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WHEN RECORDED MAIL To  KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
540 MAIN STRERT. '
KLAMATH FALLE, Ok 97601

ACCOUNT NUMBER

TAX ACCOUNT NUMBER
Ui s 4(9(&(411)‘ M‘CJ
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrumeni") is made on FEBRUARY 12, 1598 . The granior is
POUGLAS R EVERETT AND SHEREE W EVERETT. DBEA EVERETT VETERINARY HOSPITAL

("Borrower"). The trustee is WILLIAM L SISEMORE

("Trustee”). The beneficiary is XLAMATH PIRST FEDERAL SAVINGS AND LOAN ASS0CIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA . and whose
address is | 540 MAIN STREET, KLAMATH FALLS, OR 97601

("Lender™). Bosrower owes Lender the principat sum of
ONE HUNDEED ONE THOUSAND FIVE HUNDRED AND NO/100

Dollars (U.S. $ 101,500.00 ).

Thic debt is cvidenced by Borrower's note dated the same daie as this Security Instrument ("Now™, which prowvidzs for
monthly payments, with the futl debt, if not paid earlier; due and payable on FMARCH 1. 2009 .
This Security Inswrument secures to Lender: {a) the repayment of the debt evidenced by ihe Noee, with/interest. and al! renewals,
extensions and modifications of the Mote; (b} the payment of all other sums, with intercst, advanced under parags aph 7 10 proiect
the security of this Sccurity Instrument and (¢}.ihe performance of Borrower's covenants and agreements under this Secunity
Instrument and the Note; und (d) the repayment of any fupire advances, with interest thereon, made @ Borrower by Lender
pursuant 1o the paragraph below {"Future Advances').

FUTURE ADVANCES. Upon request 1o Borrower, Lender, at Lenders's option prior 10 full reconveyance of the property by
“Frustee 1o Borrower, may make Fature Advances 0 Borrower. Such Future Advanges, with interest thercon, shall be sccured by
this Deed of Trust when cvidenced by promissory notes stating that said notcs'are secured hereby. For this purpose, Borower
irrevocably grants and conveys to Trusiee, in trust, with nower of sale, the following described property located in

KLAMATH  County, Orsgon:

PARCEL 1: LOT 3 IN BLOCK 94 CF KLAMATH ADDITION TO THE CITY OF KLAMATH FALLS,
ACCORDING TOC THE OFFICIAL PLAT “UERECF ON FILE IN THE OFFICE OF THE COUNTY
ALERX OF KLAMATH COUNTY, OREGON.

PARCEL 2: LOTS 1 AND 2 ¥ BLOCK 94 OF KLAMATH ADDITION TO THE CITY OF KLANMATH
FALLS, ACCORDING 70 THE OFFICIAL PLAT THERECF ON PILE 1IN THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNIY, OREGON .

which has the address of 632 & 628 OAK AVE, KLAMATH FALLS
Oregon 97601 {Zip Code}  {"Property Address™):

TOGETHER WITH all the improvements now of hercalter erected on the properiy, and all cusements, sppurlen
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Secunty Ins
All of the foregoing is referred 1o in this Security instrument a5 the "Froperty.”

BORROWER COVENANTS that Borrower i$ lawfully seised of the estate hereby conveyed and has the richt o grant and
convey the Property and that the Property is unencumhered, except for encumbrances of record. Borrawer warrants and will defend
gencrally the ttle to the Property against all ciaims and demands, subject o any encumbrinces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-umform coseranis with nnid
variations by jurisdiction to constitute a uniform security insirument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Tuterest; Prepayment and Late Charges. Borrower shall prompi
principal of and interest on the debt evidenced by the Nete and any prepayment and late charges due undar ¢

3. Funds for Taxes und Insurance, Subject to applicable law or to a written weiver by Lender, BC 2 ender
on the day monihly payments are due under the Note, snul the Note is paid in full, 3 sum {"Funds "> equal &ool @
yearly taxes and assessments which may attain priority over this Security Instrument as a Jien on the Property: (b, —early leaszhold
payments or ground rents o0 the Property, if any, {c) yearly hazard of property iNSUrARCE premiums: {4 yearly fiood insurance
premivms, if any; {8 yenrly morigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender. 1o accordance
with the provisions of psragraph 8, in Hieu of the peyment of mortghfe insurance premiums, These iterns are called "Escrow liems.”
Lender may, at any time, coltect and hold Funds i an amount not £0 exceed the maximum amount a lender for a federally related
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mortgage loun may requice for Borrower'§ 6810 sccountunderthe foteral Real s Sentlement Procedures Act of 1974 as
amerided from e 10 time, 12 US.C. Section 2601 etcsegi( RESP. Syaaniess aniotigt law tat applies to the Funds sets #pEser
st 1T so, Lender may. at pny time, cotiect 4nd hold Fungs in‘an arcunt not 10 exoeed fhe lesser amount. Lender may cstimate
the ampunt of Funds due on the basis of cusrent dnta and ressonable estimnales of expenditures of futre Escrow Hems OF otherwiss
in accordance With applicable taw.

The Funds shail be held in an institation Whose depQsis are insured by a federad agency, instrumentaiity, of catity (including

Lender, if Lender is such an institation) or i any Federal Home Loan Bark. Lender shatl apply the Funds to pay the Escrow ferns.
Lender may oot charge Bemowet for holding snd applying e Funds, annuslly aaplyztog Hio SSTOW account, of verifying the
Eecrow liems, unless Lender pays Borowet interest on the Funds and spplicable faw permits Lender 10 make such a charge.
However, Lender may require Borrower 0 pay & one-time charge for an independent real estate ax reporting SeTvice used by
Lender in conneciion oith this loan, uniess applicabie law provides otherwise. Unless an agreesment i made or apphicable "W
requires interest 10 be paid, Lender shall not be required 10 pay Borrower any intercst o camings on the Funds. Bormower and
Lender may agree writing, however, {hat interest shall be paid on the Funds, Leader shall give to Borrower, without charge. 30
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit 1o the © nds v
made. The Funds are picdged as agditional security for all sams seoured by this Security Instrument.

{7 the Funds held by L cnder exceed the amounts permitted (0 pe held by applicable law, Lender shall account Borrower Of
{he cxcess Funds in accordance with the roquirements of applicable law. If the amount of the Funds held by Lender at any time 1
not sufficicnt 1o pay the Bscrow liems when due, Lender may SO noufy Borrower in wniting, and, such casce Borrower shali pav
10 Leader the amount necessary 10 make up the defliciency. Borrower shall make up the deficiency in no MOrC thap vwelve MmO
payments, & 1ender’s sole discretion.

Upon payment in full of all sums secured by this Security instranent, Lender shall prompdly refund 10 Borrower any Fuads
held by Lender. 1f, under paragraph 21, Lender shall acquire of el the Property, Lender, priot io the acguisibon Of sate of the
property, shall apply any Funds hetd by Lender at the tme of acquisitdon of eale as a credit against the sums secured by uns
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, al! payments received by Lerder under paragrarhs |
and 2 shali te appiied: first, w0 any prepayment charges duc under the Note; second, 10 amourts payable under pal agraph 2 tird.
10 interest dug; rourth, to principal due; and last, (o any latc charges due under the Note.

4. Churges; Liens. gorrower shal. pay afl taxes, assessments, charges, fines and imposiuons sifibutabic o Hhe, Promerty
which may attain priority over this Security instrument, and leasehold payments OF ground fents, ifany. Borrower shall mav e
sbiigations 0 the manner provided in paragraph 2, 0f if not paid n that manner, Barrower shall pay them 08 (e, Jirecty o e
person owed payment Borrower shall promptly furnish to Lender all nouces of amounts o be pad under s paragrant ¢
Porrowes maxes these pRYMCNLs directly, Borrower shail promptly furnish to Jende receipts evidencing {he payments.

Borrower shall prompuly discharge any licn which has prionity Over this Security Lnsrament unless Bomower (&
writing 6 the payment of the obligaten sacured by the lien in a manner acceptable 10 Lender; (b) contests ivgond faih the b
or delends agunst enforcement of the lien in, logal proceadings which in the Lender's opinion opeiate 10 prevent the el
of the lien; or {€) scCuTes from the holder of the lien an agreement entisfactory to Lender cubordinating the licn 10 s St
inswument. 1 Lender determines that any part of the Property is subiject w0 @ lien which ray auain pnonty gver this S2
Instrument, Lender may give Borrower 2 notice identifying the lien. Bomrowes shall saus{y the lien OF ke ong of MOTS ¢ 7
actons set forth above within 10 days of the giving of notice.

S Hazard or Property {psurance. Borrower shall keep the improvemeais now existing or herealier crecied on the Propars
\nsurcd against 10Ss by firc, hazards included within the torm “exiended coverage” and any other hazards. including floods of
flocding, for which Lender requires insuranec. This insurance shall be maintained in the ameunts and for the periods that Lender
requires. The insurance carrier providing the insurance shallbe chosen by Borrower subject 10 Lender's approval which shall not
pe unreasonably withtheld. 1f Borrower fails to maintain covcrage described above. Lender may, at | ender's option vbin
coverage 1o protect Lender's cights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shall be acceptable 1o Lender and shell include 2 standar@ mOTEage clanes. Lender shadl
nave the right Lo hold the policies and renewals, 1f Lender requires, Borrower shall promptly give 1o Lenden Al receipis of paid
premiums and rencwal nOticEs. In the eveat of loss, Borrower shall give profpt notice 10 {he MeurARCC carmner and Lender. Lender
may make proof of ioss \f not made prompty by Borrower.

Uniess Lender and Borrower otherwise agree {n writing, insurance proceeds shall be applied © restoration Of fepal’ o e
Property darnaged, if the restoration Of Tepar is economically feasible and Lender's securty i not teasened. 1 the fEsierauos of
repauf is 0Ot cconomically feasible of {Lender's sccurity would be lessened {the insurance proceeds shall e appiisd to he seme
secured by his Security Instrument, whether or not then due, with afly CXCESS paid 10| BOIOWET If Borower abadons the
property, of 4oC3 not answer within 10 days a nouce from Lender that G insurance carrier 11as offered 10 selic A cinm, then
Iender may cotlect e insurance proceeds. Lender may use e procegds 10 repair or restore (e Property o 10 pay sumts seoured
by ifiis Security Instrument, whether or not then duoe. The 3C-cay period will begin when the noice is given.

Unless Lender and Rorrower olherwise 8gree in writng, any applicator of proceeds 10 principal shall not extend uf poSPOne
the due date of the monthly paymenis referred 1010 paragraphs 1 and 2 or change he amount of the payments. 11 ender parearaph
21 the Broperiyais acquired DY Lender, Borrower's right 10 any insurance poLdies and proceeds resulung {rom damagc the
Properly prior 10 the acquisition shall pass 10 Lender to the extent of the sums eccured by this Secunity lnstrument .mmetely
priof 1o the acquisiucn.

6, Occupancy, Preservation, Maintenance and protection ¢f the Property; Borrower’s Loan Application: 1 easeholds.
norrower shall occupy, establish, and use the Property a8 Borrower's prncipal residonce within sixty days after the exceubon of
s Securily Insgument and shail continue to occepy the Property as Borrower's principal residence for at least on¢ year afer the
date Gf occupancy, unless Lender othorwisc agrees writing, which consent shall not be unreasonably withheld, or aniess
cxicnualing Circumstances cxist which ar¢ beyond Borrower's control. Borrower shall not destroy, 4amage o1 1Mmpa U.o Property,
allow the Properiy 10 deteriorate, oF commit waste on the Property. Borowcs shall be i defaull i any foriciure acuon o
proceeding, whether civil or criminal, is begun that in Lendes's good faith judgment could result it forfeiure of the Propert o1
otherwise materially impair the lien created by this Security Instrament 07 Lender's secunty interest, Borrower iy cure such &
default and reinstate, as provided in paragraph 18, by causing the acuon or proceeding 10 pe dismissed with @ reling thaty
Lender's good faith determination, s forfeiture of the Borrower s interest in the Property OF other material (mpair
the hen created by this Security Instrument OF Lender's sceurify interest. Borrower shalt also be 0 default if Borrower, during e
{oan application process, gave materially false of inaccuraic information Of statements to Lender (or failed 10 provide Lendert with
any material information) in connection with the loan cvidenced by the Note, including, but not lmied o, 16 reseniations
conceming Romrower's oceupancy of the Properiy &% 2 principal ressdence. If this Sccurity Instrument is on a leascheld, Raorrower
shall comply with all the provisions of the lease. 1{ Borrowsr acquires fco utle 0 the Property, the leaschold and the fee utle shall
ot merge unless Lender agrees to the merges in writng.

7. Protection of Lender's Rights in the Property. [{ Borrowd! fails to perform the covenants and agreement comained
{his Security Insument, or there is a legal proceeding that may significantly affect Lender’s nights 1n ‘he Proparty isuch as @
proceeding 1 barkrupicy, for condemuation OF forfeitnre oF 10 eRforce 1ws of regulations), then Lender may do and pay
for whatgver 18 neCssany 1o protect e value of the Progaety 206 Lendss's rights in the Property. Lender's scuons may include
paying any sums secured by a lien which has priority 0¥t ihis Security Instrument. appesrng in cowk, payiig rcasonable
AUOTHEYS feg,s and entering on the Property 0 make repars. Alhough Lender may take action under this paragraph . Lender does
aot have 10 4o 3¢
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lastrument. Unless Borrower and Leader agree i@ other {erms of payment, thesé amounts shall bear interest from the dats of
dishursement at the Note rate and shall be payable, with interest, upon notice from Lender 1o Borrower requesting payment.

72, Hazard Insurance Warning, Unless you, (the “Borrower") provide us, (e "_ender™) with evidence of insurance
coverage as required by our contruct or loan agréament, Lendee may purghasy insurance A Porrewer's CXpense o protect the
Leader's interest. This insurance may, but necd not, aiso protest the Borower's interest,  If the collateral becomes damaged, the
ceverage the Lender purchased may not pay any claim Borrower makes of any claim made against the Borrower, Borrower m2y
Ister cancel this coverage by providing svidance that Borrower has oblained properly coverago clsewhere.

“The Borrower is responsible for cost of any insurarce purchased by Lender. Thie cost of this insurance may be added 1o your
contract of lomn balance, 1f the cost is addad 1o the contract o7 loan balance, the interest rate on the underlying contract of loan will
apply 1o this added amount. Effcctive date of coverage may be the date the Berrowet's prior coverage lapsed or 4 date he
Borrawer [aiicd 10 provide proof of coverage.

The coverage Lender purchases may be considerably morc cxpensive than insurance the Borrower can obiin on Borrowar's
own and may not satsly the need {ar property damage coverage of other mandatory Hability insurance requircments smposcd Y
applicable law.

8. Mortgage Insurance. 1€ Lender required MOTLEAge inSUrance as a condition of making the loan sccured by Vas Secu
{nstrument, Borrower shall pay the premiums required o maintain the mortgage insurance in effect. I, for any reasen,
InGrigage nsurance coverage required by Loender lapses or ccases 10 be in cffcct. Borrower shall pay the premiums requ
obtun coverage sutstantally equivaicni Lo the morlgage insurance previously in cffcct, 2t a cost substantially cquivaiert o
16 Borrower of the mortgage insurance previousty in effect, {rom an allernale mortgage insurer approved by Lender. 10 subsiant
cquivalent morigage insusance coverage is not availabic, Berrower shalt pay to Lender cach month a sum cqual 1o ore-tweinh
the yearly MOrIgage insurance premium being paid by DRorrower when the inSurance coverage lapsed or ceased 0 e in :
{onder will aceept, usc and retain these payments 4s 2 loss reserve in Yicu of morlgage insurance. LoSs reseive puyment
no longer be required, at i option of Lender, i mortgage iNSurance Coverage {in the amount and er e pericd At
requires) provided by an insurce approved by Lender again becomes availabie and is obuined. Borrower shail pay e
required 10 maintain morizage insurance in effect, or to provide a loss reserve, antil the requirement for MORGARE insuras
seenrdance with 4y writien agreerent bepween Borrower and Lender or applicable law.

9. Inspection. Lender Or i agent may make reasonable entrics upon and inspections of the Progerty. Lends
norrower notice at the ume of or prior 1o an inspection specifying reasonable cause for the inspection.

19. Condemnation. The procceds of any award or claim for damages, direct o consequential, in conncclign, with w
condemnation or other taking of any part of the Propery, or for conveyance " licy of condemnation, arg hurcby assigred and shatl
t.e sad 1o Lender.

"o the cvemt of 2 towl taking of the Property, the proceeds shali be applicd to the sums cccured by thiy Sceuniiy Ingmumacil,
whether or not then cug, with any €xcess paid 1o Borrower. In the cvent of a partial tking of the Property i which the fair marked
vatuc of the Property immediately wefore the taking is equal to or greater than the amount of the sums securcd by this Sceunly
instrument immediatcly belere the wking, unicss Borrower and i ender otherwise agree in writing, the sums sccured by i
Security Instrument shafl be reduccd by the amount of the proveeds multiptied by the foilowing fractcn: {a) the 1owl amount ol ue
umns securcd immediately before the taking, divided by (b) the fair'market valuc of the Properiy immediately before the RYSHIS
Any batance shall be paid to Borrower. In the event of a pantial taking of the Property in which the fair marker value of tie
Property immediatety before the taking is less thaa the amount of the sume securcd immediaiely belore the taking, un'ess Borrawes
nd Lender otherwise agrec in writing of unless applicable law otherwise provides, the proceeds shall be appisd o the sums
secured by (his Security [nstrument whether or not the sums are then duc.

i the Property is abandoned by Torrower, or if, afier notice by Lender 0 Borrower that the condemnar offe
award ar sexle a clam {or damages, Borrower fails 1o respond to Lender \within 30 days after the daie the notice s giv
authorized Lo collect and apply the proceeds; atits gption, cither to restoration or repair of the Property 0f 19 e senss
this Security Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agrec in writing, any applicadon of procesds to principal shall pot Exicnd of pURIpCTE
e dee date of the monthly paymsats ceferred to in paragraphs 1 and 9 or change the amount of such paymenis.

11, Borrower Mot Released; Forbearanse By Lender Not a Waiver, Exicnsion of the unic for paymen: of modiicauon of
amartzation of the sums secured by this Sccurity Instrurnent granted by Lender to any successor in interest of Barrower shall nol
aperate lo release the linbility of the original Botrower or Aorrower's successors i interest. Leader shall not be required €
commeace proceedings againist any Successor in intercst or refuse to cxtend time for payment o otherwisc modily amorivzater o
the sums seoured by this Securily Instrument by reason of any demand made by (he original Berowcr of BOrrewer's »JCItasrs if,
interest. Any forbezrance by Lender in cacrcising any right-arremedy shall not be a waiver of or preciude the exercise of any ©ighe
or remedy.

12 Successors and Assigns Bound; Joint and Several Liabilily; Co-signers. The covenants and agreenierts of 0.
Security Instrumert shatl bind "nd benelit the guecessors and assigns of Lender and Borrower, subject 10 the provisions
paragraph 17 Borrower's coveoants and agreoments shall be joint and scveral. Any Borrower who €G-signs U
Tnsrument hal does-nol cxecute the Notg: (a) is co-signing this Sccurity Instrumeni only i mOrigage, graal and convey
Borrower’s interest i the Propedy under the terms of this Security Insiruments {b) is no. personally obligater ¢ nay e
securcd by this Security Instrument; and (c) agrees that Lender and any other Borrower mdy agfee O exiend, modily, o7
make any accommodalions with regard to the lerms of this Security Instrument or the Nole without that Borrower's co:

13, Loan Charges. If the loan sccurcd by this Security Instrument is subject to a law which scis maximum lca
st law s finally interpreted so that the interost or other loan charges collected or 6 he collecied in conngction il
exceed the permiticd timits, thew {1y any such ioan charge shali be reduced by the amount necessary o rectuce the -
permitied Yt and %) any sums alrcady coliceied from Borrower which exceeded permiticd himils will be refunded
Cender may cheoss to make this refund by reducing the principal owed under the Ngts or by making a direct payiment:

[ a refund reduces principal, the reduction will be treated as a partial prepayment withiout any prepayment charge unde: W

14. Notices. Any nctice W Borrower previded for in this Sceurity Instrumeat shall be grven by delivering i or by makng .
by first class maii unles applicable law requires use of another methed, The notce shall be dirccted 1o the Property Address of an
wiher address Borrowar designates by notice to Lender. Any notice lo Lender shail be given by lirst class masl 1@ Lender's addres
siied hercin or any other addeess Lender designates by notice (0 Borrower. Any rotise provided for in this Scourny InsUumes.
<hall be deemed 1o hiave been given 10 Rorrower or Lender when given as provided in this paragraph.

15, Governing Law: Severability. This Sccurity Instrument shall be governed by federal law and Ui
jurisdictien in which the Prepcrty is located. In the event that any provision or clause of this Sccurity Insoumen o e
onflicts with applicable law, such conflict shall not aifcct other provisions of this Secarily Tustrument or the Note wingh can 7
given effeet without the conflicting provision. To this end the provisions of this Sccurity Instrumeni and the Neie s daclared i b
severable.

16. Borrower's Copy. Borrowcer shall bo givea one conformed copy of ihe Note ana of this Sceurity Instrumen?

17. Transfer of the Property cr 2 Renefvial Interest in Borrower, If all or any part of the Property Qr any :ierst it i
soid or transferred for if 2 beneficial interest in Borrower is sold or tansferred and Borrower is not 3 natural person) wibout
Lender's prior writien consent, Lender may, af its option, require immediaie payment in full of all surns sccured by tus Sceurity
Tnstrument, However, this option shall mot be excrcised by Lender il axcrcise is prohibited by federal law as of the date of thss
Secyrity Instroment. o G T
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-3 Lender exarcises s opiioH shalligive Borrower;  geceleration. The notice shalf provide a period 6f riot Iess

tiah 30 days rom the date the n tice is delivere Bt ithin vihich Borrower must pay ail sums sceured by this Security
Insirument. If Borrower fails - Lesd sums pr piration-of this period, Lender may invoke any remedics permitted by
this Security Instrument without further netice or demand on Borrower,

18, Borrower’s Right to Reinstate, If Borrower meels certain conditions, Borrower shail have the right (o have enforeerment
of tis Sceurity Instrumen discontinued at any time prior (o the earlier of:'(a) 5 days (or such sther peiiod as apglicable law may
specify for reinstatement) before sale of the Property pursuant (o H ined in this Security Insrumeny; o (b,
entry of a judgment enforcing this Sécurity Instrume ith - {a) pays Lender all sums which then
would be due under this Seeurity Insirument and aceeleration had occurred; {%) cures any defaut or any oher
covenants or agreements; (c) pays all expenses incurred in enlorcing this Security Instrumeni, inciuding, but not limil <
Tcasonable atiorneys’ fees: and (d) takes such action as Lender may reascnably require 10 assure that the licn of this Sce
Insirument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Sccurity {nswemen: <
continue unchanged. Upon reinstalement by Borrower, this Security Instrument and the coligations securcd herchby shail r
fully ¢ffecuve as if no acceleration had occarred. However, this right 1o reinstaie shali not apply i the case of accsiciation
paragraph 17,

18. Sale of Wote; Change of Loan Servicer, The Note or a partial interest in e Note (logether wiin this §
Instrument) may be sold one or more times without prior notice o Barrower, A sale may result in a change in the ety (knowr :
the "Loan Servicer") that coilects monthly payments due under the Note and this Security Instrument, There also may be one o
mare changes of the Loan Scrvicer uarelated 10 a sale of the Note, It there is o change of (he Loan Servicer, Borrower wil be given
written notice of the chinge in accordance with paragraph 14 above and applicabls law. The notice will state the nwne and addr s
of the new Loan Servicer and the address to which payments should be made. The natice will also contair any ottier informat e
required by applicable law.

20. Hazwdous Substances. Borrower shali not cause or permit the presence, use, disposal; siorage, or reiease of any
Huzavdous Substances on or in the Property. Borrower shail not do, nor allow anyone ¢ise to do, anything affecting the Procs o
that is in viglation of any Environmenta! Law, The preecding two sentences shali nos apply 10 the presence, use, or storage on
Propenty of smat! quantitics of Hazardous Substances that are generally recognized 1o be appropriuic (o normal resideaual uses oo
10 mainicnance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, cium, demand, lawsuitor ofle. acuen b
sovernmenlat or icgulaiory agency or privatc party invelving the Property and any Hurardous Substance or Envire
which Borrower has actual knowledge. If Berrower icamns, or is notified by any governmenlal or reguialony auhor,
removal or other remediagon of any Hazardous Substance affecting the Property iy necessary, Borrower shall e impin e
necessary remedial actions in accordance wirs Environmental Law,

As used in this paragraph 20, "Hazardous Substances” arc thosc subsiances defined as 1CXIC or fzardous subsianees .
Environmental Law and the [ollowing substances: gasoline, kerosene, otier fanimable Of toXic peucleum produsts, on -
pesucides and herbicides, volatile solvents, materials centaining asbestos or formaldehyde, and radioactive mater :
this paragraph 20, "Environmental Law" means [ederal laws and faws of the jurisdiction whicre the Pronerty s lees
healin, safety or cavironmenia! protcetion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and apree as follows:

2L Avceleration; Remedies. Lender shail give notice to Borrower prior (0 zceeleration following Boreover's hiren ot o,
any cavenant or agreement in this Security Instriment {(but not prior {0 acceleration under paragraph 17 uniew applicabi:
law nrovides otherwise), The notice shall specify; (a) the default; (b) the action required ¢ cure the defaylt: o date, no;
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) thit fuliure t
cure the default on or before the date specified inthe notice mayresult in acceleration of the sums secured by this Sccurin
Instrument and sale of (he Property. The netice shall further inform Borrower of the right to reinstate after acceleratior
and the right 1o bring a court action {0 asser( the non-existence of 4 default or any other defense of Borrower 1
aceeleration und sale, If the defun!t i5 not cured on or before the date specificd in the notice, Lendes; ag iy eption, man
require immediate payment in full of all sums secured by this Security Instrument without further demand ! may imvok:
the power of sate and any other remedies permitted by applicable law. Lender shal be entitied to colicer an! eapenses
incurred in pursuing the remedies provided in this paragraph 21, including, but aot limited (o, reasonable ltoraey s’ feo
and costs of title evidence.

IT Lender invokes the poveer ol sale, Lender shall execute Or cause Trusiee to execnie a written netice of the
occurrence of an event of default and of Lender’s clection to cause the Property to.be soldand shali cause such notice (o be
recorded in cach county in which any part of the Property is located, Lender or Trustee shall give notice of sale in the
manner preseribad bz' a[ppiicab!c law to Borrower and to other persons prescribed by applicable aw, After the time
required by applicabie Aaw, Trustee, without demand.on Borrower, shall scll the Property at public auction 1n the highest
bidder at the time and place and under the terms designated in the notice of sate in one ormore parcels and in any grder
Trustee determines, Trustee may postpone sake of all or any parcel of the Preperty by public announcement 1t the time and
place of any previvusly scheduled sale, Lender or iis designee may puréhase the Property at any sale,

Trustee shall deliver to the purchaser Trusiee’s deed conveying the Property without 4RV Covenint or warcanty,
expressed or implied. The recitals in tie Trustee's deed shall pe prima facic evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to ail expenses of the sule, including, but net
limited to, reasonable Trustee’s and attorneys’ fees; (b) (o2 sums Sceured by this Security Instrument; ang (o) any excess
tu the person or persons legally entitled 10 it.

22. Reconvevance., Upon payment of all sums sccured by this Security Instrumeny, Lender shail request Trusice 1o reconvey
te Property and shall surrender this Seeurity Instrument and all notes evidencing debt securcd by this Sccurity Instrument 1o
Trustee, Trustee shall feconvey the Property without warranty for a fee of not less than $5.00 o e person or pessens iegaliy
cnutled 1 it Such person or persons shail pay any recordation costs,

23. Substitute Trustee, Lender may, from time 10 time, remove Trusice and appoint a successor Tusice woany T
appointed hereunder. Without conveyance of the Property, the successor trustee shali succeed 1o all the e, pow s and
confeered upon Trustee hercin and by applicable law,

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "atomeys’ fees” shall incluge any atturnevs” fegs
awarded by an appellate court.

25, Riders to this Security Instrument, If one or more riders arc excculed by Borrower and recorded gedier with this
Security Instrument, the covenants and agreements of cach such rider shall be incorporated inio and shall amend and supplemen:
he covemants and agreements of ihis Security Instrument g if the rider(s) were a pert of this Security Instrumen:,

[Check appiicabic box(cs)]
T A dine : ™ ; TX 10 am it
s Adjustable Rate Rider Lt Condominium Rider X Cormercial .
T A o P ¢ Ridor ) Blanned 1 . i ) Biweskly Pavmens o -
beed Oraduated Paymen: Rides Planned Unit Development Rider = Biweskly Payment 5. -
id Ballocn Rider Rate Impravement Rider 1 Secand Home Rider
VAT 1 '
i VA Rider L] Other(s) [specify)
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE 3Y US AFTER
QCTCRER 3, 1969 CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICK
ARE NQT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER 'S RES IDENCE MUST BE IN: WRITING, EXPRESS CUNSIBERAT TON AND BE SIGNED
BY US TO BR ENFORCEABLE . »

L
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any rider(s) exceuted by Borrower and recorded with it.
WimesscS'

Y. 0 et — s
/ A ,//o/,/

(‘ SREF W EVERETT

. (Sea)

~Borrower -Barrower

;

STATE OF GREGON, Klamath County ss
On this 12th dayof February 1999 , personally appeared the above named
pouglas R. Everettl and Sheree W. Everett

& acknowledged
the foregoing instrument 10 be their voluntary act and deed.

My Commission Expires: 12-20-02 Before me: -
(Official Seal) W

i
AN

-8285002 {8810} Paga 50i5 Foim 3038 §/90
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COMMERCIAL FROPERTY RIDER

THIS COMMERCIAL PROPERTY RIDER is made this12¢h  day of February,
incorporated into and shall be deemed to amend and supplement the Morlgage, Deed of Trustor o¢
Deed {the “Seeurity Instrument”) of the same date given by the undersigned (the “Borrewer”) o s
Borrower's Note Lo Kiamath First Federal Savings and Loan Association (the “Lender’™) of same date
covering the Properly deseribed in the Security Instrument and located at:

COMMERCIAL PROPERTY COVENANTS. In adciiion {o the covenanis and aprecmIn ¢ Mo
i the Seeurity Tnstrument, Borrower and Lender further covenant and aare€ as follows:

Commereial Property. Borrower covenants and warrants that the Property afd Improvements o e

Borrower exclusively for business and commercial purposes. Borrosyer also covenants and e
the Property and lmprovements are not now, and at no time in (he future will be, accupied as
residence of Borrower, Rorrower's spouse, OF Dorrower's minor or |
n regarding Use of OCCUpancy “n the Deed of Trust, particulariy at Paragranih 6, .

T

dependent shiid,

representati
superecdes by this coverant and warranty.

» Laws. Berrower furiher represents, Warrants, and coverants
aveloned, and all Impravemcnts,

tes, ordinances, regulations, ant

Compliance witl
(13 The Property, il developed, has beead
~id maintained, in full comghance with all apphicable laws, staly
faderal, state, and local governmants (colleatively "Lasys "), and all covenants, conditions, CasCmMCLs,
restriclions affecting the Property {eclicetively "Covenanis™), and

(2) Bomower and its operations upon the Property currently comp
material respests with all applicable Laws and Covenants.

ty, and wiitherealier coraniin L

tions of Use. Dorrower shall not initiate, join in, or consent Lo cny fezoning O
antor other public or private restrictions limifing orde/inmgithc usesih
Property and the Improvements without the prior writlen gonsent

3. Linntn
shange in my Coven
'
]

fall or any partol the

247

| Assignment of Lenses, Rents, {ssues, and Profity

401 Assignment. Borrower assigns and transfers (o Leader £1)ab ledses, subleaser. oo

contracts, and othar agreements, whether 1ot existing or herealier arising, ang re

pecupancy or use of all orany portion of the Property, including atl modificat.or
renvwvals thereol (the “Leases™), and (2) ol rents, ey fheome, proetiis, L
isenafits derived from the Froperty and thelease) rente!
including but not limited Lo lease and sccurity deposits (collectively,
ntended by Borrower and Lender to create preser! and uncordt
Iy to the license sct forth in Scction 4.04 below.

gaucs, 1$8UCS, Probits,
- iapreeeny!

_or ficense of allor any nortion

RGN RN

HE

subiect on

4.02 Rights of Lender, Subject o the provisions of Sectien 4.04 below giv

limited Neense, Lender shall have the right, power, and authonty tor (1)

Oregon Commercial Property Rider
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tenants, renters, lieensees, and other obligors under Ay of' the Leases that the sq me
assigned to Lender and that ail Rents are to be pad direcily 10 Lender, whethe
have fereclosed or commenced foreclasure proceedings oeainst the p rogerly, and whe
Lender has taken possession of the Property: (2) Disco. unt, setile, compromise, rele
the time for payment of, any amounts owing under any of the Leases and any Rents,
part, on terms aceeptable to ] Lender; (3) Colleet and enforce payment of Rerils and n' :
of he Leases, and 1o prose utL any action or procecding, i the name of Borrowar of ’_c K )
respect to any and all L and Rents; and (4) Exercrse any and i other rights ang G of
the iessor in conneetion w;m any of the Leases and Rents

Application of Receints. Lender shal! have the nght, power, and a- '1‘30f"
.’(w!s recerved under this Secur; ty Instrument (1) o 1he payeent ol any and wll ca
mevrred i connection with en nlorcing or defen ding the rormaz of ghic assiprment or
Lender, vnd in coile celing any Rents: and () for thf‘ operation and miintenance o
die pavirent of all cost .md cxpenses in connecetion therewithy |

e
tiitics, ta S, AS5CSSMENis, novernmeni; talieharpes, ang

ciuding but'ng
IASur

Ml such costs and e p nses, and afler Lesider shail have ser up suchiese

neeess m} 1 its sole dn"crf-uon for € Droper management of the Pr

remaining Rents collecied and receivad by it to the reduction of the C

Lender shall determine, The exéreise or failure by Lender to cxereis

granicd ir this assignment shall not sonstitule 5 wajvar ol defauit by

the Note, ar any of the other Loan Documenis

i
1

Daviment of

rherehy prants (o Borrower arcvocable ! cerse 1o colte o I
semny be revoked Gy [ cnder, withont notice 1o Borrowsr, upon “\f' O e, -
Wi under Jig SC(‘U! [\’ AH\U'U nent, me ll!d"i“ any dali ult L"’ B"r" ower of Hseocuenas
v Irstrument or (his Commerzial Pro; perty Rider Unicss andiiniil Suciii:cons
dorrower sprees 1o applv the proceeds of Rf‘n'*‘ 10 the pament ofthe Dbiion.
savmient oriane . ASSESSMENts, cavernmental ch- arges, insuringe Drcn‘n'ms, cng ather oo
cenneciion with rhc Property, and to the maj inlenance of the rnpcx v,
riviother surpose, Borrewer agrees to {15 observe and De
e ’, ases. {2) enfores or sccure “t its cxpense the p crrofl"nrm* of f‘vc'} ooi Lal
By v TR e o other party under the Leases: (30 PEOMDLUY £ve notice (o Lo dler of pre,
A e lewee or other Farly under any ol the |1, ACISEE, and promptly p'mw(’c Whdler o,
noties of defanlt giver to any such lessee or other party, (<3 nstealivet any Rent
madvance ol he

ime when (he came shall | Secomiedue, or tntizinate any othar naymen

LC0§0T, exeept lor bona fide seeuritv deposits not in excess ef an amouny Cqual o twe

(33 a0t irther gssi gn or hypotheeyic anyv of the Leases or Peney Y except with Lords

writien consent, nol waive, n.cnsc, or in any other manncr dis. arue anvlessen or ofhe

ations under any of the Leases: (7) cxeep: m:.’: Lender's prior writian oo

mend any of e Leases. (S) CXEEpbwith Lender s prior written conc:

TS, or accept sirrender of any af the 1 ~eases unless Borrower shal, havs ons

lor the space 16 be vacated on terms at least as favorabic 1o ’3orrmv or, commercin

afler ﬁrv‘i. canceliacion, tcrmmnnun or strrender; (9) obtain Lender's ¢ pricr write

farm and content of 3] future ’ca;c; and any modifications of any present or future jeac 25 (10

L
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5355

deliver copics of all present and future leases © Lender promptly’ and ( 11) appes in and defend, &t
forrower's soic cost and sxpensc, WY action oF proceeding arising out of o in connection wWith the
Lanscs of e Rents.

Linitation of Lender's Otligations. Notwithstanding e nssignmen: provided for

4, Lender shatl not be obligated to perform of discharge, and {_ender gace ot undertake 12

or discharge, any obligation of Babitity with respect Lo the Leases of ihe Rents, This 2888

hall not cperate to place responsibility for the control, €arc. mainlenencs, oF 1eP

apon Lender, 0F 1o maks Lender responsidle for any condition of the nroperty L

accountable tO norrower only for the sums actually colleetc:t and ceceived by Lender prisis
g assigament. Borrorver shalt hold Lerder fuily harmiess [rom, \ndamnify Lender {or o
Lender against any and all claims, demands, linbilities, 10sscs, damages, and expOHBEs T
atlornzy fees, arising out of any of the Leases, with respect 10 any of the Rents, 0F in connest
any claim that My pe asseried against {_eader on account of s assignment € any OR
undertaking aileged to arise therelrom.

‘vermination. The assignment provided {or in this Secuon agdhall continuc B Gl forgg ant v
anul sl the Obligations have peen fully paid and satisficd. Al such time, his assignment e
authorty and power? herein granted LY Rorrower tokences cha'l conse and rerminate

Adtorney-in-Fach Borrower irrevocably constiiutes 2nd appotnis Lendler, and cach 04

a6 its true and awlully altoracy-in-fact, watl poweer of substitution, 10 undertake an

and ol of the nights, pOWETS, and anthoritics deseribed in this Qocrion 4 with Ihe 520

offcct asif undertaken of pcri‘ormcd by BOrrower, and Borrower ratifics and confirms &5 Ao
cuch actions ! may bestaken of smitted o be Laken by Lender. 1S employess, ABETE !
atlorncys.

Cross-Default Provision. 3orrower’s delowitor wreach under any nole o agraement in which s
aterest shall bed preach under the Secufity Instrumert and Lender may voke any ofthe remodit
permiticd DY e Secwrity Instrument.

Pienicind Patgra o, Books & Records, h\spcction. Nor ower Ghalhfar ssh Lo Lender we
L v . N

At thg ond of cachof Borrower's EEal years 4 compiete copy ol Botigver 51

qush venr, audiled of pavicwed Dy 2 cortified public secountant finghading balanca Shst

giement, and statement of changes in Ninancal pcsihun) Dorrowat shi

SpgEtiurns within 30 days after (iting. Dorronver shali prempily fir

fnangrai in{nrmat:on as Lender shall Lcasonadly request |rom Lme 1o

(g aceuraie records and wooks of actuunt with respeet Lo the Properd avian
with generally accepied accounting pringiples consistently apphed Rorrewar shal’ permt Donde
authorized rcprcscmalivcs to enter and ingpeet ihe property, tnd 10 examine and make COp
of the records and booke of account of the Borrower with respect Lo the Property, 2! &
times as Lender rny choose.

Oregon Commereiil property Rider
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UNDER ORECON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY
US AFTER OCTOBER 3, 1039, CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
WiTICH ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHWOLD PURPOSES OR SECURYD
SOLELY BY THE BORROWIR'S RESIDENCE MUST BE IN WRITING, EXPRESS

CONSIDERATION AND BE SIGNED BY US TO BE ENFORCEABLE.

DY SIGNING BELOW, Borrower accepls and agrees 10 the 1orms and Provisio
Property Rider.
f. //—"“ T
, , o
L ._-7é(—-x P
“pauglas R. Everett Sheree W. Everett

¥
1
H
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FTATE OF ORBGON : COUNTY OF KLAMATH: sh

Filed for record i request of ___ amevititle
of _ __February = AD.. 1999 o 3:3% oclock zﬁfa};i_d;;;;}aad in Vol,
of _____ Mortgages . onPage 5348 T
Lmd.} Smith. County Clerk

$50.00 by __léz{dﬁ:'zlm—_ﬁﬁ-%"— R




