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WHEN RECORDED MAIL TO  KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSCCIATION
2323 DAHLZA STREET

KLAMATH PALLS, OR 97601

ACCOUNT NUMBER 030-04-00443

TAX ACCOUNT NUMBER 2178¢6

'DEED OF TRUST

THIS DEED CF TRUST ("Security Inskufzaem") is made on FEBRUARY 10, 1999
PAVID C WARNER AND LINDA WARNER, H & W

("Borrower™). The irusiee is

("Trustee™). The beneficiary is KLAFIRTH FIRST FEDERAL SAVINGS AND LOAN ASSCCIATION

)

which is organized and cxisting under the laws of ~ THE UNITED STATES OF AMERICA . and whose
address ig CAMPUS BRANCH, 2223 DAHLIA STREET, KLAMATH FALLS, OR §7601

("Lender"). Barrower owes Lender the principal sum of

ONE HUNDRED TWENTY THOUSAND AND NO,/100
Dollars (U.S. § 120,000.00 3
This debt is evidenced by Bemrower's note dated the same date as this Security Instrument ("Note™), which provides {or
menthly payments, with the full debt, if not paid eariier, due and payable on MARCH 1, 2029
iis Security Instrument secwres 1o Lendes: (a) the repayment of the deit evidenced

extensions and modifications of the Note; (b} the payment of all i rest, g
the security of this Security Instrument: and (c) the performan 's covenamts and agreements under this Security
Insprument and the Note; and () the repayment of any future advanrces, with iptercst thereon, made o Borrower by Lender
pursuant o the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon request t0 Borrower, Lender, at Lenders's opiion prior o full reconveyance of the property by
Trustee to Borrower, may make Future Advances 1o Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidencsd by promissory notes stating thas said notes are sccured hiereby. For this purpose, Borrower
irevocably grants and con veys to Trustee, in tust, with power of sale, the foliowing described property located in

KLAMATE  County, Oregon:

LOT 1, BIOCK 41, HILLSIDE ADbJZTIﬂN TO THE CITY OF KLAMATH FALLS, IN THE COUNTY
OF KLAMATE, STATE OF OREGON, EXCEPTING THE SOUTHWESTERLY 20 FEET THEREOF
CORVEYER FCR ALLEY.

which has the address of 935 WEWCASTLE AVENUE, XLAMATH FALLS {Streer, Cuy),
Oregon 97601 {Zip Cods]  ("Property Address”);

TOGETHER WITH all the improvemenis now or hereafier erected on the properiy, and all easements, appurienances, and
fixtures now or hereafter a part of the property. All replacements and additions shail also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrumens as the "Property.”

BORROWER COVENANTS that Rorrower is lawfully seised of the estate hereby conveyed and has the right o grant and
convey the Property and that the Property is unencumbered, excepl for encumbrances of record. Borrower warrants and will defend
generally the title 10 the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines aniform covenants for national use and non-uniform covenants with Limited
variauons by jurisdiction 1o constituie a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender coveaant and agree as follows;

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompiy pay when o the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due onder the Now.

2. Funds for Taxes and Insurance. Subject to appticable law or to a writien waiver by Lender, Borrower skall pay w Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds"} squal 10 one-twelfth of: (a)
yearly taxes and assessments which may atain priority over this Security Instrument as 4 len on the Property; (b) yearly leasehold
payments or ground rents on the Property, if any; (¢} vearly hazard or property insurance premiums; (d) yearly food insurance
premiums, if any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payzable by Bemower to Lender, in accordance
with the provisions of paragraph 8, in liey of the payment of mortgage insurance preminms, These items are called "Escrow liems.”
Lender may, at any time, collect and hold Funds in s amount Ot te exceed the mmaximum amount a lender for a federally related
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medigage loan may reguire for Bonower's esrowsacconnt wades the federal Real Bstate Semtiement Procedures Act of 1974 as
ariEnded froms tme to time, 12 US.C. Section 2601 ef seq. ("RESPA™), unless another law that applics 1 the Fonds seis 2 lesser
amount: i so, Lender.may, at any time, collect and hold Fands in an amonnt not 10 exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of cusrent dair snd reasonabie estimates of expenditures of futive Escrow liems or otherwise
in sccordance whh applicable law, .

“The Fands shall be held i’ an insgiiution whose deposits are insured by a feders! agency, instrumentality, or caiity (including
Leader, if Lender is such an instithtion} or ik any Federal Honie, Loan Bank. Lender shiall apply the Funds to pay the Escrow Items.
Lender may not charge Borrowér for holding and applying the Funds, annually analyzing the escrow account, or verifving the
Escrow Iiems, unless Lender pays Bomrower interest on the Fupds and applicable law permits Lender 10 make such a charge.
However, Lender may require Bortower 0 pay & one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable Taw provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lerider shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that fnierest shall be paid on the Fends. Leader shall give o Borrower, without charge. an
annual accounting of the Funds, showing credits and debits w the Funds and the purpose for which each debit 1o the Funds was
made. The Funds are pledged as additional security for alf sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied i be held by applicable law, Lender shall account o Borrower for
the excess Funds m accordance with the requirements of applicable law. If the amousni of the Funds heid by Lender &t any time js
not sufficient o pay the Escrow iems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary i make up the deficiency. Borrower shail make up the deficiency in no more than twelve monthiy
payments, at Lender’s sole discretion,

Upon payinent in full of all sums secured by this Security Instrument, Lender shall prompuly refund 1o Borrower any Fonds
held by Lender. If, under pavagraph 21, Lender shali acquire or sell the Property, Lender, prior to the acguisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisiton or sale as a credit aganst the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs |
and 2 shall te applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2, third,
to mterest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiributable 1o the Propesty
which may attain prienty over this Security Instrument, and leasehold payments or ground rents, if any. Sorrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in thai manner, Borrower shall pay them on ume directly 10 the
person owed payment. Borrower shall promptly {umish to Lender all notcss of amounts 1o be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments

Borrower shall promptly discharge any lien which has priority over this Security Instument unless Borrower: {a) agrees
writing 1o the payment of the obligation secured by the lien in 2 manner accepiable 1o Lender; (b) contests in good failh the lien by,
or defends against enforcenent of the lien in, legal proceedings which in the Lender's opinicn operate 1o prevent the enforcement
of the lien; or (c) secures from the holder of the ben an agreement satisfactory 10 Lender subordinating the lien to this Security
Instrument. If Lender determines that any pan of the Property is subject 10 a lien whick may anain priority over this Security
Insirument, Lender may give Borrower a notice identifying the lien. Bormower shall satisfy the “ien or 1ake one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or heseafler erecied on the Property
insured against loss by fire, hazards included within the erm "extended coverage” and any owher hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lende:
requives. The insurance carrier providing the insusasce shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails t0 maintain coverage described above. Lender may, at Lender’s option, obtlain
coverage 1o proiect Lender’s rights in the Property in accordance with paragiaph 7.

All insurance policies and rengwals shall be accepiable to Lender and shall include a standard mortgage clause. Lender shali
have the right to hold the policies and renewals. If Londer requires, Borrower shall promptly give to Lender ali receipt. of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 10 the insurance carrier and Lender. Lender
may make proo? of loss if not made promptly by Rosrower.

Uniess Lender and Borrower ctherwise agree in wriiing, insurance proceeds shail be applied o restoration of repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the resioration or
repair 15 not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied tw the sums
secured by this Security Instrument, whether or not then dus, with any excess paid 1o Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setile a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore the Properiy or to pay sums secured
by this Security Instrument, whether or noi then due. The 30-day peried will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shall not extend or postpone
the due daie of the monthly payments referved t in paragraphs 1 and 2 or change the amount of the paymeats. If under paragragh
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage 0 the
Property prior to the acquisition shall pass to Lender to the exwent of the sums secured by this Security Instrument immediately
prior o the acquisition.

¢. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrewer shall occupy, establish, and use the Propeity as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at lzast one year after the
datc of occupancy, unless Lender otherwise agrees in writing, which consent shail not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. Borrower sha!l not destroy, damage o: impair the Property,
aliow the Property to deteriorate, or commit waste on the Property. Borrower shall be in defauit if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’ good faith judgment could result in forfciture of the Property or
oitherwisc materially impair the lien created by this Securily Instrument or Lender’s security interest. Borrower may cure such a
defauli and reinstate, as provided in paragraph 18, by causing the action or proceeding io be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security inierest. Borrower shall also be in defauit if Bostower, during the
loan epplication process, gave materially false or inaccurate information or statements 0 Leader (or failed 1o provide Lenders with
any malerial information) in connecton with the loen evidenced by the Mote, including, but rot hmited o, representauons
concerning Borrower's cccupancy of the Property as a principal residence. 1f this Security instmument 1s on 2 ieasehold, Borrower
shail comply with all the provisions of the lease. If Borrower acquires fee titie to the Propurty, the Jeasehold and the fec tiue chall
not merge enless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to parform the covenants and agreements contsined m
this Secarity Instrument, or there is a legal procesding that may significantly affect Lender’s righis in the Property (such as a
proceeding in hankrapicy, probate, for condzmnation or forfeiture o1 to enforce laws or regaiations), ther Lender may do and pay
for whaiever is necessary 1o protect the value of the Property and Lender’s rights in the Froperty. Lender's actions may include
payiag any sums secured by a lien which bas priority over this Security Instrument, sppearing in court, paying rcasonable
atorneys’ fees and entering on the Property to make repairs. Although Lender may ite actinn under this paragraph 7, Leader does
not have 10 do so.
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» Any gmomits dishursed by Lender undsr this pﬁ'agiapb 7 shall become addith sl debt of Borrowet secnred by this Security

Tngirinient. \Uniless Borower and Lendst agree 10 ofhier terins of payment, (hes2 arounts shall bear inperest from s date of
' the Note rats and shall be payable, with interest, Upon DOce from Lender to Borrower raqu&cimg payment.

& Insurence Yarning. Unless you, (e “Borrower”) provide Us, (the "Lender’) wih evidence of msurance
coverags as required by our contract 0f logn agresiment, Lender may purchase Eorrower's eapense o protect the
Lendesr's inteiest. This insurance may, bul need not, glso protect the Borrowes’s interSst. coliateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower fhakes or any claim made against the Rorrower. Borrower may
{ater cancel this cOVETage by providing evidence that Borrowes has obtained property coverage cisswhere.

Tne Borrower is responsibie for cost of any insurance purchased by 1ender. The costof this insurance may be added 10 your
contract or loan batance. if the cost is added © the contract or loan Vvatance, the interest raks ot the underlying contract of loan will
apply w0 this added amount Gifective date of covesage may e the date the Borrower’s pricsr COvErage tapsed or the daie the
Borrower failed to provide groof of coverage-

The coverage Lender puarchases may he coasiderably more gxpensive than insurance the Borrower can obwin on Borrower's
own and may not saisfy ihe need for property damage coverage ot other mandatory Hiability insurance requirements imposed by
applicable law.

. Wiortgage Insurance. if Lenger required mmoxigage insurance as 3 condition of making she loan secured by this Secunty
Instrument, Borrower snadl pay the premiums required 10 maintain the moTigage insurance in etfect. if, for any reason, the
mortgage msurance coverage required by 1ender lapses Of couses 10 be in effect, Borrower shail pay the premiums required o
obiain coOverage substantiaily equivalent t0 the morigage insurance previously in ¢ffect. at & cost substantially equivalent L the cost
13 Rorrower of the mOngage ingurance previously in etfect, from an aliemaie mortgage msures approved by Lender. 1f substanually
equivalent morigage insurance coverage is not available, Borrower shall pay to Lender each month a sum et a1 1o onc-twelfih of
the yearly mongage ingurance premiom being paid by Borrower when the insurance coveragt japsed or csascd © be 1 effect.
Lender will accept, usé s Tetain these payments as 2 icss reserve in licu of mortgage insurance. L0gs reserve payments may
no longer be required, 8 the option of Lender, if morigage insurance coverage (in the amount and for the penod that Lender
requires) provided by an insurer approved by Lender again becomes available and is obiained. Borrower shall pay the premiums
required to maintain MOrEage nsurance in effect, Or 10 provide a 1088 reserve, until the requiremeni for morigage insurance ends ™
accordance with any written agreement between Borrower and Lender or appiicable iaw.

&, Inspection. Lender Or its ageni rmay make reasonable entries upon and inspections of e Property. Lender Jhall give
Borrowur aotice at the tine of or privr & an inspection specifying reasonable causs for e inspecton

10. Condemnation. The procesds of any ~ward oOf claim for damnages, direct or consequental, 1 comnecticn with any
condempation or other taking of any past of the Property, or for conveyance 1 lien of condemnatcn, arc hercby assigned and shall
be paid to Lendes.

In the event of a toul waking of the Property, the proceeds shall be apylied to the sums secured by this Security lnstrument.
whether or not then dus, with any excess paid 0 RBorrower. in the event of a partial waking of the Propenty n which the far market
value of the Property immediasely before the taking is equal 10 OF greater than the amount of the sums secured by ths Soruriy
instrument immediziely before the taking, unless Borrower and Lendes otherwise agree i writing, the sums secured by this
Security Insgrument snall be reduved by the sinount of the procesds rmultiplied b7 the following fraction: (2) the total amoust o the
sums secured anmediaely before the iaking, divided by (b) the fair markel value of the Propery :mmadiately before the wkng.
Any balance shall be paid to Borrower. In the event of 2 partiel taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sum3 secured immediztely pefore the wking, ualess Rorrower
and Londer otherwise agree in writng or unless applicable law otherwise provides, the proceeds shall be applied 1o the sums
secured by this Security Instrument whether or not the sums are then due.

1f the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers 1o make an
award ot seitie a claim for damages, Bormower fails to respond W Leader within 30 days after the dale the potice is given. Lender 15
authorized to collect and apply the proceeds, at its option, either 10 FESIOrRLON Of 1Cpaif of the Property or to the sums cecured by
this Security {nswuinent, whether or noi ihen due.

Unless Len ise agree in Wrte:g. any application of procecds 10 principai shail not extend or pastponc
ihe due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of such paymenis

11. Borrower Not Releaged; Forbearance By Leudsr Not 8 Waiver. Extension of the time for payment of modificauon of
amnortization of the sums socured by this Security Instrumaat granted by Lender 10 a0y Successor in interest of Borrower shall not
operaie (o roicase the labtlity of the original Bomowsd "5 successofs in inierest Lenger shall not be reguired 0
commence proceedings against any sUCCESSOT in interest or refuse W0 extend time for payment of otherwise modify amortization of
the surmy secured by this Security Instrument by reason of any demand raade by the original Borrower of ROTower's Successors in
interest. Any forbearance by Leader in exercising any nght ar remedy shall not be a waiver of or preclude the exereise of any right
or remedy.

12. Successors and Assigns Bound; joint and Geveral Liabiity; Co-signers. The covenanis and agreemenis of this
Securily Instruwment shall bind and benefit the successors and assigns of Lender and Rorrower, subject 10 the provisions of
paragraph 17. Bomrower's covenanis and agreemenis shall be joint and several. Any Borrower who co-signs this Security
nsrument but does not exccute the Note: (@) is co-signing tnis Security Instrument only lo morigage, grart and convey that
Borrower's inierest i the Property under the terms of this Security instrument, (p) is not personally obligated 1o pay the sums
secured by this Security [nstrument, and (c) agrees that Lender and any other Borrowerl may agree 1o extend, modify, forbear of
make any accommodations with regard to the emms of this Security Insgument 6f the Note without that Borrower's consent.

13, Loas Charges. 1f the loan secured by this Security Instrument iz subject o 2 law which sets maximum loan charges, and
(hat iaw is finally imerproted SO that the interest of other loan charges collected or to be collected in coanection with L lcan
exceed e permitted timits, then: (a) ay such loan charge shall be reduced by the amouni necessary (o reduce the charge 1o the

itted iimit; 2nd (b) any sums already collected from Bosrower which excesded permitted limits will be refunded o Borrower
1 ender may choose ©@ make this refund by reducing the principal wed under the Note or by making a direct payment i0 Barrowes
1f a refund reduces principal, the recuction will be reaed 252 partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice 1o Borrower srovided for in s Securdy Insgrument shail be given by delivennd it ar by mailing &
by first class mal unless applicable law reGuires use of another method. The notic: shall be directed to the Property Address or any
other address Borrower designaies by notice to Lender. Any notice to Lender ¢cha | be given by first class mail 10 1 ender's address
stated herein or iy other address Lender designates by notice to Borrower. Ay nouce provided for this Secunty lnstrument
shail be deemed 10 have been given 0 Rorrower or Lender when given a8 provided in this paragraph.

15, Governing Law; Geverability. This Security Instument shall be governed by fedcral law and he law of the
jurisdicoon in which the Property is locaied. In the event that any provigion OF clause of this Security Insirument or the Note
conflicts with appticable law, such conlict shail pot affcct other provisions of this Security Instrument & the Note wiuch ¢an be
given eifect without the conflicting provision. To {his end the provisions of this Security Instrument and the Note are dectared 10 be
severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security inspument.

17. Tramster of the Property or @ Beneficial Intersst in Borrower, If all or any pait of the Propesty O any merest s
et {or if & beagficial interest i Borrowsr s sold or transferred and BOImower i not a natural Person) without

prior WEtien CORSent, & at it option, require immediaie payment 18 full of ali sums secured by this Security
Insament, However ised by Lendesr if cagrcise 1s prohibited by fedoral law as of the date of this
Sepurity Insrumest

T
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¢ I Lender exercises this option, Lender shall give Borrawer notics of acealeration, The siofice shall provide a peried of notless
thai 30 ddys from the date the notice is defiveres or matled wilhi whick Borrower must pay all sums secired by this Security
Intument, If Borrower fails to pay thess sums prior o the expiration of this period, Lender may invoke any remerdies pormitied by
this Security Instrument without further noiice or demand on Borrower.

18, Borrewer's Right to Reinstate, If Borrower mests ceriain conditions, Borrower shall have the right © have enforcement
of this Security Instrument discontinued st any time pricr to the eartier of: (a) 5 days {or such other period as applicable lew may
specify for reinstatement) bafore sale of the Froperty purguant to any power of sate contained in this Security Instrumest; or ()
entry of a judgment enforcing this Security Instrument. Those conditions are that Boreower: (2) pays Leader all sums winch then
wowld be dus under this Security Instument and the Note as if no acoeleration bad occcurred; (0) cures any default of any othes
covenanfs ot agreements; (¢} pays ail expsuses incurred in enforcing this Secuity Instrument, including, but not Gmiued fo,
reasonable atoreys’ fees; and (d) takes such action as Lender may seasonably requie 1o assure that the lien of this Security
Instrument, Leader's rights in the Property and Bomower's obligation o pay the sums secured by this Security insgrument shed]
continge uachanged. Upon reinsiaiement by Borrower, this Security Instrument and the obligauons secured hereby shall remain
fully effective as if no acceleraion had occurced. However, this right 1o reinstate shail not apply in the case of acceleratinn under
paragraph 17.

1%, Sale of Note; Change of Loan Servicer. The Note or & partial inerest in the Note {together with this Secun?t)
{nstrument) may be sold one or moTe iimes without prior notue 16 Borower, A sale may result in a change in the endty (known a~
the "Loan Servicer”) that collecis monthly payments due under the Note and this Security Instrument. There also may be one 0Or
move changes of the Loan Seyvicer anrelated o a sale of the Note. If there is & change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with patagraph 14 above and appiicable law. The notice will state the name and address
of the new Loan Servicer and the address © which payments should ve made. The notice will also contain any other information
required by applicable law.

26, Hazsrdous Substances. Borower shall not cause of permit the preseace, use, disposal, siorage, or release of anv
Hazardous Subsiances on or in the Property. Borrower shall sot do, nor ailow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, OF 10T2ge 08 the
Property of small quantities of Hazardous Substances that are generally recognized 1o be appropnate o normal residential uses and
1o mawmtenance of the Property.

Borrower shall promptly give Lender written notice of any investgatdon, clairm, demand, lawsuit or other action by any
governmental or reguiatory agency or privaie party involving the Property and any Hazardous Subswance of Environmental Law of
which Borrower has actual knowledge. 1f Borrower learns, or is noufied by any govemmental o regulatory authority, that any
removal or other remedistion of any Hazardous Substance affecting the Property is necessary, Borrower shali promptly take ali
pecessary remedial actions i sccordance with Bavironmental Law,

As used in this paragraph 20, "Hazardoms Substances” are those subsiances defined as toxic 07 hazardous substances by
Environmental Law and the following substmcss: gasoline, kevosene, other flammable or toxic pewroleum products, WOXK
pesticides and herbicides, volaile solvens, materials containing asbesios or formaldehyde, and radicactive matenals. As used in
this paragraph 20, “Environmental Law” means federal laws and laws of the junsdiction where the Property is Jocated that relate ©
health, safety OF environinental protection.

MON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

31, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borvower’'s breach of
any covensnt oF agreement in this Security Instrument (but net prior fo acceleration uuder paragraph 17 unless zpphicable
jaw provides otherwise). The notice shall specify:  (8) the default; {b) the action required to cure the default; (¢) a date, not
less than 30 days irom the date the notice is given to Borrower, by which the default must be cured; and (d) that faiture o
cure the defauit on or before the date specified in the notice may resuli in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action o assert the non-existence of & defaglt or 2py other defemse of Borrower to
acceleration and sale. If the defauit is mot cured on or before the daie specified in the notice, Lender, at its option, may
require immediate payment in full of all sins secured by this Security Instrument without further demand and may invoke
the power of sale and amy other remedies permitted by applicable law. Lender shall be entitied to colect all expenses
incurred in pursuing the vemedies provided in this paragraph 21, including, but ot limited to. reasonable attorneys’ [ees
and costs of title cvidence.

1 Lender invokes the power of sale, Lender chall execyte or cause Trustee fo execute 2 written notice of the
cecurrence of an event of defacit and of Lender’s election to cause the Property to be sold and shall cause such nofice to be
recorded in each county in which any part of the Property is located. Lendey or Trustee shall give notice of sale in the
manner prescribed by applicable iaw to Borrower and to other persons prescribed by applicable law. After the titne
reguired by applicable faw, Trustee, without demand on Borrower. ghatl selt the Property at public asction to the highest
bidder at the time snd piace and ander the terms designated in the notice of sale i one or more parceis and in any order
Trustee determines. Trustee may postpone sale of ali or any parcel of the Property by public announcement at the time and
place of any previousty scheduled sale. Lender or its designee may purchase the Property at any sale.

Trastee shall deliver 1o the purchaser Trustee’s deed conveying the Preperty without any covenant or warranty.
expressed or implisd. The recitals in the Trustee’s deed shail be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including. but wol
limited to, reasonable Trustee’s and attorneys’ fess; {b) to all sums secured by this Security Instrument; and () any exvess
to the persen or persons legaily entitled to it

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustec o reconvey
the Property and shail surrender this Security Instrument and ali sotes evidencing debt secured by this Security Instrumant 0
Trustee. Trumee shall reconvey the Property without watranty for u fee of uot less than $5.00 to the person of persons legally
entitied i iz, Such person or persens shall pay any recordation Cosis.

23. Substitute Trestes, Lender may, from iime 1o iime, Termove Trustec and appoint a SuCCCSSOr Wusiee 10 afiy Trusiee
appointed hereunder. Without conveyance of the Property, the sucesssor (Tuslec shall succeed to all the title, power and dutes
conferred upon Trustee herein and by applicable law,

24. Attornoys’ Fees. As used in this Security Instrument and in the Nots, “anorneys’ fees” shall nclude any attorneys’ foes
awarded by an appellate court.

35, Riders fo this Securily instrument. If ore or more ridess are execoted by Borrower and rocorded togedher with this
Security Instrument, the covenants and agrecments of sach such rider shall Yie incorporated into and shali amend a5d suppiement
the covensnts and agreements of this Security Insirument as if the rider(s) were a part of this Security Instrument.

{Check sppiicable bonries)] o
Adjustabie Rate Rider EL} Condominium Rider {7} 14 Family Rider
D Graduated Payment Rider E_:,_j‘ Planned Unit Development Rider C ] Biweekly Payment Rider
[l Balioon Rider | __] Rate Improvement Ridex __ 1 Second Homs Rider
[ varider [ Other(s) {specify!
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
GCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FCR PERSONAL. FAMILY, OR ROUSEHOLD PURPQOSES OR SECURED SOLELY BY THE
BORROVER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
EY S TO BE ENFORCEABLE."
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agm 0y the s ar:d &avanzmz caamnai,m shis Secorhiy Insirment and in

@iy tidex(s) exetated by 3mw§: i recorded with
Witriasses:

{Seal)

; N BAVID ¢ VRAREER
Acnda Mg

LIFDR WARHER

-Rasmowar

{Seai)

(Beal)

-Borrower

{3eal)

-Bonower
STATE OF OREGON, . Klamat
On wis O day oiF2 UL A2z~ R

NLid O prney and. Flenofas laanen o
ﬁm fmgamg imstramenttobe YL voluntary act and deed.

My Comenission Bxpires: X /af 2000
{Oificial Seal)

Before me:

-Bomrower

County ss:
, personally appeared the above named

and acknowledged

Uo7 ABdl Lo

BLIC-ORED
SRESION ND, 318648 1
Dt EXPEEES 001, 4, 2002

5T SR T

STATE OF ORBGON - COUNTY OF KLAMATH: 58

Filed tor record at request of Aspen Title & Escrow

of . _ February _ Ap, 1999 o _  10:46
of Mortgages

conPage 2

$30.00

Pagedol s

% B385002 (610}
™

o'clock A« M., and duly recorded in Vol

Notary Public for Oregon

16th
I"'99

the

5260

Linda Smuth, County Clerk

vy Kot Awsa.

Form 3038 9/90




