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LOAN MODIFICATION AGREEMENT

) This Loan Modification Agresment (*Agreement”), made January 30, 1999 , between
Richard E. Schaeffer and Verne BE. Schaeffer, husband and wife

("Borrower”)
and Associates Heusing Finance, LIC
{"Lender’},
amends and supplemenis one certain i%g)missory notc ("Note") dated CBpril 2, 1996 , n the
original principal amount of fifty four thou ninety eight and £1/100ths
Dallars (8 54,008.51 /, cxeculed by Richard E. and La Verne 'E. tchaeffer
{"Maker")
payable to the order of )

in secordance with the terms set forth therein. Borrower, if not presently primarily Lable for the payment of
the Notg; doks hereby expressiy asswme all obligations under the payment ¢f said Note. Borrower acknowledges
that Lender is the holder and the owner of the Note and understands that Lender may transfer the Note, as
amended by this Agreement, and that anyone who takes the Note by Gansfer and who is cntitied Lo reecive
payments under the Note is called the “Loeades” i this Agrecment.  The Mote s secured by a Contract
for Labor snd Materials, Mortgage, Deed of Trust, or Deed to 5 cure Debt (the "Sceurity Instrument’),
dated April 2, 1998 , and filed for recotd on, #PCH/ 13, /778 , undcr
Sk /Volume 10 g% , Page 1375 , of the official records of Klamath

County, Orecon . Said Security lnstrument conveys
{he realand pursonal property described in such Security Instrument (the "Property”) lucated at:

(Propurty Addicss): 11759 Fishhole Creek Road, Bly, OR 87622

the real property described being set forth as follows:
(Legal Description):
The N1/2 NE1/4 SE1/4 of Section 12, Township 37 South, Range 14 East
of the Willamette Meridian, Klamath County, Oregon.
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Borrower BOW desires to e end of © 5l 3 rmanner of (rc)pavmem of the Note and 1O
cxiend and cart y forwazd the Yiea(s) OF the Pmp@ ty whetbes create ted by the Secw rity Iostygmest O othereisc.
Lender. the 4 owmer of the Note ang of the tien(s) securing tho s8¢ hz‘x s agroed 2 the vequest
of the Borrowel toe o znd many f payment of thc Note.

For and in cons\dcmno of Ten 00) ¢ good and valuable consideration
paid by cach of the partics 10 the other : 1d cien h are hereby acknowledged 4 and
confessed, and n wmxdcmuen of the mult ¥ es and agreement ged, the partics hereto agree as
folluws {rolY withstanding anything {0 the contrary contained i the Note 0F ‘%ccunry Jnstrument):

1. ALknew!egigmeni of g_mui i’rmcmal Balance: Borrowe? acknowledges that as of
| the amount payzblc undet the Note and sceared B
the aecumy ‘ns.rumem (ihe "Unpaxd Principal Balance "y is U.S. 54,098
Borrower hcrehv rencws ap extends such mdebicdr‘css md pmmm,s to pay jointly di‘\d
severalty to er of the Lender (i sum of US. $ ,098.5 (therP principal
Bdhmu’) mns;sung of the amount(s) ipaned 1O Bmmwcr ny Lender and any accracd bt
unpaid interest capitafized W0 date.

Repayment AEYEES _Terms: fnterest will be charged o {he unpaid Principal Balancc until the full
amount of pmlcxpal has heen paid: Borrower will paY ipterdspat the rate of 8. 500 %
from webrualy 3, 1999

Time and X Plage cf £2 ?aLgnts The Borrowet promiises to make monthly pf\ﬁ(‘\pd‘ and mtcrcc.t
ayments of US. S 591 . beghiming OF varct 1.

and ¢ onurumg thama&'ler on |he came day of cach suceed in 3 unti) prmc'\pal and nterest
arc pad B il Woon Fehruary 2029 ("Maturit Datc’), the
Rorrower still uwes amounts il auder (ke Note and the Security Instrament, &% amcmbd by this
Agreement, the Borrowes will pay thcsc amounts 18 full on the Maturity Date. The Borrower
will make such payments at 2.0. 545, MesphisS N 38101~ 0545

L orat such othet place 85 Lender may require.

Charges fof Cryerdus Paym enis: 1§ the Lender has ro& received the full amount of ant
mnnﬁ”\y ')A‘,tm{,m by the end of calendar days alic he ddl&, foa dug, Borrowd?
will pay a late chargt nder. “The ammml of the charge witl be 3- 000 o, of the
gverdud payment of prngi torest. Borrower will pay this laic chargc. promp\ iy but onty
once Oft cach late payment. charge is not inticu of any other remedy of Lender.
including a8y default remedy, JF wxll not be charged it cuch charge would constitute interest

in cxcess OF th«, maxmum pcrmmed by state 1a¥%

Porrower’s Ri Prepay: Borrower hss the right 19 make p(mnu;u of prmcxpa) at any e
pefore they af ym“m of pnnmpd‘ caly is known as 3 prep payment. when Borrowes
makes 3 Yrcpaymtm will tell the Note Hotder in writing that Borromer 18 deang, sO-

Renewsl § and Rxie Extensw;s of Maturity: 1t is Lhe intention of the partics (hat ali tiens and secunty
aterusts dwcnbcd in the Security lm\mm(,m are hereby renewed and Lx\(,nd(.d Gaf the M Maturity
Date of the ongmal Note has been chad .4y until the Indebtednoss evidence the Note, as
& oxiended (f {he Maturity Bate of the ongme.l Note has feen changed)
_has bet! paid. ndg,r and Borr owu a:.knowledgu and agrce that ~uch exlonsion
if 'hc Maturity Date f iginal No(c as bheen changed). rencwal, ame adment
m(»dmcmmn, ot rearral it S b i aﬁu:t ot xmpaw the WNote Of the lwns and
security interests ch.xr',nb 2, the nurp&sc of tkus Agreemont peing, stoply 0 extend (f the
Matusity Datc” f the ort Hh s been changed) modify. amcnd OF cearrange e pme
an@ the manner of peyment of the Notc and the indcbtednoss © ovidenced the reby, 2ed 10 carT
torward ol Hiers and securily iterests cccuring the note (including i app;xuabh am and all
yeador's iens securing e Hotg), which ¢ gssly acknowiedg«:d by the Bor wr to DL
valid and subsising, and in foll foree 88 - 1o fully sccure 1he ‘payment of the Note.

The Borowet heseby xperssly WaIveS !b&. boene! 3 s of limitation which
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Tronsfer of the Fropersy or a Beneficinl Yntersst In_Borrgwer: if 4 OF any part of the
Properiy or any inferest in it is sold or transferred (or if a beneficig! mterest in the Borrower

is sold or transferred and the Borrower is no; 4 f1atural person) without the Lender's prior
written consent, the Lender may, ar s option, require immediate payient in full of all sums
seeured by the Secerity Instrument. 5 the Lender exercises this option, the Lender shall give
the Borrowor notice of acceleration. The notice shall provide 3 period of nof less than 3) days
from the date the nolice is delivered or mailed within which) he Borrower myst pay all sums
sccured by this Security lnstroment, f the Borrowe i
expiration of this period, the Lender may invoke an

lastrument withoyt further notice or demand on the Borrower,

Usury: No provisions of this Agreement or the Note or any instrumert tvideneing or securing
the Note, or otherwise rclating to the indebtedness evidericed by the Note, shall require ihe

paymeni or permit the demand, collect , application o pLof nterest in exeess of the
maxinum permitteg by applicabic stare or fe Y €xeess of inlerest in such respecr
is herein or in ary suck other instrumeny provided for, or shalf be adjudicated to be <o provided
for herein or i any such instrument, the provisions of this paragraph shall govern, yng neithe
Borrewer nor any emdorser or puaranior of the Note nor theis respective heirs, personal
epresentaiives, sucees ors of assigns shalf be obligated 10 Pay the amount of guch, interest qo
the extent it is in excess of the amoung permitted by applicable law. 1t is expressty stipulated
and agreed 1o be 1he nient of Eorfowes: and Lender (6 at al) times comply with (he usury and
nther laws relating (0 the Note and ihe Secunty Instrument and any subscquent revisiona,
repeals or judicial interprey , © extent applicable therefo, ip the event Lender
LVer receives, collects ¢ applies as inlerest any such excess, including but noy limited 1o gny
“late charges” collected] such amount which would by excessive interest shall b apphed 1o the
reduction of the unpaid principal balance of :he Note, and, if upon such anplication the
principal balance of thee Note s paid in full, any remaining cxeess shall be lorthwith paid 1.,
Borrower and the provisions of the Nege and the Security Instrumen; shall inmediately by
deemed reformed and the amounts thereafter collectible thercunder reduced without (he
neeessity of execution of any new document, so us 1, comply with the then applicabic law, by
S0 48 Lo permit the recon, -ty of the fullest amount otherwise called for thereunder, 1y
du(crmining whether or not the interest paid or payable under any specific Contingeney cxceeds
the maximuin inierest allowed 1o bt charged by applicabic faw, Borrower ang Lender shall, i,
the maxirnum exiend permitied under applicable lay, amortize, Prorate;allocate and spread the
total amount of interest throughout the engire tera of the Note 50 thay the amount or rage of
mterest charged for any and a1l periods of fime during the ierm of the Note 15 1o the greatest
CXIeAl possibie less than the QAKmMUn amount or rage of interest allowed 16 he charged by g
during the relevang period of time,

Release aid Wajver of ()ti!j:LQl;sm in consideration of the modification of centain provisions
of the Note and Securiiy Lastrement, al} 45 kescin provided, and the other benefits received by
Borrower hercunder, Borrower herehy RELEASES, RELINOUISHEA‘;, and  forever
DISCHARGES Lender, a5 well as iis predecessors, SUCCESSOrs, assigns, agents, officers,
dircetors, cmployces and fLpresentaiiver, of and from an claims, demands, actions and
causes of action of any and every kind of

future, which Borrower may have against

agents, officers, directors, ¢ mployees and re

and all transactions “elating (o the voge and the Se

hereof, including any loss, cost or damage, of any

connecied with or in any w1y resulfing lrom 140 acls, actions or omissions of

predecessors, Successors, assigns, agents, directors, employecs, and representatives,
wicluding any breack of fiduci , any duty of fair dealing, breach of confidence,
breach of funding commitme oL, undue influcner, duress, economic coercion, conflict of interest,
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negligence, bad faith, malpractice, violations of the Racketeer Influenced and Corrupt
Oryanizations Act, intentional or neghgent infliction of meatal distress, tortious interference
business advantage, breach of contract, deccptive trade practices, Tibel, stander. conspiracy or
any claim for wrongfully aecelorating the Motc or wrongfully attempting to forcclose on any
collateral relating to the Note, but ia each case only 10 the extent permitied by applicable law.

1 ozn Docamentation: As amended hereby, the provisioas of the Note and Security Instrumcent
<hall continue in full force and effect, and the Borrower acknowledges and reaffirms Borrowel s
liability tc Lender thereender. In the event of any inconsisiency between {his Agrecment and
the terms of the Note and Security Instruments, this Agresment shall govert. Nothing in this
Agreement shall be understood or construed o be a satisfaction or release in whole or in part
of the Mote and Security Instrument. Except as othurwise specifically provided in this
Agreement, the Note and Security lnstrument wil remain unchanged,and the Bosrower and
Leader will be bound by, and comply with, all of the terms and provisions thereol, as amended
by this Agreement. Any default by Borrower in the performance of its chligations hurein
contained shall constitute a default under the Note and Security Iastrament, and shalt allow
{ender to exercise all of its remedies sef forth in said Sccurity Instrument.

Partinl Iovalidity: 1o the evenl any portion of the sums intended (0 b sccurcd by tha
Agreement cannot be Tavfully secured, payments in reduction of such sums shall be apphied first
1o those portions not secured.

Co-signer Linbility: Any Co-signer who signs thus Agreement but has rot exceuted the Note
is co-signing this Agrcement only to morigage, grant and corivey that Co-signer’s interest in the
Property under the terms of this Agreement. Co-signes is not personally obligated 1o pav the
sums secured by the Sceurity Instrusment, and aesees that Lender and Borrower may agrec o
oxtend, modify, forbear or make any aceommodaiions with regard to the terms of the Note or
the Sceurity instrument, without Co-stgner’s consent.

Haznrdous Sebstances: Borrower shall not ciuse or permit the presence, tisc. disposal,
storage, or release of any Hazardous Substances on or in the Property. Borrowcer shali not do.
nor allow asyone clse o do, anything affeeting the Propesty that is in wolation of anv
Environmemal Law. The preceding two sentences shall‘not apply to the presence. use, o7
starage on the Property of small quantitics of Hazardous Substances that are gencrally
secognized 1o be app opriate to normal residential uses and 1o mainienance of the Property.
Borrower shall prompily give Lender writien notice of any investigation, claim, demand. lawsuit
ot other action by any gavernmental or regulaton agency of privale party tovoiviag the Property
and any Hazerdous S ibstance or Eavironmental Law of which Borrowcr has actual knowledge.
If Busrower learns, “ is notificd by any goveramental or regulatory authorily, that any remos al
or other remediation of afy Hazardous Substance affecting the Projicrty is necessary. Borrawer
shall promptiy rake ali necessary remedia’ actions in accordance with Environmental Law. As
used in this P'aragraph 13, "Hazardous Substances”arc those substances defined as toxic or
hazardous sut sinces by Environmental Law and the following substances: gasoline, kerosenc.
other flammable, or toxic petroleum products, toxic pesticides and herbicides, volatile solverts.
materials containing asbestos Of formaldehyde, and radioactive materials.  As uscd in Qs
Paragraph 13, *Environmental Law’ means federai laws aad laws of the jurisdiction where the
Property is located that relate to health, safoty or cnvironmental prowction.

Miscellnneous: Borrower hereby agrees Lo pay all costs and expenses incurred by Lender in
conneetion with the sxecution and administration of this Agreement, the rencwal and extension
(if the Matarity Dalc of the ociginal Note has buee changed) and modification ol the Note ¢nd
Se. urity Instrument and any other documents cxecuted in connection herewith.

Leader dues not, by its execution of this Agreement, waive any rights it may have agamst uny
pe.on 2ot a party hereto.
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This Agreemcit nxay.,bé executed in hiuiﬁ.plc counterparts, each of which shall constitute an
original instrument, but all of which shall constitute anc and the seme Agreement.

Ne Oral Agreements; The written Loan Agrecments represent the final agreements between
the parties and may not be contradicted by cvidence of prior, conlemporantous, o subseguent
oral agrezments of the parfies.

There are ne unwriiten oval agreements between the parties.

SXECUTED s of the day and year first above wriden.

, _ c{é Uannis £ 34 &h M&&_m

{Borrowe:) 1a Vesne E. Schaeffer {Borréwer)

(Borrower) (Bofr;u;:gru)

ACCEPTED AND AGREED 10 BY THE OWNER
AND HOLDER OF SAID NOTE:

Associates Housin ‘Finance, LLC

(—\
Tite: LaOC—i. £ f’é’)@ﬂé’SSc’D #

{Acknowiedgement(s) Attached}
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STATE OF OREGON, Pl
} o Fortiand, OR 97204

Kiamath

County of

BE IT REBMEMBERED, That o this -1+ day of ... FEDEUVALY e 1992
before me, the undsrsigned, a Notary Public in and for the State of Oregon, personaily appeared the within
nomed . Richard E. schaeffer and LaVerne E. .

know: to me to be the identical individual....® described in and who executed the within instrument and
acknowledged o me that ........f;.b,?_?-...r......,_..,..._,........_e:r:ecuted the same freely and voluntarily.

hereunto set my hand and efiixed

(t abowe written.
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OFPICIALEEAL
HARSOMEASTUARY
I
TN e e S

)
12/2u

; A‘G.é%;bﬁc‘ for Oregon
Ay commission XPIres L Il

%
R e S b 2002

STATE OF OREGON : COVINTY OF KLAMATH: ss.

Filed for record at request of _ Amerititle _the __ . i2th
of February AD. 1998 . 11:37 o'clock &« M. and duly recorded in Voi. M8 .
of - Moztgages onPage ___3123
Linda Smith. County Cierk

$30.00 by ,_4}1/ Al £orpas




