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DEED OF TRUST
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THIS DEED OF TRUST ("Security lnstrument” ) is made on FEBRUARY 01, 1899
The Grantor is ROBERT L ANDERSGN AND MARGUERITE ¥ ANDERSON, AS TENANTS BY

THE ENTIRETY

(" Borrower ). The trustes is AMERITITLE

(”Tmstcc”)."l'he beneficiary is BANK OF AMERICA, FEDERAL SAVINGS BANK

which is organized and existing under the laws of  THE UN |TED STATES OF AMERICA

and whose address is 21000 N.W. EVERGREEN PARKWAY HI11.LSBORC. OR 97124
("Lender"). Barrower OWeS Lender the pfmcipal sum of

gINTY EIGHT THOUSAND ONE HUNDRED AND 007100

Dollars (US. § 88, 100.00 ). This debt is evidenced by Borrower's note dated the samne date as
MNote?), which provides for monthly peymsnts, with the full debt. if not patd
ble on MARCH O1, 2028  This Secusity Instrurnent secures 10

this Security Instrument {
earlier, due and paya
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maodifications of the Note; (b} the payment of all other sums, with interest, advanced under paragraph 7 10
orotect the security of this Security Instrument; and {c) the performence of Borrower's covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and
conveys to Trustee, in trust, with power of sale, the following described property located in
KLAMATH County, Oregon:

"LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF . *

which has the address of 7235 HiLYARD AVENUE. KLAMATH FALLS
{Street, City). Oregon 97603 {Zip Coge) ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, snd all easements,
appurtenances, and fixtures now or hereafter a part of the property. Ali replacements and additions shal} alsn
be covered by this Security Instrument. All of the foregoing is referred 10 in this Security instrument as the
"Property.”

BCGRROWER COVENANTS that Borrawer is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title 1o the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform
covenants with limited veriations by jurisdiction to constitute a uniform security instrument covering real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment sad Late Charges. Borrower shall promptiy pay
when due the principal of and interest on the debt evidenced by the Note and any prepayment and late charges
due under the Note,

2. Funds for Taxes and Insurance. Subject to applicsble law or 10 a written waiver by Lender,
Borrower shail pay to Lender on the day monthly peyrents are due under the Note, until the Note is paid in
ull, @ sum ("Funds”) for: (a) yearly taxes and sssessments which may attain priority over this Secunty
nstrument as a hien on the Property; {b) vearly leasehold payments or ground rents on the Property. if any;
<) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums. if any; (¢) yearh
muorigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance v iih
the provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are ca’led
"Escrow iteme.” Lender may, at any time, collect and hold Funds in an armount not 16 exceed the maxim um
amount a lender for a federally related mortgage losn may require for Borrower’s escrow sccoust under th =
federal Real Estate Settlement Procedures 4ct of 1574 as amended from time to time, 12 US4, Section 2501
e seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so. Lender may at
any time, collect and hold Punds in an amount not o esceed the lesser amount. Lender may estimate the
amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow
Items or otherwise in accordance with applicable law.
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The Funds shali be held in an institution whoge deposits are insured by a federal agency, instrumentality,
or entity {including Lender, if Lender is such an institution) or in any Pederal Home Loan Bank. Lender shalt
2pply the Funds to pay the Hscrow ftemns. Lender may not charge Borrower for holding and appiying the
Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower
interest on the Funds and applicable law permits Lender to make such a charge. However, [ ender may reguire
Borrower w0 pay a2 one-time charge for an independent real estate tay reporting service used by Lender in
connection with this loan, unless epplicable law provides Gtherwise, T'aiess an agreement is made or
applicable iaw requires intorest 10 be paid, Lencsr shall aot be required ¢ pay Borrower any interest or
earnings on the Funds. Borrower and Lender may agree in writ ng, however, that interest shall be paid o the
Funds. Lender shal} give to Borrower, without charge, an annuaj accounting of the Funds, showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts pe-mitted to be held by applicable Jaw, |.endsr shal!
account to Borrower for the excess Funds in accordance with the requirements of applicabie law. |f the
amount of the Funds held by Lender at any time is not sufficient to pay the Escrow [tems when due. Tender
mav so notify Borrower in writing, and, in such case Borrower shail pay to Lender the amount necessary tG
make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, a7
Lender's sole discretion.

Upon payment in full of al| sums secured by this Security Instrument, Lender shall prompily refunc w
Borrower any Funds held by iender. If, under paragraph 21, | ender shai} acquire or sell the Property, Lender,
pricr 1o the acquisition or saje of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale 85 a credit against the sums secured by this Security Instrument,

3. Application of Payments. Ualess applicable law provides otherwise. all payments received by
Lender under paragraphs | and 2 shall be applied: first, to any prepayment charges due under the Note: second.
o amounis paysble under paragraph 2; third, 1o interest due: fourth, 1o principal due; and lasi, 10 any lute
charges due under the Note,

4. Charges; Liens. Borrower shali pay all texes, assessments,, charges, fines and 1mpositons attr butahle
o the Property which maey attain priority over this Security Instrument, and leasehold psyments or ground
rents, if any. Barrower shal pay these cbligations in the manner provided in paragraph 2, or if not paid in that
maaner, Borrower sha!l pay them on time directly ¢ the person owed payment. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these pavments
directly, Borrower shall promptiy furnish to [ ender receipts evidencing the payments.

Horrower shali promptly discharge any lien which has priority over this Security Instrurment unless
Borrower: (a) agrees in writing to the payment of the obiigation secured by the lien in a manner acceptable 10
[ender; (b) contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s upinion operate to prevent the enforcement of the lien: or () secures from the holder of
the lien an agreement satisfactory to Lender subordinating the lien tg this Sevurity Instrument. If [ender
determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lisn. Borrower shall satisfy the lien or 1ake one
or mare of the actions set forth above within 10 days of the giving of notice,

3. Hezard or Property Insurance. Borrower shall keep the improvements now existing or hereafre-
erected an the Property insured against loss by fire, hazards inctuded within the term “extended ¢ verage” and
any other hacards, including floods or flooding, for which Lender requires insurance. his insurance shaii be
rmaintained in the amounts and for the periods that |ender requires. The insurance carrier providing the
insurance shal! be chosen by Borrower subject to | ender’s spproval which shall not be unreasonabiy withheld
if Borrower fails to maintain coverage described above, Lender may. at Lender's option. obtain coverage 10
protect Lender's rights in the Property in accordance with paragraph; 7,

All insurance policies and renewals shail be acceptable to i.ender and shall include a standard mortgage
clause. Lender shali have the right @0 hold the policies and renewajs, If Lender requires, Borrower shall
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premptly give 1o Lender ai receipts of paid premiums ang renewal noticss. In the event of logs, Borrower
shall give Prompt notice ;4 the insurance carrier and Lender. Lender may make proof of loss if not made
promptly by Borrower,

Unless Lender ang Bosrower Otherwise agree in Writing, insurance Proceeds shall be applied 1o

T repair of the Prnmrzy damaged, it the restoration Or repair ig «onomically feagibie and
rity is not lessened. if the restoration or repair is not ! 1
would be lessened, the insurance proc ted to
Whether or not then 4 ‘ith any ex, I er, ; ons t OPErTy, or does noy
answer wiihi : ice f t 0 Settle 2 claim, then
Lender fe ] 'anc 2 0 repair or restore the Propcrty or
i Or not then due. The 30-day peripd w1l begin when
-ender and Borrower Otherwise agree in Writing, any application of proceeds 1o principal shaj not
extend or postpone the due date of the monthly payrnent; referred tn Paragraphs | and J o change the
amount of th f under peragraph 21 the Property is acquired by Lender, Borrewer's right 10 any
i oceeds resulting from damag i LY prior to the aCqUIsition sha]] pass o
$ secured by thic i i iately prior to the acquisition,
v, Preservation, fai i ty; Borrower's Lcan
seholds. Borrow CUpy. establish, and use the Prope 1y as Borrower's principa
ithin sixty days after the execution of this Security Instrument and shalf continue 1o occupy the
Property gq Borrower's principal residence for a1 least one year after the date of GCCupancy, unjegs Lender
otherwise agrees in writing, which tonsent shall pot be unreasonahly withhel., or unless e¥lenuating
CIrcumsiances eyjg: which are beyond Borrowsr'g cenirol, Borrower shall not destroy, damage or Impair the
Property, aflow the ; i Propcrty. Borrower shall ke ip defaujt if
any forfeitire action ¢ 7 ing, w er's good faith, Judgment
could result in forfe: : /1 ially ai lien created by this Security
nierest, Borrower may cure such a default ang reinstate, ag provided ip
Paragraph 18, by T Or pruceeding ;o be dismissed wi:h 2 ruling that, i Lender's goad faith
detcrminati(m‘ preciudes forfeityre of the Borrawer's interest Property or other mater;a] IMpairment of
the lien created by this ’ : ’ ¥ i . 1 shall also be in defaujt if
Borrower, he foan Ication gav e information or Staternents
1ai mation} in connection with the joan evidenced
limited 10, representations concerning Borrowey's occupancy of the Pmpcrr)' as
2 principal residence, If this Security Instrument s On a leasebold, Borrower shall comply With all the
Provisions of the fease. [f Borrower acquires fee title 1o the Property, the leasehold and the fee title shall o
merge unless Lender 88rees o the merger i, writing,

7. Protection of Lender’s Rights in the Propcrty. ¥ Borrower fails 1o perform the Covenants ,rd
agreements contgined in this Security lnstrumem, or there js 4 legat procecding tha may signifiuaml;' affect
Lender's NgOts in the Proporty (such & 2 proceeding in bankruptcy, probate, for condemnation or forfeiture
Or 1o enforce faws of regulations), then Lender may do and pay for whatever is fhecessary to protect the valye
of the Property and Lender’s rights in the Propert_v. Lender’s actions may include paymg any sums secured by
a lien which has Priority over thig Security Instrumem, appearing in CouTt, paying reasonable attorneys’ feeg
and entering on the Property 1o make repairs, Although Lender may take action ynder this Paragraph 7,
Lender doeg N0t have to dp o

Any amounis disbursed by iender under thig 7 H me additional dehg of Borropwer
secured by thig Security Instrurne. ! 3 ] ¢ other termg of PEyment, thes
amounts shal! bear intereg i3 N and shal] be pavable, with interest,
UPOR notice from Lendear o Borro
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8 Miortgage lmsuranee. It Lender required mortgege insurance as & condition of making ihe loan
secured by this Security Instrument, Borrower shall pay the premiums required 1o maintain ithe MOrgage
insurance in effect. if, for any reason, the mortgage insurance coverage required by { ender lapses O CeRSes 19
se in effect, Borrower shall pay the premiuvms required 10 obtain coverage substantially equivalent 10 the
mortgage INSUance previous!y in effect, at 2 cost substantially equivaient to she cost to Borrower of the
morigage insurance previous\y in effect, from ap alternaie MOTLEAEE insurer approved by Lender. I
substantiaily equivalent rnorigage insurance coverage is NOt available, Borrower shall pay to Lender each
month & 5UM equal 0 one-twelfth of the yearly moOfrtgage {pSUrance premium being paid by Borrower when
the insurance COVETage lapsed of ceased o be in effact. Lender will accept, use and retain these payments as 2
loss reserve in lieu of mortgage insurance. Loss reserve payments may 1o longer be required, at 1he option of
Lender, if mortgage ipsurance COVErage {in the amovunt and Tor the period that Lender requires) provided by
an insurer spproved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required 10 maintain mMOTigage insurance in effect, of 1o provide a loss reserve. until the requirement for
mortgage 10Surance ends in accordsnce with any written agreement petween Dorrower and lender of
appticable faw,

¢. inspection. Lender or its agent may make reasonable entries upon and inspections of the Property.
{ ender shall give Borrower notice at +he time of or prior 1o an inspecuion speciiying rezsonable cause for the
inspection.

0. Condemnation. The proceeds of any award of claim for damagses, direct of consequential. in
connection with any condemnation Of other taking of any part of the Property. of for conveyance 1n lieu of
condernnation, are hereby assigned end shall be paid W [ender.

1n the event of 8 +otal taking of the Property, the proceeds sha!l be appiied 10 the sums secured b this
Security Instrument, ¥ hether or not then due, with any €xcess paid 10 Borrower. In the event of a partial taking
of the Property in which the fair market value of the Property immediately before the taking is equal 10 OF
greater than the amount of the sums secured by this Security Instrument immediately before the taking,
unless Borrower and Lender stherwise agree in writing, the sums secured by this Security Instrument shall be
ceduced by the amount of the proceeds ultiplied by the following frsction: (a) the tota; amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shall be paid to Borrower. In the event of @ partial taking of the Property in
which the fair market value of the Property immediately before the taking is less than the ammount of the sums
secured mumediately before the taking, vnless Borrower end L ender otherwise agree in writing or unless
applicable law otherwise provides, the proceeds shall be applizd 1O the sums secured by this Security
Inst-ument whether or not the SUMS are then dus.

if the Property is abandoned by Borrower, of if, sfter notice by Lender tc Borrower that the condemnor
offers to make an award or settie 2 claimn for damages, Horrowser fsils 10 respond 10 fender within 30 days
after the daie the notice is given, Lender is authorized t collect and apply the proceeds, at its option, either 10
restorauion of repair of the Property or 10 the sums secursd by this Securicy Instrument, whether or not then
due.

Unless Lender and Borrower otherwise 2gree in writing, any applinatinn of proceeds 10 principal shall not
extend or pOSLPONS +he due date of the monthly payments referred 1o 0 paragraphs 1 and 2 or change ihe
arnount of such payments.

11. Borrower Not Released; Forbesrance By lLender Yot & Waiver. Exiension of the time for
payment Of modification of amortization of the sumns secured by this Gecurity Instrument granted by 1.ender
{0 any SUCCESSOT in interest of Borrower shall not operate 1@ releass the liability of the ongingl Borrower OF
Borrower's SUCCESSOrs in interest. Lendser shall not be required tO COmMMEnce proceedings sgainst an)
successor in interest of refuse 10 extend time for paysaent af otherwise modify amorization of the sums
gecured by this Security Instrument by reason of any demand made by the original Borrower &f Borrower 5
successors in interest. Any forbearance by Lender in exercising eny night or remedy shall not e & waiver of oF
prechide the exercise of any right of remedy-

Form 3038 8/58
@%—EHM(OR) (230 N02 initigts: N _
CVOR 02/ 10/383 4:.08 PM 1066583232 Q




12, Successors and Assigns Rouad; Joint and Several 1iability: {o-signers. The covenants and
agreements of this Security Instrument shall bind and penefit the guocessors and assigns of Lender and
Rorrower, subject 10 the provisions of paragraph 17. Borrower's covenants and agreements shall be joint and
several. AnY Borrower who co-signs this Security Instrument but doss not elecute the Note: {a) 15 cosigning
this Security Instrumentonly 1@ mortgage, grant and convey ihat Borrower's interest i the Property under the
terms of this Security Instrurment; {b} is not personally obligated to pay the sums secured by this Securily
Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear of make
any accornmodations with regard tO the terms of this Security Instrument Of the Note without that Borrawer’s
consent.

13. Loan Charges. if the loan secured by this Security Instrument is subject t0 @ law which s=18
maximurn oan charges, and that law is finally interpreted sO that the intersst OF other loan charges coliected
or to be collected 10 connection with the loan exceed the permitted lirits, then: (a} any such toan charge shall
he reduced by the amount necessary 10 ceduce the charge to the pcrmined limit; and (b} any sums alread)
collected from Borrower which excesded permitted timits will be refunded to Borrower. 1 ender may choose
10 make this refurd by ceducing the princip&l owed under the Note or by making a direct payment 10
Borrower. if 8 refund reduces principa\, the reduction will be treated 45 8 partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice 10 Borrower provided for in this Security Instrument hall be given by
delivering it OF by matling it by first class mail unless applicable law requires use of another method. The
notice shall be directed to € Property Address or any ather address Borrower designates bY aotice to Lender.
Any notice 10 {ender shall e given by first class mail to Lender's address stated herein Of anY other address
Lender designates by notice 10 Borrower. AnY notice provided for in this Security lnstrument shall be deemed
1 have been given 10 Borrower of | ender when given as provided in this paragraph.

13. Governiag Law; geverability. This Security Ingtrument shall be governed ny federal iaw and the
taw of the jurisdiction in which the Property is located. In the event that any provision Of clause of this
Security insirument OF the Note conflicis with applicable law, such conflict shall not affect other provisions of
this Security Instrument 07 the Note which can be given effect without the conflicting provision. Ta this end
the provisions of this Securtty Instrument and the Note are dnclared to be ceverable.

16. Borrower's Copy. Borrower chall be given one conformed copy of the Note and of this Security
Instrument.

17. Transfer of the Property or 2 Beneficial interest in Borrower. if all or any part of the Property
or any interest initis sold or transferred {orif 2 beneticial interest in Rorrower is sold or ransferred and
Borrower is not 2 natural person) without Lender's priot written consent, i ender may. 2t its option, req.ire
immediate payment in full of all sums secured by this Security Instrument. However, this oplion shall not be
esercised by Lender if exercise is prohibited by federal 1aw as of the date of this Security Instrument.

if Lender exercises this option, Lender shell give Borrower nolice of acceleration. The notice shall
provide & period of not less than 30 days from the date the notice s delivered of maited within whict
Borrower must pay¥ ail surms secured by this Security Instrument. If Borrower fails 10 P2y these sums prios 1o
the expiration of this period, {.ender may invoke any remedies g,ermmed by this Security Instrument without
further notice OF demand or: Borrower.

18. Borrower's Right to Reinstate. If RBorrower meets cortain conditions, Barrower shail have the
right to have enforcement of this Security Instrument discontinucd at any time prior 10 the carlier of: (a) 5
days (or such other period 28 applicable law may specily for reiasmtemen[) wefore sale of the Property
pursuant 10 88Y power of 5816 contained in this Security Instrument; of (o) eatry of 2 judgment enforcing this
Qecurity Instrurnent. Those conditions are that Borrower {a) pays Lender all sums which then wouid be due
under this Gecurity Instrument and the Note 85 i no acceleration had occurred; {b) cures any default of aay
other covenants oOf agreements; {c) pays all expenses incurred in enforcing this Qecurity Instrument, including,
put not iimited to, reasonable attorneys’ fees: and {d) takes such action a8 Lender may reasonably require 10
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