Forest Prod
P.8. Box 1174 :
Kiamath Falls, OR 97801

LOAN NO. 289040 WCJ A, 72 OQ' ’r\/ﬁ'

[Spase Ab is Ling For Recording Dats]

DEED OF TRUST

THIS DEED OF TRUST ("Securlty Insirument”) is made on Feé)raay 1999 . The gramorls
Timothy A. Clay and gam*a 21 Clay ) ‘ € granocr

o ("Borrower?.
Thetrustesis AmeriTitle Trustee").
The beneficiary is Forest Products Federal Credit Union, which is crganized and
existin(? under the laws of Ovegon , and whose address
is P. Box 1179, Klamath Falls, OR 97601 ("Lender”)
Borrower owes Lender the principal sum of One Hundred Fifty Six Thousand Dollars and
no/100 Dollars {L.S. $156,000. 00 ). This debt is
evidenced by Borrower's note dated the same date as this Security Instrurnent (“Notea. which provides for monthly
payrents, with the full debt, if not paid earlier, due and payable on  March 1, 202 . This Security
Instrument secures to Lender: (@) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b} the payment of all other surns, with interest, advanced under paragraph 7
to protect the sacurity of this Security instrument; and (c) the performance of Borrower’s covenants and agresments
under this Security Instrurnert and the Note. For this purpose, Borrower rrevocably grants and conveys to Trustee, in
trust, with power of sale, the foliowing dascribed property located in Klamath
County, Oregomn:

Lots 4 and 5 in Block 4 of First Addition to the City of Kiamath Falls,
accordéng to the official plat thereof on file in the office of the County Clerk
of Kiamath County, Oregon.

which has the addrass of 700-706 Cook Street , Kismath Falls
[Swest] [City]
QOregon 97601 ("Property Address™);
{Zip Code)

TOGETHER WITH alf the improvements now or hereafter erected on the propsrty, and all easements,
appurtenances, and fixtures now or hereafter a parnt of the property. Ali replacements and additions shall also be
covered by this Securlty Instrument. All of the foregoing is referred to in this Security instrument as the "Properny.”

BOAROWER COVENANTS that Borrower Is lawfully seised of the estate hereby conveyed and has the right to giant
and convey the Property and that the Propeny is unencumbered, except for encumbrances of record.  Borrower
warrants and will defend generally the tile to the Property against all claims and demards, subject to any
encumbyrances of record.
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L THIS SECURITY INSTRUMEN mibines éniform covenanits for national use and non-unfiorm covenants with
limbtesd variations by Jurisdiction to sonsiitute & Uniform security instrurment chvering real property.
UNIFORM COVENANTS. Banéwer and Lender covenart and agrss as foliows:

1. Payment of Principal ang doress; Frepayment and Late Charges. Borrower shall promptly pay when due
;l‘;_e principal of and Interest on the debt evidenchd by the Nate and any prepayment and late charges due under the
ate.

2. Funds for Taxes and insurance. Subject to applicable law or to a written waiver oy Lender, Borrower shall pay
to Lender on the day monthly payments are dus under the Note, until the Note Is paid in full, a sum {"Funds"} for- (a)
vearly taxes and assessments which may attain priority over this Security instrument as a lien an the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums: (d)
yearly flocd insurance premiums, if any; {e) yearly mongage insurance premiums, if any; and (f) any sums payable by
Borrower to Lender, in acoordance with the provisions of paragraph 8, in lieu of the payment of morigage insurance
pramiums. Thess ltems are calied "Escrow ltems.” Lender may, at any lime, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the faderal Real Estate Settlement Procedures Act of 1974 as amended trom time to time, 12 U.S.C. §
2601 et saq. ("RESPA”), unless another iaw that applies to the Funds sets a lesser amount. ¥ so, Lender may, at any
time, collect and hold Funds In an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of extpenditures of future Escrow ltems or otherwise it
accordance with appiicable law.

The Funds shall be held In an institution whose deposits are insurad by 2 federal agency, instrumentality, or eritity
{inciuding Lender, if Lender is such an Institution) or in any Federal Home Loan Bank. Lender shali apply the Funds to
pay the Escrow ltems. Lendar may not charge Borrower for holding and applying the Funds, annually analyzing the
BsCrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
indepandent real estate tax reporting service used by Lander In connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires Interest to be paid, Lender shall not be
required to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agree in wiiting, however.
that interest shall be paid on ths Funds. Lender shall give to Borrower, without charge, an annual accounting of the
“unds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted 10 be held by applicable iaw, Lender shall account to
Borrowar for the excess Funds in accordancs with the requirements of appticable law. 1 the amount of the Funds heig
by Lender at any time is nat sufficient to pay the Escrow ltams when due, Lender may so notify Borrower in writing, and.
in sueh case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency In no more than twelvs monthly payments, at Lender's sole discretion,

Upon payment in full of ali sums secured by this Security Instrument, Lendar shail promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or seli the Property, Lender, ptior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition ¢r sale as a credit agalinst the
sums secured by this Security instrument.

3. Application of Payments. Unless applicable law provides atherwise, ail payments received by Lender under
paragraphs 1 and 2 shali be applied: first, to any prepayment charges due under the Note; second, to amounts pavable
urder paragraph 2; third, to interest due; fourth, to principa! due; and last, to any late charges due under tive Note,

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines and impositions attributatle to the
Proparty which riay attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay thess obligations in the manner provided In paragraph 2, o if not paid in that manner, Borrower
shall pay them on time directly to the persun owed nayment. Borrower shall promptly furnish to Lender all notices of
armounts to be paid under this paragraph. i Borrower makes these payments directly, Borrower shall promptly furnish
to Lender recelpts evidencing the payments.

Borrower shali promptiy discharge any iien which has priority over this Security Instrument uniess Borrower: (a)
agreas in writing to the payment of the obligation secured by the lien in & manner acceptable to Lendsr; (b} contests in
geod faith the lien by. or defends against enforcement of tha lien in, legai proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or {¢) secures from the holder of the lisn an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. if Lender determines that any part of the Property is subject
to a lfen which may attain priority over this Security instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

§. Hazard or Property insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "exiended coverage” and any other hazards,
inciuding floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the perlods that Lender requires. The insurance carrier providing the Insurance shall be chosen by Borrower
subject to Lender's approval which shall not ba unreasonably withheld. If Borrower fails to maintain coverage described
above, Lender may, at Lender's optlon, obtaln covarage to pretect Lender's rights in the Property In accordance with
paragraph 7.
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At Insirance policles and i allite acceptable 1o Lendarand shall include a standard morigage clause.
Lender shall have the fightto halg Hicles arid renewals. IfLender requires, Bomower shall prompily give to Lender

all receipts-of pald premlums and renewal riotices. In the event of foss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may make proot of loss i not made promptiy by Borrewer,

Unless Lender and Borrower ctherwlss agrss In writing, Insurance proceeds shall be appited to restoration or repair
of the Property damaged, ¥ the restoration or repalr s economically feasible and Lender's security Is not lessened. i
the restoration or repair is not economicaily feaslble or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security instrument, whether or not then due, with ary excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
Insurance carrler has offered to seitls a claim, then Lender may collect the Insurance proceeds. Lender may use the
proceeds to repalr or restore the Property or to pay sums secured by this Security Instrumant, whether or not then due
The 30-day period will begin when ths notice Is given.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or
pestpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. {f under paragraph 21 the Property is acquired by Lender Borrower's right to any insurance policies and
procesds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately crior to the acquisition.

8. Czcupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application;
Lesseholds. Borrower shall accupy, establish, and use the Property as Borrower's principal residence within sixty
days sfter the execution of this Security Instrument and shall continue to ceccupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing. which consent
shal not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrowst's control
Borrower shall not destroy, damage or impair the Froperty, allow the Property to deteriorate, or commit waste on the
Property. Borrower shalt be in default if any forfeiture action or praoceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result In forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security interest. Borrower ray cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding 1o be dismissad with a ruling that, in Lender’s good faith
determination. precludes forfeiture of the Borrawer's interest In the Property or other material impairment of the lien
created Dy this Security Instrunent or Lender’s security interest. Borrower shall also be in default if Borrower, guring the
loan application process, gave materially false or inaccurate Information or statements to Lender (or faiied to provide
Lender with any material information) In connection with the loan svidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principai residence. If this Security instrument
is on a leasehold, Botrower shall comply with all the provisions of the lease. I Borrower acquires fee title to the
Property, the teasshold and the fee titie shall not merge unless Lerder agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. |f Borrower falls to perform the covenants and agreements
contained in this Security instrument, or there is a legal proceeding that may significantly affect Lender s rights in the
Property (such as a procseding in bankrupicy, probate, for condemnation or forfeiture of to enforce laws or
reguiations), then Lender may do and pay tor whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender's actions may inciude paying any sums secured by a fien which has priority over this
Security Instrument, appearing in court. paying reasonable atiomeys’ fees and entering on the Property ia make repairs.
Althgugh Lendler may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.  Unless Borrower and Lender agres o cther terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requasting payment.

8. Mortgage Insurance. if Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases 1o be in effect. Borrower shall pay the
premiums required to cbiain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost te Borrower of the martgage insurance previously in effect, from an aliernate
morntgage insurer approved by Lender. If substantiaily equivalent mortgage insurance coverage is niot availeble,
Borrower shall pay to Lender each month & sum equal 1o one-twelith of the yearly mortgage insurance prernium being
paid by Borrower when the insurance coverage lapsed or ceased tc be in effect. . Lender will accept, use and retain
thesa payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may ne tonger be required, at
the option of Lender, if mortgage insurance coverage {in the arnount and for the period that Lender requires) provided
by an Insurer approved by Lender again becomes avaitabie and Is obtained Borrower shall pay the premiums required
to maintain mortgage Insuranca in effect, or to provide a loss reserve, untit the requirement for mortgage insurance ends
in accordance with any writien agreement hetwsen Borrower and Lender or applicabie law.

3. Ingpection. Lender or its agent may make reasonabile entrics upon and inspections of the Property. Lender
shall givs Borrower notice at the time of or prior to an Inspection specifying reasonable cause for the Inspection.

16. Condemnation. The proceeds of any award or clalm for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Prapenty, or for conveyance in lieu of condemnation, are hareby
assigned and shall be pald to Lender.
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in the event of a total taking of the Property, the proceeds Shall be appiled o the sums seoured by this Security
inatrurnant, whether or not then due; witl-any excess pald to Borrower. In the event of a partlal taking of the Propenty in
which the falr market value of the Propaity immediately befors the taking is equal to or greater than the amount ot the
sums secured by this Security Instrumsat immiediately before the taking, unless Borrower and Lender otherwiss agree
In writing, the sums secured by this Sacurity Instrument shall be-reduced by the amount of the procesds rmuftiplied by
the following fraction: {a) ths total ammount of the sums secured immediaieiy before the taking, divided by {b) the fair
markel value of the Praperty immediately before the taking. Any balance shali be paid i Borrower. In the event of a
partial taking of the Property in which the fair market valua of the Property immediately before the taking Is less than the
amount of ths sums secured immediately before the taking, uniess Borrows: and Lender otherwise agree in writing or
urtess applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

if the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor offers to
make an award or settie a claim for damages, Borrcwer fails to respond to Lender within 3C days after the da'e the
notice is given, Lender is authorized to collsct and apply the proceeds, at fts option, either to restoration or repair of the
Property or to the sums securad by this Security (nstrurnent, whaether or not then due.

Unless Lender and Borrower otherwise agree in writing, any apglication of proceeds te principal shall not exterd or
postpone the due date of the monthly payrments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Berrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment o
moditication of amartization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o release the lability of the original Borrower or Borrrower's successors in
interest. Lendar shall not bs required to commence proceedings against any succassor in interes® or refuse to extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
damand made by the original Borrower or Borrower's successors interest. Any forbearance by Lender in exercising
any right or remedy shall nct be a waiver of or preciude the exarcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several LisbiiRty; Co-signers. The covenants and agreements
of this Security instrument shall bind and beneflt the successors and assigns of Lender and Borrower, subject ta the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a} is co-signing this Security Instrument onty tc
morigege, grant and convey that Borrower's interest In the Property under the terms of this Security instrument; (o) is
not personally obiigated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Sorrower may agree to extend, maodify, forbear or make any sccommadations with regard to the terms of this Security
Instrument or the Note without that Borrower's cansent.

12. Loan Charges. !f the loan secured by this Security Instrument is subject to a law which sets maximum fean
charges. and that law is finally interpreted so that the interest or other loan charges coliected or to be collectec in
connaction with the loan excesad the permitted limits, then: (a) any such ioan charge shall be reduced by the amount
necessary to reduce the charge to the permitted iimit; and {b) any sums alreaay coliected from Sorrower which
exceeded permitted limits will be reiunded to Boirower. Lender may choose to make this refund by reducing the
principal cwad under the Note or oy making a direct payment to Borrower. i a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Motices. Any notice to Borrawer provided for In this Security instrument shall be given by delivering it or by
mailing it by first ciass mall unless applicable law requires use of another mathod. The notice shall be directed to the
Property Address or any other address Borrower designates by notica to Lendar. Any notice tc Lender shall be given
by first class mail to Lender's address stated hereln or any other address Lender designates by notice to Borrower
Any notice provided for in this Seeurity Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shail be governed by federal law and the law of the
jurisdiction in which the Property is fccated. In the event that any provision or ciause of this Security Instrument or the
Note conflicts with applicable law, such confiict shall not affect cther provisions of this Security Instrument or the Note
which can be given effect withaut the conflicting provisior. To this end the provisions of this Security Instrument and
the Note are declared io be severable.

16. Borower's Copy. Sorrower shall ba given one conformed copy of the Nots and of this Security instrument.

17. Transter of ths Property or a Beneficial Interest in Borrower. If all or any part of the Property or any imerest
in it is soid cr transferred {or if a beneficial interest in Borrawer Is scld or transferred and Borrower is not a naturat
narson) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security instrument. However, this option shalt not be exercised by Lender if exercise is prohibited by
fecerat law as of the date of this Security instrument.

if Lendar exercises this option, Lender shall give Borrower notice of accaleration. The notice shall provide a geriod
of not less than 30 days from the date the notice is delivered or malied within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay thess sums prior 1o the axpiration of this period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.
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15, Borrower's Right to Helnstate. Bowrower maels certaln conditions, Borrower shall have the right to have
snforcernent of this Security Instrumeant discontinued at any time prios to the earlier of: (&) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Sacirity Instrument; or (b) entry of a juggment enforeing this Security instrument. Those conditions are that
Borrowar: (2) pays Lender ail sums which tnen would be dus under this Security Instrument and the Note as if no
accaleration had cocurred; (b) cures any default of any other covenants of agreements; (c) pays all expenses Incurred
In enforcing this Securtty Instrument, including, but not iimited to, reasonable attomays’ fees; and (d) takes such action
as Lender may reascnably require to assure that the lien of this Security Instrument, Lender’s rights ir. the Property and
Borrower's obligation to pay the sums secured by this Security instrurment shall continue unchanged. Upon
reinstatement by Borrower, this Security instrument and the obligations securad hereby shall remain fully effective as if
no accoleration had cccurrad. However, this right to reinstate shall not apply in tha case of acceleration under
paragraph 17

19. Sale of Note: Change of Loan Servicer. TheNoteora nartial interest in the Note (together with this Security
insirument) may be sold one or more times withotit prior notice to Borrower. A sale may result in a change in the ertity
{known as the “Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There
also may be one or mors changes of the Loan Servicer unralated to a sale of the MNote. !fthereisa change of the Loan
Senvicer, Borrower will be given written natice of the change In accordance with paragraph 14 above and apgplicable
iave. The notice will stzte the name and address of the new Loan Servicer and the address to which paymants should be
made. The notice will also contaln any other Information required by applicable taw.

20. Hazardous Substances. Borrower shall not cause o7 parmit the presence, use, disposal, storage, of reiease
of any Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone else to do, anything
aifscting the Property that is in violation of any Environmental Law. The preceding two sentences shali not apply to the
oresence, use, or storage on the Property of smalt quantities of Hazardous Substances thai are generally recognized to
be appropriate 10 normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigatior, claim, demand. jawsuit or other action by
any governmental or regulatory agency of private party invoiving the Praperty and any Hazardous Substance of
Erv onmental Law of which Borrower has actual knowledge. i Borrower leains, of is notified by any governmental or
reguiatory authority, that any removal or other remediation of anv Hazardous Substance affacting the Property is
necessary, Borrower shall promptly 1ake all necessary remedial actions In accordance with Environmental Law.

Ag used In this paragraph 20, "Hazardous Subatances” are those substances defined as toxic or hazardous
substances by Environmental Law and tha following substances: gasoline, kerasene. other fammable or toxic
petroleumn products, toxic pasticides and horbicides, volatite solvents, materials containing asbestos o tormaldehyde,
and radicactive materials.  As used In this parageaph 20, e pvironmental Law” means foderal laws and laws of the
jurigdiction where the Properiy is iocated that relate to health, safety or envircnmenta protection.

NON-UMIFORM COVENANTS. Borrower and Lender further covenan. and agree as foliows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration follewing Borrower’s
brezch of any covenant or agreement it thig Sucurity Instrument (it not prior 10 acceleration under paragraph
17 unisss apphicable law provides otherwise). Tie notice shall specily: {a) the default; (b} the aciion required 1o

cure the defauit; {c) & date, not less than 30 days from the date the notice is giver {0 Borrower, by which the
default must be curad; and (d) that fallure to curs the detault on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shali
turther inform Borrower of ihe right to reinstate alter acceloration and the right o bring a court action 10 assert
ihe non-existence of a default or any other detense of Sorrower to acceleration and sale. If the defauitis not
cured on or bafore the date specitied in the natice, Ler der at its option ray reguwre immediate paymen: in tuil of
ali sums secured by this Security Instrument without further demand and may im uke the power of sale and any
other remedies permitied by apriicabla law. Lendar shati be antitled to collect ail expenses incurred in pursuing
the reraedies provided in this paragraph 21, including, but not imited to, reasonabie attorneys’ fees and costs of
title evidencs.

if Lender invokes the power of sale, Lender shail execute or cause Trustee 10 execuie a written notice of the
asccurrence of an event of default and of Lender’s election ta cause ihe Property to be sold and shali cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trusiee shati give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable faw. After the time reguired by applicable law, Trustes, withoul semand on Borrower, shall sell the
Broperty st public auction to the tighest bidder at the time and piece and under the terms designaied in the
notice of sale in cue or more parcels and in any order Trustes determines. Trustee may postpone sale of att or
any sareet of the Praperty by pubile anncuncement at the tizne and place of any previcusly scheduled ssle.
{ sndor of its designes may purchase the Property at any ssia,
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Trustee shall deliver tothe nu Trustae’s deed coniveying the Property without any covenant or
warmnanly, expressed or implied. Tharesialein the Trustes’s deet shall bo prima facte svidence of the uth of
tha siatements made thereln. Trustesstallapplythe procesds of the sale in the following ordes: {a) to ali
expsnses of the sale, inciuding, but notfinited to, ressonebie Trustes’s and aftorneys’ fees; (b) to alf sums
securad by this Seowrity Instrument; and (o) any excess io the person of persons jegally entitled to it.

22. Recanveyance. Upon payment of all sums secured by this Security Instrument, Lender shail request Trustes
to reconvey the Property and shall surrender this Security instrument and all notes evidencing debt secured by this
Security Instrument to Trustes. Trustes shall reconvey the Property without warranty and without charge to the person
of parsons legally entitied to it Such person or persons shali pay any recordation costs.

23. Substitute Trustee. Lender ray from time to time remove Trustee and appoint a successor trustee 10 any
Trustee appointed hereunder. Without conveyance of the Propsrty, the successor trustee shall succeed to ail the fitle
power and dities conferrad upon Trustee hereln and by applicable taw.

24. Auoreys’ Fees. As used inthis Security Instrument and in the Note, "attorneys’ fees® shal! include any
attorneys’ fees awarded by an appeilate court.

25. Riders to this Security Instrument.

It one or more riders are executed by Borrower and recorded together with this Security instrument, the covenants and
agreaments of each such rider shall be incorporated into and shall amenu and supplement the covenants and
agresmants of this Security Instrument as if the rider(s) were a part of this Security instrument. {Check applicable

box('gs)) . ! '
L] Adjustable Rate Rider CiCondominium fider H1-4 Family Rider
[Jaraduated Payment Rider [JPianned Unit Davelopment Rider L] Biwaekly Payment Rider
[ IBaftoon Rider [rate improvement Rider [Jsecond Home Rider
DOther(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this Security
Instrument and In any rider{s} executed by Borrower and recorded with i,

Witnesses:
imorer A Sl

Timothy A. Clay

fo@,&uﬁz S Clo~

i\L/éur% S. Clay

1’; %ﬁ?ﬁf@‘*‘ This Line For Acknowdedgment)

BTATE OF ORESON, o County ga:
Onthis /7 day oASEAh LA L/ 77 ?, personally appeared the above named
Timothy A. Clay and taura S. Clay

and acknowtedged the foregoing instrumentto be  thair voiuntary act and deed.
. 2 7
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AP# CLAY. TIHOTHY LN# 289040
1-4 FAMILY RIDER

Assigament of Renis

THIS 1-4 FAMILY RIDER is made this // l day of Mgﬁux&u@ /999 andis
incorporated Into and shall be deemed to amend and supplement the Mortgage, Desd of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigned {the "Barrower”) to secure
Borrowers Noteto Fgrest Products Federal Credit Union

. {the
“Lender”) of the same dats and covering the Property describad in the Security instrument and located at

700-706 Cook Street,Klamath Falis,0R 97601
{Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. in addition tc the
Proparty described in the Security Instrument, the fofiowing items are added to the Propenty description,
anrd shall aiso constitute the Froperty covered by the Security Instrument: building materials, appliances
and goods of svery nature whatsoever now or héreafter located in, on, or used, or intended to be usec in
connection with tha Property, including, but not limited fo, those for the purposes of supplying or
distributing heating, cooling, eleriricity, gas, water, air and light, fire prevention and exiinguishing
apparatus, security and access conirgl apparatus, piumbing, bath tubs, water heaters, water closets, sinks,
ranges, stoves, refrigeraiors, dishwashers, disposals, {
doors, screens, blinds, shades, curtains and curain rod \ :t i . insts, panelling and
altached ficor coverings now or hereafter attached 1o the Property, all of which, including replacements
and additions thereto, shall ba deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregeing together with the Property described in the Security Instrument {or the
ieasehold estate # the Security Instrument is on a leasehold) are referred to in this 1.4 Family Rider and the
Security Instrument as the "Property."

B. USE OF PRUPERTY: COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its 2oning classification, unless Lender has agreed in writing to the
change. Borrower shall comply with ali laws. ordinances. regulations and requirements of any
governmental body applicable to the Froparty.

C. SUBORDINATE LiENS. Except as permitted by fedsral law, Borrower shall nat allow any lien
inferior to the Security Instrument G be perfected against the Property without Lender's prior written
permission.

0. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is tequired by Uniform Covenant 5.

E. "BOHROWER'S HIGHT 1O REINSTATE" DELETED. Uniform Covenant 18 is deleted.
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G. ASSIGNMENT OF LEASES. Upon Lender's request, Barrower shall assign to Lender all leases of
the Property and aif sscurity deposits made in connection with lsases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing Jeases and {0 execute
new leases, in Lender's sale discretion. As used In this paragraph G, the wnrd "lease” shall mean
"sublease” if the Security Instrument is on a leasehoid.
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AP CLAY, TIMOTHY LN# 289040

H. ASSIGHMENT OF RENTS; APPOINTMENTY OF RECEIVER; LENDER IN POSSESSION.
Borrower absoiutely and unconditionally assigns and transfers 1o Lender afi the renls and revenues
{"Rents”) of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents, and agress that each tenant of the Property shall
pay the Rents to Lender or Loender’s agents. However, Botrower shall receive the Rents untll () Lender has
given Borrower notice of default pursuant to paragraph 21 of the Security instrument and (i) Lender has
given natice to the tenant(s) that the Rents are to be paid to Lender or Lender's agent. This assignment of
Rerts constitutes an absoitte assignment and not an assignment for additional security only.

if Lender gives notice of breach to Borrower: (f) all Remis received by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied toc the sums secured by the Security
instrument; (i} Lender shall be entltled to collect and receive all of the Rents of the Preperty; (i) Borrower
agrees that each tenant of the Froperty shall pay all Rents due and unpaid to Lender or Lender's agents
upon Lender's written demand to the tenant; {(iv) unless appiicable law provides otherwise, all Renis
collected by Lender or Lender's agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, bit not iimited to, attorney's fees, receiver's fees,
pramiums on receiver's bonds, repair and malntenance costs, ‘nsurance premiums, taxes, assessments
and other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or any judicially appolnted receiver shali be liable to account for only those Rents actualty
received; and {vi) Lender shall be ertiiled to have a receiver appointed to taks possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

I the Rents of the Property are not sufficient to cover the costs of taking contro! of and managing the
Property and of collscting the Rents any funds expended by Lender for such purposes shali become
indebtedness of Borrower io Lender secured by the Security instrument pursuant to Uniform Covenant

Borrower represents and warranis that Borrower has not executed any prior assignment of the Rents
and has not and will not parform any act that would prevent Lender from exerclsing its rights under this
paragrapn.

Lender, or Lender's agents or a judiclally appointed receiver, shall not be required to enter upon, take
contra! of or malntain the Property before or after giving nofice of default to Borrower. However, Lender, or
Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terminata when all the sums secured by the Security
instrument are paid in fuil,

. CROSS-DEFAULY PROVISION. Borower's default or breach under any note or agreement in
which Lender has an interest shall ba a breach under the Security instrument and Lender may invoke any
of the remedies permitted by the Securily Instrument.

BY SIGNING BELOW, Borrower accepts and agraes to the terms and provisions contained in pages 1

and 2 of this 1-4 Family Rider.
Nowerex B S, (Seal)
Timothy A. Clay @ “Borrower

Q_,g&",x«{, LA ID C. (fﬂ/i/(_,/ (Seal)
datrg 5. Clay Borrower

(Seal)
-Borrower

(Seal)
-Borrower
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STATE OF OREGON : COUNTY OF XLAMATH: $8.

Filed for record at request of Amerititle _
of February AD, 1999 = 9:37 a'cleck __A. M., and duly recorded in Vol. _
of Mortgages _on Page 5Q54
Linda Smith, County Clerk

$45.00 hy-m .Zieﬁ:i_._____w- —




