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VT 44016- 0.
DEED QF TRUST

W THIS DEED OF TRUST ("Security Instrument”) is made on February 4, 1899 - The grantor is

‘ﬁ?gﬁ{a‘-h. BENSHOOF and JEAN M. BENSECOCF , husband and wife

("Borrower"). The trustee is Chicago Title TYnsurance Company,

("Trustee™). The beneficiary is FIRST FRANKLIN FINANCIAL CORPORATION

which is organized a1d existing under the laws of Delaware , and whose
address is 2150 North First St. ; Ban Joge, CA 95131

("Lender " ). Borrower owes Lender the principal sum of

FORTY EIGHT THOUSAND FOUR HUNDRED FIFTY & G0/100 Dollars (US. § 45,450.00 J.
This debt is cvidenced by Borrower's noie dated the same date as this Security Instrument {"Nete™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on HMarch 1, 2029 .
This Security Instrument secures o Lender: (a) the repayment of the deb; evidenced by the Note, with interest. and al} renewats.,
extensions and modifications of the Mote; (b) the payment of all other sums, with interest, advanced under paragraph 7 o
protect the security of this Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trusiee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:

UNIT 10551. (WRIGET AVENUE), TRACT 133§ - FALCOF HEIGHTS CORDOMINIUMS -
STAGE 1, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE
COUNTY CLER® OF RLAMATE COUNTY, ORBGON.

which has the address of 10551 WRIGHT AVENUE RLAMATH FALLS
Oregon 97663 Zip Code]  {"Property Address™);
OREGON-Single Family-FNMA/FHLMC UNIFGRM
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TOGETHER WITH ail the improvemesits ROW OF heregtter erscied:on the property, and all pasemonts, appurtenznces, and
fixtures now Of hereafier a part of the property. All replacements and additiops shall aiso be covered by this Security
nstrument. All of the foregoing is referred to in dis Security Instrument as the "Properiy.”

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encambrances of record. Borrower warrasts and will
defend generally the iitle o the Property against all claimos and demands, subject 10 a8Y encurnbraees of record.

THIS SECURITY INSTRUMENT combines upiform COVeRais for pationai use and nop-uniform covenants with limited
,ariations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrowet and Lender covenant and agree as follows:

{. Payment of Principai and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 10 applicable law oF f0 & written waiver by lender. Borrower shall pay 10
Lender on the day monthly payments ar€ due under the Note. until the Note is paid in full, a sum ("Funds™) for; (a) yearly taxe>
and assessments which may attain priority over this Security Instrument as a lien on the Property: (b) yearly jeasehoid payments
or ground rents on the Property. if any; (c) yearly hazard or property insurance premiuvms; (d) yearty flood insurance prerniums.
if any; (c) yearly morigage insurance premiums, if any; and (1) any sums payable by Borrower (0 Lender in accordance with:
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premuuins. These items are catled "Escrow jtermns.”
{ender may, at any Hme, coliect and hold Fusds in an amount not to exceed the maximum amoust 2 lender for 2 federall
related roorigage loan .Y require for Borrower’s esCrow account under tbe federal Real Estate Certlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA7), unicss niother law thar applies 10 the Funds
sets a lesser amount. \f so, Lender may, at any time. collect and hoid Funds in an amnount not 10 exceed the lesser amount.
Lender may estmate the amount of Funds due on the basie of current Jata and reasonabie estimates of expenditures of future
Escrow ltems OT otherwise in accordapce with applicable 2%

The Funds shall be held in an institution whose deposits aré insured by a federal agency. instrumentality. or ently
(inciuding Lender, if Lender is such an institution) of in any Federal Home Loan Bank: Lender shall apply the Funds 1o pay the
Escrow lems. Lender may not charge Borrower for holding and applying the Funds. annually analyzing the escrow account, of
verifying the Escrow {tems, unless Lender pays Borrower interest on the Funds and appiicable law permits Lender to make such
a charge. However, Lender may require Borrower 1o pay a one-time charge for an \ndependent real estate (ax reporting servie
used by Lender in connection with this loan; unless applicable law provides otherwise. Unless an agreement 1S made Of
applicable law requires interest 10 be paid, Lender shall not be required e pay Borrower any iaterest or carnings on the Funds.
Borrower and Lender may agree in writing, however, that {nterest shall be paid on the Funds. Lender shall give 10 Bormower.
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each
debit 1o the Funds was made. The Funde are pledged as additionat security for 2 sums secured by this Security Instrument.

if the Funds held by { ender exceed the amounts permitted 10 be held by applicable taw, Lender shall account 10 Borrower
for the excess Funds i#i accordance with the requirements of applicable law. 1f the amount of the Funds held by Lender at any
time is not sufficient to pay tre Escrow [tems when due, Lender may s¢ notify BOTTOWEr i writing. and, in such case Borrower
shall pay to Lender {he amount necessary to make up the deficiency. Borrower shail make up the geficiency tn no mMOTE han
swelve monthly payments, at L=nder’s scle discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds hetd by Lender. if, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior o the acquisition Of saie
of the Property, 3hall apply any Funds held by Lender at the time of acquisition Of sale as a credit against the sums secured by
(his Security instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
{ and 2 shall be applied: first, lo any prepayment charges due under the Note; second, (o amounts payabic under paragraph 2.
third, to interest due; fourth, to principat due; and 1ast; to any laté charges due under the Note.

4. Charges; Lizns. porrower shall pay all tuxes, aSSCSSMENs., charges, fines and imposiuions attributable to the Propenty
which may attain priority over shis Security instrument, and leasehold payments Ot ground Tents. if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if net paid in that manner, Borrower shall pay them on iime directly
1o the person owed pavmeni. Borrower shall promptly furnish to Lender all notices of amounts 10 be paid under this paragraph.
1f Borrower makes these paymenis directly, Borrower shall promptly furnish 1o Lender receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees 1
writing to the payment of the obligation secured by the lien in a mannes accepiable 1o Lender (b) contests in good faith the lien
by, or defends against caforcement of the lien in, legal proceedings which in the Lender's opinion operate 0 prevent the
enforcement of the liea; of {c) secures from the wolder of the lien an agreement satisfactory io Lender subordinaiing the lien 10
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may atiain priority over
this Security Instrumment, 1 epder may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one a1
more of the aciions s&t forth above within 10 days of the giving of notice.

[ s
pocument % LO750R INTTIALS /77 é / Form 3038 3/30
@% _SH{OR} 9603 Page 2 of

mtals




.:é.,v hazdsds incleded within ‘the term “extended coverage” and any cther hazards, including
ficods or fleoding, for which Lendsr réquices insurance. This insurance shsll be maintained in the amounts and for the periods
that Lender requires. The insuras idi i e shall ject to Lender’s approval
which shail not be i . j infai : i v, ai Lender’s

, i protect Lender’s rights in the Prenerty

All insurance policies and repewals shall be acceptabie to origage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipes of
paid premiums and renewal notices. In the event of luss, Borrower shall give prompt notice to the insurance carrier ane! Leader.
Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Rorrower otherwise agree in writing, insurance proceeds shall be applied 10 réstoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not fessened. if the restoration or
repair is not economically feasibie or Lender’s security would be lessenes). the insurance proceeds shall be applied 1o the sums
secured by this Secunty Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abardons the
Property, or does not answer within 30 days a notice fiom Lender that the insurance carriet has offered 10 settle a claim. then
Lender may collect the insyrance proceeds. Lender may use the proceeds o repair or restore the Property or 10 pay sums
secured by this Security Instrument, whether or not then dye, The 30-day period will begin when the notce 13 given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (6 principal shail not extend or
postpooe the due date of the monthly payments referred to 1n paragraphs 1 and 2 or change the amoun of the pavinents. If

perty is acquired by Lender, Borrower’s right 16 any insurance policies and proceeds resulting from
damage 1o the Property prior to the acquis tion shall pass 1o Lender to the extent of the sums secured hy this Security instrument
immediately prior 10 the acguisition.

6. Occupancy, Preservation, Maintensnce and Protection of the Froperty; Borrower’s Loan Application; Leasehoids.
Borrower shall occupy, estabiish, and use the Property as Borrower's principal residence within sixty days afier the execution of
this Security Instrument and shail continue to occupy the Froperty as Borrower's principal residence for at jeast one year afier
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreascnably withheld, or unless
€xienuating circumstances exist which ars beyoud Borrower's control. Borrower shall ot destroy, 'damage or umpair the
Property. allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if anv forfeinsre
action or proceeding, whether civil or criminal. js begun that in Leader’s good faith judgmens could result in forfeinsre of the
Property or otherwise n aterially impair the lien created by this Security instiument or Lender's security interest. Borrow er may
cure such a default and einstate, as provided in paragraph 18, By causing the action or proceeding ta be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeirure of the Borrower’s interes: inythe Property or other material
impairment of the lien created by this Security Instrument or Lender’s security interest. Borrower shaii also be in default if
Borrower. during the loan application process, gave materially false or inaccurate 1nformation or statemensts (o Lender {or failed
to provide Lender with any material information) in connection with the loan evidenced by the Nate, including, but not l1mited
to, representations concerning Borrower's occupancy of the Property as » principal residence. If this Security Insrrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title (o the Properi. | the
ieasehold angd the fee tidde shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contasned in
this Security Instrument, or there 15 2 legal proceeding that may significantly affect Lender’s rights in the Property {such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture ot to enfores Jaws or regulations). then Lender may do and
pay for whatever is aecessary to protect the value of the Property and Lender’s rights in the Property. Lender's actiors may
include paying any sums secured by a Jien which has priority over this Security Instrument, appearing mn cour, paying
reasonable aftorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this parzgraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security instrument. Unless Borrower and Lender agree 10 other terms of payment. these amounts shail bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender i0 Borrower requosting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making ihe loan secured by this Security
Instrument, Borrower shalj pay the premiums required to mzineain the morigage irsurance in effect. It, for any reason. the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required ro
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent io the
cost 1o Borrower of the mortgage insurance previously in effect, from an al:ernate morigage insurer approved by Lender. If
substantially egnivalent mortgage insurance coverage is not available, Borrower shall bay to Lender each month 2 sum equal 1o
cae-iwelfth of the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve
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payments may 1o longer be required, at the option of Lender, if mortgage Insurance coverags (in the amount and for the period
that Lender requires) provided by an insurer-approved by Lender again becomes available and is obtained. Bomower shall pay
the premiums required to reaintain mortgage insurance in offect, or to provide a loss reserve, antil the requirement for MOTigage
insurance ends n accordance with any written agreement perween Borrower and Lender of applicable law.

9. Inspection. Lender of its agent may make reasonable entries upon and imspections of the Property. Lender shall give
Borrower notice at the time of of prior to an inspection specifying reasonable cause for the igspecnion.

1§. Condemnation. The praceeds of any award or claim for damages, direct of copseguential, in connection with any
condemnation or other taking of any part of the Properiy, of for conveyance in lieu of condermation. are hereby assigned and
shall be paid to Lender.

In the event of a fotal taking of the Property, the proceeds shall be applied 1o the swns secured by this Securiiy Instrurnent,
whether or not then due, with any excess paid o Dorrower. In the event of a partial taking of the Property in which the fanr
market value of the Property immediately before the taking is equal to or greater thak the amount of the sums secured by this
Security [nstrument immediately before the taking, unless Borrower and Lender otherwrse agree 10 wWTilng, the sums secured
this Security instrument shall be reduced by the amount of the proceeds rquluphed by the following fraction: (a} the wtal
amount of the sums secured immediately hefore the taking, divided by {(b) the [air market value of the Property immeaiaiely
vefore the taking Any balance shall be paid to Borrower. In the evemt of a partial taking of the Property in which the fair
market value of the Property smmediately before the taking is less than the amount of the sums secured immediatety before the
raking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides. the proceeds shall
be apphied 10 the sums secured Dy this Security Instrument whether or not the sums are then due.

If the Property i3 zbandoned by Borrower, of if, after notice by Lender 0 Borrower thal the condemnor offers 1@ make an
sward or settle a claim for damages, Borrower fails to respond to Lender withip 30 days after the datel the potice 18 given.
{_ender is authorized o collect and apply the praceeds, at its option. either to restoration or repair of the Property ot to the sums
secured by this Security Insirement, whether or noi then due.

Unless Lender and Borrower otherwise agree in writng, any application uf proceeds o principal shail not extend of
postpone the due date of the monthly payrents referred to in paragraphs 1 and < o1 change the amount of such payments.

11. Borrower Not Released; Torbearance By Lender Not a Waiver, Extension of the time for payment of modificatior.
of amortization of the sums secured by tus Security Instrument granted by Lender to any successor in interest of Borrower shal
not operate to release the liability of ihe criginal Borrower 0r BOTrower’s successers i interest. Lender shall n.t be required 1<
commence proceedings against any SUCCESSOY in interest or refuse to extend time for payment or otherwise modify amoruzation
of the sums secured by this Security Instrument by feason of any demand made by the original Borrower or Borrower' s
successors in wmterest. Any forbearance by Lender it exercising any right of remedy shail not be a waiver of or preclude the
evercise of any right of remedy .

12. Successers and Assigns Bound; Joint and Several Liahility; Co-signers. The covenants and agresments of this
Security Instrament shall bind and benefit the successors and assigns of Lender and Borrower, subject 16 the provisions of
paragraph 17 Rorrower's (Ovenants and agrecmeris shall be joim and several. ARy Borrowes who co-gigns this Secuniv
tnstrument but does not execute the Note: {a) is co-signing this Security Instrument only 10 MOTIEAEE. grami and convey thal
Borrower’s interest in the Froperty under ibe terms of this Security Instrument; (b} is not persorally obligated to pay the sums
secured by this Security instrument: and (c) agrees that Lender and any other Borrowsr may agree 10 extend. modify, forbear o1
make any accommedations with regard to the terms of this Security Instrument orihe Note without that Borrower's consent.

12, Loan Charges. If the loan secured by this Security Instrumant is subject (0 a law which sets maximuin loan charges
and that law is fimally interpreted so tiat the interest or other loan charges catlected or to be collected in cannection with the
1o4n excees the permitied limits. then: (a) any such loan charge shai! be reduced by 1be amouni fecessary ¢ reduce the charge
to the permutted lmii and (b) any sums already collecied from Borrower whicb cxceeded permitied iimits will be refunded 10
Bortower. Lender may choose fo make this refund by teducing the principal owed under the Note or by making 2 direct
payment to Borrower If a refund reduces principal, the reduction will be ireated as 2 nartial prepayment without any
prepayment charge under the Note.

74, Motices. Any aotice to Borrower provided for in this Security Instrument shali be given by delivering it or by maiting
it by firs( class mail unless applicable law requires use of another iiethod. The notice shall be directed 1o the Property Address
or any other address Botrower designates by notice 1o Lender. Any notice to Lender shall be given by first class ma:l 0
Lender's address stated herein or any other address Lender designaies by notice to Bormower. Any notice provided for in this
Security Instrument shall be decmed io have been given to Borrower or Lender when given as provided in ihis paragraph.

15. Governing Law; Severability. This Security Instrimment shall be governed by federal law and the iaw of the
jurisdiction 0 which the Property is located. In the event that any provision or clause of this Security Instrument of the Note
conflicts with applicable jaw, such conflici shall not affect other pravisions of this Security Instrument or she Note which can be
given effect without the conflicting provision. To this end the provisians of this Security Instrument and the Note are deciared
10 be severabie.

16. Barrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

17. Transter of the Property or & Bencficial Interest in Borrower. 1f all or any part of the Property of ainy wmerest 11 1
is sold or wransferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is ot a natural person) without
Lender's prior written consent, i ender roay, at its option, tequire immedisie paywment m full of ail sums secured by this
Security Insirument. However, this option shali not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instruiment.

1f Lender exercises this opilon, Lender shall give Borrower notice of accelerarion. The notice shall provide a period of not
tese than 30 days from the date \he notice is delivered ot malied within which Borrower must pay all surs secured by this
Security inscrumeni, If Borrower fuils to pay these sums prior to the expiration of ts pericd, Lender may invoke any remedies
permitied by this Security Instrume.t without further notice or demand on Borrower.
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18, Borrower’s Right to Relustate; I Borcower ‘meets gersgin- condifions, Bozower shall hove the right w have
exforcement of is Security Instrument: discontinued at any time prior to the ¢ Her oft (@) 5 days (or such other period a5
applicable lsw may specify for reinstatemient) before sale of the Property parsuant to any power of sale contained in thir
Secarity Mstiumtent: or (b) entry of = judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays
t prder 21 soms which then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b
cares any defimit of any other covenants or agreernenis; {¢) pays all expensss incurred in enforcing this Security Instrument.
inchuding, bat not Hmired 10, reasonable atiomeys’ fees; and (d) takes such action 25 Lender may reasonably require to assure
rhat the em of this Seeurity instrument, Lender’s rights wn the Property and Borrower’s obligation to pay the sums secured by
whis Secunt Insirument shali continue unchanged. Upon reinstatement by Borrower, tius Security [nstrument and the
ablizations secured hereby shall remain fully effective as if no acceleration had occurred. However. this nght 1o reinstare shals
net appiv n the case of acceleration under paragraph 17.

19, Sale of Note; Change of Lesn Servicer, The Note or a partial interest in the Noie (together with this Securi:
instrument) may be sold one or more times without prior notice to Berrower. A sale may result in a change in the eniity (known
as the “Loan Servicer™) that collects monthly payments due under the Note and thus Security Instument. There also may be once
ar more changes of the Loan Servicer unrelated to a sale of the Note. If there is a vhange of the Loan Servicer. Borrower will be
given wnities notice of the chaage in accordance with paragraph 14 above and applicable law. The notice will state the name and
2ddress of the new Loan Servicer and the address to which payments should be made. The notice will also comain any other
miormation: required by applicable law.

28, Hasardous Substances. Borrower stall not cause or permit the presence, vse, disposal, starage, or reiease of any
Hazardous Substances on or in the Property. Borrower shail not do, wer allow anyone else 1o do, anvtiimg affecting the
Property that is in violation of any Environmentat Law. The preceding two sentences shall not apply 10 the presence, use, of
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be apprornitte (o normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or vther action by anv
governmental or regulatory agency or privatc party involving the Property and anv Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmienial or regulatory authority. that
any removal or other remediation of any Havardous Substance affecting the Property is necessary, Borrower shall prompiiv take
all necessary remedial actions n accordance with Environmental Law

As used in (his paragraph 20, "Hazardous Substances” are those subsiances défined as toxic or hazardous subsiances by
Environmental Law and the following substances: gaschine. kerosene, other flammable or toxic petrcleum products, wxic
pesticides and herbicides, velatile solvents, roaterials containing asbestos or formatdehyde, and radicactive materials. As used in
this paragraph 20, "Environmenial Law" means federal Jaws and iaws of the jurisdiction where the Property 1s located that
relate 1o health, safety or environmental proteciion,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as foliows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Rorrower's breach
of any covenant or agreement in this Secarity Instrument (but net prior (0 acceleration under paragraph 17 unless
applicabie law provides otherwise). The notice shall specify: (a} the default: () the actien required to cure the default:
(¢} a date, not less thaun 30 days from the date the notice is given to Borrower, by w#hich the defacit must be cured; and
(d) that failure to cure the defanit on or before the date specificd in the notice may result in acceleration of the sums
secured by this Security Insirument and sale of the Property. The notice shali further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the pon-existence of a defsult or any other
defense of Borrower 10 acceleration and sale. I the defaunlt is not cured on of before the date specified in the notice,
Lemder, at its option, may re&uire immediate payment in full of all swns sevured by this Security Instrument without
further demsand and may Iuvoke the power of sale and any other remedies permitted by applicable law. Leuder shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to! réssonable attorneys’ fees and costs of title L‘vigencc.

i# Lender invokes the power of sale, Lender shall execute or cause Trusiee to cxecute 8 written notice of the
securrence of an eveat of default and of Lender’s election to cause the Property to be sold and shall cause such notice 1o
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner preseribed by applicable law to Borrower and to other persons prescribed by applicable law. Afier the time
required by applicable law, Trustee, without demand on Borrower, shall sefl the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in on¢ or more parcels and in aay order
Trustee determines. Trusiee may postpone sale of 8l or any parce! of the Property by public announcement zt the fime
and place of any previously scheduled sale. Lender <t iis desigace may purchase the Propurty at any saie.

‘Trustee shajl deliver to the purchaser Trustee’s deed conveying the Property withoui any covenani or warrunt).
expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shali apply the proceeds of the sale in the following order: (a) to all expenses of the sale. incinding. but
not Hmited to, reasonable Trustee’s and sttorneys’ fees; (b) to 2l sums secured by ihis Security Instrument: and {c; am
excess to the person or persens legally entitled o it

12. Reconveyance. Upon payment of all sums secured by this Security instrumen:. Lender shail request Trustee w
wconvey the Property and shall surrender this Secunty lastrument and all notes evidencing debt secured by this Secuniy
{astrument to Trustee. Trusiee shall reconvey the Progerty without warranly to the person or persons legally eatitled to i1, Such
person or persons shall pay any recordation coss. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is paid to a third party (such as the Trustee) for services rendered and the charging of the fee s
penmitted under applicable law,

23. Substitufe Trustee. Lender muy, from time 10 time, remove Trustee and appoint a successor trustee 10 any Truslec
appointed hereunder. Without conveyuncs of the Property, the successor trusiee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As nsed in this Security Instrument and in the Note, "attorneys’ fecs” shall include any aworneys’
fees awarded by an appeliate court. Form 3038 8/50

@D)-8HIOR osovpocunment § L0780R Fago s ot 8 ..




23, Riders to this Smn'-imzﬁsmt. § gne ot more riders are erecuted by Borfrowel and recorded together with this
Security losirament, e covenants and sgreemenis of each such rider shall be incorporated into and shall amend wnd sepplement
ihe covenants and agreements of this Security Instrument as if the rider(s) were a pari of this Security nstrument.
{Check applicable boxies)}

E.gg’; Adjustable Fate Rider {x] condominium Rider {1 1-4 Family Rider

- Graduated Paymeat Rider [ Planned Usit Development Rider L—_—__] Biweekly Payment Rider

L.} Balloon Rider [ Rate Improvement Rider {1 second Home Rider

[} va Rider (5] Other(s) fspecify]  Prepayment Ridex

BY SIGNING BELCOW, Borrower accepts and agrees to the terms and covenants contained in this Secufily Jnstrument and
in any rider(s) executed by Borrower and recorded with it.
Witmesses:

%—iﬂw_ __(Seal)

Borrower

. (Seal)
Bormower

e I | — {Seal) s (Seal)

<Borrower -Borrowet

R ( il
STATE OF OREGON, %&WMJLU County ss:

On this Q‘f'ﬂ/ day of F{jﬂ*uﬁ. 8% , / 9 ‘f? . persanally appeated the above named
ALVEY L. BENSHOOF « JEAN M. BENSHOOH

i, and acknowiedged
the foregoing instrument {0 be M)& (2 voluntary act and deed.

My Commission Expies: i // & / 99 Refore me:
(O¥fficial Seal)
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PREPAYMENT RIDER

This Prepavment Rider is made this Fourth dav of February . 1929 andis
incorperated into and shall be deemed w0 amend and supplemen' the Mortgage, Deed of Trust or the Security Deed
{the “Security Instramernt”) of the same date given by the undersigned ( the “Borrower” ) to secure Borrower's
Note ( the “Note” ) io

FIRST FRANKLIN FINMANCIAL CORPORATIONR

(“the Lender™ of the same date and covering the property described in the Security Instrument and located at:
10551 WRIGHT AVENUE, KLAMATH FALLS, Oregon 27603

ADDITIONAL COVENANTS.  In addition to the covenants and agreememts made in the Secenin
instrument. Borrower and Lender further covenant and agree as follows:

Except as provided below, Borrower may make a full prepayment or-a partial prepayment of principal at
any tme without paying any charge. However, if within the first 2 year(s) afier the date Borrower execules the
Mote. Borrower makes a full prepayment (including prepayipents occurring as a result of the acceleration of the
wnaturity of the Note). Borrower must. as a condition precedent to a full prepayment, pay a prepayment charge on
the prepayment of that amount of principal which exceeds 200 of the principal amount stated in the Note (the
“Excess Principal™). The prepayment charge iill egual the mterest that weuld accrue during a six-menth period on
ihe Bxcess Principal calculated at the rate of interest in effect under the terms of the Note at the time of the full
prepaymeat.

NOTICE TO BORROWER
Do not siga this loan agreement before you vead it. This loan agreement provides for the
payment of a penalty if you wigh to repay the loan prior to the date previded for repayment

in the loan agreentent.

By signing below. Borrower accepls and agrees to the terms and covepants contained in this Prepayment
Rider.

@&/ <
/f/g’"&g X M/ (S%ﬂé \%f dBat \77) ﬁfﬂﬂMn
W . BENSHOOF }" TS 1. BENSHCOF {//

__ (Seabd)

[ Prepayment Rider - OR
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ADJUSTABLE RATE RIDER
(LIBOR Index-Rate Caps)

THIS ADJUSTABLE RATE RIDER is mnade this 4¢h day of  gebruary 1999 ,and is
incorporared into and shall be deeined © ampend and supplement the Mongage, Deed of Trust or Security
Deed (the "Security Instrument”) of the same date given by the undersigred (the "Rorrower”) 10 secure
Borrower's Adjuswabic Rate Note (the "Note") to
FIRST FRANKLIN FINANCIAL CURPORATION
(the "Lender") of the same date and covering the property described in the Security instrument and located

ati 19551 WRIGHT AVENUE, KLAMATH gALLE, Oregon 97603

{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S
[NTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. 1n additon the cOvenants and agrecments made in the Security
Instrument, Borrower and Lendey further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Noie provides for an initial interest rate el 19250 %, The Nete provides for changes in the
adjustable interest raie and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYTMENT CHANGES

(A} Chauge Datss

The interest raie 1 will pay may change on the first day of March . 2003y and on that day
every sixth month thereafter. Bach date on which my interest Tate could change is calied 2 “Change Date.”

(B) The Index

Beginning with the first Change Date, my imterest raie will be based on'an index. The "Index” 18 the
average of interbank offered rates for six-moath U.S. dollar-denominated deposits in the London market
("LIBOR"™), 28 published 12 The Wall Streei Journal. The raost recent fndex figure ava‘iable as of the first
business day of the month immediately preceding the month in which the Change Daie accurs is called the
"Current Index.”

If the Index is no. longer available, the Note Holder will choose a new index that is based upon
comparable information: The Note Holder.will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Hotder will calculate my new Interest rate by adding
aix snd One-Quarter Percentage points 5.250 %) O the Curreni Index. The Nowe
Holder will then round the result of this acdition © (he nearest one-eighth of ou¢ percentage point
(0.125%). Subject 10 the limits stated in Section 4(D) below, this rounded amount will be my new interest
rate until the next  Change Date.

The Note Holder will then determine the amount of the monthiy paymeni that would be sufficient 0
repay the unpaid principal that I am expected 10 owe 2t the Change Date in full on the maturity date at my
new interest rate in subs:antially equal payments. The result of this calculation will be the new amownt of
my monthly payment.

(D) Limits on Interest Rate Chenges

The interest rate I am requirec to pay at the first Change Date will not be greater than q3.280 © T
less thanqg, 250%. Thereafier, my intercet rate will never be increased or decreased on any single Change
Date by more had one percentage point{s} { 1.000 %3 from the rate of interest 1 bave been paying
for the preceding six ‘months; subject to the following limits: My interest rate will never be greater than

15, 250% 0ot less man 50,250 %-
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{(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. § witi Pay the amount of my new
menthly paymeng beginning ou the firgt wmonthly payment date afier the Change Dare until the amouni of my
mointhly payment changes again.

(F) Notice of Changes

The Note Holder wilt deliver or mail o me a notiee of any changes ig my iaterest rate and the amount of
my monthly payraent before the effective date of any change The notice will include 1nformation required
by law to be given me and also the title angd telephone number of 2 person who will answer any question |
may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Unifortn Covenant 17 of the Security Instrument is amended 10 read as follows:

Trapsfer of the Property or a Beneficiai Interest in Borrower. [f all or any part of the Propestv or any
interest in it is sold or transterred (or if a beneficial interest in Borrowe- is sold or transferred and Borrower
1S not a narural person) without Lender g Prior writien consent, Lender inay | at its OpUiSH, require wnmediate
paymeni i full of all sums secured by this Security Insirumen:. However, this option shall not be exercised
by Lender if exercise is prohibited by federal law as of the date of this Security Instrumens. Lender also
shall not exercise this option if: (a) Borrower causes 1o be :ubmitted 10 Lender informaticn required by
Lender to evaluate the intended transferee as if a new loan were being made 10 the transferee, and b
Lender reasonably determinee that Lender's security wiil not he impaired by the loan assumption and that
the nisk of a breach of 2Ny Covenant or agreement in this Security Instrument is accepiabie (0 Lender.

To the extent permitted by applicable law, Lender may charge a veasonabie fee as a condition 10 Lender's
consent to
the loan assumplinn. Lender may aiso Tequire the transferee i sign an asSUMPLIoL. agredinent thar s
acceptable to Lender and tha obligates the transferes 1o Keep all the promises and agreemeris made in the
Note and ip this Security
Instrument. Borrower wili continue 6 he obligated vnder the Noge and this Security Tmtrument unjess
Lender releases
Borrower in writing,

If Lender exercises the Option {0 require immiediate payment in full, Lender shall g1ve Borrower notics of
acceleration.

The notice shaii provide z period of not less than 30 days from the date the notice is delivered or'inaijed
within which

Borrower must pay all sums secured by this Security Iustrument. If Borrower fails (o pay these sums prior
to the expiration of this period. Lender may inveke any remedies permitied by this Security Instrumen
without furiher

notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contaiged in
'his adjustable Rase Rider.

=—__ ____{Seal;

-Borrower
> {Scals
S -Borrower

__(Seal)
-Borrower

-BOI ToOwWer
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this  4ch day of
Februaxry , 1993 . and is incorporated into and shall be
decmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same dase given by the undersigned (the "Borrower") 10
secure Borrower's Note 1o
FIRST FRANKLIN FINANCIAL CORPORATION

(the "Lender”) of
the same date and covering the Property described in/the Security Instrument and located ar-
10551 WRIGHT AVENUR, XLAMATH FALLE, Oregomn 97603

{Propeny Address]

The Property inchudes a unit in, together with an undivided inter St in the common elements
of, a condominium project Anown as:
FALCON REIGHTS

[Name of Condominiumg Pr nect

{the "Condominium Project”). If the owners association or other entity which acis for the
Condominium Pioject (the "Owners Association”) holds titie to property for the benefit or
use of its members or shareholders; the Property also includes Borrower's inierest in the
Owners Association and the USEs, proceeds and benefits of Borrower's interest.

CONDOMINTUM COVENANTS. In addition 10 the covenants and agreements maa-
in the Security Instrument, Borrower and Lender further covenant and agree as follows:

4. Condominium Obligations. Borrower shall pertorm all of Borrower's obligauons
under the Condominium Project’s Constituent Documents The "Constituent Documents”
are the: (i) Declaration or any other document which creates the Condominium Project; (i)
by-laws; (iii) code of regulations; and {iv) other equivalent documents. Borrower shall
prompily pay, when due. all dues and assessmenis imposed pursuant (o the Constituers
Documents:

MULTISTATE CORDOMINIUM RIZER-Single Family-Fannle Mise/Freddis Mac UNIFORM INSTRUMERT

&R -8Y ens Farm 3140 920 _
VMP MORTOAGE FORMS - 8008217 3% bocmﬁnt % LBS 3 lg l
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B. Hazarq Iasurance. So long as the Owners Association maintains. with 4
generally accepted insurance carrier, a "master” "bl " policy on the Condominium
Project which s satisfact hich provides j Urance: coverage in the
amounts, for the periods, i 1a7; 1 rés, inc}udmg fire and
hazards included withip the coverage, " then:

() Lender waives the Provision in Uniform Covenant 2 for the monthly payment
to Lender of the yearly premium installments for hazard insusance on the Property; and

(ii) Borrower’s obligation: under Uniform Cove tain hazard insurapce
coverage on the Property is deemed satis +atie required coverage s
provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hezard insurance
Coverage,

In the event of a distribution of hazard WSUrance proceeds in lieu of restoration or
repair following 2 loss to the Property, whether 10 the Unit 6r to common elements, any
proceeds payable to Borrower are hereby assigned and shall be paid 10 Lender for
application o the sums secured . by the Security Instrumen:. with any excess paid 1o
Borrower.

. Public Liability Insurance. Borrower shall take such actions as may be feasonable
0 insure that the Owpgers Association maintains a public liability insurance policy
acceptable in form, emount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim_for damages, direct or

i to Borrower in CORMECtion with ayy condemnation or other taking of

y ¢ unit or of the common eiements. or for any

conveyance in liew of ¢ : » are herehy assigned and shall be paid 10 Lender. Such

proceeds shall be apphied by Lender 1o the sums secured by the Security Instrument as
provided in Uniform Covenant 10.

E. Lender's Prior Consent. Borrower shall not, except after notice 10 Lender ang

with Lender's prior written consent, either partition or subdivide the Property or consent 1o

(i) the abandonment or termination of the Condominium Project, except  for
abandonment or fer ination requited by law in the case of substantial destruction by
fire or other casualty or in the case of 3 taking by condemnation or eminent domain:

(i1} any amendment to a5y provision of the Constituent Documents if the provision
is for the £Xpress benefit of Lender;

(ili) termination of rofessional management and assumption of self-management
of the Owners Association; or

(iv) any action which would have 1iie effect of rendering the public liability
insurance Coverage maintained by the Owaers Association uuaceeptable o Lender

Document ¢ 183 138 Form 3140 9/90
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F. Remedies. If Borrower does not pay condominium dues and assessments when due,
then Lender may pay them. Any amounts dishursed by Lender under this paragraph F shail
become additional debt of Berrower secured by the Security Instrument. Unless Borrower

gree io other ierms of payment, these amounts shall bear interest from the date
of disbursement at the Note rate and shall be payable, with interest, upon notice from
Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained
in this Condominium Rider. )

7 / \%—7
/
G v Seal)

atd .

BENSHOOF Borrower AN M. BENSHOOF ] Borowe:

&
(Seal) - (Seal)

Borrower : -Borrower

(Seal) —_— " {Seal)
-Borrowar -Borrower

{Seal) — = (Saz])
-Borrower ~Borrower

2B, -8U weon) Bayo 3 of 3 Form 3140 9/80
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STATE OF CREGON : COUNTY OF KLAMATH: s8.

Filed for record ot request of S smerititle e 1 2_5_.!1___‘ .

of NM_~_~____~_5§_E‘_¥3£}’“ AD. Lg._gﬁ___ at ___9:37 e O'clock __A. M, eng duly recorded in Vol JﬁQ §
of Mortuages — _onPage 3064 —

Linda Seith, County Clerk
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