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) THIS TRUST DEED, made this 291 day of Januaty, 1999 between Michael S. Kuenzl -
Solz and Separate Property , as Geantor, AtheriTitls, 20 Trusied, and Running Y Resor, Inc., an Oregon Corporation,
a3 Banesficiasy,

WITNESSETH:
Grantor irevocably grants, bargains, selis and conveys to Trustes in frust, with power of sale, the property in Klamath County. Oregon, described
45: Lot 524 of Ruaning Y Resort, Phase Phiase 5 Piat, recorded in iKlamath County, Oregon.
Tegsther with ali and singuier the tanemsnis, herediiaments ang appurienances and all other rights theraunto balonging o7 in anywise now or hareafter
appentaining, and the rents, issues and profits tharsof and all fixtures now or hereatter atiached 18 or used in connectien with said real estate

FOR THE PURPOSE OF SECURING PERFORMANCE of each agresmant of granior herein contzined and payment of the sum of $82,910.00,
Sixty Two Thousand Nine Hundred Ten And No/109's Dellars, with interest therson accending to the terms of a promissory note of even date herewith.
payabdie to beneficiary or order and made by grantor, the fina!l payment of principal and interest hereof, if not sooner paid. to be due and payabie 10 years
from recordation date.

The date of matunty of the dabt secured by this instrument 's the date, stated above, on which the final instaliment of said ncte becomes dus and payatle

In the event the within described property, or ary past thereof. or any interest therein is soid, agreed o bg sold, conveyed assigned or airensted by the
granter without first having obtained the writtan consent or approval of the beneticiary, than, at the bensficiary's option, sli! obligations secured by this
instrumant, irrespactive of the maturity dutes expressed thersin, or herein, shall become immediatsly due and payabls
The above describsd real proporty is not currently used for agricultural, imber or grazing purposes

To protect the security of this trust deed, granier agrees:

1. To protect, preserve ard maintain sald property in good condition and repair; not to remove or demaiish any buiding of improvement thereon niot
to comenit of pamit any waste of said property

2. Yo complste or restore premptly and in good and workimanlike manner any building or improvemant which may be constructed damaged or
dastroyed thareon, and pay when due all costs incutred therefore.

3. To comply with all laws, crdinancas, regulations, covenants, conditions and restrictions affecting said property, if the beaeficiary so requests to
join in executing such financing statements pursuani to the Unitorm Commercial Cods as the baneficiary may requirs and to pay for fing same m the proper
public office or offices, as well as the cost of all lien searches mads by filing officers of searching agencies as may be desmed desirable by the benet.ciary

4. To provide and continuously msintain insuranca on the buildings now or hereafiar eractad on the said prermises against 1oss or damage by fire and
such other hazards as the beneficiary may frorn time 1o time reguire, in an arncunt not l2ss than 8 -0- .. wiilten in companies acceptable to the beneficiary
with logs payable to the latter; all policies of insurance shali be deliverad to the beneficiary as soon as insured; if the grantor shall fad for any reasen to
procurs any such insurance and 1o daliver 2aid policies to the bereficiary st least fifteen days prior to the expiration of any pohcy of maurance now or
hereafter piaced on said buildings, the ceneficiary may procura the same at grantor's axpense. The amount coilected under 2ny fire or othe! insurance pokicy
may be applied by beneficiary upon any indebtedness securad heraby and in such order s beneficiay may determing, or at option of beneficiary the entire
amount so collected, of any part thersof, may be refessed to grantor. Such application or release shali not cure or wawve any default or noitce of default
hereundsr or invelidate any act done pursuant to such notice

5 Tokeep said premises free from cr nstruction liens and 1o pay ali taxes. assessments and other charges that may be levied or assessed upci or
against said proparty before any part of such: taxes, assessrnents »nd other charges become past due ar delinguent and promptly deliver receipts therefor
1o beneficizry: ehould tha granior fail to maka paymant of any taxes, assessments. insurancs preriums, jiens or other charges payable by granior. ether
by diract payment or by providng beneficiary with funds with whicn to make such payment, beneficiary may. ai its option, make payment thereof ang the
amount so paid. with interest at the rate set forth in the note secured hereby . together with the coligaticns described in paragraphs 6 and 7 of this trust deed.
sivali be added to and become a part of tne debt secured Dy this trust deed, without waiver of any nghts ansing from breach of any of the covenants hereof
and for such payments. with intersst as aforesaid, the property hereintefors descnbed, as well as the grantor. shali be bound to the same extent that they
aig bound for the paymant of the cbiigation herein described, and al! such payments shall be immediately due and payabie without nobice. and the
nonpayinentthereo! shall at the option of the beneflciary, rander ali sums secured by this trust deed immediately due and payabie and constiute a breach
of this {rust deed

8. Yo pay ail cosis, fees and expsnses of this trust including the cost of title search as well as the othar costs and sxpenses of the trusiee incuTed
in connection with o in enforcing this obligation and trustes's and attomay's fees actually incurred.

7. To appear in and defend any action of proceeding purporting to affect the security rights or powers of beneficiary or trustee, and :n 2ny suit. action
of proceeding in which the beneficiary or trustes may appear, including any suit for tha foreclosure of this dead, to pay all costs and expenses, ncluding
evidensa of title and the beneficlary’s or trustee’s attorney's fees; the amount of atiormey's fees mentioned in this paragraph 7 i sit cases shat! be fixed by
the trial court and in the evant of an appeal friom any judgment or decree of the trial court, graator further agrees to pey such sum as the appeliate court shali
adjudge reasonable as the beneficiary's or trustea's atiomey'’s fees on such appeal

it is mutually agreed that:

2. In the evanttnat any partion or aif of ssid property shall be taken under the right of eminent domain or condemnation, beneficiary shal have the nght,
i it 30 elects, to require that alt or any portion of the rnonies payable as compensation for such taking, which are in excess of the amourt required to pay
all reasonable costs. axpenses and attormey's fees nscessarily paid or incurred by grantor in such proceedings, shall be paic to beneficiary ana apphed by
1t first upen any reasonable costs and expsnses and attermey's faee, both in the trial and appellate courts, necessanly paid or incurred by beneficiary in such
proceedings. and the balance applied upon the indsbtedness secureu hareby; and grantor agrees, at its own expense, tu take such actions and execute
such instruments as shall be necessary in obtaining such compensaztion, promptly upon bensficiary's request

$ Atany time and from tima to time upon writtan requast of benefictery, payment of is feas and presentation of this daed and the rote for endorserrent
un case of full reconvayance, for canceliation), without affecting the ilability of sny person for the paymant of ths indebtedness, bustee may (a3} consent 1o
the making of any map or plai of said propsrty; (b) join in granting any easemnert of creating any resirictions thereon, (¢) jon in any subordination or other
agreement affscting this deed or the llen or chargs thereof. (d) reconvey, without warranty, ait or any parnt of the property  The grantee in any reconveya-ce
n ay be described as the "persen or persons legally entitied thareto,” snd the recitals therein of any mattars or facts shall be conclusive proof of the
truthfuiness thereof  Trustee's fees for any of the services mentioned in this paragraph shall ba not less thar $5.

1C Upon any default by grantor hereunder, beneficiary may at any tims without notice, either in person, by agent or by a recerver 10 be apponted by
a courl, and without regard to the adequacy of any security for the indebledness hereby sscured, enter upon and take possession of said property o/ any
part thersof, in its own name sus o7 othenwise collect tra rents, issues and prifits, including those past due and unpaid, and apply the sams, less costs and
expensas of oserston and coliection, including reasonable attorney's fees  pon any indsbtedness secursd hereby, and in such order as beneficiary may
daterming.

i1 The entering upon and laking possessionof sald property, the collsction of such rents, issues and prufits, or the proceeds of firg and cther insurance
pelicies o compensation or awards for any teking or damage of the property, and the application or release therec! as aforesaid. shall not curs or waive
any default or notice of dofrult hareunder or Invalidate any act done pursuant to such nolise.
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12, Upendafauliby grontor i pg) ¥ indabtadnesstetured haraby or n s performance of any agreement hereunder, the boneficiary
miay declare. alf sums seouiad hereby ivheadld s and payebla. In suchan svent the benefistary at his election may piocesd to foreciose this trust
desdin sguily as & morlgags o direct the st faracioss this trust dees by sdvertisemant snd sele. in the latier eveat the beneficiary or the trustus
shall exacuis and csuse 1o be recorded hid wiitln notice of defauftand s eloction to seit the said desaribed aal prapesty 1o satisfy the obligation secured
harsby whereupon the trstas shall fix the time and placs of sale,, give notice thereof as then required by law end procesd to forecluse this trusi deed in

the manner provided in ORS86.735 1o 86.795.

13. ARer the tustas has commenced foreciosure by adveriisementand sale. and at any tie prior lc § days befere the date the trustee conducts
the sale, the grantor or any other parsen so priviegecby ORS86.753, may cure the defauli or defaults. If the default consists of a failure to pay, when Jue,
sums securad by the trust dued, the defaultmay be cured by paying the entiie amount due at the time of the cure other than such portion as would not then
be dug nad no defauk cccuires  Any other default that is capable of being cursd may be cured by tandering the performance required under the obhigation
or trust deed. In anv case, in addition to curing the dafault or defaulis, the person affecting the cure shall pay to the beneficiary all costs and expenses
actually incurred in gnforcing the obligation of the trust daed together with irustee's and atlorney's fess not exceeding tha amounts providad by law

14 Otherwiss. the sate shall be held on the date and at the time and place designated in the notice of sala or the time to which said sake may
be posiponad as provided by law. The trustee may saii prepe ; aitber in ene parcal or in separate parcels and shail sell the parcel o7 parcels gt austion
to the highest bidder for cash, payatle st the time of sais. Tiustes shall deliverto the purchaser its deed i form as required by law conveying the groperty
50 gola, but without any covenant or warranty, express of implied. The recitals in the dead of any matiers of fact shali be conclusive proof of the trithfuiness
thereof Any person, exciuding the frustee, but including the grs. itor and beneficiary. may purchase at the saie

15 When truziee sells pursuant to tha powsrs provided harein, trustee shali app'y the proceeds of sale to payment of () the expenseas of sale
including tha compensation of the trugtee and 8 reasonable charge by trustee's attomney. (2} to the obhigation secured by the trust dead. (3) {0 &ii persoens
having recorded fians subsequentio the intsrest of the trustee in the tiust deed as their interests may appaar in the order ot their pricnty and (4) the surplus
if any. io the grantor of to 3 succassor in interast antitied to such surplus.

16. Benaficiary tay from time to time appoint a SUCCEsSOT GI SUCCE3SOTS to any trustas named herein or 1o any successor trustee appotnied
hereunder. Upon such appointment, and withoul conveyance to the succsssar trustee, the latter shall be vested with ail title, powers and duties conferred
upor any trustee herein named or appointed hareunder. Each such appeintmant and substitution shail be made by written mstrurnent executed by
benefidary. which, vhan recorded in the morigage reconds of the county or countiss iy which the property is situated. shall be conclusive proo! of proper
appointment of the successor trustee

17 Trustee accents this trust whan this deed, duly executed and acknowledged is made a public record as provided by law. Trustee is not
obligated to nutify any party heseto of pending sale urdar any other deed of trust o7 of any action or proceading in which granter. beneficiary or trustee shadl
be 2 party unlass such action or proceeding is brougiht by trustes.

The grantor covenants and sgeees 10 and with the beneficlary and beneficiary's successor in interest that the grantee 15 lawfully sezed in fee
simpile of said describad real properly and has 8 valid, unencumbered titie thereto subject (0 covenants, conditions, restrictions and easements of recerd
and that he will warrant and forever defend the same against all parsoias whomsoever

The grantor warrants that the procecds of the loan represented by the above described note and this trust deed are

(8) *primarily fer grantor's personal, family of housahold purposss,

() for un vrganization, or (even if grantor is 2 natural person) are for business or commercial purposes

Tais dead appites to. inures fo the Hanefit of and binds alt parties hereto, their herrs, legatses, devisees, adrministrators. executors. personal
representatives, successors and assigns. The term beneficiary shall mean the holder and owner, including pledges, of the contract secured hereby whether
of rot namad as a beneficiary herein. Ir: construing this trust dsed, it is undarsteod that the grantor, trystes and/or baneficiary may each be more than one
persan, that i the context so requires. the singular shall be taken to mean and inciude the piurai, and that generally ali grammaticai changes shar be made.
assumed and implied tc make the provisions hersof apply agually to corporations and to ingdividuais.

You have the option to cance! your contract of agreement of saie by notice to the Sslier untl midnight of the saventh day following the
signing of the contract or agresment. !f you dig not recalvs a Property Report prapared pursuant o the rulss and regulations of the Office of
Intarstate Land Sales Registiation, U.S. Department of Housing and Urban Development. In advance of your signing the contract or agreamant,
the contract or agroement of sale may he canceled at your option for two years from the date of signing.

18 WITNESS WHEREGF, said grantor has hareunto set his hand the day and year first above written.

— /7"1'),/"/
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“EPORTANTNOTICE: Deleto by lining out, whichover warranty (a) —
or {b} is not appllsable; if warranty (a) is applicable and baneficiary Michae! S. Kuéﬁ{
iz a creditoras such word is deflned in the Truth-in-LendingAct and
Regulation Z, the bonoficlary MUST comply with the Act snd
fsguistion by making required diaclosures; for thly purpose use
Stavans-NesaForm No. 1319, or squlvalsnt. If compliance with the
Sct is not requirad, dlsregasd this notice.

INDIVIDUAL SCKNOWLEDGEMENT A~ e A e .
STATE OF OREGON, )ss. \77L£/CM’ AN

County of Klamain... ... ..}
This instrumeant was acknewledgad before me on
January 29th, 1999, by Michae! §. Kuenzi

CORPORATE ACKNOWLEDGEMENT
This insfrument was acknowledgad before me on January 29th, 1899, by

of

Notary Fublic for Oregon

REQUEST FOR FiULl, RECONVEYARCE
To ba ussd enly ahen obligations hsve been pald.

STATE OF OREOON : COUNTY OF KLAMATH: $5.

of Februaxy AlL, ..;ng . 3 320 o"clock P, M., and duly recorded in Vol ; Mee
of __Hogtgapes __omPage_ 5201
’ Linda Smuth, County Cierk

$15.00 by ;ﬁ/&ﬁ{é«m Kocal

Fifed for recond at request of smericitie the 12th  day




