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mstge. loan may require for Burtower's esorow-ascount 4nder the federal Real Estae Seitlement Procedures Act of 1974 as
amen§§ ffom time to time, 12 US.C' Section 2601 et seq. ("RESPA"), unless another law that applies (o the Funds seis a Izsser
amount, I so, Lender may, at eny time, collect and hold Fundy in an amount not to exceed the lesser amount. Lender may estimate
the amount of Fuiids dus on the basis of corrent dap and reasonable estimates of expenditures of future Escrow liems or otherwise
in eccordance with applicable law, _

The Fands dhali bz held in 49 institation whose deposits are insurad by a federal agency, instrumeniality, or entity (includmg
Lender, if Leander is suck an MSLHLGN) or in any Federal hoing Loan Bank. Lender shail apply the Funds 1o pay the Escrow Items.
Lender may not charge Borrowet Tor iiqféingy’and applying Efie Fuads, annually analyzing the escrow account, or verifying the

¥

Lender in connection with this fo , tnless applicable law provides oth

requires inierest 10 be paid, Lender shall not be required 1o pay Borrower

Lender may agree in writing, however, that interest shall be paid on the Punds. Lender shall give to Borrower, without charge.
annuai zccounting of the Funds, showing credits and debits 10 the Funds and the purpose for which each debit o the Funds was
made. The Funds are pledged as additional security I this Security Instrument.

If the Funds heid by Lender exceed the amon i by applicable law, Lender shall account to Borrower (or
the cxcess Funds in accordance with th i the amount of the Funds held by Lender at any time is
not sufficient to pay the Bscrow Items 3 i I » In such case Borrower shali pay
t0 Lender the amount NECESSELY 0 m i . 7 8 deficiency 1 nore than twelve monthiy
paymems, at Lender’s sole discretion.

Upon payment in full of all Sums secured by this Security Insgument, Lender shall prompily refund 1o Borrower any Funds
hsld by Lender. If, under paragraph 21, Lender shall acquire or sell the Propenty, Lender, prior to the acquisition or sale of the
Propenty, shall apply any Funds heid by Lender at the tme of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless appiicable law provides otherwise, all payments received by Lender under paragrapns 1
and 2 shall be applied: first, w0 any prepayment charges due under the Note, second, to amounts payable under pavagraph 2; third,
w0 interest due; fourth, io principal due: and last, to an y late charges due under the Note.

4. Charges; Liens. Borrower shall pay 2% taxes, assessments, charges, fines and impositions atiributable 1o e Property
which may atiain priority over thig Security Instrument, and ieasehold payments or ground rents, if any. Borrower shall pay these
obligations m the mannper provided in baragraph 2, or if not paid in that manner, Borrower shall pay them on time directly o the
person owed payment. Borrower shall promptly furnish o Lender alf notices of amounis 1 be paid under this paragraph. If
Borrower makes these paymenis direcily, Bormower shall promptly furnish 10 Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which bas priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the liga in 5 manner accepiable to Lender; (b) contests in gocd faith the fen by,
or defends against enforcement of the lien iz, le in the Lender’s opinion operale 1o prevent the enforcement
of the lien; or (¢} securss from the b : isfaciory to Lender Subordinating the lien 10 this Security
Insrument. If Lender determines thai any part of the Property is subject w a lien which may aliam priority over this Security
Instrumeni, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or taks one or more of the
actions st forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafier erected on the Properyy
insured against losy by fire, included within the term “extended coverage” and any other hazards, nctuding floods or
fleoding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld, If Borrower fails w0 maintain coverage described above, Lender may, al Lender's option, obuain
Foverage to piotect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shail be acceptable 10 Lender and shall include a standard martgage clause. Lender shall
have the right 10 hold the policies and renewals. If Lender requires, Borrower shall prompily give 1o Lender al receipls of pawa
premiums and renewal notices, In the event of loss, Borrower shail give prompt notice i the insurance carrier and Lender lender
may maxe proof of Ioss if not made prompty by Borrower.

Unless Lender and E i i insurance proceeds shall be applied 1o restoration or repair of the
Progerty damaged, if the ir i teally feasible and Lender's security is not lessenied If the resioraien or
fepair is not economiically feasible or Lender's security would be lessened, the mswrance procesds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. If Borrower abandoss the
Property, or does not answer within 30 days a notice from Lender that the insurance camrier has offered 1 sertle 2 claim, then
Lender may collect (he insurance proceeds. Len eds 0 repair or restore the Property or 10 pay sums secured
Dy this Security Instrument, whether or not the The ? d will begin when the notice is given.

less Lender and Borrower otherwise agree in wriling, any application of proceeds to principal shali not cxiend or postpone
the due date of the menthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Leng, 's i any inswrance policies and proceeds resulting from damage 10 the
Proparty prior 10 the acquisition shal extent of the sums secursd by this Security Insrumen: immediaely
prior to the acquisition.

6. Gecuprncy, Freservation, Mainienance and Protection of the Property; Borrower's Loan Application; Leasebolds.
Borrower shall occupy, esiwablish, and yse the Property as Borrower’s principai residence within sixty days after the execution of
this Security Instrument and shall continue o occupy the Property as Borrower's principal residence for at leag one year after the
daic of v-cupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld. o unless
exicruating circumstances cxist which are beyond Borrower’ - Bostower shall not destroy, damage or impair the Property,
allew the Property 10 deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiwre acuon or
proceeding, whether civil or criminal, 1s begun that in Lender's good faith Judgrent could result in forfesmre of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinsisie, as provided in paragraph 18, by causing the sction or proceeding 10 be dismissed with a ruling that, n
Lender’s gocd faith determination, procludes forfeitne of the Borrower's inierest i the Property or other material mpairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shal! also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements 1o Lender (or failed o provide Lender witn
any material information) in comnection with the loan evidenced by the Now, including, but not linited 0. represeatations
concenting Borrower’s &eupancy of the Property as a principal residence. If this Security Instrument is on a teaschold. Rorroser
shall comply with all the provisions of the lease. If Bosrower acquires fee tte o the Property, the leasehold and the fez nte shall
ot merge unless Lender agrees to the METEer in writing.

7. Protection of Lender’s Righis in the Property. If Borrower fails 1o perfomn the covenants and Agreements contancd 1n
this Security Instrument, or there is a lega proceeding thai may significantly affect Lender’s rights i the Property (such as a
proceeding in bankrupicy, probate, for coudemnation or forfeiture or to enforce laws or 1egulstions}), then Lender may do and pay
for whatever is fiecessary (o protect the value of she Property and Lender's rights in the Property. Lender’s actions may iaclude
paying any sums secured by a lien which has iority over this Security Insroment, appearing in courn, paying reasorable
atorneys’ fees and eatering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so.
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-.» if Lender excrcises this option, Lénder shall give Borrower notice of acceleration. The notice shall provide a peried of not less
than 30 g&Ys from the daie fhe notice is delivered or mailed Within which Borrower must pay all sums secured by this Secarity
Instrument. If Borrower falls to pay these sams prior w the expiration of this period, Lender may invoke any remedies permited by
this Secusity Instrument without fusther notice or demand on Borrower.

8, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right 1o have enforcement
of this Security Instrument discontinged at any time prior w the esrlier of: {8) 5 days (or such other period as sppliceble law may
specify for reinstatement) before sale of the Property pursuant o any power of sale contnined in this Security Instrument; or (b)
eniry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender al! sums which then
wouid be due under this Security Instrument and the Note as if no acceleration had occurred; 5) cares any defanlt of any other
covenants or agreements; (c) pays all expenses imcurred in enforcing this Security Instrument, including, bui not limited 0.
reasonable amtorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Secunty
Instrumen, Lender’s rights in the Propesty and Borrower's obligation to pay the sums secured by this Security Instrumnent shall
conunue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shali remain
fully effective as if no acceleration had ovcurred. However, thus right (o reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with thus Securtty
Instrument) may be sold one or mors times withous prior notice 10 Borrower. A sale may resul in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to 2 sale of the Noie. If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change in accordance with paragraph 14 above and applicable law. The notice will siate the name aad acdress
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other informason
required by apulicable law.

20. Hazerdous Substances. Bowower shall not cause or permit the presence, use, disposal, storage, or release of anv
Hazardous Substances on or in the Property. Borrower shali not do, nor allow anyone eise ¢ do, anything affecung the Property
thai »s i viclation of any Environmental Law. The preceding two sentences shall niot apply o the presencs, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized 10 be appropriate to normal residenual uses and
to mainicnance of the Property.

Boirower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or reguiatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learms, or is notified by any governmental or regulaiory authonity, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompuy take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hezardous Substances' are those sabstances defined as loxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic peroleum products, oxic
pesticides and herbicides, volatile solvents, maigrials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that refate o
heaith, safety or environmental protection.

NON-UNIFGRM COVENANTS. Borrower and Lender further covenant and agree as {oliows:

21. Acccleration; Remedies. Lender shall give notice to Borrower prior 10 acceleratiop faliowing Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 uniess applicable
iaw provides otherwise). The notice shall spacify:  (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date tbe notice is given to Borvower, by which the defauli wust be cured; and (d) that failure tc
cure the defzult on or before the date specified in the notice may result in acceleration of the sums secured by this Security
instrument and sale of the Properiy. The notice shall further inform Borrower of the right {0 reinstate afier acceleration
and the right {o bring a court action to assert ihe non-existence of a default or auy other defense of Borrower to
aceeleraticn and sale. IT e defaukt is not cured on or before the date specified in the notice, Lender, at its option, may
require imimediate payment in full of all sums secured by this Security Instrument withont further demund and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not lmited to, reasonable attorneys’ fees
aild costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execule a writien notice of the
cccurrence of an event of default and of Lender's election to cause she Property to be sold and shall cause such netice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner preseribed b a&phc&b!e law t9 Borrewer and to other persons prescribed by applicable law. After the time
required by applicable faw, Trustee, withont demand on Borrower, shall sell the Property at public auction to the highest
bidder 2t the time and piace and under the termss designated in the notice of sale in one or more parcels and in any order
Truste: determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenan! or warranty,
expressed of implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statemenis made
therein. Trusiee shali apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but nui
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; aund (c) any excess
to the persos or persons legally entitled to it

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusiee 1o recons ey
the Propenty and shall surrender this Security Instrument and all notes evidencing debt secured by this Security instrument 1
Trustee Trusiee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitied o it. Such person or persons shall pay any recordation costs,

23. Substitute Trustee. Londer may, from time to time, remove Trustee and appoint 2 successor Lustee (o any Trusiee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power snd duties
conferred upon Trustes herein and by applicable law.

24. Attorneys’ Fees. Ag used in this Security Inscument and in the Note, "attcmeys’ fees” shall include any atorneys’ fees
awarded by an appeliate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Insrument, the covenants and agreements of each such rider shali be incorporated into and shall amend and supplernent
the covenants and agreemenis of this Security Instrument ss if the rider(s) were a part of this Security Instrument.

[Check applicable box(gs)]

[ .J Adjusiabic Rate Rider {__] Condominium Rider (] 14 Family Riger

|| Graduated Payment Rider |__! Planned Unit Development Rices ] Biweekly Paymeat Rider

L. Balloon Rider Q Rate Improvement Rider S Second Home Rider

| VA Rider L] Other(s) [specify}

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
OCTOBER 3, 1985 CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORRUWER'S RESIDENCE WMUST: BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US 70 BE ENFORCEABLE.*
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Borrower
J
STATE oF OREGON, f%éf/?‘ﬂﬂy(&;’ Comnty g
On this /' 794/\. day of A ‘:2 ¢ bu% ) . /9?9 » Personally appegres he above named
DI R1CE " Gl 4 i
the foregoing nstrument to be y / '

and ackniow ledged
voluniary act ang degd.
My Commissio:

1 Expireg:
{Official Seal)

Befcre me:

LINE oF SAID LINCOLN STREET;
LINCOLN STREET » DIsSTANCE OF
U'IWEASTERLY 65 FEET Z
THE CounTy
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1-4 FAMI v RIDER
Assignment of Rents

THIS 1.4 FAMILY RIDER s made this 17Ty day of FEBRUARY , 1999 , g g
NCOrporaeg 0 and shaf pe deemed 1o amend an Supplement the Mongage, Deed of Trust or Security Deced (the
Iastrumem”) of the same date given by the Undersipneg {the "Bormwe:") {0 secira Borrower's Noi: 1

Kramary FIrRsT YEDERAL SAVING: AND Loay ASSOCIATION

{the "Lende-)

of the same date ang €overing the Propery i i “Hent and locsied o ’
737 LINCOL 87
KLamary FALLS, ormgoy 97

atldition 1 the Covenants apg agreements »
tand ggres 23 folfows:
UBJECT T0

s

Uity Instme is on gz leasehoid) e referred 1o
Tnstrumeny 44 the "Properpy,

B. USE ow PROPERI‘Y; COMPL!ANQE WiTH Law, Borrower shali - agree i o make g
change i the use of the Property of its zoning class:'ﬁcanon, unless agreed in wHling 1o the charge
Borrower shall SOmply  with ai} laws, ordinances, regulationg and Tequiremengy of any 8overnmenyy; body
applicabie 1 he Prg .

C. SUBGRD!NATE LIENS, 7 Dermisteg by federa law, Borrower shall noy allow any lien inferinr
0 the Security Instrumen; 10 be perfecieq AZAINst the Property without Lenderg DFIGT written Permission.

D, RENT LOSS Ins E. Borrower shall mai i inst rent jogs in addition 10 the oiheyr




F. ASSIGNMaN
Property and a1

leaseholq,
G. ASSIGNMENT OF RENTS; ap
Borrower absolutely ang unconditionaly
Property, fegardless of 1o whom the R
agents 1o collect the R
agents. However, Borrower shay feceive the Rents until (i

€ases, in Lender's solc
if the Securiry Instrument i g 4

baragraph 7] of e Security iInstroment and (it) Lender has givep notice to
paid 10 Lender Or Lender's agent. This assignment of Rents constitutes

assignment for additional security onj
If Lender gives
siee for the

instrumeny; der’s agenis or any prdicy

Renis Htually recejved: ard (vi) Lenger shall

Mmanage the Property ang collect th

inad- ¢ i
It the Rengg

Property angd of colf

Borrower 10 Leader

90t and will not pe,

be held by Borrower as
trumen -

sufficient i cover the

igment of the Rents and hag

twonld preven; Lender from £xercising its rights under this baragraph

Lender, or Lenders 2gents or a Judiciatly appointed recerver, shall not be required 1o enger upon. ke congrof

of or mainiaip the Pmperty before

an interest shall be a bresch
emedies permitted by the Securigy Instumen;.
BY SIGNING Bxi

Rider. ™
ya
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STATE OoF OREGON - COUNTY OF KLAMATH:

Filed for record a Tequest of . »—.ﬁﬂiﬁ-ﬂ}f‘_

of

or ‘.‘\__‘EEESE%EL
$40.00

of default Borrower,
any time whey

OW, Borrower accepts and agresg the

o Febguér}j i 2227 a1 33§‘ oelock A, M., and duty fecorded m Voy

T _onPuge

nder, or Lender's
application of Rents
IS assignment of Rents of

Form 31 70.38 913

the _18th

——————

5382 .
Linda Smijth, Cournty Clery

by‘.gﬁﬁf&é - Dowel




