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LINE OF CREDIT TRUST DEED
(Wiih Yuture Advance Clause)

L DATE AN PARTERS. The date of this Deed of Trust (Security Instrument) is ..., February. 8,.1995
and the parties, their addresses and tax identification pumbers, if required, are as follows:

GRANTOR: JOHN E. WALLING AND BLANCHE WALLING » bhusband znd wife

(31 checked, refer to the sttached Addendum incorporated herein, for additional Grantoss, their signatures apd
acknowledgments... . . . T o

TRUSTEES: yrpp1aM L. STSEMORE
LENDER: g7 awATH PIRST FEDERAL SAVINGS & LOAN ASSOCIATION

CONVEYANCE. For:geod and valuable consideration, the receipt and sufficiency of which is acknowledged, and
to secure the Secured Diebt (defined below) and Grantor’s performance under this Security lostrument. Grantor
irrevocably grants; conveys and selis to Trustee, in trust for the benefit of Lender, with power of sale, the following
described property:

See attached exhibit ¥A™

The property is located ia ........ KL#MATH
(County}
MERRILL

(City)

Together with all rights, easements, appurtenances, royalties, mineral rights, oil and gas rights, all water and riparian
iights, ditches, and water stock and all existing and future improvements, structures, fixtueres, and replacements that
may ROW, Of at any time in the future, be part of the real estate described above (all referred 1o as “Propertv’).

MAXIMUM OBLIGATION LIMIT. The total principal amount secured by this Security Instrument at any one time
shall not exceed § ... .4 ,ng!l,nsf} RO . This Emitation of amouni does not include interest and
other fees and charges validly made pursuant to this Security Instrument. Also, this limitation Goes not apply to
advances made under the tesms of this Security Instrument 10 protect Lender’s security and to perform any of the
covenants contained in this Security Instrument.

SECURED BEBT AND FUTURE ADVANCES. The term “Secizred Debt” is defined as foliows:

A. Debt inewrred under the terws of all promissery note(s), contsact{z), guaranty(s) or other evidence of debt cescrbed
below and all their extensions, renewals, modifications or sabstitstions. (You must specificaily identify the debi(s}
secured and you should include the final maturity dave of such debr(s).)

John E. Walling and Blanche Walling, husband and wife

$4,000.00

Febyuary 1, 2019 maturity date
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B. Ali future advances from Lenderic.Grantor or other future cbligations of Grastor to Lender under any promissory
note, confract, guaranty, or other evidence of debt executed by Grantor in favor of Lender executad afler this
Security Instrament. whather or not this Security Instrement is specifically referenced. If more than one person
signs this Security mstrument, each Grantor agrees that this Security Instrument will secure all fiuture advances and
future obligations thaf are given to or incurred by any one or more Grantor, or anv one or more Grantor and
others. All future advances and other future obligations are secured by this Security Instrument even though all or
part may not yet be advanced. All future advances and other future obligations are secured as if made cn the date
of this Security Instrument. Nothing in this Security Instrument shall consiitute a cormmitment to make additicnal
or future loans or advances in any amount. An y such commitment must be agreed to in 2 separate writing

C. All other objigations Grantor owes io I ender, waich may later arise. to the extent not prohibited by faw,
inciuding, but not limited to. liabilities for overdrafis reiaring to any deposit account agreement beiween
Grantor and Lender.

D All additional sums advanced and expenses incurred by Leader for imsuring, preserving or otherwise protecting
the Property and its value and any other sums advanced and expenses incurred by Lender under the terms of
this Security Instrument.

In the event that Lender fails to provide any necessary notice of the right of rescission with respect 1o any
additional indebtedness secured under paragraph B of this Section. Lender waives any subsequent security interest
in the Grantor's principai dwelling that is created by this Secunty Instrum~nt (bui does not waive the security
it ‘erest for the debts referenced in paragraph A of this Section).

DEED OF TRUST COVENANTS. Grantor agrees that the covenan:s in this section are material obligations
uader the Secured Debt and this Security Instrument. If Grantor breaches any covenant in this section. Lender may
refuse (0 make additional extensions of credit and reduce the credit limit. By not exercising ecither remedy op
Grantor's breach, Lender does not waive Lender’s right to later consider the event a breach if it happens again.

Payments. Grantor agrees that all payments under the Secured Debt will be paid when due and in accordanc: with the
termas of the Secured Debt and this Security Instrument.

Prior Security Interests. With regard to any other mortgage, deed of trust. securiiy agreement or other lien
document that created a prior security interest or encumbrance on the Froperty. Grantor agrees to make all
payments when due and to perform or comply with all covenants. Grantor also agrees not to allow any modification
o1 extension of, nor to request any future advances under any note or agreement secured by the lien document
without Lender's prior written approval.

Claims Ageinst Title. Grantor will pay all taxes, assessments, licns. encumbrances, lease payments, ground rents.
utilities, and other charges Telating to the Property when due. Lender may require Grantor tce provide 1o Lender
copies of all notices that such 2mounts are due and the receipts evidencing Granior's pavment. Grantor will defend
titke to the Property against any claims that would impair the her of this Security Instrument. Grantor agrees to assign
10 Lender, as requested by Lander, any rights, claims or defenses Grantor may have against parties who supply labor
or materials 1o maintain or improve the Property.

Progerty Conditfon, Alterntions and Inspection. Granior will keep the Property in good condition and make all
repairs that aie reasonably necessary. Grantor shall not commit or allow amy waste, impairment. or deterioration of
the Property. Grantor agrees that the nature of the occupancy and use will a0t substantially change without Lender’s
prior written consent. Grantor will not permit any change in any license, restrictive covenant or easement without
Leader’s prior written consent. Grantor will notify Lender of all demands, proceedings, claims. and actions against
Grantor, and of any kiss or damage to the Preperty.

Leader or Lender's agents may, at Lender’s option, enter the Property at any reasonabie time for the purpose of
inspecting the Propurty. Lender shall give Grantor notice at the time of or before an inspection specifying a
reasonable purpose for the inspeciion. Any iaspection of the Property shall be entirely for Lender’s benefit and
Cirantor will in no way rely on Lender's inspecticn.

Autherity to Perform. If Grantor fails o perform any duty o1 any of the covenants contained in this Security
lnstrument, Lender may. without notice, perform ot cause them to be performed. Grantor appoints Lender as
attorney in fact 10 sign Grantor’s name or pay any amount neccssary for performance. Lender's right to perform for
Grantor shali not create an obligation to perform, and Lender’s failure to perform will not preclude Lender from
excrcising any of Lender’s other rights under the law or this Security Instrument.

Leasehelds; Condominivms; Plansed Unit Bevelopments. Grantor agrees to comply with the provisions of any lease if
this Security Instiument is on a leasehold. If the Property includes 2 unit in 8 condominium or a planned unit
development, Grantor will perform all of Grantor's duties under the covenants, by-laws. or regulations of the
condominium or planned unit development.

Coundemnation. Grantor will give Lender prompt notice of any perding or threatened action. by private or public
eatities to purchase cr take any or all of the Property through condemnnation, eminent domain, or any other means.
Gruutor authorizes Lender to intervene in Grantor's name in #ny of the above described actions or claims. t3rantor
assigns to Lender the proceeds of any award or claim for damages conoected with a condemnation or other taking of ail
or any part of the Property. Such proceeds shali be considered payments and will be applied as provided in this Security
Instrument. This assignment of proceeds is subject to the terms of any prior mortgage. deed of trust, <ecurity
agreement or other lien document

iInsurance, Grantor shall keep Property insured against loss by fire, fload, theft and other hazards and risks reasonably
associated with the Property due to its type and location. This insurance shall be maintained in the amounts and for the
periods that Lender requires. The instrance carrier providing the insurance shall be chosen by Grantor subject to
Lender's approval, which shal! not be unreasonably withheld. If Grantor faits to maintain the coverage described
above, Lender may, at Leader's option, obtain coverage 10 protect Lender's rights in the Property according to the
terms of this Secunty Instrument.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard “mortgage clause” and,
where applicable, “loss payee clause.” Grantor shall immediately notify Lender of cancellation or termmation of the
insurance. Lender shall have the right to hold the policics and renewals If Londer requires, Grantor shall immediately
give to Lender all receipts of paid premivms and renewal aotices, Upon boss. Guassoor shaf ive mpmediste notice fo
the insurance carrier and Leuder. Lender may make proof of loss if not made mmaedinicly by Grantor.

Unless otherwise agreed in writing, ali insurance proceeds shall be spplied (o the restorauon or repair of the Property
o1 to the Secured Debt, whether or not then due, 2t Lender’s option. Any application of proceeds to prncipal shall not
extend or postpone the due date of the scheduled paymest nor change the amount of any payment. Any excess will be
paid to ihe Grantor. If the Property is acquired by Leader, Grantor's right to amy insurance policies and proceeds
resulting from dammage to the Property before the acquisition shall pass to Lender 1o the exteni of the Secured Debt
immediately before the ar sisition,
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Finencisl Reports snd Additions! Docutnents. Grantor will provide 1o Lender upon request, any financial statement
or information Lender may deem reasonably pecessary. Grantor agrees to sign, deliver, and fille any additional
decuments or certifications that Lender may congider necessary 1o perfect, continue, and preserve Giantor’s
obligations under this Security Instrusnent and Lender's Hen status on the Property.

WARRANTY OF TITLE. Grantor wartants that Grantor is or will be lawfuily seized of the estate conveyed by this
Security Instrument and bas the right to irrevocably grant, convey and sell the Property to Trustee, ia trust, with
power of sale. Grantor also wartants that the Properiy is unencumbered, except for encumbrances of record.

DUE ON SALE. Lender may, at its cption, dediare the entire balance of the Secured Debt 1o be tmmediatcly due
and payable upon the creation of, or contract for the creation of. a transfer or sale of the Property. This right is
subjéct to the restrictions imposed by federal law {12 C.F.R. 5%1), as applicable.

.. BEFALY ﬁwwwﬁﬁﬁﬁsjﬁ?ﬁau}t if any of the following occur:

. Eepdd, B35 .Bgﬁass,eifenga es in fraud or material misrepresentation in connection with the Sccured

¥

{hatj&an openeadhome equity plan.
“(',ﬁ\%ﬁﬁ"ner Borrower on any Secured Debt that is an opeo ead home equity plan fails to make a

A o i S ke T SO

Property. Any action or inaction by the Borrower or Granlox OCCurs that adversely affects the Property 1 Lender's
nghts in the Property. This includes, but is not limited to, the followang: (a) Grantor fails to maintain required
insurance on the Property: (b) Graator transfers the Property; {c) Grantor commits waste or otherwise

destructively uses or {ails to maintain the Property such that the action or inaction adversely affecis Lender’s
security; (d) Grantor fails to pay taxes on the Property or otherwisc fails 10 act and thereby causes 2 lier 1o be filed
sgainst the Property that is semior to the Lien of this Security Instrument: (¢} a scle Grantor dies: (1) if more than
one Grantor, any Grantor dies and Lender's security i adversely affected: (g) the Property is taken through
eminent domain; () a judgmeant is filed agains! Granter and subjects Grantor and the Property o action that
adversely affects Lender’s interest; or (i) a prior Henholder forecloses on the Property and as a resu't. Lender’s
interest 1s adversely affected.

Fxerutive OfFficers. Any Borrower is an executive officer of Lender or an affiliate and such Borrower becomes
indebted to Lender or another lender in an aggregate amount greater than ihe amount permitted under {ederai
laws and regulations.

REMEDIES OF DEFAULT. In addition to any other remedy availsble under the terms of this Security
Instrument, Lender may accelerate the Secured Debt and foreclose this Security lastrument in a manner provided
by law if Grantor is in default. In some instapces. federal and state law will require Lender te provide Girantor with

notice of the right to cure, or other aotices and may establish time schedules for foreclosure actions.

At the option of the Lender, all or any part of the agreed fees and charges, accrued incerest and puncipal shail
become immediately due and payable. after giving notice if required by law, upon the occurrence of a defauli of
anytime thereafter. Leader shall be entitied to, without limitation, the power ic sell the Properiy.

If there is a default. Trustee shali, at the request of the Lender, advertise and sell the Property as a whole or in
separate parcels at pul:lic auction to the highest bidder for cush and convey absolute titie {ree and clear of all right,
ritle and interest of Grantor at such time and place as Trustee designates. Trustee shall give notice of saie including
the time. terms and place of sale and a description of the Property to be sold as required by the applicable law in
effect at the time of propused sale.

Upon sale of the Property and to the extent not prohibited by law, Trustec shali make and deliver o deed to the Propenty
sold which conveys absolute title 1o the purchaser. and after first paving all fees. charges and costs. shall pay o _ender
all moneys advanced for 1epairs, taxes, insurance, fiens. assessmenis and prior encumbrances and interest fhercon. and
the principal and interest on the Secured Debt. paying the surplus, 1f any. to Granter. Lender may purchase the
Property. The recitals in any deed of conveyance shall he prima facie evidence of the facts set forth therein.

The acceptance by Lend=r of any sum in payment or partiai paymeat on the Secured Debt after the balance 15 due

or is accelerated or after foreclosure procesdings ate tiled shall not constitute a waiver of Lender’s nght to require
complete cure of any existing default. By not exercising any remedy on Grantor's default. Lender does not waive
ender’s right 1o later constder the event a default if it happens again.

EXPEMSES: ADVANCES ON COVENANTS; ATTORNEYS FEES; COLLECTION COSTS. I Grantor hreaches
any covepant in this Security Instrument, Grantor agrees to pay all expenses Lender incurs in pertorming such
covenants of protecting its security interest in the Progrerty‘ Such expenses include. but are not imited to. fees incorred
for inspecting, prese - ing, of otherwise protecting the Property and 1 cader’s security interest These expeases aie
payable on demand and will bear interest from the date of payrent until paid in full at the highest rate of interest i
effect as provided in i ¢ terms of the Secured Debt. Grantor agrees 1o pay all costs and expensey incurred by 1 ender tin
collecting, enforcing 1 protecting Lender’s tights and rcmedies unc?er this Security Instrument. This amount may
include. but is not firited to. attorneys’ fees, court costs. and other legal expenses. To the extent permnitted by the
Uinited States Bankruptcy Code, Grantor agrees to pay the reasonabie atiomeys’ fees Lender curs to collect tee
Secured Dbt as awarded by any court exercising jurisdiction under the Bankruptcy Code. This Securty Instrument
shall remain in effect uptl released. Grantor agrees to pay for any recordation ¢dsts of such release.
ENVIROMNMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this secuon, (13 Environmental Law
means. without limitation, the Comprehensive Environmental Response, Compensation and Liabuity Act (CERCLA,
42 U.S.C. 9601 et seq.), and all other federal, state and local laws, regulations, ordinances. court orders, atiomay
general opinions or interpretive letters concerning the public health, safety, welfare, environment vt a hazardous
substance: and {2) Hazardous Substance means any toxic. radioactive or hazardous material, wasie, pollutant or
contaminant which has characteristics which render the substance dangerous or potentially dangerous to the public
heaith, safety, welfare or environment. The term includes, without limitation, any substances defined as “hazardous
material,” “toxic substances,” “hazardous waste” or “hazardous substance” under any Eavironmental Law

Girantor represents, warrants and agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender. no Hazardous Substance 15 of will be
located, stored or released on or in the Property. This restriction does not apply to small quantities of
tarardous Substances that are generally recognized to be appropriate for the normal use and maintenance of
the Property.

Exce;kzlt as previously disclosed and acknowledged in writing to Lender, Grantor and everv ienant kave been. are.
and shail rerpain in full compliance with asy applicable Environmental Law.

Grantor shal! immediately notify Lender if a release or threatened release of a Hazardous Substance ooours on.
under or about the Propetty or there is a violation of any Environmental Law concerning the Property In such
an event, Grantor sball take afl necessary remedial action in accordance with any Environmental Law.

D. Grantor shall immediately notify Lender in writing as soon as Grantor has rezson to believe there is 4Gy

eniding ot threatencd investigation, claim, or proceeding relating to the release or threatened reieass of 30¥
glan as-Sehstanse ovthe violation of any Environmental Law.

)
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ESCROW FOR ANCE. Unfesls othierwise provided in a sepavate agreement, Grantor will not
be requiired to pay i¢-Eeuderfiinds for tixes and insurance in éscrow.

JOINT AND INDIVEDUAL LIABIITY; CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties
under this Security Histromens tte joint and individuall If Grantor sigos this Security Instrument but does poi sign an
evidence of debt, Grantor dbes-o only tu mortgage Grantor’s interest in the Property te secure payment of the
Secured Debt and Grantor doéds sot agres to be personally liable on the Secured Debt. ¥f this Security Insirument
secures a guaranty between Lender and Grantor, Grantor agrees to waive any rights that may prevent Lender from
bringing any actioa or claim against Grantor or any party indebied under the obligation. These rights may include. but
are not limsted to, any anti-deficiency or one-action laws. The duties and benefits of this Security Instrument shall bind
and beuefit the successors and assigns of Grapior ard Lender.

SEVERARBILITY; INTERPRETATION. This Security Instrument is complete and fully integrated. This Secunity
Instrument may not be amended or modified by oral agrecment. Any section i this Secunity instrument. attachmenis
or any agreement velated to the Secured Debt that conflicts with applicable law will not be effecuive. unless that law
sxpressly or impliedly permits the variations by written agreement. If any section of this Security Instrument cannot be
enforced according to its terms, that section will be severed and will not atfect the enforceability of the remuinder of
this Security Instrument. Whenever used, the singular shall include the plural and the plural the singular. The captions
and headings of the sections of this Security Instrument are for convenience only and are not to be used to interpret or
define the terms of this Security Instrument. Time is of the essence in this Securnity Instrument.

SUCCESSOR TRUSTEE. Lender, at Lender’s option, may from time .0 time remove Trusies and appoint a
successor trustee without any other formality than the designation in writing. The successor trustee, without
conveyance of the Property, shall succeed to all the title, power and duties conferred upon Trustes by this Securnity
instrument and applicabie law.

. MOTICE. Usnless otherwise required by law, any notice shall be given by Jelivening it or by mailing 1t by first class
mail 1o the appropriate party’s address on pege 1 of this Security Instrument, or to any other address designated in
writing. Motice to one grantor will be deemed to be actice 1o ali grantors.

. WAIVERS, Except to the extent prohibited by iaw. Grantor waives all appraisement and homestead exemption rights
relating to the Property.

LINE OF CREDIT, The Secured Debt includes a revolving line of credit. Although the Secured Debt may be

reduced to a zero balance, this Security Instrument will remain o effect until released.

APPLICABLE LAW. This Secyrity Instrument is governed by the laws as agread to in the Secured Debi. except to the

extent required by the laws of the jurisdiction where the Property is located, and applicabie federal laws and regulations.

RIDERS. The covenants and agreements of each of the riders checked below are incorporated inte and supplement

and amend the terms of this Security Instrument.

{Check ail applicable boxes]

[J Assignment of Leases and Rents {1 Other ...

CEADDITIONAL TERMS, The terms of the agreement described in paragraph 4 provide that
the interest rate on the grantors indebtedness under this agreement may vary from
time to time in accordance with rate or rates as described therein.

At the time we velease the Deed of Trust, you will be charged a reconveyance feze
of not 1e than $53.00. You shall alsc pay any recordation costs.

SIGNATURES: By signing below, Graator agrees to the terms and covenants contained in this Security Instrument and in
any attachments. Grantor also ackaowledges receipt of a copy of this Security Instrument on the date stated on page 1.

B liidin il aiiier. T TT

(Sigaature)  Blanche Walling (Date)

ACKMOWLEDGMENT:
STATEQF ...
(Individual} This izs

owledged before me thi .
ol s

{Mot to be completed until paid in full)

The undersigned is the holder of the note or notes secured by this Deed of Trast. Said note or notes. together with all
other indebtedness secured by this Deed of Trust, bave hecn paid ip full. Yor ase hereby divecsad 1o canoed 1his Deed
of Trust, which is delivered bereby, and {o reconvey, withoui warranty. =ff the estate sow held by you under this
Deed of Trust to the person or persons legafly entitled thereto,
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; etin Klamath Cnuaty,u

Commencing at the Southwest corner of the WNorthwest
quarter of Section 12, Township 41 South, Range 10 East, W.M.,
thence North along the Section line a distance of 324 feet,
more or less, to the Southern Pacific Rallway Company right of
way, thence East along the Southeen line of said right of way
a distance of 1365 feet, thence South 324 feet, more or less,
to a point due East of the point of beginning, thence West to
polat of beginning, containing 9.72 acres, more or less, saving
and excepting therefrom any portion thereof lying within the
right of way of the extension of Mai§/8€reet in the town of

Mervili,

STATE GF OREGON : COUNTY OF KLAMATH: ss.

Filed for record at reguest of

of ______Febyuary _AD. _1899a_ . 2:50

Amerdticle

the _ iGth

o'clock _Fo M., and duly recorded in Voi. M99

of . Mortgages

on Page 4933

$30.00

Linda Smith, County Clerk

by,?leM, féMd /




