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/HEN RECORDED MAILTO  KLAMATH {RIRST FEDERAL SAVINGS & LOAN ASSOCIATION
. , 540 MAIN STREET "
‘KTAMATH ‘FALLS, OR 97601

ACCOUNT NUMBER 050-04-17421

TAX ACCOUNT NUMBER 818378

DEED OF TRUST

~THIS DEED OF TRUST ("Security Instrument”) is made on FEBRUARY 8, 1993 . The grantor is
DAVID KANDRA. AND -JANELLE XANDRA, H & W

(“Borrower™). The astee is

(“Trastee”). The beneficiary s~ KUAMATH PIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the lawsof ~ THE UNITED STATES OF AMERICA , and whose
addressis 540 MAIN STREET, XLAMATH FALLS, OR 97601

(“Lender"). Borrower owes Lender the principal sum of
ONE HUNDEED SEVENTEEN THOUSAND THREE HUNDRED TWENTY FIVE AND NO/100

Dollars (U S. $ 117,325.00 y
This debt is evidenced by Borrower's noie dated the same dawe as this Security Instrument ("Note”;, which provides for
moathly payisents, with the full debt, if not paid eartier, duc and payable on KMARCH 1, 2029 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renzwals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 w0 protect
the security of this Security Instrument: and {c) the performance of Borrower’s covenants and agreements under this Secwity
Insirument and the Note; and (d) the repayment of any future advances, with interest thereon, made 10 bomower by Lender
pursoant to the paragraph below ("Future Advances").

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trusiee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thercon, shall be secured by
this Deed of Trust when evidenced by, promissory notes stating that said notes are secured heseby. For this purpose, Borrower
#rrevocably grants and conveys 1o Trusiee, in trust, with power of sale, the following described property located in

KLAMATH  Cousty, Oregon:

PARCELE 1 AND 2 OF LP 7_",-97 SITUATED IN THE SE 1/4 SW 1/4 OF SECTION 13,
 TOWNSHIP 39 SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF
KLAMATH, STATE OF OREGON.

which has the address of 6719 & 6707 AIRWAY DR, KLAMATH FALLS [Strect, Cityl,
Oregon 97603 {Zip Code}  ("Property Address”);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurienances, and
fixtures now or hereafier a part of the property. All replacements and additions shail also be covered by this Secusity Instrument.
All of the foregoing is referred 1o in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and bas the right 1o grant 2nd
convey the Property and that the Property is anercumbered, except for encumbrances of record. Barrower warrants and will defend
generally the ditle t0 the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenads for nadonal use and pon-uniform covenants with limiied
variations by jurisdiction to constitute a uniform secerity instruxnent covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment ard Late Charges. Bomower shall prompily pay when due e
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

3. Funds for Taxes and Insarance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay 1o Leader
on the day monthly payments are due under the Note, until the Notz is paid in full, a sum ("Funds”} equal one-twelfth of: (a)
yearly taxes and assessments which may attain priority aver this Security Instrument as a lien on the Property; (b) yearly leasehold
payments or groand renis on the Property, if any; (c) yearly hazard or property insurance premiums; {d) yearly ficod insurance
premiurns, if any; (¢) yearly morigage ins nee prentitms, if any. and (f) any sums payable by Borrower to Lender, in accordance
with thie provisions of paragraph 8, i ey of the payment of morigage insurance premitms. These items are called “Escrow ltems.”
f.ender may, at any tise, collect and #9514 FiRas in ap amount 80t 16 exceed the maximum amount a lender for a federally related
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fdgelosnanay reqr : e1’S escraweaccount-andesiihis foderal Real Estate Seitlement Procedures Act of 1974 a5
ed from time t timg, 12 US.C. Section 2601 62 seq. (JRES! A"}, unless another law that applies t the Funds sefs a lesser
smount. JEe0: Lendes may, of any tinb, collect and hold Fands inan amennt 0ot {o exceed the lesser amount. Leadér may esfimate
1k emtunt of Fanids due on the basis of current data and reasonable estimates of expenditures of fuizre Escrow Items or otherwise
in gecordance withapplicable lew, , ,

- The Funds shali be keld i} af insiihition whise deposits are insuved by o federsl agency, inswamentality, or entity (including
Lender, § Lender is svih'an inftivation) or in any Federal Honie Loan Bank, Lender shall anply the Funds © pay the Escrow Items.
Lender may not charge Borrower for holding and spplying the Funds, arnually analyzing the escrow account, or verdying the
Bscrow Dreing, unless Lender pays B rrowet mnierest on the Fands and applicable aw permits Lender 1 make such 2 charge.
However, Lender may require Horrower 0 pay 2 one-time charge for an sndependent real estate tax reporting service vsed by
Lender in connection with this loan, unless applicable law provides otherwise. Uniess an agreement is made or applicable law
Tequires interest to be paid, Lender shall not be reguired © pay Borrower any inferest or eamings on the Funds. Bomower and
Leader may agree in writing, however, that inerest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showinig credits and debits to the Funds and the purpose for which zach debit to the Funds was
made. The Funds are pledged ae additional security for all sums secpred by this Security Instrument.

If the Funds held by Lender exceed the amounts permivted to be held by applicable law, Lender shall account 1o Borrower for
the excess Funds in accordance with the requirements of applicable law. If the 1mount of the Funds held by Lender at any time is
not sufficient to pay the Bserow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary io make up the deficiency. Borrower shall make up the deficiency in no more than twelve mnonthly
paymenis, al Lender’s sole discretion.

Upon payment in full of ail sums secured by this Security Instrument, Lender shall prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shail acquire or sell the Property, Lender, prior io the acquisition or sale of the
Property. shall apply any Funds held by Lender at the tims of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. application of Payments. Unless applicable law provides otherwise, all payments received by Lender under parzgraphs |
and 7 shail be applied: first, w0 any prepayment charges due under the Noie: second, tc amounts payable under paragrapt 2; third,
W interest due; fourth, 1w prircipal due; and last, to any laie charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions auribuwble w the Property
which may attain priority over this Security Instrument, and leaschold payments or ground reats, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly i the
person owed payment. Borrower shall prompdy furnish to Lender all notices of amounts to be paid under this paragraph. If
Rosrower makes these payments directly, Borrower shall prompily furnish ic Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing o the payment of the obligation secured by the lien in a manner accepiable to Lender; (b} contests in good faith the ben by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opirion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to ihis Security
Insrument. If Lender determines that any part of the Property is subjeci 10 a lien which may anain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or wake one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazavd or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obiain
coverage to proieci Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shail be acceptable to Lender and shall include 2 standard morigage clause. Lender shall
have the right 1 hold the policics and renewals. If Lender requires, Borrower shall promptly give © Lender all receipts of paid
premiums and renewal noices. In the event of loss, Borrower shall give prompt notice 1o the msurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to resworation or repair of the
Property damaged, if the restoration ox repair is economically feasibie and Lender’s security is not lessened If the restoration or
Tepair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
sscured by this Security Instrument, whether or not then due, with any excess paid 0 Berower. If Borrower abandons the
Property. or does not answer within 30 days a notice from Lender that the insurance carrier has offered 10 scttle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or o pay sums secured
by s Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Url_ss Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property 1s acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage w0 the
Property prior 1o the acquisition shall pass to Lender to ihe extent of the sums secured by this Security Instrument immediately
prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds,
Borrower shail occupy, establizh, and use the Property as Borrower's principa! residence within sixty days after the execution of
this Security Instrument ang shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
dasie of occupancy, unless Lender otherwise agrees in writing, which consent shal! not be unreasonably withheid, or uniess
extenuating circumstances exist which are beyond Boitower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property o deteriorate, or commit wasie on the Property. Borrower shall be in default if any forfesture action or
proceeding, wheiher civil or criminal, is begun that in Lender’s good faith judgment could resuli in forfeitre of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
defaull und reinstate, as provided in paragraph 18, hy causing the action or proceedmg to be dismissed with 2 ruling that, in
Lender’s good faith detormination, preciudes forfeitare of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instnument or Lender’s secutity intevest. Borrower shall also be in default if Borrower, danng the
loan application process, gave materially false or inaccurate information or sisiements 1o Lender {or failed 10 provide Lender with
any material information) in counection with the loan evidenced by the Note, including, but not limited 10, representations
conceming Borrower’s occupancy of the Broperty 8s a principal residence. If this Security Instreamant 1s op 2 keaschold, Bormower
shell comply with all the provisions of the lease. If Borrower acquires fee t°le to the Property, the Jeasehold and the fee tle shall
not merge unless Lender agrees to the mesger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained n
this Security Instrument, or there is a legal proceeding that may significandy affect Lender’s rights i the Property (such as a
proceeding in bankrupicy, probase, for condemnation or forfeiture or to enforce laws of regulations), then Lender may do 2nd pay
for whatever i3 necessary w protect the value of the Property and Lender’s rights in the Property. Lender’s actions may mchade
paying any sums secured by a lien which has priority over s Security Instrument, appesring in court, paying zeasonable
attorneys’ ft:,jes snd entering on the Propesty to make repairs. Although Lender may take action under this paragraph 7, Lender does
56t have to do so.
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w$ ATy Smonnts disbursed by Lendéru this paragsaph 7, shall become additionardabi of Bomrower secured hy-this Security
Tistnimbnt. Unless Borrower and. Lender ageee do other ferms of payment, these arnounts shall bear intesest from e dae of
dishursement at the Note rate and shall be pavable, with interest, upon notice from Lender 0 Borrower requesting payinenl

e Haward-insurance Warniag, Unless you, (the "Bomower”) provide us, (the "Lender”) with evideace of isarance
coverage as required-by our conteact of loan sgreemment, Lender may purchase insurance at Borrower's expense (0 protect the
Tender's interest.  This insurance may, but need not, also, protect the Bomower's interesl. If the collateral becomes damaged, the
coverage the Lender purchiased may not.pay apy clain Borrower makes or auy claim made agzinst the Borrower. Borrower may
fater cancel this coverage by providing evidénce that Borrower has obidined property coverage elsewhere.

The Bosrowes is respensible for costof any insurance purchased by Lender. The cost of this insurance may be added (o your
contssct or loan balance. If the cost is added to the contract oz loar balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effecive date of coverage may be the date the Borrower’s prior covesage lapsed or the date ihe
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obain on Borower’s
own and may not satisfy the need for property damage coverage of other mandatory Liability insurance requirements imposed by
spplicable law.

8. Mortgage Insurance. If Lender required morigage insurance as & condition of making ihe loan secured by this Secary
Instrement, Borrower shall pey the premiums required to maintzin the mortgage insurance in effect. I, for amy reason, the
morigage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premivms requied 10
obtain coverage substantially equivelent 0 the morigage insurance previously in effect, at a cost substanually equivalent o the cost
10 Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantialty
equivalent mortgage insurance coverage is not available, Borrower shall pay to Leader each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insarance coverage lapsed or ceassd o be m effext
Lender will gccept, use and retain these paymenis as 2 loss rescrve in lieu of morigage insurance. Loss reserve paymends may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the penod that Lender
sequires) provided by an insurer approved by Lender again becomes available and is obtamned. Borrower shall pay the prermums
required 1o maintain mortgage nsurance i effect, of to provide a loss reserve, until the requirement for morigage insurance ends in
accorGance with any written agreement between Borrower snd Lender or applicable faw.

9, inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection wuh sy
condemnation or other tzking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid 1o Lender.

In tie event of a total taking of the Property, the proceeds shall be applied 10 the sums scoured by this Security Instrument.
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property un which the fair market
value of the Property immediately before the taking is equal to or greaier than the amount of the sums secured by this Securnty
instrament immediately before the taking, uniess Rorsower and Lender otherwise agree in writing, the sums secured by s
Security Insirument shall be reduced by the amount of the proceeds multiplied by the following fraction: (2) the otal amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the takung.
Any balance shall be paid to Borrower. In the event of a pastial wkng of the Property in which the fair market value of the
Property immediately before the iaking is fess than the amount of the sums secured immediately before the aking, unless Borrower
and Lender otherwise ugree in writing or unless applicable law otherwise provides, the proceeds shall be applied o the sums
secured by this Security Instrument whether or not the sugns arc ien due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers o make an
awerd or seitle a claim for uamages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender 1s
anthorized io collect and apply the procesds, at its option, either o restosasion oF repair of the Property or to the sums secured by
this Security Instrument, whether or not then dus.

Unless Lender and Borrower othierwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments refeered 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbenrance By Lender Not a Waiver, Extension of ihe time for payment ar modificaton of
amortization of the sums secured by this Becurity Instrament granted by Lender to any successor in interest of Borrower shail not
operate 1o reicase the Liability of the original Borrower or Bormower's Successors in interest. Lender shall not be requured 0
commefice proceedings against any successor in interest or refuse o extend Gime for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Bofrower's SUCCESSOrs 1
interest. Any forbearance by Lender in exercising any right or 1emedy shall not be a waiver of o prectude the exercise of any ngiit
or remedy.

12. Successors and Assigns Bound; Joint and Severai Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall hind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants aind agreemaents shall be joint and several. Any Borrower who co-sigas this Security
instrament but does not execute ihe Note: (a) is co-signing this Security Instrument only 0 morigage. grant and convey that
Borrower's iierest ik the Property under the terms of this Security Instrument; (b) is not personally obligated w pay the sums
secured by this Security Instrument; and {c) agrees that Lender and any other Borrower may agrec 10 extend, mo iify, forbear or
make any accommodations with regard o the terms of this Security instrument or the Note without that Borrower’s "onsent.

13. Loan Charges. If the loan secured by this Security Insirument is subject tc a law which sets maximum lcan charges, and
that lsw is finatly inerpreied so that the interest or other loan charges collected or to be collecied in connectuin with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amoun: necessary 10 reduce 1ie charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitied limiis will be refundec to Borrower.
1ender raay choose to make this refund by reducing the principal owed under the Note or by making a direct paymen. (o Borrower.
I£ a refund reduces principal, the reduction will be trealed as a patiizl prepaymeni without any prepayment charge under the Note

14. Netices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing 1!
by first class mail unless applicable law requires use of another method. Tne notice shall be directed to the Property Address or any
other address Borrower designates by notice o Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein cr any other address Leader designaies by notice t0 Borrower. Any notice provided for in this Secunty Instrument
shall be deemed to have been given to Borrower of Lender when given as piovided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be govemed by federal law and ihe law of the
jurisdiction in which the Property is located. In the event that any provision or clauss of this Security Instrument or the Now
conflicts with applicable law. such conflict shali not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting grovision. To this end the provisions of this Security Instrument and the Note are declared o be
severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument

t7. Transfer of the Property or 3 Beneficial Futerest in Borrower. If afl or any part of the Proparty or any IRESESt b il 18
cold or tansferred (or if a beneficial intefest is Borrower is sold or wansferred and Borrower is not @ natural person) without
Lender’s price wiitten consent, Lender may, at it option, require immediate payment In foll of ali sumns secured by this Secunty
Instrument-However, this option- shalinot b execised by Lender if exercise is prohibited by federal low as of the daie of tes
Sezurity Instrument. e
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pzﬁ“iil,eniex,‘e.z%cisesﬂﬁ. pﬁ ) shall gi’chgmvgeﬁpa ce of accelération, The notice shall provide a period of oot kS5

ko 30 days from the date the notice i§ delivered or mailed wilh ‘Which Borrower must pay ali sums scoured by this Security
nstrument. If Borrower fails to pay these sums pricr o the explretion of this period, Lender may invoke any remedies permitied By
this Security Iasimment without furgser notice or demand on Borrower,

18. Borrower’s Right to Refusiate, If Borrower meets certain conditions, Borrower shall have the right o have enforcement
of this Security Instrument discontinued at any time prior 10 the earlier of: (a) 5 days {or such other period as applicabie law may
specify for reinstatement) before sale of the Property pursuant o any power of sale contained in this Security Instrument; ot (b}
entry of a judgment enforcing 1his-Secnrity Instnpment. Those ‘conditio Lender sll sums which then
would be due under this Security Instrument and-the Note 29 if no acceleration hag occurred; (b) cares any defeult of any Giher
covenanis or agreements; {¢) pays all expenses inewrred in enforcing this Secusity Instrument, ncluding, bui not limited o,
reagonuble amnmeys’ fees; and (d) tgkes 'such setipn a3 Lender may reasonsbly require o asswe that the hen of dhis Security
Instrumest, Lender's righis in the Property and Borrower's obligation to pay the sums secured by this Security Inswument shall
continge unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall reman
fully effective a5 if no acceleration hed occarred. However, this right 10 reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Safe of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with tms Securily
Instrument) may be sold onc or more limes without prior rotice to Borrower. A sale may result in a change m the eniity (known as
the "Loan Sesvicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer anrelated o a sale of the Mote. If there is a change of the Loan Servicer, Borrower will be given
witten notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address o which payments should be made. The notice will also conain any other information
required by applicable law.

20. Hazerdous Substances. Borower shall not canse of permit the presence, use, disposal, sworage, or reicase of any
Hazardous Substances on or in the Property. Barrower shall ot do, nor allow anyoae else o do. anything affecting the Property
that is in viclation of any Environmental Law. Tha preceding (WO Senisnces shall not apply to the presence, use, 0F SWOTage on the
Property of sinall quantities of Hazardous Substances that are generally recognized 10 be appropriate o normal residential uses and
to maintenance of the Property.

Borrower shail promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmenial or regulatory agency or private perty involving the Property and any Hazardous Substance of Environmenial Law of
which Borrower has achial knowledge. If Borrower learns, of is notified by any goveramenial or regulatory authority, that any
removal or other remediation of any Hezardous Substance affecting the Property 15 necessary, Borower shall prompily take &il
necessary remedial actions in accordance with Environmentai Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic of hazardous substances by
Environmental Law and the following sabsiances: gasoline, kerosenc, other fiammable or toxic petroieum progducts, 10Xic
pesticides and herbicides, volaiile solvenis, materials containing asbestos of formaldehyde, and radioactive materals. As used i
this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Property is iocated thai relate 10
health, safety or environmental protection.

NON-UNIFORM COYENANTS. Borrower and Leader farther covenant and agree as follows:

71. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration foliowing Borrower’s breach of
20y covenant or agreement this Secarity Instrument (but rot prior o apccleration under paragraph 17 unless applicabie
law provides otherwise). The netice shall specify:  (2) the defanlt; (b) the sction reguired to core the default; (¢} 2 date, not
fess than 30 days from the date ike notice is piven to Borrower, by shich the default must be cured; and (d) that failare to
cure the defau!t oo or before the date specified in the notice may result in acceieration of the sums secured by this Security
Instrument and saie of the Property. The notice shall further inform Borrower of the right to reinstate after scceleration
and the right to bring a court actien io assert the non-existence of a defauit or any other defense of Borrower io
acceleration and sale. If the default is not cuved om or hefore the date specified in the notice, Lender, at its option, may
renuire immediate payment in full of all summs secuved by this Security Insirument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect ali expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but uot lmited to, reasonabie attoroeys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
oceurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed D algplicable taw to Borrower and to other persong prescribed by applicable law. After the time
required by applicable Iaw, Trustee, without demand on Borrower, shall seli the Property at public auction to the highest
bidder at the time and place and under the terms designaied in the notice of sale in one or more parcels and in ary order
Trustee determines. Trustee may gostpone sale of 2l or any parcel of the Property by public announcement at the time and
place of apy previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee’s deed conveving the Property without any covenant of warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements roade
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the saie, including, but not
tmited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums serured by this Security Instrument; and {¢) any excess
to the person or persons legaily entitied to it.

22. Reconveyance, Upon payment of ali sums secured by this Security Instrument, Lander shall request Trustec 1o reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Secanity insirument io
Trastes. Trusice shall reconvey the Property without warranty for a fee of not less than $5.00 to the person of porsons legally
entitled to it. Such person or persons shall pay any tecordation cosis.

33, Substitute Trustee. Lender may, from time 10 time. remove Trustee and appoint a sUccessor wustee ic any Trustee
appoinied hereunder. Without conveyance of the Property. the SUCCEssOr frustee shall sncceed (o all the title, power and duties
conferred upon Trusieg herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any atiorneys’ fees
awarded by an appeliate court.

25, Riders to this Secarity Insirument. If one or more riders are executed by Borrewer and recorded together with this
Security Instrument, the covenants und agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreemenis of this Security Insrament as if the ridex(s) were a part of this Security Inswument.

{Check applicable box(es)]
[ Adjustable Rate Rider { ] Condominium Rider [X] 1-4 Family Rider
[ Graduated Payment Rider {1 Planned Unit Development Rider {__| Biwgekly Paymens Rider
Balloon Rider E_] Rate Improvement Riger L _J Second Home Ruder
VA Rider ] Othen(s) [specify)
"UNDER OREGON LAW, MOST AGREEMENTS, PRCMISES AND COMMITMENTS MADE BY US AFTER
OCTOBER 3, 1988 CONCERNING LOANS RND OTHER CREDIT BXTENSION WHICH
PRE NOT FOR PERSOM,,, FAMILY, OR HOUSEHOLDR PURPOSES OR SECURED SOLELY BY THE
SORROWER'S RESIDENCE. MUIST BE IN WRITING, EYPRESS CONSIDERRTION AKD BE SIGNED
BY US T0 -BE- ENFORCEABLE.™

; e . L . Form 302%9/95
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o in this Security Insprueent gnd in

RY SIGNING BELOW, Bomotet scsepiaand agreis 1o - zin
any rides(s) executed by B fegorded: -
\ m," _z%———'
‘ “FRVID KANDRA

e — {Seal}
-Borrower

_ (Sead

Kla%b County §8:
On this . 3 , pessonally appeared ihe above named

uid. Lardio _&ﬂz‘i 4 olla KONONIO—2 g scinowicdged
strument 10 b %;33,2,[/\./ voluntary act and deed.

Refors me!

STATE OF O GON N )
Fh day o AFLARUCAL

the foregoing in
My Commission Expires: 10 / “'/ / AHODO
(Official Seal)

(f\ u

Notary Poblic for Oregon

5265002 (9810) Pago 5619 Form 3833 9/80
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: zAsségnﬁnent of Ren

THIS 14 FAMILY RIDER is madc this ~ 8TH  gayof FEBRUARY . 1999 aagi
incorporated into and shall be deerned 1o amend and supplement the Morigage, Deed of Trust or Security Deed (the
“Security Instrument”) of the same date given by the undersignéd {the "Borrower™) 1 secure Borrowes's Mote 10

KLAMATE FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

- (the "Lender™)
of the same date and covering the Property. described in the Sccurity Instrument and located at:

6719 & €707 ‘ATRWAY DR
KLAMATH FALLS, OREGON 97603

[Property Address]

1-4 FAMILY COVENANTS. In addition i the covenanis and agreements made in the Security Instrument,
Bomower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPEKTY SUBJECT TO THE SECURITY INSTRUMENT. In addition t© the
Property described in the Security Insmument, the following items are added t the Property deseription, and shali
also constinsts the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whaisoever now or hereafter locased in, cn, or used, or mtended to be used in conncction with the Property,
meluding, but aot limised 10, those for the. purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire preveation and extingnisbing apparams, sscurity and zcress control apparatys, plumbing,
bath tubs, water heaters, water closes, sinks, ranges, stoves, refrigemators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and cunizin rods, anached mirrors, cabineis,
vanelling and atached floor coverings mow or hereafier agsched to the Property, ali of which, including
replacements and additions thezeto, shatl be deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing tegether with the Propesty described in the Security lnsrument (or the keasshold
estate if the Security Instrument is on & leasehold) are referred  in this 14 Family Rider and the Security
Instrument as the "Property.”

B, USE OF PROPERTY; COMPLIANCE WITH LAW. Borower shall not seek, agres 0 or make a
chunge in the use of the Proponty or its zoning classification, unlesy Lender has agreed in writing to the change.
Borrower shall comply with all laws, orinances, regulations and requirements of any governmental body
applicable o the Property.

. SUBGRIBMNATE LIENS. Except s pevmitied by federal law, Borrower shail not allow any fien inferior
1o the Security Inswrument to be perfected againsi the Property without Lendes’s pricr writen petmission.

D. RENT LOSS INSURANCE. Borrower shall maintzin insurance against rent Ioss in addition 1o the other
bazards for which insurance is required by Uniform Covenant 3.

E. BORROWER’S OCCUPANCY. Unless Lender and Bomrower otherwise agree in writing, the first
sepignce in Uniform Covenant 6 concerning Bowower's occapancy of the Property is deleted. All remaining
covenants and agresments set forth in Uniform Covenant 6 shall remain in effect,

OREGOM 1-4 FAMILY RIDER - Fsnnle Mas/Fraddle fiac Uniform Instremant Initials: g /
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F. ASSIGNMENT OF LEASES: rion Tiender's réhedt, Borfower shalt assign 1o Londer ai ieasss of the
Property and all seciiity deposits made iprconrestion; with Jsases,of the Propeny. Upon the assignment, Lenger
shall have the right to molify, exiend or terminae the existing Jeases and to execute new leases, m Lender’s sole
discretion, As used in this paragtaph G, the word "leass” shall mean “sublease” if the Security Instrument is on a
leasehold..

G. ASSIGNMENT OF RENTS; APROINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the reats and revenues ("Rents”) of the
Property, regardless of to whom the Remts of the Property are payable. Borrower authorizes Lender or Lender's
agents to collect the Rents, and agress that cach tenant of the Property shall poy the Rents to Lender or Lender’s
agents. However, Borrower shall reccive the Rents »niil (i) Lender has given Borrower notice of default pursuant o
paragraph 21 of the Security Instrument and (i) Lender hag given notice to the tenant(s) that the Rents are 1o be
paid to Lender or Lender's agent. This assignment of Rents constdmuies ac absolute assignment and not an
sssignmeant for additional security only,

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, 1o be applied to the sums secured by the Security Instrurnent; (i) Lender shall
be entitled to collect and receive ali of the Rents of the Property; (iti) Borrower agrees inat each tenan:t of the
Property shall pay all Rents due and unpaid 1o Lender or Lender's agenis upor Lender’s written demand to the
tenant; {iv) ualess applicable law provides otherwise, all Rents coflected by Lender or Lender’s agents shall be
applied first 1o the costs of 1aking control of and managing the Property and coliecting the Rents, including, but not
limited to, attorneys’ fees, receiver’s fees, premiums on receives’s bonds, repair and mainienance CcOSIS, insurance
premiums, taxes, assessments and other chasges on the Property, and then o the sums secured by the Security
Instrument; (v} Lender, Lencer's agents or any judicially sppointed receiver shall be liable to account for only those
Renis acrally received; and (vi) Lender shall be endtled 10 bave a receiver appointed to ke nossession of and
manage the Property and collect the Rents and profits derived from the Property without any showing as o the
inadequacy of the Property as gecurity.

If the Rents of the Froperty are not sufficient 10 cover the costs of taking controi of and managing the
Property aad of collecting the Rents any funds expended by Lender for such purposes shall become indebiedness of
Borrower 1w Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represenis and wasants that Borrower has not executed any prior assignment of the Rents and has
aot and will not perform sny act that would prevent Leader from exercising its rights under this paragraph.

Lender, or Lender’s agents or a Judicially appointed receiver, shall not be required o enter upon, wke control
of or maiatain the Property before or afier giving notice of dafauit 0 Borrower. However, Lender, or Lender’s
agents or a judicially appoinied recziver, may de 50 at any time when a default occurs, Any application of Rents
shall not cure or waive any default oz invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall ierminate when all the sams secured by the Security Instrument are paid in full,

H. CROSS-DEFAULT PROVISION.,  Bomowear's defanlt or breach under any rote or agreemant in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument,

BY SIGNING BELOW, Borrower accepis and agrees to the terms and provisions contained in this 1-4 Family
Rider

r /S

, - pd w/;)» /
@W/@M’ (Seal) fzi/fvw /’ZM%’/C/&{ “(Seal)

DAVID KANDRA -Borrower JA#LLE KANDRA -Borrower

(Seal) {Seal)

-Borzower -Berrower

PagsRoll Form 3170.38 9/30
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] Aspen Title & Escrow L the 12th
February  ,p 1993 10:52 oclock e ni.and dely recorded in Vol,_M9%
of - Mortgspos 2 Page 3062 .

Linda Smith. County Clerk

$40.00 - vy Hatdlin . Aoons

Filed {or recond at request of




