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OIRATION AGREEMENT dated nacermbel 7, 1998 is enterad into among grnst Brothers [EE ol Cregon peited tiapitity comDany .
xy, Johe O sorite { rustee’) Giichrist Real Estal®, LG, and Oregon wmited itabiiity company ("ﬁenenclary“‘:

n fe€ stmpie {porr war'ys
and South vailey sank & TY
SU’BOROaNATED |NDEBTE1§NES$. Bensficie™y has axtendad the following desonted financa! a:‘commoda“onc (the “Subord-r\ated ingdedtent
£rnst Brotrers, LLC. a0 Oregon nmited Habiiity company. an estate in te& ample ("Truslof' g

AD mdeb‘ledness o sms,aas.gs, winteh aflecis pareet 1 and 2.

SUBOROSNATEG DEED QF TRUST. The S\;bcrdina!ad incebiedness is secured by & 1agd of trust dated 09-0W~199‘f' som Trustol i Jon O Soria
as Trusied in tavor of Benefcary {the "Subcrdmaled Dead Of Trust™ recorded in Wanall County, Srate of Oreqon 85 fotowWs:

Recordsd geplember 3, 1997 1 Yolume o7, page 25298, osficial records, Wiamatn County, Qregod.

REAL 9ROPERTV DESCNPT!OH. Tha Subof&nated Oesd of Trust cove™s the tolowing cascrbed roal propenty ne "Real propedy ocated 1"
Kiamaih County, State of Qregon:

See attached Exhiblt ©
Tre Real oroperty of 18 acdress 'S cormmanty XPoW as Crescent o, Crescent OR g7733.

REOUESTED FIMANC! y be the sameé entity as Trustor. and BenehTiaTY each want Lenget 16

torm ot (&) new can a3vances. (o) an ax1anson of wrne
other © : re ing & ant g sont | aness jar, O enehis 15 gomower. MO nerelcre.
Sorrowar and Bansticier @ W iary > f financia: aocomr cdanons trom
Lender 19 Borrowa’. and i j d tor entering wnt

LENMDER'S LIEN. As @ sgrdition 10 the granting O

{ \he requsstsd fnancial accomn.ndahons, Lender has requirec that is deed o wust or otner e on
ihe Red oroparty ;'“Lencar's Lien™ be apd remain sup

rior to the Subordinaled Deed of Trust

NOW THEREFOF{E THE PARTIES TO THIS AGREEMENT HEREDY AGREE AS FOLLOWS:

he Subordina:ed peed of Trust end ne Suborc’\inaied in 1855 red theredy & hereby sum-mma’ted n 3l
¢ riof mdemedness. and it is nereby 8 reed be and remain. at at fimes. pnoY and
4 Deed Of Trust. Be sUDO 10 Len [ ecurity inierests 0 1
i 7 : nclude wiithout B
rigage. geedt Of jrust, nment. B dge. rhatiel mortaage.
or fitle retention contract, jease OF conssgnmem intended a5 2 security
conteact, ©° otnerwise.

ARY'S REPR NS AN £S gensficiary e wairanis 10 Lender tnhal
any kind have O adse 10 icl meh mit of G v way the tarms of IS Agreevzen\. 3

™, 1o Benehca’y as loine ~reditwor it
BorrOWen, and (d 3¢ astablish U 3 ining ! nasis nformaton regarding Borrowel
tnancial cenditon: ‘A med from such mea { ¢ CHCUMm 1 whuch ught i a8 v
afiect Bene g 1iSK ant, and genaficiary furtiver agrees ir.at Lance ! - 1o QISCI0SE YhCia" tormalion
of material 8C4 d oy tionstep with Borrower

BEHEF!CMRY’S WNVERS. peneficiary wanas any nght 10 require Lender (8! 1o make axend, renew or oty 47y woan 1o agrowai Of v grant
any other finar ccommoc‘ations 1o Borrowes ghatseeves 5 to make any preser\fme-u, gemand. o novce of a7 Lir 3 anciuging sotce of
{ iof \ndebledness seCuUf Lender’s wen, of notce of @1y Aachion of \he patt O QS owes Lenoei BOY
¢ v ingeubledrass. neche sreaton Of naw of 33 stonat noentedness
C inst any oersdof. ~g aorrowsl. 12 proceed anectly agains 0 exhaust any
sohaterat netd bY Y crowar, any oiher guaranty or any othet £8rsen. {e) 10 give aohice ot hE ° wme. and place of any oudhc OF
prvale saie of oerson.al prope security hotd &Y Lenger from Borowst & 5 comply with any othet apphicable provsitns of tha UN mmerca
cede. (N0 pursug aty oiner srnagy witrn Lender's gowear, o (g) o com vt BNY act < SnisS0n St aay wed al any Wne. it 19SpET e
whalscever
LEHDE‘R'S RIGHTS. Lander Ma take of omit any 8 ail aclions with rgapect 10 Lender’s Lign without atechng whatsogwer 87 o Lander’s nghis
under this Agraamem. in panécu\af. witrout der ¥ without ~otice of any kind 10 Benefiiasy. ° make o & S agdonal secured
or unsecy o Borrower: [ repea\e(ﬁ\'; L rened. extand, acceserate. O otherwise enange N2 e 100 saymect O oines ierms
ot the Sups ad theredd inchuding ! oreases | i georeaces of tne 7212 of wterest o0 tne Supanot .o gebtadress sxiensions
may DO rapesl na o 106 tnan the onginal oant erm. C) \aka and noid cohateral 17 B At of the Supno Lagesiednass. and
exchanQ€, enfo i 3 ¢ -otateral, witl i i of NEW cottateral. 30T see, suostt de ayreE Aot S0B @
Seal wih any 2 ] jers i dorser's, E " or manna’ L ende’ chooses. determe now, Whett 3
wnat applicai‘\cr\ of payme 1s and ¢ its, St made on e Supenof adebtedness: 1ty apply such secunty ang dwect 1me oG O manner FS
imergol. a3 Lander in 1S discration may e 4 (g)assigh this Agreemem i whote o 1 part.

CEFAULT BY BORROWE'R. . BOrroWer pecomes insoivent o pankrupt, s Agreamenl cnal rema’ 1o ful In1Ce and eftec’
ynder 1ne rarms of the Subordina{ed Indebiedness aiso shail be @ Setault under the terms of the Qupeior ingebtedness 1o Lenoel

NliSCELLMéEOUS PROV‘S\ONS. The folowirg miscelianaous provisions are a part of i agreement
Agplicabte Low. | Y S 1o Lende! and accepiad OY Lendar N the St n, Mt inere’s @ lawsut, penshCiay

and BorfoW up 0 a3t 10 S W } i f he couns of Kizmath County. ceqon e A8 hall ba
qovered by and construed in & dance Wi aws of the ~No provisiof comained 0 ohalt be o0

¢

1 requiding Lendoar i@ grant o Borrower of to Beneticiary an ther ecr,ommodahons. or (1 8&s wniing O
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Lander kom tg ewriss of Lender's own judgment ang disrrotion apout amounts and Gimes of payment in making loans o7 axernding
gecommeaaions o Borower

smpnatmants. This Agreament constilutes the entirg yndersignding and agreement of the parlies as to ths neatiers set forth in this Agraemam No
aterzbon of or amandnent to this Agresment shall be sficclive uniess made in writing and signed by Lender, Bormowsy, and Benefciary.

Attorneys’ Fess; Expenses. Beneficiary and Barrowar agres to pay upen demand alt of Lendar's costs and expanses, including atiorneys fees
argd Lender's tegal exgensss, incured in connection with tha enforcameni of this Agresment. Lender may pay sumeona alse te heip enforce ths
Agreement. snd Benshclary and Borrower shall pay the costs and expenses of sucn enforcement.  Coslte and expenses include Lerder's
atormeys ‘eas and legal axpensss whathsr or not there is a lawsuit, including afiornays’ fass and legal sxpenses for bankruptcy proceedings (and
inctucing eftoas to modiny or vacale any automatic stay or injunction), appaals, and any snticipaled post-judgment collection services Benehciary
and Barrower also shall pay all court costs and such additional faes as may be directed by the court.

Successors. This Agreement shall extand 10 and bind the raspeciive heirs, persunal rereseniahves. successors and assigns of the parlias 1o this
Agreament, and the covenants of Borrowar ang Beneficiary heren in favor of Leader shall exiend o, mciuce. and be entorceabie ©. ary
transiorae of gndorsee 1o whom Lender may transfer any or al of the Superior Indebladnass

Waiver. Lender shell not be deemsd to have waived ary nghts under this Agreement uniess such waner 15 given in wnling and s3Iy
Lender. No delay of omission on the part of Lender in axercising any right shail operate as & waver of such night or any othes "gnt A wangr O
Lander of a provision of this Agraement shall not prejudice or constitule a waiver of Lencar's right otngrwise lo demand SInct Compiance ad - gl
provigion or any other provision of this Agreement. No prior waiver by Lander, nor any ceuise of ceahng between Lerger anc Beneficiary shal
constituts a waiver of any of ender's rights or of any of Beneficiary's obligations as o any fuluie transactions. Whenever the consenit of Lender is
reguired undsr this Agreamant, the granting of such consent by Lender in any inslance shaf not conshitute continuing consen! 10 subse zuent
instancas whers such consent is raquired and In &ll cases such consent may be granisd o withheld « the sole discretion of Lender

NOTICE:  THIS SUBORDINATION AGREEMENT CONTAINS A PROVISION WHICH ALLOWS THE PERSON
OBLIGATED ON YOUR REAL PROPERTY SECURITY TO OBTAIN A LOAN, A PORTION OF WHICH MAY BE
EXPENDED FOR OYTHER PURPOSES THAN IRPROVEMENT OF THE LAND.

SACH FARTY TO THIS SUBCRDINATION AGREEMENT - DEED OF TRUST ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF Tii§
AGREEMENT, AND EACH PARTY AGREES TO ITS TERMS.

BORROWER:

TRUSTEE:

John £ Seordls

LENDER:
South Vailey Bank & Trust

By: |
Assinorized Officer /’

LIVITED LIABILITY COMPANY ACKNOWLEDGMENT

2 A .
stateor /g et ) . V GEFICIAL SEAL
T Lf L—/—Am Rttt o ' N o s 1 JER%N& BEEE(Q”ER
las AN S NOTARY PUBLIC-OREGON
) A \NAEY COMMISSION NO. 318897
OMIASSION EXFIRES AUG. 26, 2002

COUNTY OF /j/ fr il f 2{__ e

. g

9 ,
# 1dh ] §
On ths 2"1 day of étg‘f (Z[i .1 é” . before me, the undersignad Netary Public, personaliy appeared Wayne G Ernst,

mMember of Ernst Brothars LLC, and known io me 10 be & member or Jesignated agent of tho limited fiabiity company that executed the
Subordination Agreement and acknowiedged ihe Agreament t 59 the free and voluntary act and deed of the kimited iabilty company, by autoniy of
arficies of organization or ilg oparating agreement, for the uses and purposes theremn mentioned, an¢ on oath stated tha! he o she_is

to exscule this Agrﬁ?-nem and In tact evecuted the Agreement on behalf of the fimited liability company. P n

{ - {3

NVh @N’E I O LV T AU 3

Pz

~
sotary Public tn and for the State of { AA 8k (T

4
CORPORATE ACKNOWLEDGMENT

QREGED )
188

COUNTY OF_*(MKL@_"_ )

STATE OF

! Tl
i
On this ____i §‘{k'c:i'xiy of “'I(%““, 19 _before me, the undersignad Notary Public, personally appeared Authorized Signor
of lohn D Sonle, end known to me to be aul izad eganis’of the corporation tnat exscuied the Subordination Agreement and acknowledged the
sgreament tc ba the free and voluntary act and dead of the corparation, by authority of its Bylaws o by resolution of its board ¢t dwectors, for the uses

and purposes therein mentioned, and on oath g}aied t;{hs\/ arg authorized to execute this Ag:e?‘...ent ang in fact executed the Agreement cn behall

of the corpgrgiion. g / p R
BY___1.4 A {'/\' Z(J}'/ ’L(%/V Restding o1 _ zjﬁw} i Lfg’\—’
Notary Public in and ée) the Slate of i m&@ My commission explyes Z ! ﬁz @éz S

v
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CORPORATE ACKNOWLEDGMENT

STATEQV ____ (51 7/ 4 /4 \

1 68

H

H4 4
COURTY OF ot 7/ COMMISSION NG, 315897
Klamath o BPRED AUG 26 20

h 5

O this | g l'/,- _'_f__ day of }ﬁ 4 / Y ﬁ~, nefore me, the unaersgnad wolary Public, personally sppearsd Authorized Signer

of Glichrisl Real Estate, LL C, and Oregon Timited llability company, and known to me lo be suttorized agents of the corporation tnat executed Ine

Subordination Agrsemant and acknowladged the Agreament {0 b8 the free and voluntary &ct and dead of the coporation. by authorty of its Bylaws o
olutien of #3 board of direclors, Ihe uses and purposes therein mentioned, and on sath stated *hat they are authonzed to execute 1MS

el anc in fact sxecutad Agrpement ¢n benalf of the corporation.

STATE OF ,Q\_\.SLS;‘QL_,_,__,__.4_ S o
L) 188 AN/ coOMMISSIONNO, 311687
COUNTY OF G viiieg ) e 4y COMMISSIONEXPIRES APR. 14, 2002
I B S SRS AT S

A
. SERES

— : n . fa pe Lngersignad  Molary public, personaly appeared

o e ] H -Lgl_'__"_ . authonzed agent for the Lender

Inat exacuted the within and Toregoing instrumant and acknowledgad satd instrume be Wi free and voluntary act and deed of the said i_ender
Qong

duty autiorized by the Lender through its board of dirsctors or otherwise, for the uses4na puposes therein maentioned, and on sain stated that ne of
uthorized to execiiejkhis 2=d irstrumant and that the seal affixed is the corporate ssal of said Lender. ,
g N

A naﬁdtnga@ﬁ}i} NAGAN ﬁi
™, 2\ '

Motary Pubitc in & N ALY My commission expires & 3 il b

LASER PRO, Rag. U.5. Sal, & T.M. Ofi., Ver, 3.28 () 108 CFI ProServicee, inc. Atirights ressrved {CR-G212 ERNSTRROULNC1.0VL]




DESCRIPTION OF PROPERTY

Parcel One:

A parcel of land the same containing portions of the SW ¥4 SW 4, and the SE % SW % of Section 30, Townstup 24
South, Range 9 East of the Willamette meridian, in the County of Klamath, State of Oregon, the said parcet of iand
being described as follows:

Beginning at a ooint on the East iine of the said SW ¥ SW % of said Section 30, which pomnt 1s marked by a 30
inch stee! bar monument and which point is located South 0°17'48" West a distance of 331.74 feet from the
Norlhieast corner of the said SW ¥ SW % of Section 30 (saic corner being also marked by a 30 inch steel bar
monument); thence South 89°10°03” East for 77.42 feat along the South line of the N /2 of the NW % of the 3E Y
of the SW Y to an intersaction with the Westerly boundary of the night of way of The Dalles-Califormia State
Highway. said right of way having a tota! width of 60 feet, to a 30 inch steel bar monument. thence n a
South:westerly direction along the curved Westerly boundary of sawd right of way. the said curve having a rads of
1940 .00 feet, for a distance of 145.10 feet (the chord of said portion of said curve beanng South 32735427 Wes!
ior a distance of 145.06 feet) to a 30 nch stee! bar monument located on the East poundary of the said SW ". of
SW v of Section 30; thence North 0°17'46" East along the said subdivision line for 3 distance of 38 66 feet o a
steel bar monument, which point is further located South 0°17°46" West a distance of 84 72 feet from the ponit of
beginning above desciiped: thence South 39°33'20" West for 157.82 feet to a 30 nch steel bar monument. thence
North 50°26'40" West for 154.53 feet to 2 30 inch steel bar monument located on the Southeasteny boundzry of
the nght of way of the Gilchrist Lumber Company Railroad, said right of way having a width of 100 feet, thence
North 39°37°00" East along said right of way boundary for a distance of 34€.42 feet to & 30 inch steel bar
monument located on the East line of the said SW v of the SW Y of Section 30, which point 1s aisc locatec South
0°17°48" West, a distance of 172.90 feet from the Northeast corner of the said SW % SW % of said Section 30,
thence along said subdivision line South 0°17°46” West, a distance of 158.84 feet to the paint of beginning

Parce! Two:

That portion of Lot 4, {SW %2 SW ) of Section 30, Township 24 South, Range 9 East of the Willamette Merigian,
in the County of Klamath, State of Gregon, described as follows:

Beginning at a point on the East side of said Lot 4, which is South 0°17'46™ West, a distance of 430 .76 “eet
from ihe Mortheast corner of said Lot 4, which point is also the intersection of the relocated Westeriy nght of way
1ne of The Dailes-Caiifornia Highway with the Easterly line of said Lot 4; thence North 0°17°45™ East a distance cf
14.3 feel to a point; thence Scuth 49933'20" West along the Easterly fine of property conveyed to Standard Qi
Company of California by Deed recorded in Volume 125 at page 318, Deed Records of Klamath County. Oregon.
a distance of 132.82 feet, thence South 50°26'40" East a distance of 34.0 feet, more or less, o the reiocated
westerly right of way line of The Dalies-California Highway; thence Northeasterty along saig Westerly righ: of way
line to the point of beginning.

ZXCEPTHNG THEREFROM that portion of the SW Y of the SW ¥ of Section 30, Township 24 South, Range
49 East of the Wiliametle Meridian, in the Gounty of Ktamath, State of Oregon, described as loliows

Beginning at a point which is South 0°17'46" West, a distance of 416.46 feet, and South 39°33'20" West, a
digtance of 132.82 feet from the Noriheast corner of said SW ¥ of the SW Y% of Section 30! thence South




