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" DEED OF TRUST
“THIS DEED OF TRUST ("Sceurity Ingirimea) ismadoon ~ FEBRUARY 10, 1999 . The granior is
CARROL & SQRGNCE £ND. BETTY i SCRONCE,: 8.8 W . :

(“Bomewer?). Theo ustoe i AMERITITLE -

(“Trastee™), The beneficiary is ~ KGAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCTATION

which js organized and existing onder the laws of . TEE UNITED STATES OF AMERICA , and whose
address is MERRILI DRANCH, 206 E FRONT STREET, MERRILL, OF 97633
: {("Lender"). Borrower cwes Lender the principal sum of
FORTY FIVE THOUSAND AND NQ/100
Dotars (USC 8 45,000.00 ).
This debt is cvidenced by Boirower's nois dated the same date as this Security Inswument ("MNote™), which provides for
menthly payments, with the full deby, if not paid earlier, duc and payable on MARCH 1, 2013 .
This Security Instrument secures to Lender: (n} the repayment of the deby evidenced by the Noe, with interest, and all renewals
extensions and modifications of the Note; (b} the payment of all other sums, with iaierest, advanced under paragraph 7 to proiect
the security of this Security Instrament; and (5) the performance of Borrower's covenants and agreements under this Secumity
fnstrument and the Note; and {d) the repayment of any future advances, with interest thereon, made 0 Borrower by Lender
pursuant to tie paragraph below ("Future Advances”).
FUTURE ADVANCES. Upon request (o Borsower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trusies 10 Borower, may make Future Advances o Bomower. Such Fulurg Advances, with interest thereon, shall be secured by

this Deed of Trust when evidenced by promissory noles stating that said noies are secured hercby. For this purpose, Borrower

irrevocably grants and conveys to Trustes, in tost, with power of sale, the following described property located in
KLAMATE  County, Oregon:

PARCEL 1 OF LAND ,pp,wn‘riém ééa§é,,23.;1§q LOTS 4 AWD § OF "TRACT 1142-BURKE PLACE"
SITUATED IV THE NBL/4 NEL/4 .OF $EC 1, TOWNSHIP 41 SOUTH, RANGE 10 EAST OF
THE. KILLAMETTE MERIDIAN, -XLAMATH GOUNTY, OREGON.

o

which higs the address of 431 WATER ST, MERRILL {Street, Cityl,
Orogon 97633 {Zip Codej  {"Property Address");

TOGETHER WITH all the improvements now or hercafter erecied on the property, and all easements, appurtenances, and
fixmres now or hereafier a part of the property. All replacements and additions shail also be covered by this Security Instroment.
All of the foregoing is referred to in this Securily Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey *hs Property and that the Property is uencambered, except for encumbrances of record. Borrower warrants and will defend
generally the tife to the Property against all cldims and demands, subject 1o any encumbrances of record.

THES SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with mited
variations by jerisdiction to constitate a uniform security insivumeat covering real property.

UNIFORM COVENANTS. Borrower and Lender coveviant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower chall prompty pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

3. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay o Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) equal to one-twelfth of: (2}
yearly taxes and assessments which may aitain priority over this Security Incirument as a lien on the Property; (b) yearly icasehold
payments or ground rents or the Property, if any; () yearly hezard or property insurance premiums; {d) yearly flood insurance
premivms, if any; (&) yearly maortgage issiitance preg Gims, if any; and (), any sums payable by Borrower to Lender, in accordance
withrthe provisions of paragraph 8, ift licl OF the payiseit of morgage insurance preminms. These items are cafled “Discrow ltems.”
Leader may, at sty t¥ng, coliect and hold Funds in an ‘sinount not 1o exceed the maximun amount a lender for a federally relaied
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nder inay ' not charie Bomower, ding and applviog the Funds, agnially analyzing the escrow account, ar verifying the
Escrow Ttenis, unjess Lender pavs -shistest on the Funds and applicable law permits Lender to make such 2 charge.
However, Lender may require Borsower 10 pay a ofie-timie charge for an idependent real esmte tax reporting service used by
Lender in connection with this loan, wiless dppiicable, Taw' provides otherwise. Unless an agreement is made or appiicable by
requires injerest o be paid, Lender siall vidt be required to pay Borrower any interesi or eamings on the Fouds. Bormower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender sball give to Borrower, without charge, an
annual accounting of the Funds, showing credits ‘and debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for ail sums secured by this Security Instrument.

If the Funds held by Lender exceed the amonnts pérmitted to be held by applicable law, Lender shall account 1o Borrower for
the excess Funds in accordance with the requirements of apoplicable law, If the amownt of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
tw Lender the amount necessary (0 make up the deficiency. Borrower shal! make up the deficiency in no more than tweive monthly
payments, st Lender’s sole discretion.

Upon payment in full of all sums secared by this Security Instrament, Lender shall promptly refund o Borrower any Funds
heid by Lender. If, under paragraph 21, Lender shall acquire or sell the Propexty, Lender, prior to the acquisition or sale of the
Property, shall apply any Fends held by Lender at the Gme of acquisition or sale as & credit against the surns secured by this
Security Instrument.

3. Apglication of Payments. Unless applicabie law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payablc under paragraph 2; third,
to interest dus; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all axes, assessments, charges, fines and impositions atiributable to the Propernty
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direcdy 10 the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these paymenis directly, Borrower shail promptly furnish to Lender receipis evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Rorrower: (a) agrees in
wriling tc the payment of the obligation secured by the lier in 2 manner accepiable io Lender; (b) contests in good faitii the lien by,
or Gefends agains: enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to preveat the enforcement
of ihe lien; or (c) secures from the holder of the Len an agreemment satisfactory 1o Lender subordinating the Len to this Secunty
instrument. If Lender determines tha; any part of the Property is subject @ 2 lien which may atrain priority over thic Security
lustrument, Lender may give Borrower 2 notice identifying the licn. Borrower shaif sansty the lien or lake one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Progerty Insurance. Borrower shall keep the improvements now existing or hereafter erecied on the Proverty
insured againsi loss by fire, hazards included within the term “extended coverage” and any other hazards, wncluding floods or
flooding, for which Leader requires insurance. This insurance shall be maintained in the amounts znd for the penods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lendsr may, at Lender's opticn, obtain
coverage to protect Lender's rights in the Property in ccordance with paragraph 7.

All insurance polisies and renewals shali be acceptable 10 Lender and shall include a standard morigage clause. Lender shall
have the right io hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender ali receipts of paid
premiums and rencwal notices. In the event of loss, Rorrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrse in writing, insurance proceeds shal! be spplied to restoration or repair of the
Property damaged, if the restoration or repair is weonomically feasible and Lender's security is not lessened. If she restoration or
repair 1s not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Inswument, whether or not then due, with any excess paid o Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance camier has offered to settle a claim, then
Lender may collect the insurance procseds. Lendur may use the proceeds 10 repair or restore the Property or 10 pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender an¢ Borrower othervise agree in writing, any application of procesds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the araount of the payments. If under paragraph
21 the Progerty is acquired by Lender, Bomower’s right 10 any insurance policies and proceeds resulting from damage 10 the
Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Muintenance and Protection of the Property; Borrewer’s Loan Application; Leaseholds,
Borrower shall oecupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Securily Instrument and shall continee 1o occupy the Property as Borrower's principal residence for at ieast one vear after the
date of occupancy, unless Lender oiherwise agrees in writing, which consest shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property 10 deieriorate. or comnmit wasie on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrament or Lender's security interest. Borrower may cure such a
defaull and reinstate, as provided in paragraph 18, by causing the action or procesding 0 be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Insmument or Lender's security intersst. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or sistements o Lender (or failed 1o provide Lender with
any materian information) in connection with the loan evidenced by the Mote, including, but not limited 10, representations
concerming Borrower's occupancy of the Property as 2 principal residence. If this Security Instrument is on & leasehoid, Bomrower
shall comply with all the provisions of the lease. 1f Bormower seguires fee title to the Propesty, the Jeasshold and the far titie shall
uot merge unless Lender agrees o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Burr~wer fails io perform the covenanis and agreements contained in
this Zc.urity Instrument, or there is a legal procesding that may significantly affect Lender’s rights in the Propenty (such as 2
proceeding in bankrupicy, probaie, for condemnation or forfeiture or i enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Propesty and Lender's rights in the Property. Lender's actioas may include
paying any sums secured by a lien which has pidority over this Security Instrument, appearing in court, paying reasonable
anomeys’ fees and entering on the Property to make repairs, Although Lender nay take action under this paragraph 7, Lender does
uot have to do so,
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: A dgracment, ‘Leper: muy parchase insuranee: at Bomower's expense 1o protect the
Lender's interest, ‘This ingurance iy, bt need not;;@gpmm@h&égggweﬁs interost. If the collaseral becomes damaged, the
coverage the Lendes purchased may not pay.any claim Borrower makes or any ciahin made against the Bomower. Borrower may
Iater cancel this coverage by providing evidence that Botrower has oblitied property coverage elsewhere.

The Borrower is responsible fr cost'of dny insurance purchased by Lender. The cos: of this insurance may be added to your
coniract of loan balance. If the cost is added to the contract or loan balancs, the interest rats on the undeslying coniract or foan will
apply to this sdded amount. Effective date of coverage may be the date the Bomrower's prior covesage lapsed or the dale the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obiain on Bonower's
own and’ may not satisfy the need for property damage coverage or other mandatory Hability insurance requirements imposed by
applicable law.

PP 8. Mortgage Insurance. If Lender required mortgage insurance es a condition of making the loan secured by this Security
Instrumeni, Borrower shall pay the premiums required to maintain the morigage insurance in effect If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall psy the premiwms required o
obtain coverage substantially equivalent io the morigage insurance previously in affect, at a cost substar ually equivalent to the cost
o Borrower of the mortgage insurance previonsiy in effect, from an alternate mortgage insurer approved by Lender. If substanually
equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum cqual 10 onc-twelfth of
the yearly morigage insurance premiurm being paid by Borrower when the insarance coverage lapsed or ceased w0 be in effect
Lender will accept, use and retain these paymenis as a Joss veserve in licu of morigage insurance. Loss reserve payments may
no longer be required, at the opton of Lender, if morngage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Berrower shall pay the premiums
required 10 maintain morigage insurance in effect, or to provide a loss reserve, untf the requirement for merigage insurance ends m
accordance with any written agreement betwesn Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasonable eniies upon and inspections of the Property. Lender shall give
Bomower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

19. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connecdon with any
condemnation or other laking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shali
be paid o Lender.

In the event of a toiad taking of the Property, the proceeds shall be applied t the suras secured by this Secunty Instrument.
whether ov not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair marke:
value of the Property immediaiely before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unlsss Bumower and Lender otherwise agree in writing, the sums secured by this
Security Insttument shall be reduced by the amount of the proceeds muitiplied by the following fraction: (a) the total amount of the
sums secured immediaiely before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid ¢ Borrower. In the event of 2 pariial wking of the Property in which the fair marke! vaine of the
Property imnieciately before the taking is less than the amount of the sums secured immnediately before the taking, unless Bomrower
and Lender otherwise agree in writing or nnless applicable law otherwise provides, the proceeds shall be applied 0 the sums
secured by this Security Instrument whether or not the sums are then due.

It the Property is abandoned by Borrower, or if, afier notice by Lender 10 Borrowar that the condemnor offers to make an
award or saule a clain for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is
authorized 1o collect and apply the proceeds, at its option, either 1o restoragon or repair of the Property or to the sums secured by
this Secarity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any applicanan of proceeds © principal shall not exterd or postpone
the due date of the monthly payments refeered 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Reieased; Forbesrance By Lender Not 8 Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender o eny successor in intercst of Borrower shall not
operate o0 release the Hability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any succagsor in interest or refuse 0 sxiend tme for payment or otherwise modify amortization of
the sums s=cured by this Secarity Insirument by reason of any demand made by the original Borrower or BOrrower's SUccessors in
inwrest. Any forbesrance by Lender in exercising any right or remedy shall 1ot be a waiver of or preclude the exercise of any right
or remedy.

12. Succrssors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of 1his
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject o the provisions of
paragraph 17. Bomower’s covenants and agreements shall be joini and several. Any Borrower who co-signs this Security
Instrument but does not exeente the Moter (a) is co-signing this Security Instrument only 10 mortgage, grant and convey that
Borrower’s intsrest in the Property under the terms of this Security Instrument; (b) is not personally obhgated io pay the sums
secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Bomower’s conseni.

13. Lean Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finaily interpreted so that the interest or other loan charges collected or 10 be collected in connection with the loan
exceed the permitted limits, then: {a) any such Joan charge shall be reduced by the amount necessary (o reduce the charge to the
permitted limit; and (o) any sums already coflected from Borrower which excesdsd permitted Limits will be refunded w0 Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
if a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge snder the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by firsi class mail unless applicable law requires use of another method. The notice shall be directed 1o the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shsll be given by first class mail to Lendes’s address
stated herein or any other address Lender designates by notice to Borrower, Any naotice provided for in this Security Instrument
shall be deemned to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Insirument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are deckered i0 be
severabie.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

7. Transfer of the Property or a Beneficial Interest in Borrower. If ail or any pant of the Property or any interest in it 1s
soid or transferred {or if s boneficial dnterest in Borrower is sold or tansferted and Barrower is not a nztural person) withount
Lender’s prior written conseat, Lender sidy, at is opiion, require immediate payment in full of all sums secured by this Secerity
Insrument, However, this option-shall'not be excrcised by Lender if exercise i prohibited by fedesal law as of the date of this
Secerity Instenment. - e :
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18, Rorrower's Right to Relastate, If Borrowes mests ceriain conditions, Borrower shall bave the right to have enforcement
of this Security Instrument discontinued &t any time prior to the earlier of: (a) 5 days {or sech other period as applicable law may
specify for reinsiatement) before sale of the Property pursuant (o any power of sale contained in this Security Instrument; or (b}
entry of & judgment enforcing this Securiy Instrunient. Those conditions are thst Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument snd the Note as/if no sceelerbtion had scourred; (b) cares any default of any other
covenants or agreements; (¢) pays all expenses incurred in enforcing this Security Istrament, including, but not Lmxted to,
reasonable atwmmoys® fess; and (d) takes such-action as Lender may reasonsbly require 0 assure that the len of this Security
Instrument, Lender's rights in the Propesty and Borrower's obligation to pay the sums secured by this Security Instrament shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligaiions secured hereby shall remain
fuily effective as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the case of acceleration under
paragraph 17.

15, Sale of Note; Change of Loan Servicer, The Note or a partial interest in Ihe Note (iogether with this Security
Instrument) may be sold one or more tmes without prior notice o Borrower. A sale may result ic a change in the entity (known as
the "Loan Servicer') that collects monthly payments due nnder the Note and this Security Ingtrument. There also may be one or
more changes of the Loan Servicer anselsied 10 8 sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments shoutd be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Huzardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anyining affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or storage on the
Property of smalt quansities of Hazardous Substances that are genenally recognized to be appropriate to normal residential uses and
0 naintenance of the Property.

Borrower shali prompily give Lender writien notice of any investigation, claim, demand, lawsuit or other action by anry
governmental or regulatory agency or private pacty involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has sctual knowledge. If Borrower leamns, or is notified by any governmental or regulaiory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

Ag used in this paragraph 20, "Hazardous Subsiances” are those substances defined as ioxic or hazardous substances by
Environmental Law and the following substences: gasoline, kerosene, other flammable or wxic petroleum proaucts, 1OXic
pesticides and herbicides, volatile solvents, materials contaming asbasios oF formaldehyde, and radioaciive materials. As used in
this paragraph 20, "Environmental Law” mears federal laws and taws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender turther covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Ipstrement (but not prior to scceleration under paragraph 17 unless applicable
iaw provides otherwise). The notice shall specify: () the defanit; (b) the action reqguired to cure the default; (<) a date, oot
fess than 30 days from ihe date the potice is given to Borvower, by which the defauit must be cured; and (d) that failure to
cure the defauit on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrement and sale of the Property. The notice shali further inform Borrower of the right to reiustate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration und sale. If the defaalt is not cured on or before the date specified in the notice, Lender, at its option, may
require imiediate payment in full of all sums secured by this Security Instrument without farther demand and may invoke
the power of sale and any other remedies permitted by applicable faw, Lender shall be entitled to coliect ali expenses
incurved in parsuing the remedies provided 'n this paragraph 21, incleding, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cawse Trustee fo execuica written notice of the
accurrence of an vvend of default and of Lender’s efection to cause the Property to be soid and shali cause such notice to be
recorded in each county in which any part of the Property is located. Lender or ‘Trustee shall give notice of sale in the
manner preseribed bg' a&plieabie taw {0 Borrower nnd to other persons prescribed by applicable law. After the timne
required by applicable faw, Trustee, withount demand on Borrower, shall sell the Property at public auction to the highest
bidder at the tivae and place znd under the terms designated in the aotice of sale in one or more parcels and in any order
Trustee deiermines. Trustee may postpone sele of all or any parcel of the Property by public announcement at the time and
piace of any previously scheduled sale. Lender or iis designee may purchase the Peoperty at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty.
expressed or impiied. The vecitals in the Trustee’s deed shall be prima facie evidence of the truth of the ststements made
therein, Trustee saall apply the preceeds of the sale in the following order: (&) to aH expenses of the sale, including, but not
linaited to, reasunable Trustee’s snd aticrneys’ fees; (b) to all sums secured by this Security Tnstrument; and (c) any excess
to the persen or persons lepally entitled to it

22. Reconveyance. Upon payment of all sums sscured by this Security Instrument, Lender shall request Trusice 10 reconves
the Property and shall surrender this Security Instrument and all noies evidencing debt secured by this Security Instrument lo
Trugie. Trustee shall reconvey the Property without warranty for a fee of not less thar $5.00 to the person or persons legaily
entitled to it. Such person or persons shall pay any recordation costs.

23, Substitute Trustee. Lender may, from time (o time, remove Trusiee and appoint » successor irusiee Lo any Trustec
appointed hereunder. Without conveyance of the Property, the successor trasiee shall succeed to all the title, power and duties
conferred upon Trustee herein and by appiicuble law,

24, Aitorneys’ Fees. As used in this Security Inswument and iu the Note, "atorneys’ fees” shall include any atiorpeys’ fees
awarded by an appeliate court.

43, Riders to this Security Enstrument. If one or more riders are execated by Bomrower and recorded together with this
Security Instrument, the covenants and agreemenis of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrement as if te ride(s) were a past of this Security Instrument.

{Check applicable box(cs)]
[ ] Adjustable Rate Rider r_,j_ Condominiam Rider (X7 14 Family Rider
] Graduated Payment Rider i Planned Unit Development Rider ] Biweekly Payment Rider
- Balloon Rider [ _JRate Improvement Rider ] Second Home Rider
] VA Rides L] Othex(s) (specifyl

"UNDER ORECON LAW, MOST AGREEMENTZ, PROMISES AND COMMITMENTS MADE BY US AFTER
OCTORER 3, 1989 CONCEENING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHQLD PURPOSES QR SECURED SOLELY BY THE
BORROMWER 'S RESILENCE MUST BE IN WRITING. EXUPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE.® e

, SR agvs
“If Lorider axercises this option,

e . Form 3038 9/90
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Witnessen:

! CARRCL J SCROW

A 5
X (ot Tt g £ ey gre il
BBITY L SCAONGE

1Y/
STATE OF 0RE<, M

gunfy ss:
On this "‘L day of \ﬂﬁ,éa AR Gty , / 999 , personally appeared the above named

@A;&Q@L I Scfo ﬂw 1w BETTY L SCRINCE o oiedged

ihe foregoing inswument o be voluntary act and deoed.

My Commission Expires:  /{ / / éf/ ‘?‘3 Before me:

= e / / ;
OFFICAL SEAL &) ! : /
Kﬁis.ﬂ : ; Hpa ! : &‘ &j %A&/
HOTARY PUBLIC -%Rﬁ%ﬁﬂ 5 7.;%4/4 ) . 3 {

COMMISSIUY #0. 0435 ¢ ola i o
v ﬁS!Gﬁ 9@’3"{&8 Nu\' 18 1%%9 : I\ohr;’ Public for Oragan

(Officiat Seal)

~SB235092 (0610) Pags 5af 5 Form 3038 8/80
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{.4 FAMILY.RIDER.

- Assigniment of Renis:

THIS 14 FAMILY RIDER is made this  10TH  day of FRBRUARY , 1999 L andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument”) of the samg dare given by the undersigned (the “Borrower”) to secore Bommower's Note 1o

KLAMATH FIRST PEDERAL SAVINGS AND LOAN BRSSOCIATION

. T T (the "Leader™)
of the same daie and covering the-Property described in the Security Instrument and located at:
411 WATER ST
MERRILT, OREGON 97633

{Proporty Address]

1-4 FAMILY COVENANTS. In addition o the covenants and agreements made in the Security Instrument,
Borrower and Lender furiher covennnt sod agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In eaddition io the
Property described in the Security lnsirument, the following items are added io the Propenty description, zad <hall
also constitute the Property covered by ths Security Instument building materials, appliances and goods of every
sanure whaisoever Row or hereafter located in, on, or used, or inended to be used ip connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, coobing, edeciricity, gas.
water, ®ir and light, fire prevention and extinguishing apparatus, security and access contro! apparatus, plumbing,
vath tubs, water heaters, water clovets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doos, KTeens, blinds, shades, curtains and curtain rods, atiached mirrots, cabinets.
pancliing and aiached ficor coverings now or hereafter asached to the Property, all of which, including
replacements and additions thereto, shall be deemed to be and remain a part of the Proparty covered by the Security
Instrument. All of the foregoing together with: the Property described in the Security Insirument (or the leasehold
eatate if the Security Inst.ment is on a leaschold) are seferred o in this 1-4 Family Rider and the Secunty
Instument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree 0 or make a
change in the use of the Property or iis zoging classification, usless Lender bas agreed in writing o the change.
Borrower shall comply with all laws, ordinances, regulations and requiomen's of any govemmenial body
applicable to the Proputy.

C. SUBORDINATE LIENS, Except as permitted by federal law, Borrower shall not aliow any Hien infenor
1 the Secarity Instrument (o be perfucted against the Propernty ¥ sithout Lender’s prior written permission.

T. RENT LOSS INSURBANCE, Bomower shall mainiain ingurance against rent logs in addition i the other
hazards for which inswrance is vequired by Unifornm Covenant 5.

£. BEORROWER'S GCCUFANCY. Unless Lender and Bomower otherwise agree in writng, the fus
centence in Uniform Covenant 6 conceming Bomower's oCoupancy of the Property is deleted. All remammg
covenanis and agreements set forth in Uniform Covenant 6 shall remain in effect.

OREGON 1-4 FAMILY RIDER - Fannie Mee/Freddie Mac Uniform Instrument 7 inigjals: Tis
Lo Page 1ol 2 & Form 3170.38 8/50
@% ~ST{OR) (9801} VP MORTGAGE FORMS - (836)521-7201 Amendad 3/93
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F. ASSIGNMENT OF LEASES. {rpon: T.e.xﬂﬁf’ ‘reqsz, Borbiwer shal assign t0 Lender all leases of the
Property and olf security deposits made imiconticttiomowith leised of the Property. Upon the assignment, Lencer
shall have the right 10 modify, extend or terminate the existing leases and 1o execute new leases, in Lender's soic
discretion. As ased in this pasagraph’ G the. we:ﬁ "sta shall medn “sublesse” i the Security Instrument is on &
leasehold.

G. ASSIGNMENT OF RENTS, APE’GIN‘EMENT F RECEIVEER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and wansfers 1o Lender all the reats and revenues ("Rents”) of the
Property, regardless of to whoin the Renis of the Property are payable. Bomrower authorizes Lender or Lender's
agents to coilsct the Rents, and agrees that each wenant of the Property shall pay the Rents w Lender or Lender’s
agenis. However, Borrower shall receive the Rents untii (i) Lender has giver: Borrower notice of defanlt pursuant ©
paragreph 21 of the Security Instrument and (i) Leader has given nofice to the tenani(s) that the Rents are © be
paid to Lender or Lender’s agent This assignment of Renls constitutes an absolute assignment and not an
assignment for additional security only,

If Lender gives notice of breach io Borrower: (i) all Renis received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, o be applied to the sums secured by the Security Instrument; (i) Lender shall
be entitled to coilect and receive all of the Rents of the Property; (i} Borrower agrees that each tenant of the
Property shall pay all Rents due and unpsid to Lender or Lender’s agents upon Lender's written demand 1o the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be
applied fisst to the costs of taking control of and managing the Property and collecting the Renis, including, but not
timited o, atomeys' fees, receiver’s fees, prominms on receiver’s bonds, repaly and mainienance costs, insurance
premiums, taxes, assessments amd other charges on the Property, and then o the sumis secured by the Security
nsoument: (v) Lender, Lender's agents or any judiciaily appoinied receiver shall be Bable to account for only those
Rents actually received; and (vi) Lender shall be entitled 10 have g veceiver appointed 1o take possession of and
manzge the Property and collect ihe Rents and profity derived from the Property without any showing as to the
inadeguacy of the Property as security.

If the Rents of the Propesty are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lander for such purposes shall become indebtedness of
Borvower to Lender securcd by the Security Instrament pursuant 1o Uniform Covenant 7.

Borrower tepresents and wamants that Borrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevens Lender from exercising its rights under this paragraph.

vesider, or Lender’s agents or a judicially appointed receiver, shafl not be required 0 enter upon, take control
of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or Lender’s
agenis or o judicially appointed receiver, may do so at any time when a defsult occurs. Any appiication of Rents
shall oot cure or waive any default or invalidaie any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the suns secured by the Security Instrument arc paid in full.

H. CROSS-DEFAULT PROVISION,  Bomower's defanlt or breach under any nol® or agreement in
which Lender has an micvest siall b 2 breach under the Security Insiniment and Lender may invoke any of the
remedies permisted by the Security Insorument.

BY SIGMNING BELOW, Bomwer accepts and agrees to the tenms and provisions contained in this 1-4 Family
Ridaz.

- | 0
C prntd Qe —to parmvet _(5ea) (o dba 2 Lrg szt Ex - (Seal)

CARROL J SCRONCE Borrower  BETTY L SCHONCE Borrower

@ead (Seal)
. »Bommower : -Bomower

Faga2eali 2 Form 3170.38 9/20

SEATE OF ORBSON : COUNTY OF KLAMATH:

Fited for record ai request of
\\f —

b Ex) the ____ litn

Februaxy AD, 1998 g6 L 114 o'clock A« M. asd duly reconded in Vol __M99

of Mortgazes onPage __ 4973 .
' Linda Smuth. County Clerk

$49,00 by 5,{343’:4;,” qu b L




