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¥ _} If box is checked, this mortgage secures future advances.

THIS DEED OF TRUST is made this &TH  dsy of  FEBRUARY .19 @ | between the Grantor(s),
SHARON R ELLIS
UNMARR 1 ED
{herein "Borrower'), AMER{TITLE
(herein "Trustes") and the Beneficiary, BENEF.ICIAL ORRGON INC. D/B/A BENEFICIAL MORTGAGE CO.
-&.corporation organized.and existing under thv. 18WS Of DELAWARE whose address 15
1246 CTR DR, STE D, MEDFORD, DR Q7601 i :
{herein "Lender | : :

3

WHEREAS, Borrower is indebted to Lender in the principal sum of § 10,000,006 , Of 80 much
thereof as may be advanced pursvant to Borrower's Revolving Loan Agreement dated  FEBRUARY B , 1998
and extensions and renewals thereof (herein "Note"}, providing for mondhly instailments, and jmierest 2t 156 rate and
under the terms specified in the Note, including any adjustments in the interest rate if that rate is variable, and providing
for a credit limiz state in the principal sum above and an initial advasce of $ 10,000.00 ;

TO SECURE to Lender the repayment of {1) the indebiedness evidenced by the Note, withinterest theseor,,
including any increases if the contract rate is variable; (2) future advances uader any Revolving Loan Agresment; (3} the
payment of all other sums, with interest thereon, advanced in sccordance herewith 1o protect the security of this Desd of
Turst; and (4) the performance of the covenants and agreements of Borrower herein contained, Borrower in
consideration of the indebtedness herein recited and the trust herein created, irrevocably grants and conveys to Trustee,
in  trust with power of sale, the following described property located in the County of

KLAMATH State of Oregon:

LOT @ IN BLOCK 3 OF FIRST ADD!TIGN TO WINEMA GARDENS,
ACCORDING TO THE OFFICIAL PLAT THEROF ON FILE IN THE OFFICE
OF THE COUNTY CLERK OF KLAMATH COUNTY,OREGON.
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- POGEIHEBR-with i&itta . now ver ¢régted on the property, andrgib gufelents, rights,
.appurtenances, and rents (subj ever tothe'fghis’ thortiedgiven herein to Lender to collect and apply such
rents), all of which shall be degnietito be-gnd remain a paft of the property covered by this Deed of Trust; asd ali of
the foregoing, tugether with sdd ‘property {or the leasshold estate if this Desd of Trust is on & ieasshold} ere
hereinalter roferred to a5 the "Property™y, . -+ ..

Borrower covefiants that Borrawan:ig Jawiully sefeed of the estate hereby conveyed and hes the right to grant and
convey the Property, and that the! Property, is unencum bered, except for encumbrances of record. Borrower covenants
that Borrower warrants and will defend geperally the titie 1o the Property against all claims and demands, subject io
sncurnbrances of record. A R ,

UNIFORM COVENANTS. Bosrrower an3 Lender covenant and agree as follows:

i. Payment of Principal and Interest. Borrower shall promptly pay when due the principal and interest
indebtedness evidenced by the Note, including any varistions resulting from changes in the Contract Rate, and late
charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicedle law or waiver by Lender, Borrower shall pay to Lender on
the day monthly payments of principal and interest are payable under the No e, until the Note is paid in full, a sum
(herein "Funds”) equal to onetwelfth of the yearly tazes and assessments {including condominium and planned unit
development assssaments, if any) which may atisin priosity over this Deed of Trust, and ground rents on the Property,
if any, plus onetwelfth of yearly premium instaliments for hazerd insurance, plus onetwelfth of yearly premium
instaliments for mortgage insurance, if any, &ll as reascnably estimated initially and from time to time by Lender on
the basis of sssessments and bills and reasonabls estimates thereof, Borrower shall not be obligated to make such
payments oi Funds to Lender to the extent that Borrower makes such peyments to the holder of a prior mortgage or
deed of trust is such holder is an institutional iender.

If Borrower pays Punds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guaranteed by a Federal or state agency (including Lender if lender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may aot charge for so holding
and applying the Funds, analyzing ssid account or verifying and compiling said assessments and bills, unlese Lender
pays Borrower interest or: the Funds and applicable lanv permits Lender to make such a chargs. Borrower and Lender
may agree in writing at the time of execution of this Deed of Trust that interest on the Punds shall be paid to
Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not be
required to pay PBorrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Punds showing credits and debits to the Funds and the purpase for which each debit 1o the
Funds was made. The Funds sre pledged as additional security for the sums secured by this Deed of Trust.

if the amount of the Funds held by Lender, together with the future monthly installments of Funds payabie prior o
the due dates of taxes, assessments, insurance premiums and ground rents, shail exceed the amount required to pzy said
taxes, sssessmen’s, insurance premiums and ground rents ss they fall due. such excess shall be, at Borrower’s ortion,
either promptly repaid to Borrower or credited to Borrawer on monthly instaliments of Punds. If the amount of the
Puads held by Lender shall not be sufficient to pay taxes, assessments, ingurance premiums and ground rents as they
fall due, Borrower shall pay to Lender any smount necessary to make up the deficiency in one or more payments as
Lender may require.

Upcn payment in full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any
Funds held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by
Lender, Lender shali apply, no later than immediately prior tc the sale of the Property or iis scquisition by Lender, any
Funds held by Lender at the time of applisation ss a credit against the sums secured by this Deed of Trust,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shail be applied by Lender first in payment of amounts payable to Jlender by
Borrower under paregraph 2 hereof, then to interest payable at the applicable Contract Rate, and then to the principal of
the Nots.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Sorrower's obligations
under sny mortgage, deed of trust or other security agreement with a lien which has priority over this Deed of Trust,
including Borrower’s covenants to make payments when due, Borrower shall pay or cavse to be paid all texes,
assessments and other charges, fines and impositions attributable to the Property which may attain a priority over this
Deed of Trust, and leasehold psyments or ground rents, if any,

5. Hazard lnsurance. Borrower shall keep the improvements now existing or hereafter erected on the Propert;
insured sgainst loss by fire, hazards included within the term "extended coverage,” and such other hazards as Lender
may require and in such amounts and for such periods as Lender may require,

The insurance carrier providing the insurance shall be chosen by the Bourrower subject 1o approval by Lender;
provided, that such approval shall oot be unreasonebly withheld. All insurance policies and renewals thereof shali be in
a form acceptable to Lender and shall include a standard mortgage clavse in favor of and in a form acceptable to
Lender. Lznder shall have #he right ta,hoid, the policies and renewals thereof, subject to the terms of any rmorigage,
deed of trust -ar other sseusity. agrsgment with & lien which has priority over this Deed of Trust.

In the svent «f loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of lose if not made promptly by ‘Borrower.

Unless Lender and: Borrewer -atheswiss, agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoratica or repair is economically feasible and Lender's security is not lessened. If
the restoration or repair is not economically feasible or Lendec’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Horrower abandons the Property, or doss not answer within 30 days & notice from Lander that the
insurance carrier has offered to settle a cliim, then Lender may collect the insurance procesds. Lender may use the
proceeds 1o rspair or restore the Property or to pay sums secured by this Security Insrument, whether 6r not then due.
The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of pruceeds 10 principal shall not extend or
postpone the due date of the monthly payments referred to in peragraphs | and 2 or changs the amount of the
payments. If under psragreph 19 the Property is acquired by Lender, Borrower’s rights to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender 1o the extent of the sums
secured by this Security Instrument immediately prior to the acquisition,
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sbontawenshall kepprithe Yo EOMN irvand sha hﬂstiﬁqmmitv-w&steferepermit impairment or dsterioration of
s&heiProperty and: shall contpiy,; heipmovisions of any-lease if this Desd. of Trust ia-on a leasehold. ¥ this Deed of
~Tryst is.on g, devalopment, Borrower-shsll perform all of Barrower's obiigations under
the declaration or. covenants oreating or :governing -the- copdominivm or planned unit development, the by-laws and
regutaticns of the condominivm or planned unit development, and constituent documents,

7. Protection of Lender's Security. I Borrower fails vo perform the covenants and agreements contzined in tois
Deed of Trust, or if any aciion.or proceeding is commenced: Which materially affects Lender's interest in the Property,
then Lender, at Leader’s opiion, upon notice to Borrow i ich sums  including
ressonable attorney’s fees, and take such acti i Stk s interest. If Lender required morigage
insurance as a condition of makiag the loan secured by this Deed of Trust, Borrower shall pay the premiums required
to maintain such insurance in effect until such time 35 the requirement for such insurance termingtes in accordance
with Borrower's and Lender's written agrssment or applicable law,

Any amounts disbureed by Lender pursuant to this paragraph 7, with interest thereon at the applicabie Contract Rate,
shall become additional indebiedness of Bosrower secured by this Deed of Trust. Unless Borrower and Lender agree to
other terms of payment, such amounts shall be peyabie upon notice from Lender 1o Borrower requesting pavment
thereof. Mothing contained in this paragraph 7 shall require Lender 10 incur any espense or ke any action hereunder.

8. Inspection. Lender may make or cause o be made reasonable entries upon and inspections of the Property,
provided that Leader shall give. Borrower notice prior 1o any such inspection specifying ressonabie cause therefor
reiated to Lender's interest in. the Property.

9. Coademnstion. The proceeds of any sward or claim for damages, direct or coasequential, in connection with any
condempoation or other taking of the Property, or part thereof, or for conveyance in leu of condemnation, are hereby
assigned and shall be paid to Lender, subject to the terms of any tnortgage, deed of trusi or ather security agreement
with 2 lien which has priority over this Desed of Trust,

10. Borrower Not Released; Forbezrance By Lender Not a Waiver. Extension of the time for payment or
madification of amnortization of the sums secured by this Deed of Trust granted by lender w0 any successor 10 interest
of Borrower and all other partiss who are or who hereafter may become secondarily liable shall nct operate to release,
in any manner, the liability of the original Borrower and Borrower’s successors in interest. Lender shal] not be required
0 commence proceedings against such succsssor or refuse to extend time for payment or otherwize modify
amortization of the sums secured by this Deed of Trust by reason of any demand made by the original Borrower and
Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy hereunder, or Gtherwise
afforded by applicable law, shall 0ot be a wajver of or preclude the exsrcise of any such right or remedy.

1. Successors and Assigns Bound; Joint and Seversl Liability, Co-signers. The covenants and agreements
herein contained shai) bind, and the rights hereunder shall inure t0, the respective successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be joint
and severzl. Any Borrower wha coaigns this Deed of Trust, but does not execute the Note, (s) is cons; gning this Deed
of Trust only to grant and cenvey that Borrower’s interest in the Property o Trustee under the terms of this Deed of
Trust, (b) is not personally lisble on the Note or under this Deed of Trust, and (¢} agrees that Lender and any other
Borrower hereunder may agree 0 exiend, modify, forbear, or make any other sccommodstions with regard to the
terms of this Deed of Trust or the Note without that Berrower's consent and without releasing that Borrower or
modifying this Deed of Trust as to that Borrower’s interest in the Property.

12 Notice. Except for any notice required under applicable laiv to be given in another manner, (a) any notice 1o
Borrower provided far in this Deed of Trust shail be given by delivering it or by mailing such notice by certified mail
addressed 0 Bosrower at the address stated in the Note or at such other address as Borrower mey designate by notice

i ifi Lender's address stated
0 Borrower as provided herejn, Any notice provided
to Borrower or Lender when given in the manner

13. Governing Law; Severability, The stute angd local laws of the jurisdiction in which the Pro
apply etcept where such laws conflict with Pedera! law in which case FPederaj |
ot limit the appiicability of Federsl law 10 this Deed of Trust. In the event that any provision or clause of rthis Deed
of Trust or the Note conflicts with applicable law, such conflict shall not affect other provisions of this Desd of Trust
or the Noie which can be given effect without the conflicting provision, and to this end the provisions of this Desd of

rust and the Note are declared to be severable. As used herein "costs”, "expenses” and "attarneys’ fees” inciude all
sums to the estent not prohibited by applicabls iaw or limited herein,

i4. Borrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust, if
requested, at the time of execution or afier renordation hereof,

15. Rehabilitstion Loan Agreement. Rorrower shall fulfill all of Borrower’s obligations under any home
rehabilitation, improvement, fepair, or other loan agreement which Bocrower enters into with Lender, Lender, at
Lender’s option, may require Borcower to executs and deliver to Lender, in a form accepiable to Lender, an assignment

ims or defenses which Borrower may have against parties who supply labor, materials or services in
coanection with improvements made to the Property.

16, Trar<fer of the Property. It Borrower sells or transfers all or any part of the Property or an interes: therein,
excluding (a} the creation of a lien or encumbrance subordinats to this Deed of [ rust; (b) a transfer by devise, descent
or by operation of law upon the death of a joint tenant; (c) the grent of any leasehold interest of three Ye8TS or less not
containing an option 15 purchssa: (d) the creation of a purchese money security intseest for household appliances: (e} »
transfer to a exlative resulting from the death of a Borrowser; (f) a transfer where the spouse or children of the
Borrower hecome an owner of the property; (g) a transfer resulting from s decree of a dissoluticn of marriage, legal
seperation sgreement, or from an incidental property setilement egreement, by which the spouse of the Borrower
becormes an owner of the property; (h) a transfer into an inter Vives frust in which the Barrower is and remains a
beneficiar), and which doss not relate to transfer or rights of cocupaucy in the property; o1 {1} sny other teansfer or

isposition described in regulations prescribed by the Federal Home Loan Bank Board, Borrower shali cause to be

submitted information requirsd by Lender to evaluate the trancforee as if a new loan were being made 10 the
transferee. Borrower will continue to be obligated under the Note and this Deed of Trust unless Lerder releases
Borrower in writing,
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deddiodd novegrée tralich ssldionitnmifes Lend irsallofithe soms secured by this Desd of T§m§ be
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Caceelerution in ‘acoordarice with 1 ShE 12 herent! Sustiinbticd shalli provide s period of not less than 30 days from
g dave the! totivs Teansibdiof daliverad vi‘itﬁ%u-'whith‘fﬁofmwes?ﬂmayfpay:iﬁ&fsams declered due. If Borrower fails 1o
ey suth bums prior (6 -thE. expitation of such period, Lender tnay, without further notice or demend on Borrower,
invoke any remedies permitted By paragraph 17 hereof. o

NON-UNIFORM COVENANTS: Barrower and Lendsr further covenant and agres as foliows:

17. Aceeleration; Remedies, Except 25 provided in paragraph 16 hereof, or as otherwise required by lew,
upon Borrower's bredch of auy covenzat or agreement of Borrower in this Deed of Trust, iaciuding the
covenaais to pay when due uny sums secured by this Deed of Trust, Lender prior to sccelerstion shali give
notice to Borrower as provided in paragraph i2 hereof specifying: (1) the breach: {2) the sction reqrired to
cure such breach; (3) a date, not less then 10 days from the date the notice is mailed to Borrower, by which
such breach must be cured; and {4) thst failure 1o cure such breach on or before the date specified in the
aotice may result in acceleration of the vums secured by this Deed of Trust and ssle of the Property. The
notice shall further inform Borrower of the right to reinstate after sccelerztion and the right o bri
cobrt action to asseri the nonexistence of s default or any other def
safe. If the breach is not cured on or before the date specified in the notice, Lender, 2t Lender's option, may
declare all of the sums secured by this Deed of Trust to be immediately due and pavable without further
demsand and may invoke the power of ssle and any other remedies permitied by epplicable lew. Lender shail
be eantitled to collect all reasonable costs and expenses incurred in pursuing the remedies provided in this
paragraph 17 including, but not limited to, reasopable attorneys’ fees.

if Lender invokes the power of sale, Lunder shall exscute or cause Trustee to execute 2 written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall
cause such notice to be recorded in each county in which the Property or some part thereof is lccated.
Lender or Trustee shall give notice of sale in the manaer preseribed by applicable Iaw to Borrower and 1o
the other persons prescribed by applicable law. After the lapse of suck time as may be required by
applicable law, Trustee, without demsed on Borrower, shall sell the Property at public auction to the
highest bidder st the time and place and uader the terms designated in the notice of sale in onc or more
parcels and in such order as Trustes may determine. Trustee may postpone sale of all or any parcel of the
Property by public announcernent st the time snd place of any previously scheduled sale. Leader or
Lender’s designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed coaveying the Property so sold withou: any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence
of the truth of the statoments made therein, Trustee shall spply the proceeds of the ssle in the foliowing
order: {2) to all reasonable costs and expenses of the ssle, ircluding, but not limited to, reasonsgble Trustes’s
and stiormeye’ fees and costs of title evidence: (b} to all sums secured b), this Deed of Trust; and {c) the
excess, if any, to the persos or persons legally entitied thereto.

18. Berrower’s Right to Reinstate. Notwithstanding Lender's scceleration of the sums secured by this Deed of
Trust due to Borrower's breach, Borrower shall have the right to have anv proceedings begun by Lender to enforce this
Deed of Trust discontinued at &ny ume prior 1o the earlier to oceur of the fifth day before sale of the Property pursuant
to the power of sale contained in this Deed of Trust or to (i1} eniry of a judgment enforcing this Deed of Trust if- (a)
Borrower pays Lender all sume which would be then due under this Deed of Trust and the Note had no acceleration
cecurred; (b} Borrower cures all breaches of any other covenants or agreements of Borrower contained in this Deed of
Trust; (¢} Borrower pays all ressonable expenses incurred by Lender and Trustes in enforcing the covenants and
agreements of Borrowsr contained in this Deed of Truat, and in enforcing Lender’s and Trustes's rernedies as  provided
in paragraph 17 hereof including, but not limijted *0, reasonable attorney’s fees; and (d) Borrower wkes such action as
Lender may reasonably require to assure that the lien of this Deed of Trust, Lender's interest in the Property and
Boirower’s obligation to pay the sums secured by this Deed of Trust shall centinue unimpaired. Upon such payment
and curs by Borrower, thie Deed of Trust and the obligations secured hereby sheli remain in full force and effect as if
20 acceleraticn had occurred.

1%, Assignment of Rents; Appointment of Receiver; lender in Possession. As sdditional sscurity  hereunder,
Borrower hereby assigns to Lender the rents of the Property, previded that Borrower shall, pricr to accelerstion under
paragraph 17 hereof or abandonment of the Property, have the right to collect and retain such rents as they become due
and payable.

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by agent o by
judicially sppointed receiver shall bs entitied i enter upon, take possession of and menage the Property and to collect
the rents of the Property including those past due. All rents collected by Lender or the receiver shall be applied first to
payment of the cosis of management of the Property and collection of rents, including, but not limited to, recejver’s
fees, premiums on receiver’s bonds and reasonable attorneys’ fees, and then to the sums secured by this Deed of Trust.
Lender and the receiver shall be lable to account caly for those rents actuslly received.

20. Reconveyance. Upon payment of all sums secured by this Deed of Trust, and if Lender is not committed 1o
make any future refinancings or future advances, Lender shall request Trustee to reconvey the Property and shall
surrender this Deed of Trust and ail notes evidencing indsbiedness secured by this Deed of Trust 1o Trustee. Trustec
shall reconvey the Property withous warsanty to the persofr or persons legslly entitled thereto. Such person or persons
shall pay alf reconvevance fess and costs of recordation, if any.

21. Substitute Trustee. In scoordance with spplicable law. Lender may from time to time remove Trustee snd
&pPOINt 8 sucressor trustes to any Trustes eppointed hereunder. Without conveyance of the Property, the successor
trustes shall succeed o all the Hils, power and duties cenforred upon the Trustee heveie aod by appiicatle faw.

22. Attorstey’s Fess, As ussd in this Desd of Trost and in the Nots, “sttarneys’ fess™ shall inciude attorney's fees, if
any, which shall be ewarded by sny ppeliate ¢ourt.
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REQUEST FOR NOTICE OF DEFAULT
AND FOPECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgags, deed of trust or other eacumbrance with a lien which has priority
over this Deed of Trust to give Notice to Lender, at Lender’s sddress set forth or, page one of this Deed of Trust, of an 7 defauit
under the superior encumbrancs and of any sale or other foreclosure sction,

IN WITNESS WHEREOF, Borrower has executed this Deed of True:,

WMo ™ Q_L(A,

SHARON R ELLIS -Borrower

-Barrower
STATE OF OREGON, _\JaCk 50 Covnty ss:

On this rfi’\' day of ) {D’i . IQG‘Q - » personally appeared the above pamed
Ao R ENTE and scknowledged
the foregoing instrument to be_ I\ o voluniary act and deed,

Before me: I/ ]

!e’f?, el /él i
= Notary Pubﬁc

REQUEST POR RECON VEYANCE

The undersigned is ths holder of the note or notes secured by this Deed of Trust. Said note or notes, together with all
other indebtedness secured by thig Desd of Trust, have been paid in full. You are hereby directed to cance! said NGLE of notes
and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, ali the esiate now held by you under
this Deed of Trust to the person or persons legelly entitled thereto,

Date:

{Space Below This Line Reserved For Lender and Recorder)

STATE OF OREGON - COUNTY OF Ki. AMATH: S8,

Filed for record ar request of Amerititie the ___10th
of _____ __ February AD.,__ 1998, 2:50 o'clock __ P oM., and duly recorded in Vo). __M99
of __ Mortgélges onPage 4923 .
Linda Smmith, County Clerk

$30.00 by % il £ y
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