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which is organized snd existing under the laws of AN QREGON BAﬂ?ﬁiNx—: CORPORATION , and whose
addressis PO Box 5210, KLAMATH FﬁLLS, OR 67601

( Lender"). Borrower owes Lender the principal sum of
Sixty Three Thousand Seven Hundred Fifty and no/100

Dollars (U.S. $ 83,750.00 }-

This debt is evidenced by Sorrowes’s ootz dated ithe same date as this Security Instrunent {7 Nfoze ). which provides for
monthly paymeats, with the folt debt, if apt paid earlier, due and payable on March 1, 2029
This Secority Istrument SSCUISS 10 Lender: (a) the repayment o £ the debt evidenced by the Note, with ipterest, and abi mnewals
extensions and medifications of the Note; (b} ke payment of all other sums, with interest, advanced under paragraph 7w
protect the security of this Secarity Instnmment; and {c) the performance of Borrower’s covenants arvi agrestnenis under this
Security lnstrument and the Nots, Por this yumose Rorrower irrevecahly grants znd conveys to Trastee, it trost, with power of
sale; e following described property losuted ¥lamath Csunty, Oregon:
Lot 6, Block' 5, HILLSIBE: ADELTIQN T0 THE CITY OF KLAMATH FALLS, in the Coumiy of
K?amath ate of Oregsn i} T %{8* ; 380% 2%%93 £GBE: 1  KeY NO: 186612
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ioDs skaﬁ also Be covised by
the "Property.”

{ is hwfﬁdy m ot m&m&y»meyed and has the right to grant and
czmvwme ?mpeny and that the Praperty 15 except-for sncumbrances of record. Borrower warrants and will
defend gencrally the title 1o the Properiy against ali claims and demams sub}ect to any encumbrances of record.

THIS SECURITY INSTRUMENT combines unifornt covepants for pational use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENARTS. Borrower and Lender covenant and agree as follows:

1. Peyment of Principal and loterest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debi evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay 10
Lender on the day monthly paymesnes are due under the Note, until the Note is paid in full, a sum ("Faads”) for: (2) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b} yearly leasehoid payments
or ground rents on the Property, if any; (c) yeasly hazard or property insurance premiums; (d) yearly flood insurapce premiums,
if any; (e) yearly mortgage insurance preumiuns, if any: and {f) aay sums payable by Borrower to Lender, in accordance with
the provisions of paragraph 8, in leu of the payment of mortgage insurance preminms. These itemis are called "Escrow ltems.”
Lender may, at any time, collect aud hold Fends in ae amount not w exceed the maximem amount 3 lender for a federally
telated mortgage loan may require for Bortower’s eserow acconnt upder the fedetal Rea! Estate Seulement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 er seq. {"RESPA”"), unless another Jaw that applies ro the Fands
sets a lesser amount. If so, Lender way, at any time, collect and hold Funds in an amoumt not © exceed the lesser amovat.
Lender may estimate the amount of Funds due oa the basis of current data and reasonable estimates of expenditures of futare
Bscrow Items or otherwise in aceordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federud agency, instrumentality, or entity
{incleding Lender, if Lender is such an institytion) or in any Federal Home Loan Bank. Lender sball apply the Funds to pay the
Escrow Itemns. Lender may not charge Borrower for holding ami applying the Funds, aanually analyzing the escrow account, of
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to mzke such
a charge. However, Lender may require Bosrower o pay 4 one-time charge for an independen: real estate ax reporting service
used by lendec in comnection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Punds.
Rorrower assd Lender may agree in writing, however, that imterest shall be paid on the Funds. Lender shall give © Borrower,
withous charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for whick each
debititn the Funds was made. The Funds are pledged as additional security for all sums secured by this Security Instrumest.

If the Funds held by Lemder excesd the amoents permitted 1o be beld by applicable law, Lender shall account o Borrower
for the excess Punds in accordance with the requirements of applicable law. If the amount of the Funds keld by Lender at any
tirae is not sufficient to pay the Escrow ltems when due, Leader may so notify Borrower in writing, and, in such case Borrower
shall pay to Lender the amount pecessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon paymest in fall of all sums secured by this Security Iostrument, Lepder shall promptly refund to Borrower any
Fmds held by Lender. If, undcr paragraph 21, Lander shail az:qmrsa of sell the Pmpc't) Lender, pnor to the acqmsxmn or sale

this Sacunry Iﬁstmm&m LR W2

3. Application of Payments. Unless afiphcable law prowdes otherwzbe al! payments received by Lender under paragraphs
1 snd 2 shait be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Chrrges; Liens. Borrower shall pay all taxes, assessments, charges. fines and impositions attributable o the Property
which. may attzain priority over this Security Instrument, and leasehold payments or grouad rents, if any. Borrower shall pay
these obligations in the manner provided in parsgreph 2, or if not paid in that maaner, Borrower shall pay them on time directy
1 the person owed payment. Borrower shall prompily furnish to Lender all notices of amounts o0 be paid uader tus paragraph.
If Borrower makes these paymenis divectly, Rorrower shall prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien whick has priority over this Security Instrument unless Borrower: (a) agrees in
wiiting to the payment of the obligation secured by the lien in a manner accepiable to Lender; (b) contests in good faith the lien
by, -or defends against enforcement of the Hen in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) sconrss from the holder of the lien an agreement satisfactory to Lender snbordivating the lien ©
thigSeburity Instrument. 1f Lender determines that any part of the Proverty is subject to a lien which may anain priotity over
this Smmy L*xstrumem ‘Lender mayzgwék ‘arfower a nﬁuce 1de;mfvr‘n° the lien. Borrower shall satisfy the lien or take one or
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Property iasured against loss by fire, wded coverage” and any other harsrds, nctudi
fioods ot fleodivg, for. which Laader soquites Infuruncs, - T0IS dImHEtRS fémaintained in the smouuts and for the perinds
thayLender xaquires. The insurance; Catrier. pis e ding e insurance shall:be chasen by Barower-subject to Lende's approval
which shalt ot be saveasomably withheld ¥ Bomawer failsso meintin coverage described: above, Lendsr may, & Lender’s
optiot, oblain coverage to profect Lende's tights {ivthe Priperty infcordiiice with paragiagh 7.

All insurance policies and renewals sball be acceptable to il
chati have the fight 1o hold the palicies and redewals. I Lender
paid premiums and renewsl notices. In {he event of loss, Borrower
Lender may make proof of loss i not made promptly by Bormower.

inless Lender and Borrower oiliczwisc agres in writing, insuranse proceeds shall be applied to restoration or repair of the
Property demaged. if the resioration of repair is sconomicaliy feasible and Lender’s security is not lessened. If the restorarion of
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shali be applied to the sums
secured by this Security lestrument, whether or noy then due, with any excess paid o Bormower. 1f Borrower abandons the
Property, of does B0t answer within 30 days a notice from Lender that the insurance carrier hias offered to sette a claim. then
Lender may collect die insurance proceeds, Lender may nse the proceads to repair or restore the Property ov (o pay soms
secured by this Security Instrument, whether or not then due. The 30-day peviod will begin when the potice is given.

Usless Lender and Borrower otherwise agree it writing, ady application of proceeds o principal shell not extend or
postpone the due date of the monthiy payments refetred to in paragraphs 1 and 2 or change the amount of the payments. If
under pazagraph 21 the Property is acquired by Lender, Borrower’s right to any inswrance policies and proceeds resuliing from
damage to the Preperty prior o the scquisition shall pass to Lender to the extent of the smus secared by this Security lnstrument
jezmed'ately priot to the acquisiton.

6. Oceupency, Preservation, Maintenance and Profection of the Property; Rusrowes’s Loan Application; Leasehoids.
Borrower shali ocoupy, establish, end use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instnument and shall contimue t0 cocupy the Properiy as Borrower's principal residence for at least one year after
the dage of occupancy, ualess Lender atherwise agrees in writing, which consent shall pot be unreasonably withbeld, oi unless
extepualing CIICUMSIADCS SXist which are beyond Berrower's centrol, Bomower shall not destroy, damage or impair the
Property, allow the Property 10 deteriorate, or conunit waste on the Property. Bomower chall be in defauit if any forfeiure
action or procesding, whether civil or criminal, is begus that in Lender’s good faith judgment cogld result ip forfeitare of the
Property or otherwise mategially impair the Hen created by this Secavity Instrument or Lender's security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding fo be dismissed with a ruling
that, in Leader’s good faith determination, prechudes forfeitare of ihe Borrower's ixerest in the Property or other material
imspairment of the lien created by this Security lesirument or Lender's security interest. Bomrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or staterenis to Lender (or filed
to provide Lender with any material information) in conpection with the loan evidenced by the Note, including, but aot himited
{0, TEpresentations concermng Borrower's accupatey of the Property as 2 principal residence. If this Security instrument is o0 2
leasehold, Borrower shall comply with all the provisions of the lease, If Borrower acquirss fee tifle to tne Property, the
leasshold and the fee title shall not mezge unless Lander agroes to the IMErges in writing.

7. Protection of Lendsr’s Righis in the Propesty. If Borrower fails to perform the covenants and agrecments contained n
tiiy Secerity insmment, or there is & legal proceeding that may significantly affect Lender's rights in the Property (such as 2
procecding in bankyuptey, probae, for cogdemnation or forfeitare ox to enforcs laws of regulations), then Lender may do and
pay for whatever i necessary {0 protect the value of the Property and Lender’s rights in the Property. Lender's actions may
inclade paying any sums secured by a lien which tas priority over this Security Instrument, appearing in coutt, paying
reasomable attorneys” fees and entering on the Property to make repairs. Although Lender 1nay take action under this paragraph
7, Lender does not have to do 59

Any amounts disbursed by Lemder under this paragraph 7 shall become additional debt of Borrower secured by s
Security Tostrument. Unless Borrower arat Lender agree to other tenns of payment, these amounts shall bear interest from Gie
date of dishursement at the Note rate and shall be paysble, with interest. @pon notice from Lemsier to Borower requesdng
payment.

8. Mortgage Insurance, If Lender nequired morigage insarance as  condition of making the loar secured by this Security
Instrament, Borrower shall pay the preminms reguired 0 maintain the mortgage insurance in effect. If, for any reason, the
mOortgage insorance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substandally cquivalent to the morigage insgrance previously in effect, at & cost subsiantially equivalent to the
cast to Bosrower of § insurance previously in effect, from : Iaemaigmrtgageinsmarappmvedbymmer. If
subiseantially equivalent mortgage fnfixs i is dot available, cer chall pay to Lender each month 2 sum equal ©
cne-welith of the yeasly morigage, insurance premiym. b rrowe:, #iigh. 0he insurance coverage lapyd of ceased 10
be ineffect, Lender will acoept, use andh refin these-paymenis 85 .8 loss, reserve.in -Tien -of mornigage insumance. Loss reserve
L S R Form 3038 9/90
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Rastower fiotice af the time of of prior fo'dn fonl speciiying reason: bise for thé inencction.

151 Cindenmintion, The procesds 5f aty awdtd or clziif for Gimalied; dirett of corkequeniid, in connection with any
confiemingtion or adiér taking of any part of the Prépierty, or for conveyance indien of condemmatios, are hereby assigred and
siiall be paid to Leader.

In the event of a ‘ol wking of the Property, the procecds shall be applied to the sums secaved by this Securisy Insgrument,
whether or not then due, with any excess paid to Borzower. In the event of a partial tking of the Propeny in which the fair
market value of the Property immedisrely befose the taking is equal to or greater than the mnount of the suns secured by this
Secusity Instrument immaediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by
this Security Instrument shall be reduced by the amount of the proceeds muitiplied by the following fraction: (a) the wtal
emoui of the sunis secured immediately before the taking, divided by (b) fhe fair market value of the Property inmmediaely
before the wking. Any balance shall be paid to Borrower. In the svent of a parsial taking of tie Property in widch the fair
market valus of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shail
be applied to the sums secured by this Security Instrument whether er oot the sums are ten due.

If the Property is abandoned by Borrower, ot if, after notice by Lender to Borrower that the condemnnor offers to make an
award or seitle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized 1o coliect and apply the proceeds, at ks option, either to restoration or repair of the Propenty or to the sumas
secared by this Security [nsurument, whether or not then dae.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds wo principal shall pot extend or
postpone the due date of the monthly payments referred w0 in paragraphs 1 and 2 or change the amount of such payments.

i1. Borrower Not Refeased; Forbearance By Lender Not 2 Walver. Extension of the rime for payment or modiication
of amortization of the sams secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors i interest. Lender shall not be required to
commence proceedings against any successor in inferest or refusc io extend time for payment ox otherwise modify amorvization
of the sums sccared by this Security Instrument by reason of any demand wade by the original Borrower or Borrowert's
successors in intersst. Any forbearance by Leader in exercising any righs or remedy shall nut be a waiver of or prechude the
exercise of any right or remedy.

13. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The covenants and agreemenis of this
Security Iostrument shalf bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
parsgraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrament bat does not execute the Note: (8) is co-signing this Security Instrument only to mortgage, grant and convey that
Rorrower's interest in the Property under the werms of this Security Instmument; (b) is not personaliy obligated o pay the sums
secured by shis Security Instument: and (c) agrees thas Lender and any other Borrower auay agree to extend, modify, forbear or
make any accommodations with regard o the terms of this Security Instrument or the Now without that RBorrower’s consent.

13, Loan Charges. If the loan secured by this Security Instmment is sehiect to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan exceed the permitted Thuits. then: (a) any such loan charge shail be reduced by the amount necessary to reduce the charge
to the permatited lumit; and (b} any sums alresdy collected from Borrower which eaceetded permitted Honts will be refunded to
Borrower. Lender may choose to make this refond by reducing the principal owed under the Note or by making 2 direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepaymem without amy
prepayment charge under the Note.

14. Notices. Auy votice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail uniess applicable law requises use of another method. The notice shail be directed to the Property Address
or any ofher address Borrower designates by notice to Lender. Any motice to Lender shall be given by first class mail to
Lender’s address stated herein of any other address Lender designates by notice to Borrower. Any notice provided for in s
Secusity Instrument shat! be decmed to have been given to Borrower or Lender when given as provided in tlus paragraph.

15. Goverming Law; Sererubility. This Security Instrument shall be govemed by federal law ant the Iaw of the
jurisdiction in which the Property is located. in the event that any provision or clause of this Security Listnument or the Note
conflicts with applicable law, such conflict shalt not affect other provisions of this Secarity Instrement or the Note which can be
given effect without the conflicting provision. To this end the provisions uf fhis Security Instrument and the Note are declared
to be severable.

16. Borrower’s Cepy. Borrower shall be given ore conformed copy of the Note and of tais Security Instrunent.

17, Transfer of t3e Propesty or a Beneficial Interest in Borrower. If all or aay part of the Property or any interest ip it
is soid or wransferred (or if = beneficial ingerest in Borrower is sold or transferzed and Borrower is not a naweal person) widout
Lender's prior written consemi, Lender may, at its option, require immediate paymesst in full of all sums secured by this
Security Instrument. However, this option shail ot be exercised by Lender if exercise is prehibited by federal law as of the date
of this Security Instrment. ,

# Lender exercises this option, Lender il give' Borrower ootice of acceleration. The notice shall provide a period of not
fess thar 30 days fom the date the siotice is deliversd or muiled within which Bortower must pay all sums secured by this
Secuity: Instrament. 1f Borroweer.faile tocpayithess suma priordo the expimtionof this period, Lender may invoke any remedies
pemmitted by this Security fustrument withiort. furiber notice ox demand onBorrawer., -
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. & Borvowes's ight to Refus : 4 erower shall- Bave ibe dght o Bave
enforeenint of this Seciyity Instumient: HES T ser oft (a) S days {or such ofhter pexiod as
plicable law may specify for reinstateRient =gl of the P pursiEn: to any power of sale contatned in this
Security Iustrament; o (b) entry of a jud grifrirciag this Sepority Tostrument, Those conditions are Gt Borower: (@) pays
Waﬂmmsw“chihenwmﬂdbedﬁé_ sciad Y “'(akdﬁthotessifmm::mﬁanhadsccumd;(b)
cuzss any defmuit of any other covenants ot s ail expesises incusred in enforcing this Security Insiryment,
inctoding, but not limited to, ceasonable attomeys’ fees; and (d) tokes such action as Lender may ot asonably require to assure
that the lien of this Security Instroment, 1.ender’s rights in the Property and Borrower’s obligation (0 pay the sums secored by
this Security Instrumedt shall contirme unchanged. Upon einstatement by Bomower, this Security Instrument znd the
obligations secured hereby shall remain fully effective 25 if 0o acceleraton 428 occurred. However, this right o reinstase shail
not apply in the case of acceleration under paragraph 17.

14 Sale af Note; Change of Loan Servicer. The Note of & partinl auerest in e Note (together with this Security
fnstromest) may be sold one Of mMOIE dmes withont prior petice to Borrower. A sale may vesuit in 2 change in the entity (known
as the "Loan Servicer”) that coilects monthly paysents dus undet the Note and this Secority Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a changt of the Loan Servicer, Borrower wili be
given writien notice of the change in sccordance with paragraph 14 above and applicable law. The potice will state the pame and
2ddress of the asw Loan Servicet and the address to which payments should be made. The notice will also contain any other
nformation required by applicable law.

8. Harardous Substances. Borrowel shall not cause Or permit the presence, use, disposal, storage, 0t release of any
Hzardous Substances on or in the Propery. Borrower shafl not do, nor allow anyone else to dn, anything affecting e
Property that is in violation of any Envircomental Law. The preceding two SEDIEOCes shall not apply to the presesce, use, of
storage on e ?’mpeﬁy-ﬁf mﬁﬁtqﬁﬂﬁgeﬁ”ﬁﬁ@w&?& Substances that are generally recognized to be appropriate to normal
residential uses andgolmatifSiics 33;%{3?@655&‘%’5‘

Borrower, ;s;mé_ . rornpily ghve efidet yititien ndtice of any investigation. claim, demend, lawsuit or other action by amy
governmentzl o Epnlaoryageney agwmmgm  ireolving the Propeniy und any Hazardous Substance ot Emviromuental Law
of which Borrower aciual itoWiEess. <If Borrowst learns, of s notifitd by any governmental or fegulatory anthority, that
any rerooval or Hifier’ rerie G ST 3ty HagATiGHs Shbstance affecting the Property is DeCessary, Borrower shall promptly take
a1l pecessary remedial actions in accordance with Environmental Law

As used in this paragrgph a0z "iagardous Substances” are those sabstances defined as toxic or hazardous subsances by
Bavironmental Law and the” following” sebstances. gasoline, keroseie, other flammable or toxic petroleum products, toXic
pesticides and herbicides, volasile solvents, materials copfaining ashestos or formaldehyde, and radivactive matenials. As used in
tiis paragraph 20, “Environmental Law® means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender furcher covenant and agree as follows:

21. Acceleration; Remedies, iender shall give notite o Bogrower prior to acceleration
of any covenant of axéeme n thi Sl Taitduttient (but not prier fo i

P
?r%pﬁcabiﬁ faw ?mvlée-s othervise), ;Ehgiog_ice shall specify: (8) the defaudi; (b} the scilon required to cure the defaul.,

o) o date, not less than 30 daysifrom ate the notice is given to Rorrower, by which the defaudt must be cured; and
(d) that failure to cure the defauit on or before the date specified in the notice may result in acceleration of the sums
secured by this Security insirument and sale of the Progerty. The nelice chall further inform Barrower of the right o
reinstate after acceleration ang the right to bring a court action to assext the pon-cxistence of a default or any other
defense of Borrower to acceleration and sale. if the default is not cured on of hefore the date specified in the motice,
L ender, at its option, may uire hmmediate payment in fuli of all sums secured by this Securily Instruseent without
fuxther demand and may invoxe the sower of sale and any other remedies prrmitied by ap licable law. Lender shall be
enticled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, iacluding, but not lmited
to, reasonabie attorneys’ fess and costs of title evidence.

if Lender invekes the power of g g to exevate 8 written notice of the
occurrence of an event of gefault apd ol 5 sold and shall cause such notice {0
e recorded in each county in which amy part i ustee shall give notice of sale iv the
manner prescribed by applicable law to Borrower and to cther persons seg)resa'ibcd by applicable law. After the time
required by applicabie law, Trustes, without demand on Borrowsr, chall sell the Property at public auction o the highest
bidder at the time and place and under the terms Gesignated in the nolice of sale in one or mare parcels and in any @
Trustee determines. Trusiee may postpoae sale of all or any parcel of the Praperty by public apnouncement at the time
and place of any previously scheduted sale, Leader or its designee may purchase the Property at any sale.

Trustee sball deliver to the * eying the Property without any covenant or warranty,
expressed or implied. The recitals ! : prima facle evidence of the truth of the statements made
therein, Trustee shall a&p% the proceeds H ex%ﬁ of the sale, including, but
nnt Hmited {0, reasonadie rustee’s and atioreeys is ity Instrurnent; gnd (¢} any
axeess Lo the person O persens legaliy entitled to it

27. Reromveyance. Upon payment of all sums secured by this Security lnstrument, Lender shall request Trustee w0
reconvey the Properly and shall surrender this Security Instrament and all notes evidencing debt secured by this Security
Instrument to Trustee. Trusiee shall reconvey the Property without wasrangy to the person OF persons Jegally cntitied to it Suck
PETSOn O Petsons shall pay any secordation costs. Lender may cherge such person O [RISOE & fec for reconveying the
Propesty, ‘I;Stdoniy if the fee is paid to 2 third party {such 2s the Trustes) for services rendered and the charging of the foe is
permntted puden licable law. . : .

T2, ‘Sﬁbs&ﬁg& rnctes., Lenser may, from time 10 Be, remove Thostee and Appoint a SUCCESSOT trustee to any Trasiee
Eppitatdd heredider. “Without conveyance of the Propeny. the snccessor trasses shafl succeed to ail the title, power and duties
w&fc:r&ia@oﬁﬂ?ﬁst&ewmmm;ag@ﬁﬁh!ﬂgw:n By e M .

S 34, Attornays’ Fees: Asueed:insiisSecuniy Tnstzument 294 inthe Hote,. “atomeys’ fees” shafl inciude any atomeys’
fees aparded by an appellaie coutty: r et G T B A Form 3038 9130
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BY SIGNI’NC EELG‘W Bomm‘er accﬁpzs zmﬂ agrees to (he tenms tmd covensnis comaamd in this Security Insorament and
in 4:13 nder(;) execuied by Borrpwet axid :ecsvmsd ith it

Wgﬁg@p@m@g@ﬁ, i"% 3@»«@& oo ww Commtyss:

o %‘ﬁa’\ Ay of F@éf vexy - [ }199% ', pefsomally appeared the above named
T‘-’R:SA A. ,QSELffG ) ! ' e ‘ ‘ '
and acknowledged

tixe fﬂmgi;mg msmment to be ohi sther

My "“Oinmmmon Espires: 2.9 92.8]
(Official Seal) 3 22"?; \

HIOR) 49603101 o Forel tpwiin LB . . Form 3038 2/80
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The Lender intends to assign iis rights under the attached Deed of Trust to the Oregen Housing and Commumity Services
Depastment, State of Otegon (the "Depariment?), In the event the-Departmeal 2ccepts such assignment, te rights aud
obligations of the pisrtiés 1o the sitached Dead of Trustaps expoéssly mads subject to this Addendum. In the event of any
conflict between the provisioas of s Adfendum and bie provisions of the Deed of Trust or Note, the provisicns of dus
Addendum shall control.

1. Aslong as this moutgage is held by the Department, or s successors or assigns, the Lender may declare all sums secured
by this mortgage o be immediately due and payable ift

o all or part of the property is sold or otherwise transferred by Bomrower o a purchaser or other twansferee:

() who canpet resmnshly be experted to ocoupy the proparty 23 & principal residence within a reascnable time afier
the sale or wansfer, all as provided in Seetion 143{c) and (I(2) of the everue Code, or

(i) whe has bed & present ownzrship interest in & principal residence during any part of the thres-year pariod ending
on the date of the sals or transfer, all as provided in Section 143(d) and (I)(2) of the Ipternal Reverue Code
(except that the languoge 100 percent” shall be substituted for "95.pervent or more” where the latier sppears
in Sestion 143(d)(1); or

(1) at 2n scquisition cost which is gregter thes 50 percent of the ayﬁa,ge‘nrea xsmhmc price (greater than 110

pesvent for trgeted ares résidences), alf a5 provided in Sectidn 143(¢) aad (D(2) of the Intemal Revenye Code,

or

{iv) who bas a gross family income in exoess of the applicable percentage of applicable median family income a3

provided in Section 143(5) and (Tj(2) of the Itetme! Revenne Code; or

. Borvowerdaiisite mnf;&y’iﬁe pmzxﬂ‘t?dmbiﬁmﬁtmﬁngage without prior written consent of the Lender or
its successors oF assigns describad at the Beginning of this Addendum; or

. Borrower omits or mxmpﬁ?smts éiﬁz:t that is material with respect to the provisions of Section 143 of the Internal
Revenue Code in an application for this mortgage.
References are to the Internal Revanue Code as amén}iaiand e fecd on the dais of issuance of bonds, the proceeds
of which will be used to finance the purchese of therwmorigage: ndrarsvdeancd: t-include the implementing
regulations. [T
 The Bosrower understands that the agrocments and statéssits' 67 fist contained i the Addeadum to Residential Loan
Agpplicstion are necessary conditions for granting this loan.

. The Borrower agrses that no future sdvances will be nzde under this Deed of Trust withowt the consent of the
Department.

WARNING

Unless you (the Bosrower) provide us (the Depertmest) with evidence of the insurance coverage as required by thus Deed
of Trust, we (the Deparsnent) may purchase insurance 2l your expense to prolect our interest. This insurarce may, but need
not, also protect your interest. If the collateral (the Trust Property) becomes dmnaged, the coverage we purchase may not
pay any claim you meke of any claim mads against you. You may ister cancel this coverage by providing evidence that you
have obtained property coversge elsewhere.

You are responsitle for the cost of msy insurance purchased by us. The cost of this insurance may be added to your loan
balance, I the cost is added to your loan belance, the interest rate on the mderlying loan will apply to this added amount.
The effective date of soverage may be the dste your prior soverage lapsed or the date you fatied to provide proof of coverage.

The coverage we piachase may be considersbly more expensive than insurance you can obtsin on your own and may not
satisfy any need fix property danage coverage o ay mandRiory lishility insersnce requirements irmposed by applicable lsw.
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m;yﬁﬂns!mbpm Eemah fon:any region i not so purchesed, or if such purchase

is rescinded, then the shove provisioss shall g ’bg m&&wmmmmmaybemmmdm Lo %
per enoum, aod the monthly instellent inis ‘.mybemmgalﬁ.’zs

MOTICE TO BORROWER: THIS m sm'mm? RMIOBIFIES THE TERMS OF THIS LOAN.
PO NOT SIGK 17 UNLRSS ‘Yﬁﬂ

Ihm:hymtmmemﬁﬁmﬁmd&emdmcMQmemdewmchmccmainedinthisAddendm.

Date: ____A ,/é) /’vf’? Jitaers A . &d/o[/m

STATE OF OREGON
County of. Y5 )

%_@&mwf_zwﬁ‘
ap;*é&mﬁzkeemwm‘nsme& LR e -
the same freely and voluntarily,

TN TESTEMONY WHERECE, Ynave hereunto s;;% bt sod effixed by official seal this day and year last above written.

After recording, mall 0. goUTH VALLEY BANK: & TRUST
ATIN: DBEANNA- REDD

50X 5210°

KIAMATH FALLS, OR 97601

STATE OF GREGON | COUNTY OF KLAMATH: S8,

Filed for record at request of Agpen Title & Escrow the 1lth
of February AD. 1999 s 1i:li o'ciocx __As M., and duly recorded in Vol. %9
of Moxtgages an Page 4558 .
Lmd& Smiﬁ; County Clerk

$45.00 v Headbia Bradd




