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ALL IHCLUSIVE
TRUST DEED

THIS TRUST DEED, made on JANUARY 26, 13999, between
JoEs M. SPRINGER, JR. ; as CGrantor,
AMERITITLS , as Trustee, and
DAVID B. CLAWSON & BEVERLY A. CLAWRON ., or the survivor thereof, as
eneficiary,

WITNESSETH:
Grantor irrevocably grants, bargains. sells and conveys to trustee in trust, with
power of sale, the property in KLAMBTH County, Orsgon, described as:

The NE1l/4 NE1/4 SWl/4 of Section 31, Township 35 South, Range 13 East of
the Willamette Meridian, Klamath County, Oregon.

THIS TRUST DEED IS AW ALL (NCLUSIVE TRUST DEED AND IS BEING RECORDED SECOND
AND JUNIOR TO A FIRST TRUST DEED IN FAVOR OF ERNEST R. SESSOM & DORIS C.
SESSOM, AS BENEFICIARY.

SEE EXMIBIT "A" ATTACHED HERETO AMD BY THIS REFERENCE MADE A PART HEREQF.

together with all and singluar the tepements, hereditaments and appurtenances and all other righ's thereunto belonging o In anywise
zow Gé hercafter appertaining, and the rents, issues and profits thereof and all fixtures now or hereafter attached to or used in conrectian
with the propernty.

FCR EPEPGRP()SE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum f

**SIXTEEN THOUSAND FIVE AUNDRED SIXTY EIGHT** Do%lars‘ with interest therecn
according to the termsof a rormissory aote of even date herewith, payable to beneficiary or order and made payabie by granior, the
final payment of principal and interest wereof, if not sconer paid, to be due and payable December 05 2001 .

The date of maturiry of the debt secured by tais instrument ic the date, stated sbove, on which the final installment of said colz
becomes due and payable. In the event the within described pro , OT any pari thereof, or any iuterest therein is sold, agreed 10 be
sold, conveyed, assigned, or alienated by the grantor without first having obiainied the writien consent or approval of the beneticiars,
then, at the beneficiary's option, ail obligations secured by this instrument, irrespective of the maturity dates expressed therein or
herein, shall become immediately due and payable.

To protect the securify of this trust deed, gravtor agrees:

1. To protect, preserve and maintain said property in good condition and repair; not to remove or demolish any building or m-
provement thereon; not 1o commit of it any waste of said property. )

3 To complete or restore prompily and in good workmaalike manner any building or improvement which may be constructed.
darnaged or destroyed thereon, and pay when due all costs incurred iherefor.

3. To comply with all laws, ordinances, regulations, covenants, conditions and resirictions affecting the property; if the beneficiary
so requests, 1o join 10 execuiing such financing statements pussuant to the Uniform Commercial Code as the beneficiary may requirs
and to pay for filing same in the proper ublic office or offices, as well as the cosi of all lien searches made by filing officers or
searching azencies as niay be deemed desirable by the beneﬁcia?'.

4. To previde and ceutinucusly maintain insurance on the baildings now or hereafler erected on said premises against loss or damage
by fire and such other hazards as the beneficiary may from time to tme require, in an amount not less than the full insurable value,
writen i1 companies accepiable to the beneficiary, with loss payable to the fatter; all policies of insurance shail be deliverad to the
be.eficiary as soom as insured; if grantor shall fail for any reason to procure any such insurance and to deliver said policies o tie
beneficiarv at least fifteen days prior to the expiration of any policy of jnsurance now o: hereafter placed on sad buildings. the
beneficiary may procure same at grantor's expense. The amouni cotlected under any fire or other msurance policy may be app ied by
beneficiar upon any indebtedness secured ereby and in such order as benefici ma{ deterraine, or at option of beneficiary the
ercire amount so collected, or any part thereof, may be released to grantor. Such application or release shall pot cure or waive any
default or notice of default hereunder or invalidate any act done pursuant o such potice.

5. To keep said premises free from construction liens and (o pay all taxes, assessmenis and other charges that may be levied or
assessed upon of against said property before any part of such taxes, assessmenis and other charges become past due or delinquent and
promptly deliver receipts therefor to beneficiary; should the grantor fail to make payient of any taxes, assessmenls, insurance
premiums, tiens or other charges payable by granior, either by direct payinent or by providing beneficiary with funds with winch 0
make such payment, beneficiary may, at its option, make payment thereof, and the amount se paid, with interest at the rate set torth
in the note secured hereby, together with obligations described in paragraphs 6 and 7 of this trust deed, shall be added 10 and beconie
a part of the debt secured by this trust deed. without waivet of any rights arising from breach of any of the covenants nereoi and for
such payments, with interest as aforesaid, the property hereinbefore described, as well as the grantor, shall be bound 1o the same
extent that they are bound for the payment of the obligation herein described, and all such payments shall be immediateiy due and
payable without notice, and the nonpayment thereof shall, at the option of the beneficiary, render ali sums secured by this trust deed
immediately due and payable and constitute a breach of this trust deed. )

6. To pdy all costs. fees and expenses of this trust deed including the cost of title search as well as the other costs and expenses of
the trustee incurred in connection with or in enforcing this obligation and trustee’s znd attorney's fees aciually incurred.

7. To appear in and defend any action of Slmceaiing rporting to affect the security rights or powers of beneficiary or trustee: and
in any suit, action or proceeding in whic the beneficiary or trustee may appear, including any suit for the foreclosure of this dexd,
to pay ali costs and expenses, includin evidence of title and the beneficiary’s or trustee’s aitorney s fees: the amount of attroey $
feps mmentioned in this paragraph 7 in all cases shall be fixed by the trial court and in the event of an appeal from any judgement vr
decrees of the trial court, grantor further agrees to pay such sum as the appeliaie court shall adiudge reasonable as the beneficlary's
or trustee’s attorney's fees on such appeal.

1t is mutually agreed thst:

3. In the event that any porticn or ali of said property shall be taken under the right ¢f emipent domain or condemnation, beneficiary
shail have the right, if it so elects, to require that ail or any porticn of the monies payable as compensation for such taking, which are

NOTE: The Trust Deed Act provides that the Trustee hereunder must be cither an altorney, who is 2n sctive member of the Osegon
State Bar, o bank, trust company, or savings and loan gseociation muthorized to do business under the laws of Oregon or the Usited
States, a title insurarce compag authorized to insure titie to real property of dhis state, its subsidiaries, affiliates, agents oy branches,
the United States or zny agepcy thereof, or an escrow agent licens under ORS 696 505 to 636.585.
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$. At'anytime and from time:to-time vpon writte: requestof beneficiaty, payment of its foes s resentaiion of tiis deed and the
note {orendorsement (in case of full reconveyances; for canceilation), without affecting the lisbifity oF any person for the peyment of
the indebtedness, trusice may (a) consent 1o ihe making of any map or plat of said property; (b} join in ting sany essement or
creating any resiriction theréon; {c) Jjoin in any subordinztion or other a t affeciing this déed or the Hen or charge thereof;
(d) recomvey, withour warraity, all or any part of the prc;_perty. The grantes in anY feconveyance may be described as the “person or
%ersons legally entitied thereto,” and the recitals therein of any matters or facts shall be concusive proof of the truthfulness thereof,

tustee's fees for any tces mentioned in this paragraph shall be oot less than 55,

10. Upon any default by grantor hereunder, beneficiary may at any time without notice, either in person, by agent or by 2 receiver
to be appointed by « court,” and without regard 10 the adequacy of any security for the indebtedness hereby secured, eater upon and
take possession of said property or any part thereof, in it§ own name sue or otherwise collect the rents, issues and profits,
including those past due and unpaid, and agpiy the same, less costs and expenses of operation and collection, including reasonable
atiorney's fees upon any indebtedness secured hereby, and in such order as beneficiz may determine. )

€ eutering upon and taking possession of said property, the collection of such rents, issues and profits. or the proceeds of fire
and other insurance polices or compensation or awards for any taking or damage of the property, and the appiication or release thenco!
as aforesaid, shail not cure or waive any default or notice of default hereunder or invalidate anyaci dene pursuant o such notee

2. Upon default by grantor in payment of any indebtedness secured hereby or in his performance of any agreement hereunder, e
being of the essence with respect 10 such payment and/or performance, the beneficiary may declare all sums secured hereby immeciatcly
due and payable. In such an evemt the eneficiary at s election may proceed (o foreciose this trust deed in equily as a morlgage r
direet the trustee to foreclose this trust deed by advertisement and sale, or may direc! the trustes to pursue an other right or remed: .
either at law or in equity, which the benefic may have. In the eveni the beneficiary elects to Foreclose y advertisernent and sale,
the beneficiary or the trustee shall execute am cause o be recorded his written notice of default and his election 1 sell the said
described e property 1o satisfy the obligation secured hereby whereupon the trustee shall fix the time and piace of saie, give notice
thereof as then required by law aa proceed to foreclose this trust deed in the manner provided in ORS 36.735t0 86.795.

. After the trustee has commenced foreclosure by advertisement and sale, and ar any tme prior 10 5 days before the date the
trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the default or defaults. If the defaul;
consists of a failure to pay, when due, sums securad by the trust deed, the muy be cured by paying the entire amount due a1 the
time of the cure other Lg;an such portion as would not then be due had no default occurred. Any othér default that is czpable of bewy
cured may be cured by tendering the performance required under the obli gation or trust deed. "In any case, in addition to curing the
default or defaults, thé person et%ecting the cure shall pay to the beneficiary all costs and expenses actually incurred in enforcing the
obligation of the trust dee together with trustee’s and attorney's fees not exceeding the amounrs provided by law.

14. Otherwise, the saie shal! be beld on the date and at the time and place designated in the totice of sale or the time 10 which said
sae may be posiponed as provided by law. The trustee may sell said property either in one parcel or in separate parcels and shall
seil the parcel or parcels at aucticn to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser
its deed in form as required by law conveying the properiy <o soid, butr withous any covenant or warranty. express or implied.
The recitals in the deed %% any matters of fact sg be conclusive proof of the truthSuiness thereof, Any person, excluding the trustee,
but including the grantor and beneficiary, may purchase at the sale.

When ‘wustee sells pursuant io the powers provided herein, trustee shall apply the proceeds of sale :0 aymwat of (1) the
expenses of sale, including the compensation of the trustee and a reasonable charge Pzgr trustee’s attorney, (2) to the obligation
secured by the trust deed, (3) 1o al persons having recorded fiens subsequent to the the interest of the trusiee in the trust deed as
their interests may appear in the order of their priority apd (4) the surplus, if any. 1o the grantor or to his successor in interest
entitled to such surplus.

16. Beneficiary may from time to time appoint & SUCCESSOr Or Successors o any trusiee named herein or o any successor trustee
a L{;cimed hereunder.” Upon such appointment, and without conveyance 1o the successar trustee, the latter shall be vested with alj
tite, powers and duties conferred upon any ‘ruste berein named or appoimed hereunder. Each stch appoinument and substtution shall
be made by written instrument executed by beneficiary, which, when recorded in the mortgage records of the county or counties in
which the properry is sitated, shall be conciusive ro0: of proper appointment of the succ essor trustes.

17. Trustee accepts this trust when this deed, duly executed and ac owledged is made 4 public record as provided by law. Trustee s
uot obligated to notify any arty hereto of pending sale under any other deed of trust or of any action or proceeding in’ which grantor,
bepeficiary or trustee sha}! ge a party unless such action or proceeding is brought by trustee.

The graritor covenants and agrees to and with the beneficiary and the beneficiary's successor in irterest that the grantor is lawfully
seized i fee simple of the ¢ property and has a valid, unéncumbered title thereto and that the grantor will warrant and forever
defend the same against ali persons whomsoever,

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the coatract or loan
agreement befween themn, bene! iciary may purchese insurance st grantor's éxpense (o protect beneficiary's inmterest. This
insurance may, but need not, alse protect granior's interest. If the collateral becomes damaged. the coverage purchased by
beneficiary way not pay any claim made by or against grantor. Grantor may later eancel the coverage by pmvicgng evidence
that granfor has obiained property coverage elsewhere, Grantor is resgonsible for the cost of any insurance coverage purchased
by beuneficiary, which cost may he added (o grantor's contract or loan balunce. If it is so added, the interest rate on the under-
Iying contract or loan will apply to it. The effective date of coverape may be the date grantos's prior coverage lapsed or the date
grantor {ailed to provide proef of coverage, The coverage beneficiary purchases may be considerably mere expensive than
insurance grantor might otherwise obtain alone and may not satisfy any neec for property damage coversge or any mandatory
lisbility insurance requirements imposed by applicable law.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

{a) primarily {or grantor's personal, family, or household purposes  [NOTICE: Line out the warranty that does not apply]

(b) for zn organization, or {even if grantor is a natural person) are for usiness or commercial purposes.

This deed applies to, inures io he %eneﬁt of and binds all parties hereto, their keirs, legatees, devisees, administrators, EXECULOTS,
personal representatives, successors, and assigns. The term eneficary shall mean the holder and owner, inciuding pledgee, of the
ceniract secured hereby, whether or not samed as a beneficiary herein.

In construing this mortgage, it is understood that the mortgagor or mortgagee may be more than one person; that if the comext so
rc%uﬁres,_ the singular shall be taken 10 mean and include the plural and that generally all grammatical changes shall be made. assumed
an m‘}g?ed 10 make the provisions hereof apily equally to cox%)ranons and to individuals.

IN WITNESS WHEREOF, said grantor has hereunto set his hand the day and year first above written. /

/
A

: :‘?LS/TATE oF QOWEGEHA ) ., County of L AKE

This instiumenc was acknowledged before me on ."f‘u“mn,‘
By JOHN M. SPRINGER, . :

My Commission Expires  {-4-03




™ . .

The undersigned is the tegal owner and holder of alt indebtedness secured by the foregeing trust deed.  All sumos seeured by the wust
deed nave been fully paid and satistied. You hereby are dirested, on payment ta you Ol a5y swns owing to you under the terms of the
teust deed o pursuant o siatuie, 10 cancel all evidences of indebtedness secured by the trust deea (which are delivered to you herewith

together with the wust deed) and to recenvey, without warraaty, 10 the pasties dedignated by 1he ierms of the trust deed the estate BOW
held by you under the sax0e. Mail reconveyance and docaments (02

DATED: o .19

e

[Io not jose or destroy {his Trust Deed OR THE NOTE which it secures.
Roth must be delivered to fhe trustee 107 canceliation before
reconveyance will be made.

EZHIBIT “4

Thia Trust Deed is an 411 Inclusive Trust Deed and 18 second and subordinate to the
Tyugt Deed now of record dated March 16, 1995, recorded HMarch 24, 1995 in Volume ¥NS%,
page T10C, Miorofilm Records of Klamath County, Jregon in faver of Carl B. Thornton
who subsequently assigned to Rina J. Tnronton who subasquentliy agsigned to Ernest R.
Sgasom % Doris C. Sesgom, as Beneficiary, waich securas the payment of 2 Note therein
mantioned.

DAYVID B. CLAWSON % BEVERLY A. CLAWSON, or the survivor thereof, Benef iciary nerein
aerees TO PAY: when due, ail payments ¢ 1 upon the gaid Promissory Note in favor of
Ernest R. Sesscl & Doris C. Sessom and will savie the Grantor herein, JOHN M. SPRINGER,
JR., harmless therefrom.

Should the said Beneficiary herein defauld in making any payments due upon said prior
Nobe and Trust Deed, Grantor necein may meke gald delinguent payments and any sums 59

paid by Grantor hersin ahall then bs eredited upon the sums pext to begome due upon
tha Note secured by this Prust Deed.
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