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SUBORDINATION AGREEMENT ~ DEED OF TRUST

NOTICE: THIS SUBORDINATION AGREEMENT RESULTS IN YOUR SECURITY INTEREST N THE PROPERTY
%SQ%ES%NEGN;SFUBJECT TO AND OF LOWER PRIORITY THAN THE LIEN OF SOME OTHER OR LATER SECURITY
TRU! .

THIS SUSORDINATION AGREEMENT dated December 7, 1898 is entered into among Ernst Brothers LLC, an Oregon limiled liability company,
an ssiatc in fee simple ("Borrower™), Neli R. Bryant {"Trusiee"), Cre t O Company ("B iary”) and South Vailey Bamk & Trust
{“Lender”).

SUBORDINATED INDEBTEDNESS. Beneficlary nas extended the following described financial accommodations (the "Subordinated indebtedness”) to
Srast Brothers, LLC, an QOregon limited fiablity counpany, an ostate in ‘e simple ("Trustor):

An dicolosed Indebled

SUSORDINATED DEED OF TRUST. The Subordinated Indebtedness is securad by a deed of trust cated 06-11-1997 from: Trustor fo Ned R. Beyant
as Trustae in favar of Baneficlary (ine "Suberdinated Dsed of Trust”) recordsd in Kiamath Caunty, State of Oregon as toliows:

fecorded June 12, 1997 Ir Volume M7, page 18144, Officiai Records, Kiamatn County, Cregon.
HEAL PROPERTY DESCRIPTION. The Sukorginated Deed of Trust covers the following cescribed real property ithe *Raal Property”) lccalea in
Klanaih County, Stata of Oragon:

See attached Exhibit

Tha Real Property of its address is commonly know? as Crescent OR, Crescent, OR 37733.

REGUESTED FINANCIAL ACCOMMODATIONS. Sorrower, who raay or may not be the same enlity as Trustor, and Beneficiary esch wan! Lender o
orovide financial accommodations to Borrowaer {the "Superior indebiadness”) in the form of (a) new credit or ioan advances. (b;an extersion of tme
to pay or other compromisss regarging alt or part of Borrower's prasenl indebledness 10 Lerder, or (c) other benefits to Barrower. Now, therefore,
aorrower and Beneficiary sach repressnt and acknowiedge to Lender that Beneficiary will benefit as a result of these financizl accommodations from
Lendar to Borrowar, and Baneficiary ackrowledges receipt of valuable considaration for entering into this Agresmant.

LEMDER'S LIEN. As a condilion to the granting of the requestad financial accomsnodations, Lendsi has required that #ts deec of 1rust or pther aen On
the Real Property ("Lander’s Lien™) te and remain superior to the Subordinated Deed of Trust.

NOW THEREFORE THE PARTIES TO THIS AGREEMENT HEREBY AGREE AS FOLLOWS:

SUBORDINATION. The Subordinated Deed of Trust #nd the Subordinaled indebledness secused thereby is hereby subordinated in all
respects to Lender's Lisn and tha Superior Indebledness, and 1t is hereby agreed that Lender’s Livn shail be and remain, ~t all imes, prior and
superior to he Hien of e Subordinated Dead of Trusl. Beneficiary sizo subordinates lo Lender’s Lien all other Securily interests in the Real
Properiy held by Beneficlary, whether now existing or hereafter acquired. The words “Securily Interest” mean and inciude witheut limitation
any type of ccilateral securily, whether in the form of & lien, charge, mortgage, deed of trust, assigniment, pledge, chattel morigage, chatte!
trust, faclor's Hen, eauipment trust, conditional sale, trust receipt, fien or titie retention coniract, lease ot consignment intended as a security
davice, or any other security or Hen interest whatsoever, whether created by law, eontract, or othenvise.

BENEFICIARY'S REPRESENTATIONS AND WARRANTIES. Beneficiary represents anc warranls to Lender thal. {a) nc represertaticns or
agreements of any kind have bean made to Bensficiary which woutld kmit or qualify in any way the terms of this Angreament; (b) this Agreement is
exacuted at Borrower's request and aot at the request of Lendar;  (cj Lender has made no representation to Beneficiary as 1o the creditwarthunass of
Rorrower: and  (d) Beneficlary has established adequate means of oblaining irom Borrower on a continuing basts information regarding Borower's
financial condition. Benaficiary agrees to kesp adequately informed from such means of any facts, events, or circumstances which nughtin any way
affect Beneficiary's risks under this Agrasment, ang Beneficary furiher agrees that Lender shai have no obligatinn lo disciose 1o Beneficiary informabon

or material ac..ared Dy Lendsr in the course of its relationship with Borrower.

BENEEICIARY'S WAIVERS. Beneficlary waives any right io require Lender: (2) io make, exiend, renew, or mcdify any ioar o Borrowsr o ic grant
any cther financial accommodations to Borrower whatseever; (0) 1o make any presentment, protest, demand, of notice of any kind, :ncluding notice ¢t
any nonpayment of any Superior Indebiadness secured by Lander's Lign, or nctice of any action or nonaction on the part of Borrower, Lender, any
sursty, andorser, or other guarantor in conneclion with tha Superior Indsbladnass, or in connection with the crestion of new ot additonal ndsbtedness.
(c) to resorn for paymant o to proceed directly or at once sgainst any person. inciuding porrower; () to proceec drectly against of exhaust any
collateral haid by Lander from Borrower, aiy other guaraniof, or any clhsr pevson, 13} to gve notice of the terms, ime. and place of any cudke o
privale sale of personal property security hald by Lender from Borrower or to comply with any other apphicable provisions of the Unitorm Commercial
Code; (f} to pursue any other raraedy within Lander's powsr; or (g9l i commi any act or omission of any lund, at any hme. with respact o any matters
whalsoaver.

LENDER'S RIGHTS. Lender may lake or omit eny and all actions with raspact o Lender's Lien wihout aftecting whatsoever any of Lenoer's ngals
under this Agreameant. In particuiar, wittiout kmitation, Lender may, wilhout notice of any kind 1o Beneficary, (ai mare 0% X Mmore acddonal sacured
or unsecured loans to Borrower; (B) repeatedly aller, compromise, ranew, exiand, accelerate, or otherwsa change he Ame tor payment or ofner terms
of the Superior indebtedness or any part thereof, inciuding incrsases and decreases of the 1.te of mnterest on the Supericr Inrgebtedness; extens:ions
may be repeatad and may he ter Jonger than the original loan term; (c) lake and held ccliateral tor tre payment of the Supenor indebtedness, and
axchanga, enforce, wawve, and release any such collateral, with of without the subsfitutinn of new cottateral; (d) ralease, substitute, agree not to sue, of
deal with any ene or more of Borrowar's sursties, endorsers, of guarantors on any terms or manner Lender chooses: (e) determing how, when and
wha! application of payments and cradits, shall be made on the Superiar indebtednass; (f) apply such secunty and duec! the order oo manner of sale
therec!, as Lender in its discretion may Golerming; and (g) assign this Agreamant in whole o in parl.

DEFAULT BY BORROWER. If Borrower becomes insoivent or bankrupt, this Agresment shall remsin in fuli torce and effect. Any detfault by Borrower
unider the tarms of the Subordinated Indebtednass also shall ba a detault under the terms of the Superior Indebledness 1o Lenger
$4ISCELLANEOUS PROVISIONS. The following miscellaneous provisions afe a part of this Agreement:

Appiicadie Law. This Agreement has besn delivered to Lendsr and accapted by [ encer in the Stale of Oregor. 1t there s a lawsuil, Bershoary
and Borrower sgree upon Lender's roquest lo subnut to the gorisgistion of the courts of iKiamath County, State ot Oregon. This Agreemerit shail be
governed by and construed in accordanca with the tews of tha State of Oregon. No provision contained in this Agreemeni shalt be construed (aj
as requiing Lender i grant io Borrower of to Bensficiary any finarcial assistance or ofher accommodations, or (b) as fimiting of praciuding
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Lender from the axercise of Lender's own judgment &nd discrelion about amounis and times of paymeni in making lpans or exisnging
accommodations o Borrower.

amendmanis. This Agreement consiitutss the entire undersianding and agreement of the parties as fo the matlers set forth tn this Agreement. ko
altaration of or amendmant to this Agresment shall ba effective unless made in writing and signed by Lender, Borrower, and Beneficiary.

Attorneys’ Fees; Expenses, Baneficiary and Borower agree 10 pay upon demand all of Lender’s cests and expenses, including attorneys’ tees
and Lendar's legeal expsnses, incurred in connection with ihe enfarcemant of this Agresment. Lender may pay someone else to heip enfoice this
Agresment, and Benefciary and Borower shali pay the costs and expenses of such enforcament. Cosls and expenses include Lender's
attorneys’ feas and lagal expsnses whether or nol thers is & lawsuit, inciuding attornays’ tees and lega! expenses for bankruplcy proceadings (and
including etforts to modify or vacats any automalic slay or injuncton), appeals, and any anticipated post-judgment coliection services. Benghciary
and Borrows  also shall pay all court costs and such additional fees as may be directed by the court.

Successorg. This Agresmaent shali extand to and bind the respeclive heirs, personal representatives, successors and assigns of the parties 1o ths
agreement, and the covenants of Borrowar and Beneficiary harein in favor of Lender shall extend to, include, and be entorceable by any
ransfarse or endorsee to whom Lender may transfer any or all of the Suparior Indebtedness.

Walver. Lendar shall not be deemed to have waived any rights under this Agresment unless such waiver 15 Gven 0 wnhing &7 2 sgoec
Lender. No deiay or omission on tha part of Lender in exercising any nghi shall operaie &s a walver of such right or any other nght A waiver by
Lender of a provision of this Agreemant shall not prejudice or constitute & waiver of Lender's right otherwise o d@mand sinct compuance with thai
provision of any other provision of this Agrgement. No prior waiver by Lender, nor any course of dealing Detween Lender and Beneficiary, thall
conslitute a waiver of any of Lender’s rights or of any of Beneficiary’s obiigaticns as i any future transactions. Whenever the consent of Lender 1$
requirad under this Agreament, the granting of such consent by Lender in any instance shall not constitute continuing consent fo subsequent
instances whare such consent Is required and in all cases such consent may bs granted or withhald in the sole discretion of Lender.

NOTICE: THIS SUBCRDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS THE PERSON
OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A PORTION OF WHICH MAY BE
EXPENDED FOR OTHER PURPOSES THAN IMPROVEMENT GF THE LAND.

EACH BARTY TO THIS SUBORDINATION AGREEMENT - DEED OF TRUST ACKNCWLEDGES HAVING READ ALL THE PROVISIONS OF THIS
AGREEMENT, AND EACH PARTY AGREES TO V8 TERMS.

BORROWER:

TRUSTEE:
Nell R. Br,f;\/m//

3 Sigrer ’ :

ilorizg //?
Soulh Vallsy Bs%& i
B

y:
Authorized Officer /

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF 521' 21 B
] y )88 ; NOTARY PUBLIC-OREGON
county or_ K lamig /7 COMMISSION RO, 315897
) / : iSSION BPIRES AUG 26, 2002

s
On this _ é Q{'h day of ﬁ Qﬂ&géﬂf . 19_?_2, befora me, the undersigned Notary Public, personally appeared Wayne G Ernst,
tiembaer of Ernst Brothers LLC, and known to me to ba a member or designaled agent of the limited liabitity company that execuled the
Subordination Agraemant and acknowladged the Agresmsni to be the free and voluntary &ct and desd of the limited liadility company, by authority of
staifie, s artictes of organization its operating agrsement, for tha uses and purposes therein mantioned, and on oath stated thet he or she is

authdriged to execula this Agream nd in fact sxecuted the Agreement on behail of the fimited fiabiity company. N ~
M\& W\ - ﬁi\(\ G\‘\D‘” ;
By s N Residing a1 S M\as i -y S
I A Y RS ¥ LY

"~
Notary Public In and for the State of { N O%WN’\ My cominission expires E Hnr DO >

COBPORATE ACKNOWLEDGMENT

STATEOF () tego 7
, 18§
coonrvor__s. /V4&ed 7\/’ B

On this f q; day of :r l§ ’Vl , 19 q?, hatere me, the undersigned Notary Pubic, persunally appeared Authorized Sigror
ot Neil . Brydnt, and known to ma {o be auiniorized agents of the corporation that axecutac the Subordination Agreement and ack nowsedgec he
Agresment to be the free and voluniary st and geed of the cerporation, by suthorily of its Bylaws or by resolution of it board of directors, for the uses
and purposas thespin montioned, and on oath stated that they ara authorzed to axecule this Agreemant and in fact executed the Agree ment on beanhal!

ol the corporglies 4 /Z/‘Z% /3 ‘
= ; %gﬁw%es;ding « (Jreapn
Nataﬁf’/?;;,gki{]c/ in and m% State of QMJQ"I{;’: i} L T o o

GHERYL CORNING
NOTARY PUBLIC-OREGON
/4 COMMISSION D, 046176
MY COMMISSEON EXPIRES OCT 14, 1599
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2SI BT SR ST
STATE OF (ﬁ"c{éf}ﬁﬂ ) \ QFFICIAL SEAL

)88

COUNTY OF J;"{(éq{ﬂg & )

JEAMNE BENKOVER

On this _ CIZ Zf_‘_ day of m .19 QZ  before me, the undersigned Notary Public, personatiy appeared Authorizec Signer
of Crescent OHf Company, and known io me fo be authorizad agents of the corporation that executed the Subordination Agresment and
acknowledged the Agresmani 1o be.ihe fres and voluntary act and deed oi the corporation, by authority of its Bylaws or by resolution of its boarg of
digectors, for the uses and purpo warein mentionad, and on cath stated that they are authorized to execule thic Agreement and 1 fact exec ted the
Agreament on bahaif of the sarposmtiog. N

A N . [ . ,»~

BV\QQ\W {%\q—(\ﬁ\o “?QS& Residing at Ap;{’; !\f\‘iﬂﬁ)ﬁ\(\x Q A CE 5.5) CI‘_/l/pij

Hotary Public In and for the State of m Forse My commisslon expires & Ho- 2()02
favd

LENDER ACKNOWLEDGMENT

~ > AR
NN OFFICIAL LT a,
STATE OF (3\\‘9\&4th SEE TAMMY L STROP

NOTARY PUE L JREC .~

H d . ! COMMISSIONNO. 3 t 1537 -
COUNTY OF A ) ] T MY COMMISSIONFY™ 85 2 ) 1. ALY

A AR R ST 4L o =

\ \

this \ h"* day s leqcf beforg me, } ungersgrec Notary Pubic, parsenally  apoeared
Eu&&\ LT and known to fhe to he the ’;\Q_Aéqv'u mm , authonzed agent for tha _ender
thal exscuted the wihin and foregeoing instrument and cknowledged said instrument ¥ be Raltres ang vewrntary act and deea of the said Lender,
duly authorized by the Lendsr through its beard of directors or otherwise, for the uses and purpesas therain mentioned, and on oath stated tha: he or
she is autiorizad to execute this said instrument and that the seai affixed is the corporale seal of said Lender.

. 3
L NV N Kﬁﬁ{ resiang 2t TS MO SHaTh

S O N
Notary Public In and for the State of 800y iy commission expires 9\9;\; {
34
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DESC’RIPTI ON op PROPERTY
Parcel One:

A parce| of fand ¢
South, Range g
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he same Containing Bertions of the SW y sy s and the SE v,
East of the W?Ilamefte Meridian in the County
bed as follows:

Sw v, of S
of Klarnath, State

eCtion 30, T
of Ore

ownshrp 24
90N, the sa;

d parcet of fang
ine of the Said of saig Section ;
ich point is | 6
1 1

\ ' point s marked by 5 30
" West 3 distance of 33174 tfrom the
3 . 4 i

&ction with fhe

nghway, said rigig of way havmg a totg

Southwes:er!y direction aiong the Curved

194000 feet, for 5 distance of 14510 faq

for a digy

h.avmg aradug of
3273540~ West
Ty of the Said Sw ;4
Vision a distance of 38 66 feet 1o 4
d S 8" Wes of 84,72 feet from the poirit of
ribed: ¢ " We . 0 inch Stee! par Monumen: thence
North 50°264¢7 104.53 4 i N the Southeaster!y boundary of
the right of way lichrij C 100 feet: thence
North 3g0 nch stegj bar
tis alse located South
F Y% of Said Section 30;

he point of beginning.
Parcal Two:

That portion of ot 4

(8w Sw %) of Section 30, Townsh
in the County of Klamath, State o ¢

‘D 24 Sqy
‘egon, described as fo

th, Range g9 East of the Wi
llows:

lamette Meridian.

f

EXCEPTHNG

of the sy Y of Section 30, Tawnship 24 Sout, Range
East of the Wit th, State of Oregon, descrinay as follows:-
twhich jg Souih ge

17°46" West 2
32.82 feet from, the :'\‘orfheas!

distance o 418 a5 leel, ang Seuth 39-
€Omer of gy WY of Sectan 3 thence South

3320~ West 5
SW v of the 5




39°33'20" West, 2 distance of 25festica point; thence North 5(°26'40" West, 8 distance of 154 53 festio 2
point; thence sorth 39937 East, a distance gi25festioa peint; thence South 5Oo2E 40" East, @ distance of 1 54 53
seet, more oF 1855, 1o the point of peginning.

EXCEPT from sbove described parcel 1 that portion conveyed o the giate of Oregon, by and through its State
Highway Commission By Bargain and Saie Deed recorded Decermber 11, 1943, in Volume 180 pageé 405, Deed
Records of Klamath County, QOregon.

=ARCEL THREE:

Lots 5and 6 in Block 1 of Chemuilt, according to the official plat thereot on file in the office of the County Cierk
of Klamath County, Oregon.

Together with, A nonexclusive perpetua% casement over and across Lot 4 of Block 1, for the fallowing purposes.
Access to said Lots 5 and 8 from y, 8. Highway 97, and parking of vehicies

STATE OF OREGON COUNTY OF KLAMATH: 58,

Fited for record at request of Pirst Americad Ticle .

Cthe 17thﬁ/

_Fiyst AmEI LS Soms L/t

of . geb;ggzzj__,_A.D.,l‘}QQ at _ 11:16 o clogk

of . MortEages ___onPage

A, M. and duly recorded n Vol 4,1‘1?_9,
4

Linda Smuth. County Clerk
5

$30.00 by 5; AA . jﬁ(m/#,,,,-,.., .

Tnis report is for the exclusive use of the partles nerein shown and ts prafiminary to the issuancs of a fitig insuranse policy
and shall become void untess a poiicy \s Issusd, and the full premium oald.




