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DEED OF TRUST

THES DRED OF TRUST (%Security Instrument®) fo made on Hovaxbsr Lith 1998 . The grentor is
R. TEOMAS CRANLN AYD ERENDR TER CRANEN, EUS2LMD A¥D WIFS

("Sorrower®). The triwtee is  ABPEE TITLE & LSCHOW

("Truatee®}, The beneficisry is MATIONAL PACIPIC HORPOAGE CORPOGRATION
A CRLIPORNIA CORPORATION ,
shich 1s orgsnized and uxiating undse the laus of THE STATE GF CRALIFORNIA . end whose
eddress s 3150 TOWNDE CENT..Y FLACE, SUITE 3060
REREBIM, OB 93808 {("Lerwter?). Borrouwar owes Lender the principal sim of
ONE EUNDRED THRES THXUSAHD THRER HUNOREID and ¥o7100
bollers ¢(U.5. $ 103,300.00 ).
This debt is svidenced by Horrower’'s note deted the seR date as  this Security Instrument (®Note"), which providas for
monthly payments, nith the full debt, if not paid earlier, due and payzble on Dacsubear lst 2028
This Security instrument secures to Lender: (&) The repsyment of the debt evidenced by the Note, with interest, and sl
renesigls, catensions end medifications of the Hote; (b} the payment of ali other sums, with interest, advanced under
paragraph & to protect the security of this Security Instremsnt; snd {c) the performance of Borrower’s covena ts and
agreements under Security [natrument and the Hote. For this purpese, Borromer irrevocably grants and conveys to
Trugtee, in trust with powsr of sale, the tol lowing deseribed property (ocated in KLAMATEH
Loungy, Cregon.
PARCEL 2 OF LAND PARTITION i~98, BRING OF PARCEL 1 OF LAHDPARTITION 42-95,
SITUATED IN THE 8W i/¢ BW 1/4 oF mRCTION 18, TOWHBEIP 39 SGUTH, RANGE 10 ESST
OF TBE WILLANETTE MERIDIAN, IN %65 COUNTY OF RLAMATE, STATE OF GREBGON.

THI1S DOCUMENT IS8 BEING RE~RECORDED TO INCLUDE PAGE & OF 4 OF THE RIDER TC

SECURITY INSTRUMERT.

which haz the sddrass of 3638 CHOXE CHERRY LOURT, KLAMRTH mS
Gregon 97503~ {“Property Addressv);
{Zip Core)
OREGONSiegls Fagdly- FNMAFTILMC UNEORM INSTRIMENT F 2 9139
ioghe Fosily T o1
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; . 78 i or hatesfter orected oh the progarty, end ali casements, sppurtensnces,
ond fixtures noM  OF WeTGHSLEr & p8 the progerty. ALl replecemsnta and additions shelt aleo bs coversd by this
Zecurity lestrumsnt. A1 of the foreyolng i ceforred to in this Security Instrument so the “Property.®

BORROWER COVENANTS chat Borroner i lewfully sefsed of the eatote hereby coaveyed and hes the right to
grant and convey the Property and thet the Proparty is wnencimbored, exeept fur onoumbremwes of record. Sorrower wmrrsnts
ard will dofend pemerally the title 20 the Property against sli claims erd demands, subject ts any encubrances of record.

THIS SECURITY INSTRUBMENT combines uniform covenants for naticnsl use end non-uniferm covensnts with
timited variations by jurisdiction te constitute & uniform security instrument covering rsal property.

UNIFORM CONVENANTS. Borrawer ond Lender covenant s sgree es follous:

1, Payment of Princips? and Snterest; Propayment and Late Charges. Borrowsr shall prosptiy psy When due  the
principel of and interest ocn the dabt svidenced by the Hote ondd any prepayeent wnd lete charges due wnder the Hote.

2, Funds for Taxes apd Insurancs, Subject to sppliceble lew or to & written waiver by Lender, Borrower shall pey to
tender on the doy monthly paymonte are due wwier the Hute, wtil the Hote is pald in full, o sum ("Funds®) for: () yesrly
taxes and sssesoments whifch mey atiein prierity over this Security instrument ps & lien on  the Property; (b) vyeerly
{easehold payments or grounsd rents on the Preperty, ¢ aiw; (¢) yearly hazard or property irsurawe presiums; (d) vyearly
flood insurence pramiums, {f any; (@) vesrly wortgage insurance pramiums, 1f eny; and (f) any sums poaysble by Borrower to
Lender in eccerdance with the provisions of peragraph 8, in lieu of the peyment of mortgage insursnce premiums. These
items are celied “Bscron ltems.® lender may, at eny time, coliect and nold Funds in en emount not te exceed the maximas
smount e lender for o federsily related mortgage loan may reguire for Borrower’s escrow sccount under the federal Real
Estrte Settlement Procedures Act of 1974 s ssended from time to tims, 12 U.%.C. Section 26071 2t seq (“RESPAM), uniess
snother low that applies to the Funds sets a lesser amsunt. If so, Lenwdsr may, st any time, collect and hold Funds in en
amount not to encuad the lesser smount. Lender may estimste the emount of funds due on the basis of current dets end
resscnable estimates of expenditures of future Escroew Items or otherwise in eccordence with applicable law.

The Funde chall be held in an institution whose depoaits ere insured by & federal agercy, imstrumentslity, or entity
tincluding Lender, if lender iz such an institution) or in ary Fedaral Home Loan Bank. Llender shail apply the funds to
pay the Escrow Items. Lender may not cherge Borrower for holding and epolying the Funds, srmmally snalyzing  the escrow
account, or verifying the Escrow items, uniess Lender pays Borrower intevest on the Funds end applicable law permits
Lender to emke such o charge. Howsver, Lendsr mey require Borrower to pay a one-time charge for en independent rosl
estete tax reporting service used by Lender in comnection with this toan, unless spplicable law provides otherwise.
tmiess an agreementy 1% mede or opplicable lew requires interest to be paid, Lender shall not De required to pay
Borrower amy interest or esfnings on the Fundse. Borroser and Lender may agree in writing, however, thet interest shait
be paid on the Funds. Lander shell givs to Bororwsr, without charge, an unnual accounting of the Funds, showing credits
end debita to the Funds and the purpoze for which each dshit ¢o the Fuwuls was mede. The Funds ore pledged e additionsl
security for ail sums secured by this Security Imstrumnt,

if the Funds held by Lender excoed the emsunts permittsd to be held by appliceble lew, Lender shall sccount te
Rorrowsr for the sxceas Funds in accordance with the requiremsnt of eppliceble law. [f the amount of the Furds held by
Lender at any time iz not sufficient to pay the Escrow ltems when due, lender may so notify Borrower in writing, end,
in such cese Sorrowsr shell pay to Lerder the emount necessery to make W the deficiency. Borrower shall mske o the
deticiancy in ne more then twelve wonthly payments, st Lender’s sole discretion.

Upon paysent in full of all sums seourcd by this Security Instrment, lerclor shell promptiy refund to Borrower any
Fuvio held by Lendar. If, wder paragrsph 2%, lemwler shall scguire or sell the Property, Lender, prior te the
acquisftion or sele of the Property, shell epply oy Fundy held by Lender st the time of scquirition or sale as » credit
against the sums securad by this Sscuricy Iastrussnt.

3. Application of Pagments. Untess applicsble lew provides otherwise, ail payments received by Lender under pere-
graphs 1 and 2 shall be spplied: first, to any prepayment charges due under the Note; second, tc smounts paysble under
parsgraph 2; third to interest due; fourth, to principal due; and lest, to eny late charges due Wwer the Hote.

4, Charges; Liens,  Borrewer shall poy sil tsxes, sssesswents, cherges, fines end impositions attributeble to the
Preperty which may attsin priority over this Security Instrument, and leaschold payments or ground rent, if ary.
Soerower shell pay these obiigations in the mamner provided in paregrapgh 2, or if not paid in that mamrer, Borrower shslil
way them on time directly to the person owed payment. BSorrowsr sholl promptly furnish to Lender ail notices of azounts
to bo pold wdder thie paregesph. If Borrowsr mskes these payments directly, Sorrower shall prorptly furnish ro Lendsr
receipts evidencing the payments.

Borrouer ohull prespily diecherge eny (len which hes prierity over this Sscurity Instrument uniess Borrower:
(o) agrees in uriting to the psyment of the cbiigetion escured by the lien in 8 aswer acceptadle to Lerder; (b) contests
in geod faith the lien by, or deferds against enforcement of the lien in, lege! proceedings which in the Lerder’s opinion
sparate to provent the enforcemeat of the lien; or (¢} secures from the howder of the lien an agreement satlsfactory to
Lender subordinsting the Lisn to this Security Instrumant. If Lender cetermines that sny part of the Property fs subject
to a Lisn which soy acteln priority over this fecwrity Inctmizmnt, iender tmy glve Borrouer a netice identidying the lien.
Borrousr shell sseisify the i{ien or take one or more of the actions st forth sbove within 10 days of the giving of nstice.
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's‘ggmréswmm@mm&a& ‘orrindar jeball RemnE avinnts new BXTS m‘wmm‘fae:smm on the
property ingured agsinat toss : apprds 08 withii tar vextenised epvaregy® and  any other hazards,
{nehuding floods & flossding, o : o Insurance st be safntained in che ssxants end
for the pariods that Landar paguires. RIUPSNER the insurance ghatl be chosen by Boreossr subject
to Lor#Tis spproval sileh shail not o upresaonably itbheid. ¢o Emintain cHTege doscribed abov®,
Lender 2ay, 3% Lenderts optien, sorain coversge 20 protect Lendarts rights 2eEofdanet with W 7.
ALl ingurencd poticies and rermwals ahotl B acceptehia to Lopder standerd  mortgege claume.

{ght to hotd the i and ronewels. 14 Lender roguires, goperowar  shabl promptiy give 0
Leader stl recatpts of pgald PF in the gvent of ioas, BOTTOMET shall give prospt rotice 1%
the insursnce carrier and L ancier . Lender way waie proof of logs 17 @0t patie promptly yy Borrozer.

ynless Lendd? ond BOTrowsT otharwise agree in writing, ccexcs shatl be aoplied to restoration of repaic
st the property desmnged, the cestoration oF repair is easible &nd Lander’s security jg not iessened.
if the restoration of repair iz not scoronicatly feasibie of Lender's gqecuitty would be Lesgened, the insurance proceeds
shall be gpplied to the suRs gacured by this Security inanrument, chother of Mt then due, with &y excess paid to
BOrTCHEr . 14 Sarcoser shandons the property, OF does not  snawer within 30 daye 9 otice frea Lender that the irquronc?
carrier has offeres 0 guttle @ im. then Lendse =37 collect the {psirence
repair of regtora th gy or 10 P&Y sums secured by this sacurity ipstrument,
geriod witt begin when the cice is given.

Unigss Lender wrrd Borrowa’ otherdise 6gree in writing, caticn of procesds to principal ehell not extend oF
pustpong the due da%e of the monthly payserts referred %o in arg 2 or change the amount of the pRyEents . if
wader pﬁragraph 2% the property 18 soquived Y yender, gerrouer’s right $o &Y insurerwe policies and proceeds resulting
from demage €O the Preperty prior to the coauisition shali pass 0 Lender o the entent of the B5US secured by this
gecurity o trument semediately prior to yhe ecquigition.

. Oceupartys tion, ipinteoance aod Protection of
Borvosd’ ghalt octupy, establish, and use the properly & Borrower’s princ‘ipsl residence within sizty days afver e
axecution of this Sesurity {nstruament snd ghall contime @ sccigyy the Property 88 porrouer’s principst residence for &%t
tagat ore YOl sfter the date of SLEUPANRY uniess Lends? otheraiss 8Gra28 in writing, wnich consent shetl not be
unreasonably withineid, oF untess enseranating el poumatences axist wnich sre beyond Borrowet's controtl. gorroser ghatl
ot destrey, damage oFf impair the Property, siton the property to doteriorate, oF commit wmsie of the Property. Sorroset
ghall ke in defoulty Y 2% forfeiture setion oOF pmcaeding, whather civil of criminat, i8 pegun  that iy Lender’s good
$aith judgment coutd reult in forfeiture of the Properiy oF otherdise materistly japair the lian crested by thig
gecurity instrument O Lencder’s security interest. Borrowsr &3 cure such 8 defautt ond reinstate, B8 provided in
peragraph 18, by cousing the pztion OF proceeﬁing to ke dienissed with @& fuling thet, jn Lender's good jeith determin:
ation, preclu:ies forfaliturs of the gorrousr’s interest in he Property o7 other matarial jmpairment of the Lien created
try this Security Inagrument  ov Lenderis security ingersst. gorrouel ghall also be in gefault if Borrower, during the
ioan gg:alicaﬂan process, gave matarislly falge of inaccurate information of stacements 10 Lender (oF failed to provide
Lender with any moteriat {nforaation) ir cormection with the loan evidenced by che Hote, including, bt ant limited 10,
re;»resentat!cm concerning gorrower’s ocCUpancy of the Property a3 8 principst res idence. 4 this Security Tns trument
is onv & Leasehoid, gorrowe? shatl comply with ail the p?-ovisima of the Lewsa. i{ Borrowe’ scquires foe title to the
property, the 1ganehold and the fes cizte shall not BETEE uniess Lendat EQredd to the werger in writing.

. Protection s Rights in the Property. 1f sorrower fails to perfora the covenants and agreements contain
o in this security instreent, of thers i8 @ jegsal preceading 4 may simifics\uy affect Lender's rights in the
proprrty (ouch 88 3 proceeding in bankruptcy, prosate, for condaenation oF gorfeiture or O enforce taws oF regulationsd,

do and pay for whataver i8 pacesgry 0 protect the value of the Progerty ant lLender’s rights in the
property. ¢ jpctude paying &y sums secured by 8 Lien which hos priority over this Secw ity Instru-
ment, appearing in court, paying ressonable attorneys’ foo8 and entering on the Property t° make repaire. &l though Lender
may take acyion wnder this pavagreph 7, Lersler doet not have to 9o 59.

ARy ERSTS disburged By LerdsP undel this paragrgpi\ 7 shell become pddizional debt of Borcoser ascured by this
gacur ity tnacrument. Uniass BorroNsr and Lersder SgTee ¢o other teres of payment, thepe sROLNis chall besar ingevest fro®
yhe date of disbursemsnt az the Hote rete ord cheil be g-ey‘tthii, wlith interest, upon notice frox Lerder to 8o ¢ ower

1§ Landss P v jrgurance 88 3 eondition of making the losn secured by this
netrEent, gorrower aheli poy the premium a1 i jrearance W0 effect. 1f. $or any
regson, the mortgeas fraurence Covereg® reqdred W Levder 1DPRER i ¢ gorrower shell pavy the
srasiues peauived €0 shinin covarsge anstentiaily seuivatent to the mertges? Frgursngd previcusty in aféect, 2T 2 234
apetantiatly equlvalent ro the cost 2 Borrowst of tho BOriguge insurance previcwly in effeey, frod &n aliervete
soregege insurer gpprovsd Ty LerEr. 1§ substantiatly equivatent Eortgage InmUrense coverage 18 mot gvallszbla, Berrosd?
shull pay 6 Levstar 2ach zonth & SUR anuel 1o one-tuel fth of the yearly sorigass insurance presiv® neing paid by Borrowe?
shan the insursice coverast {epeed OF ceesed to B8 in effect. pender witt geoept, Use and rezain  these payRTaSs 55
a lesg Teserye® in Lieu of wovt
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Loss Feserve payments sey no fenger be reggired; st the dption of tendir, §F mortgsgd insurenke coversge {in the sammt
ared for the perfod  thet lender rovuives) prridsd. By & josurer approved by tendsr  egsin Socomss swailebie ond i2
cotoined, Gorrower shall poy the prenites reqaiced to gRintain gartssgs fnsuranes U0 affese, @ to provids o loss
resarva, until the requicmsent for wertgage fnsuronce ends In sccordence with ony written aorasent betueen Sorrouer e
B
BENRETI Lender or 1ts sgent wmay mske ressonshle entriss upan end inspecticns of the Property. tender shall
aive Boreomsr rotice at the time of or prier to &n inapsction specifying rassonsble cause for the inspection.

16, {sndemaution, The proceeds of any award or cisim for dameges, direst or consequential, in cormection with eny
comdemration or other taking of any part of the Property, or for conveyence in lieu of condemnation, are hercby eesigned
aned ghall be paid to Lender.

' the svent of a total zaking of the Property, the procesds shall be applied to the s secured by this Seaw ity
Inagrument, shether or not then due, with any excess seid to Borrower. In the svent of & partial teking of the Property
in which the foir market value of the Property iamaedistely before the teking is emml %o or greater then the smount of
the aums necured by thiy Sesurizy Insrument {amediately bafore the taking, unless Borrower and Lender otherwise egres
tn writing, the sum securad by this Security lmstriument shell be reduced by the commt of the procesds sultiplied by the
foliowing frection: (a) the total sgount of the suss secured temedistely betore the taking, divided by (b) the fair mareet
valuz of the Property immedintely before the teking. Any balerce shsil De paid to Borvower. In the event of a pertist
teking of the Property in drich the fair market velue of the Property famedistely before the taking is less than the
smant of the sues secured fmmediatety before the taking, unleas Borrower s Lender otherwise agree in writing or
uniess eppiicavie lew otheruise provides, the proceeds shall be applied t¢ the sums secured by this Security instrument
whether or not the suss are then due.

1# the property ia sbandonsd by Borrower, or if, ofter rotica by Lender to Borrower thet the condemnor of fers to make
sn swerd or settie » claim for demages, Borrousr fails to respond to Lendsr within 30 days after the date the notice fis
glven, Lender is suthorized to coilect ond spely the proceads, st its eption, either to restoration or repair of the
Property of to the sums secured by this Security lmstrumant, whechar of not then due.

Untess Lander and Sorrcuwt otherniss sgree in wrizing, any apptication of prosecds to principel shall not extond oF
postpone the dua date 5f the menthly payments referred to in pevagraphs 1 and 2 oF chenge the smmet of such pey@ents.

11, Borrower Not Beleased; Forbearanse by Leader Mot @ Waiesr, Extension of the tia= for payeent or modifica-
tien of asurtization of the suss gecured by thie Sscurity Instrument granted by Lender to ey SUCCERSOT in interest of
Borrower shsll mot operatz to relesse the Lighbility of the eorigiral Borrower or Borrower’s successors in interest.
tendnr shell not be required toc commence proveedings apainst eny SuCCessor in interest or refuse to extend time for
peyment or otherwise modi ¢y swortizetion of the sume secured by this Security Instrument by reason of sny dewend made by
the originat Borrower of Borrower’s successors in intersst.  Any forebearance by lLender in exercising any right or
~emoddy shall not be a saiver of or praciude the exercise of eny right or resady.

$3. Suscessors snd Assiges Bound; Joint and Severgl Liahitity; Co-Sigoers.  The covenants and agreemenits of this
geeurity Instriment shall bind ard benefit the successors and assig of Lander end Borrower, gubject to the provisions
of parsgraph 17. Borrower’s covenents =nd egreements shall be  joint and several. Any Borrower who co-signs this
Security Instrument but does not execute the dote: (8 s co-signing ehiz Security Irstrument ooly to Forygage, grant
i corvey that Berrowes’s interest in the broperty under the terzs of this Security Instrument; (b) is not personally
opligated to pay the sums secured ty this Security Instrumsnt; ard £o) ogreevs thst Lender and any other 8orrower 53y
sgree to cxterd, sodify, forbess or make eny accesmodations with regerd to the terms of this security Instrument or the
Note without that Berrouer’s consent.

13. Loan Charges. I the loon secured by thiz Security Instrument is subject to a lew which sets maximum icsh
charges, and thet law is tinally interpreted so thot ths interest or other losn charges collected or to o coliected in
connection with the losn axcsed the purmitted Limite, then: (@) any asueh  loan cherge shell e reduced by the asount
receseary to reduce the charge 16 the permitted lipit; and (b) any suReS alrasdy collected froa Boirrower which excecded
permizted timits will ke refunded to Borromer, Lendsr may ehoose to make this refund by reducing the principal owed
under the Xote or by smiting o direct paysent to  Horrousr. 14 & refund reduces principal, the recksction witl be trested
ss & partisi prepaysent without ony prapeyment chargs under the Hote.

14, Notises, Any rotice to Borrouer provided for fn ¢thia Security Instrument shell be given by delivering it of oy
antling it by first cless mail wniess applicsbie sy reguires uss of snother sathed. The notfee shall be directed to
the Properly Audrees or amy sthar ddress Yorrouwer dasignetes by Aotica to Lendsr. &ny notice to Lemxier shall be given
by first clase @il to Lender'sc edoress stated herein of =y other sddress Lender designetes by notice to Borrower. ATy
notice providmi for fn this sszurity Instriment shall be desmed to have toen given to Sorrawer or lender when given 83
provided in this raregraph.

15. Governing Law; Sevevability.  This Security Imstroment shatl be governsd by federel law and the tew of the
juriediction in which the sroperty 18 loceted. IR the avont thet soryy provisien or clause of this Security ipstrument
or zhe Hots conflicge with appifcebla oy, sush confiiet shall wot effect other provisions of  this Security 1estrument
or the Hots wiich cen be piven sffect without the emfiicting proviaion. To this ewd the provisions of thiz Sesurity
irstoument and the Xote are declared to be sevarsdole.

16, Roprower’s Copy. Bovconar 2inil by given ons conformed copy of the Hote ond of this Sscurity Instrument.
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i is sold obteandfseosd

‘& netursl porsend Sitkast Lerier g L

ail swse secured by this Sscurity ¥m£tmt. %mw ‘this wﬁm,mu nét 'L'-e exercised by Lendar if sxeﬁ:{ae iz pro-
hibited by foderel {sw os of the date oF this Security Imstrumnt.

1¢ Lender emarelses this optien, lLender shatl give Borecuer rotics of accolerstion. The rotice shell provide
8 portod of not  less then 30 <days  from the date the notice s deliversd or aoilsd within which Borreser mmt poy aif
sums seoured by this Sscurity Instrument. 1€ Borrowsr falls to pay thess sums prior to the axpirstisn of this peried,
Lereier may invoke ey resmdics parmitied by this Securisy Imstrwsent without further notice or dessnd on Borcower.

18, Borrower's Right to Reinsinte, 1# Borrawer meste certain conditions, Borrower shall heve the right to have
enforcement of this Security imstrumcnt discontinued at eny tins prior to the earlisr of: (@) 5 days {or such othar
pericd as  sppliceble law mey specify for reinstatemsnt) befere sale of the Property pursuent to any pouer of sele
contained in this Security Instrument; or (B) entry of a judgment enforcing this Security Instrument. Those conditiong
are that Borrowar: (&) peya Lersier all ocums which then would be cher under this Security lrstrument end the Bote &5 if no
sceelsration had ecoured; (i) cures eny cefsult of any other 8 Or anf 2: {€) pays =il expenses incwred in
snforcing this Sscurity Instrument, including, but not lialtsd to, rossenchle sttormeys’ foss; ol (d) takes such ootich
23 Lenger may reasonably reguire to assure thet the lien of this Security Instrumant, Lender’s rights in the Property s
Borrower’s obligation to pay the sums escured by this Sscurity Inmtriment shall continue unchanged. Upon roirmtstemsst
by Berrower, this Security Instrument snd the obligations szecured hereby shall remsin fully effective as §if no
aceelersiion hed ocourred. However, this right fto reinstate shal!l not apply in the case of accelerstion under
parsgragh 17,

19. Sale of Nots; Charge of Loan Smrvicer. The Hote or a pertial Interest in the Hote {together with thie Secusity
irstrupent) may b2 sold ome or #ore timss without prior notice to Borrower. A sale zay result in & chenge in the entity
(kreaet as the *Losn Servicer®) that coliects monthly paymonts due under the Note snd tris Seeurity Instrument. There
algo may be one of more changes of the losn Servicer wwelated o & sale of the Mote, [ thers ic a change of the Loan
Servicer, Borrower will be given writtan notice of the change in sccordance with psrsgreph 14 sbove and epplicsble law.
The rotice will state the name and eddress of the new Loan Servicer snd the sddress to shich poyments should be mede.
The notice will alzo contsin any other informetion regquired Dy eppiivsble law.

2. Hamardous Substences. Borrowsr shall not couss or prrsft  the prasence, use, dispossl, storsge, or relesse of
eryy Hazardous Substences en of in the Preperty. Berrower shal!l nst do, nor aliow enyone else to do, snything affecting
the Property that is in violation of eny Environsental Lax. The preceding two sentences shail not apply to the presacte,
us®, or storage on the FProperty of emell quantities of Haszardous Substances thet are ganersily recognized to be
appropriste to normal residential uses end to maintenance of the Praperty.

Gorrower shall promptiy give Londsr wuritten notice of any ifvestigation, cleia, desoand, lewsuit or other ection by
any goverrwantal or reguletory agency or private party involving the Property end emy Hazerdous Substance or Emwiroremsit-
el Law of which Borrower hes actual knowledye. if Borrower learns, or is notified by any goverrmentail or regulstory
authority, that sny romoval or other remediation of any Hazerdous Substence affecting the Proparty ie necessary, Borrouer
shall promptly tske all necessary remedizl ections In sccordance with Envirormasntal Law.

Az used ip this parsgrepgh 20, “Hazardous Substances® ofe these substences defined as toxic or hazsrdous substences
by Envircremmenvasl Law  and the follswing substences: gesoline, kerosenw, other flemwble or foxic petroleus products,
texic pesticides amd herbicides, volatile solvents, metariels containing ssbestos or formeldehyde, end rodicactive
gateriata. As umed in thia paregreph 20, “Envirorwmental Law® meens federsl laws ond lsus of the jurisdiction were ths
froperty iz locstad that relste to heelth, safety or enwironmsntas!l protection.

NON-UNIFORM COVENANTS. Berroser and Londer further covensnt and agree ss follous:

21, Acceleration; Remedies. Lender shall give natice to Busrower prior to accdleration following Borrower’s Breach
of any covenant or agrecment in ks Seowrity Instrument (hef nat poior 0 accelevation vader pavagraph 17 uiless
applicabie luw provides ctherwise). The nolice shall specify:  (a) the defounlt; (B) the action reguived io awe the defaulit;
{} adate, motless ithan 38 days from the date the notice is given to Borrewer, by which the defauntt rust be cured; and
{d) that fadlure fo cwre the defuult om or hefore the dates specified in the notice may result in acceleration of the sizus
secured by this Scourity Instrurnent and sale of the Property. The nolice shall further inform Borrowesr of the right to
reinstate sfier aoclorstion and the right to bring a court action to sssert the nox-existence of a default or any other
defense of Borrowsr to sceelerstion ssd anle. Bf the defauit is no¢ cuwed on or before the date specified in the nctice,
fender, at s option, may require buracdiate payment be full of ol sems secured by (his Secority Instrument withowt
further domand and may lnvoke the power of sele ard any othey ranedivs pesmitted by applicable law. Lender shall be
entitled o collent all expenses lncurred in puruing the ramadim provided in this pavegraph 21, including, but not
Emuitad to reasonsbie aitornoys
fees and costs of Hils evidenos.,

¥ Lender invokes the power of sale, Lender shall exocuts or cause Trusics (o exscute written notice of the occuresce
of an event of defoult sand of Lender’s election to cause the Property o be sold, and shall cawse such notice to be recorded
n each eounty in wisch eny part of the Properiy i3 loested. Lendor or Trastee shall give wotice of sale in the manver
prescribed by applicabie law to Borrower and te ether persovs prescribed by spplicable low. Affer the time required by
applicable law, Trusiee witheu! demend on Berrower, shell sdl the Property uf public suction to the highest biddsr

Foren 3838 590
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d i 2 Dake oF Ieove pareels and In any crder
v o the Piodlser Trastes’s deed conveying - Property without any covenunt or wasrsaty,
expressed or hmpied, mmm%mswwkmfmm@&uwﬁmmm
therels, MMW%W@E&&%%%&%&%@M (2} to & axpemass of the sale, including, bzt
g Hmiee&mgmmm%m’ssmiaﬁm&yz’ fezs; (b}esaiimmby%&aﬂy Instrement; and (o) sy
excess o the person o persons legally entitled to 36,

2%, Recumveyamwe, Upon payment of all sums gecunsd &y this Secwity Inatrument, lender shell request frustes %o
recorvoy the Property and shall surrenger this Security Instrusent and ell notes svidencing debt secured by this Seeurity
Irstrument to Trustes. Trustee shall recorey the Property without warrely &d without charge to the gerson or SETEGNS
tegally emitled to ft. Sixh persons shati pay any recordaticn oosts.

3. Substitete Trusten, Lender may from time to tims remsws Trastes snd mpoint o suscessor trustes to wny Trustee
sppolintsd hereunder. Without comveyvance of the Property, the successor trustee shall succesd 1o all the title, pownr
and dutizs conferred upon Tristes herain ang bty eppliceble tam.

24, Adnemera Fess, e wed in thig Security Imstrument ard in the Hote, Mottorneys’ fees® shall include
any stiorsey’s fees ewsrded by an epmetiole eourt.

28, Ridern (o thels Bocerity Tnovment. 11 one or mere riders are executed by Borroxer und recorded together with
thin Securfty Instrument, the covenants end agressants of each rider sholl be fncorporsted into gnd shat! esmorxt and
augplement the covensnta ard sgresments of thig Security Instrument a3 §F the riderts) were & part of this Securiry
instrument,

[Check appd fcable bontes))

D hdjustebie Reto Riger D Cordominiun Rider G 1-4 Fzmily Rider
D Gradusted Payment & Jor DNM Unit Developmemt Rider G Biweskiy Payrent Ridar
Balienn Rider l:]am. Irprovement Rider E:} Second Kome Rider

[TIv.a. aider [Cgl otharsy tspecisy BOREOWER DECLARATION TO LENDZR

BY SIONING BELOW, asrraver soepts and sgrees to the terms ang covensnts conteined in this Security Instrument
apd in ey rider(s) snecuted by Borrouer and recordssd with iz,

)i 7
i trnessen: % ] A . g )
s %’/F/ﬂ’/ vt
;! 2. TENMR GRAREN

- A
ﬁw\y: 'é\@f 1 ,é"/ o L o—

BRELDA LEE ORAWAH

(Bead)
Bormwer

STAIE OF OREGON, £ bavina dh County ss:
2, HAa ! Yy . o O C
On this t S day of o€ M lg—(; R I 77 % . personslly sppesred the aZove numed
R. THOMAS GRANZR AND DRTADA LIE CEnEAM

snd eckroul vdgad
the forepning frstrumsnt 2o be thelr voluntary sct and desd.
z T

%y Comsienion Gapires: (ﬂrﬂ o .{C}i R C’\"‘}C}{/ B-if»:re mer g

7 el
(affletal Soall / j,./ ;;,' - )
Nl L

\ v { " v -

S,
N

I
KHGHDA K, OLVER
ARY PUBLIC-OREGON.
R MASSION NBs o5a03

BeARSygoms - DEEDI0L.E (154




BORROWER’S DECLARATION TO LENDER
RIDER TO SECURITY INSTRUMENT

This BORROWER'S DECLARATION TO LENDER, RIDER TO SECURITY
INSTRUMENT (this "Rider”) is made this day of go ,19 ¢ ,
and is incorporated into and shall be deemiod 10 amend and supplement the Mortgage, Deed
of Trust, or Security Desd (the "Security Instrument") of the same date given by the
undersigned (collectively, the "Borrower”) w secure Borrower’s Note (the "Note™) to
RATIONAL PACHIC MORTGAGE CORPORATION, A CALIFORNIA CORPORATION
(the “Lender”) of the mame daie and covering the Prermises {as defined herein), as
described in the Security Instrument, with reference 1o the following facts:

Lender has agreed to make and fund & Loan (the "Loan®) in the amount of
$___103.300.00 to Borrower for the purpose of acquiring or refinancing that
certain real estate improved with a _Bingle Family residential dwelling
more particularly d 534 n RY_COuRT

CLANATE FALLS,

T

Borrower acknowledges and understands that Lender will make and fund the Loan
> Borrewer in contemplation of the sale of the Loan to an investor (the "Investor"),
and that, as a condition precedent to any such sale of the Loan, Lender will tvpically be
required t0 vepresent and warrant to the Investor the wuth and accuracy of the following
matiers, of (o represent and warrant 10 the Investor other matters that depend in tum
upon the truth and accuracy of the following matters:

selis the Loan fo an Investor (which will typically
ing of the Loan) Borrower shall maintain the Premises
i y beginning thirty days after
the closing of the Loan and for a peried of not less than six months thereafter,
2. If Borrower has presented to Lender docum

all or pertinent parts of Bo
that Borrower’s income,

tax retums of which they
returne Bozrowsr sotunlly Sled with
arﬁhsa@gﬁn@skmas&ﬂz:ﬁadngaaﬂhaﬁ@y,regpsc&%@&y.

DHS:Bor.Dec 04/168/51
MARSystums - BORDECLTR {305e) Pags 1 of &
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yerifications ig wue

fact gre?as ;
ageni O the person pu
maAnner collude with such officst,

3 Lender wer has, of & the closing
of the i et , wa paymerd forof
other Cast in the Premises, that Borrg actusily : the date of closing
of theLoan, inves 2
payraent for o¢
of the Loat, have
or refinancing of paﬁﬁfﬁorrﬁwex %
shall not, yntil one year after the closing , finance OF refinance all or 20y part
of Borrower's cash investment i the Premises h debt secured by the Premises.

(" from any person, in

any other things ©

signatory of the gift leter

that Bommowel is not subject
express OF
wanyoﬂierpasmaﬂorwy
in full of partial consideration for

set forth in RBorrower s application 1O
terials pmvided by Borrower 1o Lender
the date detivered o Led
spect and not mi

foregoing facts, and 3%
fusy Loan, Borrower

on or before thirty days afte
'ex’spersonalmd i

£0 OWE 8% peTso 1 and princt

for tne Six OB pet beginning g after the closing

B. That each of the matters et forth in each of the paragraphs 2, 3, 4 5
and 6 above is and shail be and remain Tus correct and compicie.

will make and fund the

resentations,

covenants and ties here et forthh. Rorrowel 1ef ac es éunderstands

zb.aﬁm\deim sto and ipati the In inr ceon the
. - ve

ey

acknowledgesunt

that the €D ,,,\_‘mm%emadaané
undertaken ot for wxd%r*s@me

WIARSYSteS © BORDES.ZTATR (658
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42518

undersiands that in the event that any of
ot forth shall prove fite in
versely affect the marketability of
mdingﬁzsmismﬁngm:éim
cetablished by the representations,

warranties and covenanis of Borrower as herein set forth.

in reference tothe foregoing, and asa material consideration and inducement to Lender
to make and fund the Loan w BOmowet, bUt hereby covenants and agreesthatinthe event
that any of Borrower'’s representations, warranties and covenants herein set forth shalibe false
in any respect whatseever, T ender may, at its option, do either or both of the following: (2}
recover from BOITOwEr any loss or cther damages it sustains by reason of 1088 of marketability
of the Loan; of (o) without i
and declare ‘mmediately due and payable the entire principal
and unpaid interes 4 the Note. Borrower hereby acknowledges and understands
that in the event , rovided Borrower fails then to promptly fully
and discharge incipal and ali accrued and unpaid interest on the Loan
and the Note, Lender may, ‘s addition to such other cemedics as may then be available to
Lender, procesd t0 foreciose upon the Premises by judicial foreciosure proceedings Of
private trustee’s sale, of as may otherwise provided by the Security Instrument oF applicable
law.

pnderstands and agrees that Leader will rely upoa Borrower’s

and covenants herein set forth specifically with regard 1o the

sale o the Investor; and that Lender will be damaged by the

reseniations, warrantes and covenants if such falsehood

Loan for sale to the Igvestor, without regard to whether the

is at any time of dme o time in default, and withou! rega:d to and separate and

from any forectosure of private trusies’s sale of the Premises o whether Lender
auffors any deficiency thereftom.

MARGYIWNS - BORDEC.ZLTR {10724
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in the event that any
unenforceable for any reason w » (28
extent as each i3 enforceable and every oiher
continue in full force and effect,

[{-13-9%
PATE
;’f‘/ﬁ' (7’5/
DATE

BORRCWER DATE

BORRGWER Bats
3634 CHORT CUERRY CoErmY
PROPERTY ADDRESS

TLAMATH PRILS GRBEOH
ITY STATE

NON-CCCUPANT BORRGWER/CO-BORRCWER STATEMENT

The undersigned will be borsowers/co-borrowers on the Loan but do 0ot intend to
occupy the premizes. Bach of the undersi borrowers/co-borrowers  consents
1o all the foregoing terms and provisions of this declaration and ggovisicms of this declaration,

and uadevstands and acknow a@es {1) Lender’s reliance on statments, covenants and
warranties set forth above and 23 Lender’s remedies for breach thereof, as set forth above.

BORROWER DATE

BORROWER DATE

CO-BORBROWER : DATE

CO-BORROWER DATE

DHS:Bor.Dac 04/18/97
MARSyvtams - BORDEC.AATR 10534 Faga d of 4
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Water Way Easement and Well Agreement

This Agreement made by and beiween R Thomus Graham and Brenda Lee Graham, hereinufter
calied “Grakams™, and Harold K. Pickrell and Margaret A. Pickrell, hereinafter cailed
“Pickreils”,

Recitals
A, “Pickrells” were previously the owner of two certain parcels of real property which are

referred to hereinafler, which said parcels of real property jeintly utilized waters from a well,
located on one specific parcel of property; and

B As a result of the sale by “Pickrells” of one of the parcels of property, each of the said
parcels of property has passed into the ownership of either “Pickrells” or “Grahams™; and

C. “Pickrelis” and “Grahams” desire to enter into an agreement to allow for the use and
maintenance of the well, bump, pumphouse, pipes, and casings, as well as 10 enter into an
agreement to aiiow for the maintenance and use thereof, and

D As aresult of sale from “Pickrells” to “Grakams”, “Grahams” have become the owners of
certain real property located in the County of Klamath, State of Oregon, legally described as
follows:

“ Parcel 2 of Land Partition 1-98, being of Parcel 1 of Land Partition 42-95, situated in the
SW 1/4 NW 1/4 of Section 10, Township 39 South, Range 10 East of the Willamette
Merician, in the County of Klamath, State of Cregon,”
hereinafier referred to as “Grahams Property”; and

E. “Pickrells” retain “Pickrells” interest in and is owner of that certain real property located in
the County of Klamath, State of Oregon, legally described as follows, 1o wit:

“Parcel | of Land Partition 1-98, being of Parcel 1 of Land Partition 42-95, situated in the SW
14 NW 1/4 of Section 10, Township 39 South, Range 10 East of the Willamette Ameridian,
in the County of Kiamath, State of Oregon”

hereinafter referred to as “Pickreli Property™




Agreemens
The parties agree as follows:

L. That “Pickrefiy” will retain ownership of the water, pump, pumphouse, piping and casing of
that certain wei] located on “Pickrells Property” ang 8enerally described a5 follows:

“Begmning at well located 48 feet Scuth of the “Pickrells Property” tine with waler line
continuous from the well to the ahove Pproperty line and extending 60 faet tp the residence
Iocated on the “Grahamg Property”.

which said wel] will be hereinafier referred to ag the “Wel”

3. “Pickrelis” shall hay intain t ¢ 1eret “ for so
long as “Grahams", or thei S ini , 1 desi tr i from
said “Well” The cogt of maintenance of the said “Wali” wijj be the soie responsibility of the
“Pickrells” and/or their successors in Interest, and shall pay ail costs 10 maintain in the presemt
condition the well, pumps, pumphouse, pipings angd casings for the “Weli™.

$” will make monthly paymens for the use of water, due on the firgt of each
month, in the amount of $30.00 for the firgs i ased on the Cost of Living index
published in San Francisco. Increases will pe examined on 3 yearly basis with appropriate
compensation, bf:ginning on September 1g; 1999

S Inthe event thyg the “Grahamg” or their successor in interest, fails 1o pay for the use of the
water, their right of e may termingte during the period of defayj; Payment shai] be due the first
of each month with a grace period of 30 days.

6. “Grahams” further grants ay asement over and acrogg “Grahams Property” which said
casement shall run from the “Well” a5 hereinabove deseribed in 4 Bortherly direction of 60 feer 3o
the point of tonnection to residence.




7. The rights created i}yihzs Agreement shall run with the land and in the event any party seils
the laud subjevs to the abovementioned well, water righis, or easements, the purchaser shali be
bound by this agreement.

. IN WITNESS WHEREOF the parties have set their hands and seals this j_gﬂzday of
Molmeer, 1998

v ’/! -7 y Vol Y H A“(‘i
'—K{ZIVLZfZ70%4ﬂ/12214<fi~7?"’/ _Eijkuﬁ»&Q\ff\ \\\
R.} Thomas Graham Harold K. Pickrell

N
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. e Y Y
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Aty el s o 7 /) Z
Brenda Lee Graham Margaret A’ Pickreil

e beet

STATE OF OREGON )
County of Klamath )]

as.

PERSONALLY appeared the above-named R. Thomas Graham, Brenda Lee Graham, Hasold

K Pickrsll, and Margaret A Pickrell and acknowledged the foregoing instrument to be their
voluntary act and deed,

Before me:

DA
T N
nomsysumconzson | NOTARY PUBLIC FOR GREGON
COMMISSION NO, 304163 My Commission Expires’ (. PO AR/ R,
KY COMMISION EXPIRES AUG, 24, 2ut 4

STATE OF OREGON: COUNTY OF KLAMATH :  ss.
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