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THIS TRUST DEED, mads this . A0th day of .. FEBRUARY.
-KEITH E. MC CLUNG. AND. BEVERLY 1. MC. C1UNG

e e . , as Grantor,

FIRST AWERICAN TITLE. INSTRANG COMBANY_OF OREGON. T L as Trustse, and

. WITNESSETH:
X Grantor irrevocably grants, bargains,. selle and conveys fo frustee in frus:, with power of isale, the property in
RLAMATE o County, Oréedon, described as:

SEE _ATTACHED LEGAL DESCRIPTION MARKED. EXETHIT "A" ATTACHED HERETO AND BY THIS
REFERENCE MADE A PART OF ASTHOUGH FULLY SEI FOXTH HERETN. . -

fogether with all and gi ngular the ¢ Faredite: iz and app: and all osher vights therounto belanging or in snywise now
or herealter appertaining, and the rents, ingues and profits therea? end Ml fistures now or heresfrer attached to or wead in conmection with
the property.

CE of each agreement of granfor herein coniained and Fayment of the sum

TWENTY. SIX THOUSANG AND NO/100-crmme e

——— ($ 1,26; 000‘ OQ.) ST S S s e -Bailars, with incerest tberson according te the rerms of a promissory
note of even date herewith, payabie tg bensfiziary ar ordur and made by granior, the final paymant of principal and interess hereaf, if
not soonar paid, to bo dus and payabls SEPIE@B;ERIQ Y 999

The date of maturity of the debt secred By this instrument is the dats, stated sbove, on which the final instalimen: of the nute
becomes due and payable. Skould the grantor sither agres fa, atterpt to, or aciually eell, convey, or assign all (or aay part) of the frop-
orty or all {or any part) of Srantoc’y interest in it withou? firss obtaining the written consont or appreval of the beneficiary then, st che
benelicizry’ 7 i ment, irrsspactive of e maturity dstes sxpressed therein, or herein, shall be-

Y afreemeat®s does not constitute a sale, comreyance or

Lo protect the sacurity of this trust deod, grantor agrons:

1. To protect, pressrve and maintain she property in good condition aid repair; mot to remove or demolish any building or im-
Pravemen? thereon; not to cosmmid or permit any waste of tha proparty.

2. To compiste or reStore promptiy and in
damaged or destroyed thereon, and pay when dus.sh costs incurved therefor,

3. To comply with ail laws, ordinances, regulations, covenants, conditions and restrictions affecting the property; if the beneficiary
80 requests, (o join in ing such #: ing stat Parsuant to the Uniform Conumercial Code as the bencticiary may require and
te pay for filing same in the propsr public office or officss, as well as the coat of al! len searches made by filing officers or soarching
agenciss as may ba deemod desirable by the beneficiary,

4. To previde und conziruously maintain insurance on the buildings now or hereafter erected on the property, against iﬂ_“ or
damngde by fire and sach other haserds as the beneficiary muy from tine fo fime require, in an amount nof less than ginSurable va
written in companier acceptable to the benoticiary, with loss payable to the latter; all policies of insurance shall be delivered to the bene-
Hiciary 28 soon as insured; if the deantor shall f2il for apy rexson to FProcure any such insurance and to deliver the policies to the beneticiary
at lwsst fitteen days prior to the expiration of any policy of insurance now or hereatier placed on the buildings, the beneliciary msy pro-
cure the same af grantor's expengs. The amount collzcted under any tice or other insurancs policy may be applied by boreliciary upon
any indebtednress sacured hareby and in such crder &g beneliciary may determins, or at option of beneficiary the entire amount so collecred,
Gr any part thereof, may ba released to drantor, Such application cr refense skall not cure or wajve any dsfsult or notice of default Fere-
under or invalidate any act done pursuant ¢o such notice,

5. To keep the property ires from construction liens and to pay all tares, assessments and other charges that may be levied or
assessed upon or against the property belore any part of such iaxes, assessments and osher chardes bacome past due or delinquent sad
Bromptly deliver receipts therefor to beneticiary; should the grantor fai] ¢o make paymwent of eny taxes, Assessments, insurance prewiums,
liens or other charges payshls by grantor, oitker by diract Fpayment or by providing bansliciary with funds with which to make such pay-
ment, beneliciary may, at its option, make payaens thoreof, and the amcunt sc paid, with interesi at the rate set forth in the note
sacured hereby, together with the obligations described in peragraphs € and 7 of shis ¢rust deed, shall be added 1o and become a part of
the debt socured by this trust deed, withour waiver of any rights arising from breach of any of the covenants hereof and for such payments,
with inferest s aforasaid, the property hereinbefore described, as wail ga the grantor, zhal! ba bound ¢o the samo axtent that they sre
bound tor the payment of the obligation kerein described, and all such peymonts shall be immediately due and payeble without notice,
and the nonpayment thersat shall, a? the opti, of the beneticiary, rendsr sil sima sscured by this trust deed immediately due and pay-
abie and constitute a breach of this fruse doad.

8. To pay ail costs, jsss and expeonses of this trust inchusing the cost of tite saprch as well as the other costs amd expenses of the
truetee inaared in commaction with or in anforcing this obligation and grastee’s and STIETINs Ascw acrwelly incurred,

7. To app=ar in and dsfond any sotion ar procesding zurporting fo athect the sacority rights or powess of bensficinry or tristss,
and in any suii, action or procesding in whicl the beneficisry or trustes ‘mAY appear, including say suit for the ioreclosure of this decd
or any suft or action reinted to this instr: . including but not limited to ifs validity and/cr enforceshifity, to pay ali costs and ox-
penses, including evidence of ¥itie and ¢tha bers 50" of aiterney fess
graph 7 in al: casss sha
farthor agrees to pay such sum at the

It is mutually agroed that:

8. In tna event that eny portion or el of ths property shail bo taken undor the -ight of eminent domain or condemnation, bene-
ticiary skail have the right, il it so siscta, to requirs that all or any portion of ths moniss payable as compensation for such taking,
ROTE: The Trus: Dead A21 pravides that tha bustes hersunder must ba either an omey, who iz an astive membe: of the Oregen Stats Bar, 2 bank, frust sompary
o2 savings end losn ascasialion suthosized {6 d2-husiress ynder {he feure of. Oregan or tha Usited States, 8 Utle Insurance company authenized is insure 4
sropenty of this sigts, Us sulisidisries, &fiiates, gents or beancies, the. Unlted States or any egency theredt, or an essrow agent lizenzed under DRS 558 505
‘WARNING: 12 U8E 1761)-3 rogulates sad P profibit exemise of this-aption,

“*The publisher sugyosty st sugh an agrasient agdiess the isaua of obizinlag beseliclsry's coavent @ compuatn detal,




whiz i w2 Ea8E ) 3 : AR 1 ifses necassarily paid or incurrsd by grantor
trsuch proceddings, ¢hall bnaid e bensiichiey. & irst i pos et attornsy's fesz, both
fthe drial anch sppollnto-courtssnacossariyig AORTES e the indehiod-
mess. gacured harebylr and Sraniceagress, 2 OvD. @ s sh ch Be necsssury
B ptaining such compsnsation, pramgtly.upen benstidiary.s (o3} s

0. At any time and.fromi Hnio to.time. upon written request. ¥ Einatintery, payoent of ifs fess and presentution of thiz deed and
the sofs for endorssment {in cags of full y dor Hation), without aflecting e Kability of any person for the peyment of
the indebtedness, trustee may {a) gongent to the making of any map or plat of the properiy; (b) join in grenting any easoment of creat-
ing amy restriction tharsen; (o} juin in ary subordination or other agresment aftocting this daed or the lien or chargs thereot; {d)
reconvey, without warranty, all-or any pari of the property. The grantes in aay r6ConNvAyarca tnay be described as the “perscn of persons
Isgally entitled theraio,” and the recitals thorein of any matlers of 1acts shail bo conclusive proot of the truthfulness thereof. T ruzstee's
fess for any of the sorvices mentionsd. in this pacagraph shall be not less than 85.

10. Upon any default by grantos hereunder, henaficiary rnay at any time withoat notice, either in person, by agent o1 by a receiver
ta be appointed by a court, and without regard to ths adequacy of any security tor the indebtedness hereby secured, snter upon and take
possession of the property or any part thereof, in its owa npams sus or othsrwise coliect the rents, issues and prolits, including those past
due and unpaid, and apply the same. loss coats and expenses of operation and collection, including reasonabie aftorney's fses upon any
indebindness secured hereby, and in such order 55 boneliciary snay defermins

11. The sntering upon and taking possession of the property, the collection of such rents, issues and profits, or the proceeds of fire
and other insurance policies or compensation or awards for any taking or damsge of the property, and ths appiication or release the:=of as
aforesaid, shall not cure or waive any defaulé or notice of default hereunder or invalidate any sct done sursuant to such notice

12. Upondetault by grantcr in payment of any indeb: red hereby or in grantor’s peri. rsement hereunder, time
being of the essence with respect {0 BUGCA payment andlor portormancs, the benelisiary may declare all susns secured hereby immediately
due and peyable. In such an event the beneficiary may elact to procesd to foreclose this trust deed in equity 8s 8 morigage of direct the
trustee to ‘oreclose this irust deed by advertisement and sals, or may direct the irustee to pussue any cther right or remedy, sither at
law or in equiry, which the bareficiary may have. In ths svent the beneficiary eiscis to foreclose by advertisement and sale, the bene-
ticiary or ths trustee shail execute and cause to he recorded & written notice of datault and election to ssll the property to satisfy the obiiga-
ticn sacured hereby whereupon the trusiese shall iix the time and place of sale, give notice thereot as then raguired by law and proveed
to foreclose this trust deed in the manner provided in ORS 86.733 to 86.795.

13. Atter the trustes has commencad foreclosure by advertissment and sale, and ar any time priar to 5 days belore the date the
trustee conducts tha sale, the grantor or any ather psraen so privileged by ORS 86.753, may cure the detaui! or deisults. 1{ the defauft
consists of a failure to pay, when due, sums sscured by the truet deed, tho defsult may be cured by paying the entire amount due at the
time of the cure other than such portion s wouid not thon be dus had no default cecurred. Any other default ¢hat is cajable of being
cured may be cured by tondering the pericrmance raguired under the obligation or trust deed. In any case, in addition to curing the I=-
tautt or defaults, the person effecting the curs ahall pay to tha bencliciary all cests and sxpenses actually incurred in enforcing
the cbiigation of the trum daed together with trustes's and atiorney's fees not ezceeding the amounts providéd by law.

14. Ciaarwise, the sale shall be hold vn the date i d place designated in the notics of asle or the time to which
the sa‘s may be postpensd as provided by law. The trustes may sali the property either in one parcel or in separate parcels and shaill sell
the parcel or parcels at auction to the highest bidder ior cash, payable at the tims of sale. Trustee shall deliver fo rthe purchaser its deed
in form as required by law conveying the property so sold, but witfhisut any covenant or warran. v, express or implied. The recitals in the
doad of any matiers of fact shali be conclusive prooi of the truthiulness thereof. Any person, excluding the trustes, but inciuding the
granter and haneticiary, may purchase at the sale.

15. When trustes sells pursuant o the powers provided Fharein, trustee shall apply the proceeds of sale to payment of (1) the ex-
penses of sale. including the compensation of the trustee and & reasorable charde by frustee’s attarney, (2) io tha obiigation secured by
¢the frust deed, (1) te all persons having recorded licns subssquent to the interest of the truatee in the trust desd as their inferests may
appaar in the order of their priority and (4) the sucplus, if any, to the grentor or o any sucesssos in intarest ontitled to such surplus.

14. Benseficiary may frora tisne to timae appoint a auccsssor of succaisors to any trustee named harein or to &ny SUCCESSOr trustes
appointed hereunder. Upon such appoiniment, and without conveyance to she sucosssor trustes, the latter shali be vested with all title.
powers and duties confarrad ugpon any trustse herein nared or appointed herounder, Fach such appointment and substitution shall be
made by written instrument pxecuted by beneliciary, which, when recorded i the mortdege records of the county or counties in which the
property I8 eituated, shall be conclusive proof of propar appointmsnit of the sucvessor trustee.

17. Trustee accepts this trust when this deed, duly executed and acknowlsdded, ic mades a wublic record as proviced by law. Trustee
is not obiigated fo notify sny party hereio of pending sale under any other deed of trust or of any action or proceediag in which grantor,
beneficiary of trustee shall be & party unless such sction of proceeding is brought by trustee.

The grantor covenants and agrees to and with the bensticiary and the beneliciary's successor in interest that (he grentor is lawtully
soized in lee simple of ¢the roal property and hss & valid, unencumbered title thereto, excapt as may be sot forth in an addendumn or exhibit
attached hereto, and that the grantor will warrant and forevor defend the saos against all pergons whowsosver.

WARNING: Unlass grantor provides beneticiery with evidence of insurance coverage as required by the con-
tract or loan agreement between them, beneficiary may purchase insurance at grantor's =xpense to protect bena-
ficiary's interest. This insurance may, but need not, alco protect grantor’s interest. If the coliateral becomes damaged,
the coverage purchased by beneficiary may noi pay any claim made by or against grantor. Grantor may later cancel
the coverage by providing ovidence that grantor has obtained property covarage elsewhere. Granior is responsible
tor the cost of any insurance coverage purchased By beneficiary, which cost may be added to grantor’s contract or
loan balance. It it 1s so added, the interest rate on the underlying coniract or loan will apply to it. The effective date
of coverage may be the date grantor's prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alone and may not satisfy any nsed for property damage coverage or any mandatory fiability insurance re-
quirements imposed by applicable law.

The grantor warrents that the proceeds of the logn rapressnted by the above described note and this trust deed are:

(a)* primarily for grantor's persopal, family or Tousehold purposes (ses fmportsnt Notice below),

(b)) for an organization, or (even il gransor is @ natural person) are for busipess of commercial purposes.

This deed applies to, Inurss to the benelit of and binds all parties heretn, their heics, legatess, devisses, administrarors, executors,
persunal representatives, SUCCessOrs and assigns. The term beneticiary shall fhean the holder and owner, including pl=idee, ol the contradt
secursd heroby, whather o not namwd 83 & beneticinry hersin.

In construing this fsust des tha: the graatar, trusted and/or baneliciary may each be more thar ons person; that
if the context so requires, ths ging: E 5 to mean and itciude ths eal, ad that genorally all grammatical changes shall be
made, assumed and implied to make the provisions hereoi apply equally tc cor, ipdivi s,

IN WITNESS WEEREOF, the grantor has execuled thi r first above written.

& JAPORTANT MNOTICE: Dalets, by lining oui; whichever worranty (a) oF {b) is 4 7
nei epplicable; if fy {a) 1¢ applicabl and the benaficiary i3 @ crediior
oz such werd is definod in the Truitwin-lending Act ond Reg fation Z, the
beneficicry MUST comply with the Act cad Rsgulotion by meoking requirsd
disclosuras; for this purgese uis Stovans-fliss Form Mo, 1319, or equivalent.
if complianee with the Act Is mot teduired, disregard thiz notite.
STATE OF OREGON, Caurtyai..KLAMAm
This instrument was acknowlodged befcre me on L
TH E. MC CLUNG AND BEVERLY J. MC CLU

Rt

RECTUEST FOR FULL RECONVEYANCE {To ba visd only when obligations have baer pald.)

The undersigned ie the iegal owner and holder of ali indebtednsss securad by the foregoing trust dsed. All supan secured by the rust
desd have Been fully paid and satistied. You hereby aro dirssted, on payreat fo you of any sms owing fo ! terms of the
trust deed or pursuant to to; fo-eancetall evid: of irxdeit drass socured by the trast deod (witch sre 3

togethse with the trust deed) and #o recanvey, without watranty, o the partiss designated by tha terms of the irusi deed the estafe a0

Leld by yeu undor the same, Mail reconveyencs and documenss (o ..
O Rl :

DATED: ... . .o

Bo ot lese o destroy this Trust Desd OB THEHOTE which neu_g% y o

Bath must bedelivared fe o frutiee for-condelintion hafere

P

reconvayarcahdil by idude.

b




EXHIBIT A"

PARCEL 1:

Parcel 2 of Land Partition 54~96, filed December 31, 1997 in the office of the
County Clerk of Kiamath County, Oregon, situated in the NW 1/4 of Section 17,
Township 40 South, Range 10 East of the Willamette Meridian, Klamath County,
Cregon.

PARCEL 2:

Also a parcel of land situated in SWESE}R of Section 27, Tewnshlp 38 South, Range 3
East of the Willammtte Meridian, in the County of Klamath, State of Oregon, described
as follows:

Beginning at an iron pin on the South one-fourth corner of gaid Section 27, said peint
also marking the Northwest corner of "Beverly Heights” subdivision; thence North O
degrees 51' East along rhe West 1line of the SWi{SEi of said Section 27 a distance of
303.55 feet to an iren pin; chence East parallel with tlie North line of "Beverly Heights"
subdivision a distance of 545.3 feet to an iron pin; thence South 00 degrees 51' West
parallel with the West line of the SWiSE} of Section 27, a distance of303.55 feer te an
iron pin on the Hortheast cornexr of Lot 2, Block 5, "Baverly Heights® subdivision;

thence West along the Worth line of "Beverly Helghts" subdivisien a distance of 545.3
fest, more or lz2ss, to the peint of beginning.

STATE OF GREGON : COUNTY OF KLAMATH:  ss.

Filed for recond at reguestof _____ First American Titls the 12th
of February AD.1999  w_ 2:24 o'clock P+ M., and duly recorded in Vol _H99
of Mortgages ot Page 3129
o Linda Smith. County Clerk

$2G.00

by . . Magal
L4




