property without Lender's prior written permisston.

. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5.

E. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All remaining
covenants and agrezments set forth in Uniform Covenant 6 shall remain in effect.
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f. ASSIGNMENT OF LEASES. Upon Lender's roquest, Borrower shall assign to Lender all lcases of the
Propesty and ait security deposits made in coanection ‘With leases of the Proparty. Upun the assignment, Lender
shall have the right to modify, extend or wrminate the existing leases and to execute new leascs, in Lender's sole
Jiscretion. As used in this paragraph G, the word "lcase” shall mean "sublease” if the Security !nstrument is on a
leasehold.

G. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSIOMN.
Berrower absolutely and unconditionally assigns and wansless (o Lender all the renls and revenues ("Rents™) of Uy
Property. regardless of 1o whom the Rents of the Properiy are payable. Borrower authorizes Lender of Lender's
agents lo collect the Rents, and agrees that cach tehant of the Property shall pay the Rents o Lender or Lender s
agents. However, Barrower shall receive the Rents uniil (8 Lender hus given Borrower notice of defauk pursuant i
paragraph 21 of the Security Instument and {i}) Lender has given notics to the tenani(s) ihat the Renls are 1o b
paid to Lender or Lender's agent. This assignment of Renmts constitutes an absolule assignment and not
assignmeit for additional security only.

It Lender gives notie of breach 1o Borrower: (i) all Rents received by Bormower shall be held by Borrower a
frusiee for tne benefit of Lender only, 10 be applied 10 the sums secured by the Sceuriy Instrument; (1) Lender shal.
oc cntitied to collect and receive all of the Rents of the Property, (i} Borrower agrees thal cach tenaat of i
Property sha.t pay all Reais duc and unpaid (o Lender or Lender's agents upon Lender's wrwien demand o i
tenant, (iv) unless applicable law provides otherwise, alf Rents coliecicd by Lender or Lender's agents shail be
applied first to the costs of taking contro! of and managing the Property and collecting the Rents, including, but not
limited to, attorneys® fees, receiver's fees, premiums on receiver's bonds, repair and maintenance COsts, insurance
premiums, taxes, assessments and other charges on the Property, and then o the sums secured by the Secunty
Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable 10 account for only thosc
Reats actually reccived; and (vi) Lender shall be entitled 1o have a receiver appointed o take possession of and
manage the Property and collest the Rents and profits derived from the Property without any shewing as to lhe
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the cests of tzking control of and maraging ihe
Property and of collecting the Rents any fands expended by Lender for such purposes shall become indebiedness of
Bortower to Lender sccured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower tepresents and warrants that Borrower has not cxesuted any prior assigniment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a Judicially appointed receiver, shall not be required o enter upon, take control
of or maintain the Property vefore or after giving notice of defauli 10 Borrower, However, Lender, or Leader's
agents or a judicially appoinied receiver, may do 50 al any time when a defaul occurs. Any application of Rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignmen: of Rents of
the Property shall terminate when all the sums sccured by the Security Instrument are paid in fall.

H. CROSS-DEFAULT PROVISION,  Borrower's default or breach under any note or agrecment i
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remedies permisted by the Sccurity Instrument.

BY SIGNING BELOW, Borrower accepts and agross (o the terms and provisions contained in this | 4 Family

Rider. . MORTZ'S CONSTRUCTIONIING

A S
S= (Seal) (Scal)

-,
b’..g;RTIH MONTI/PRESIDENT -Borrower -Borrower

/
BY ey

i {S=al) {Scal)
TAMES WORTY 3 PR -Borrower -Befrower
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