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MASESTIC MORTGAGE Sz=RVICES, INC.
222 SW COLUMBIA #950
PORTLAND, OREGON 97201

Loan No. 237118F

Mre 4700

[Space Above This Line For Recording Data) ==
DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument”) is made op FEBRUARY 9, 1999
The grantor is SHERRIE J. DAMRON AS AN ESTATE IN FERE SIMPLE

————

( "Borrowcr"). The trustee
AMERITITLE

("Trustee™). The beneficiary |
MAJESTIC MORTGAGE SERVICES, INC. + AN OREGON CORPORATION

which is organized ang existing under the laws of OREGON » and whose address
222 8w COLUMEIA #950, PORTLAND, OREGON 387201

("Lender™). Borrower owes Lender the principal sum of
ONE HUNDRED NINETEEN THOUSAND TwO HUNDRED AND 00/100%»#swnwsnsg

Dollars (U.5.$119,200.00 ). This debt is evidenced by Bortower’s note dated
the same date as this Security Instrurgent ("Note"), which provides for monthly payments, with the ful debt, if not paid
earlier, dus and poyable on MARCH 1, 2029 - This Security Instrument secures
to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and al] renewals, extensions ang
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 o protect the
security of this Security Instrument; 7 f ! a0t and agreements under this
Security Instrument and : i conveys te Trustee, in trust, with

Couaty, Oregon:

XHIBIT

which has the address of 2870 SPRAGUE RIVER ROAD, CHILOQUIN
{Streer}

Oregon 97624 {"Property Address® 5
Z  Cude]
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TOGETHER WITH aff the improvemenis now of hereafter erected on the propenty, and all easeieas,
appurienances, and fixtures now or hergafter a part of the properly. All replacements and additions shall albsy be
covered by this Security Instrument. Al of the foregoing is referred to in this Security instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conmveyed and has the right ©
grant and convey the Property and that the Propeny is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encambrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants ror national use and non-unifonm covenanis with
limited variations by jurisdiction to constitute a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foliows:

1. Payment of Pricipal snd Interest; Prepayment and Late Charges. Borrower shail promptly pay when due the
principal of and interest on the debt evideaced by the Note and any prepsyment and late charges due under the Note.

2. Punds for Taxes and Insurance. Subject tc applicable law or to a written waiver by Lender, Borrower shall pay
1o Lender on the day monthly paymemts are due under the Note, untl the Note is paid in full, a sum ("Funds”) for:
(a) vearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)
yearly leasehold pavments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premuums,
(d) yearly flood insurance premiums, if any; (¢} yearly mortgage insurance premiurns, if any: and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, ia lien of the payment of morigage insurance
premiums. These items are called "Escrow ltems.” Lender may, at ary time, collect and hold Funds in an amount not
10 exceed the maximum amount a lender for a federally related morigage loan may require for Borrower's escrow
account under the federal Real Estate Seitlement Procedures Act of 1974 as amended from time to time, 12 U.5.C.
§ 2601 et seq. ("RESPA"), uniess another law that applies to the Funds sets a lesser amount. If so, Lender may.
any time, coilect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise
in accordance with appiicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, insirumentality, or enuty
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow [tems. Leader may not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower interest on tbe Funds and applicable
law permits Lender to make such a charge. However, Lender may require Borrower to pay 2 one-time charge for ar
independent real estate tax reporting service used by Lender in compection with this loan. unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest o be paid. Lender shall not be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree i writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounung of the
Funds. showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing.
and, in such case Borrower shall pay to Lender the amount aecessary to make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upen payment in full of all sums secured by this Security Instrument, lender shall promptly refund to Boriower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior w the
acquisition or sale of the Property, shall apply any Funds heid by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrurnent.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender urnder
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payabie
under paragraph 2 third, io interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrowsr shall pay ail taxes, assessments, charges, fines and impositions attributable o the
Property which mey attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if pot paid in that manner, Borrower
shail pay them on time directly o the person cwed payment. Borrower shall promptly furnish to Lender all notices
of amocunts te be paid under this paragraph. If Borower 1aakes these payments directly, Borrower shail prompily
furnish to Lender receipts evideicing the payments.
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Borrower shall promptly discharge any Yen which has priority over this Security Instrumen: unless Borrower: (a)
sgrees in writing (o the payment of the obligadon secured by the Hen in 2 manner acceptable to Lender; (b) comtests
in good faith the lien by,or defends against enforcement of the len in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or {¢) secures from the holder of the lien an agrecment satisfactory
to Lender subordinating the lien to this Security Insttumenmt. [If Lender determines that any pari of the Property 1s
subject to a lien which may attain priority over this Security Instrument, Lender may give Borfower a notice identifying
the lien. Borrower shall satisfy the lien or take one or more of the acticns set forth above within 10 days of the giving
of notice.

3. Hazerd or Property losmeance. Borrower shall keep the improvements now existing or hereafier erected on the
Property insured against loss by fire, hazards included within the term “extended coverage” and any other hazards,
including floods or flooding. for which Lender requires insurance. This insurance shail he maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonabiy withheld. If Borrower fails o maintain  coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in
accordance with paragraph 7. All insurance policies and renewals shall be acceptable to Lender and shall include &
standard morigage clause. Lender shall have the right to hold the policies and renewals. If Lender requirez, Borrower
shall promptly give tc Lender all receipts of paid premiums and renews! notices. In the event of loss, Borrower shatl
give prompt notice to the insurance carrier and Lender. Lender may make proaf of loss if ol made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied te restoration or repair
of the Property damaped. if the restoration or repair is ecopomically feasible and Lender's security is not lessened.
If the restoration or repair is not economically feasible or Lender's security wouid be lessened, the insurance proceeds
shall be appiied to the sums secured by this Security Instrument, whether or pot then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may cellect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Secunity Instrument, whether or not then due.
The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any epplication of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resuliing from damage tw the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrurzent immediately prior to the acquisition.

6. Occupancy, Preservefice, Maintenzace and Protection of the Property; Bommower’s Loan Applicarion;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of this Security Instriment and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless exteauating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be iu defanit if any forfeiture action or proceeding, whether civil or criminal. is begun that
in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding to be dismissed with & ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrower's interest in the Properiy or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shali also be in default if Borrower. during
the loan application process, gave materially false or inaccurate information or statememts o Lender {or failed to
provide Lender with any marerial information) in connection with the loan evidenced by the Note, including, but not
limited to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shull comply with all the provisions of the lease. If Borrower acquires fee title
w the Property. the leasehold and the fee title shail not merge unless Lender agrees (o the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankrupicy, probate, for condemmation or forfeiture or to cnforce [aws or
regulations), then Lender may do and pay for whatever is necessary o protect the value of the Property and Lender’s
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rights in the Property. Lender's actions may include paying any sums securad by 3 lier which has priority over this
Security Instrument, appearing in const, paying reasonable aliorneys' fees and entering on the Property 10 make repairs.
hi 7, Lender does not have to do so.

h 7 shall become additional debt of Borrower secured by this
S Unless Borrower e to other tenms of payment, these amounts shaj] bear interess
from the date of disburserrent at the Note rate and shall be payable, wirh meeres. upon potice from Lender 1o
Borrower requesting payment,

8. Morlgage insurance. If Lender required monigage insurance as a condition ¢! making the loan secured bv this
Security Instrument, Borrower shal] pay the premiums required to maintai insurence in effect. If, for
ary reason, the rmortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shaf] pay
the premiums required to obiain “overage substantially equivalent 1o the mortgage insurance previously i.: effect, at
4 ¢ost substantiaily equivalent 1o the cost 1o Borrower cf the mortgage insurance previously in effect, from an alternate
origage insurer approved by Lender. I substantially equivalen mortgage insurance coverage is not available,
Borrower shail Pay to Lender each month 2 sum equal o one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased 1o be in effect. Lender wili accept, use and retain
these payments zs a loss reserve in lieu of morigage insurance. Loss reserve payments may uo longer be required, ar
the option of Lender, if mOtgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Barrower shail pay the premiums reguired
to maintain mortgage insurance in effect, or 1o pravide a loss reserve, until the requirement {ur mortgage insurance
ends ia accordance with any written agresment between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property  Lender
shall give Borrower notice at the time of or prior to an nspection specifying reasonable cause for the inspection.

10. Condemnnation, The proceeds of any award or elaim for damages, direct or consequential, in conpection wuth
any condemnation or other taking of any part of the Property, or for conveyance in lizy of condemnation, are heredy
assigoed and shall be paid to Lender,

in the event of a totaj taking of the Property, the proceeds shall bhe applied 10 the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Propenty
in which the fair market value of the Property urmediately before the taking is equal to or greater than the amoun
of the sums secured by this Security Instrument immediately before the taking, uniess Borrower and Lender otherwise
agree in writing, the sums secured by this Security Instrument  shall be reduced by the amount of the proceeds
multiplied by the following fraction: (a) the total amount of the Sums secured immediately before (he taking, divided
5y (b} the fair market value of the Property immediately hefore the taking. Any balance shall be paid 1o Borrower.
In the event of a partial taking of the Propenty in which the fair market value of the Property immediately before the
taking is less than the amount of the sums secured immediately bheiore the taking, unless Borrower and Lender
otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied 10 the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bortower, or if, after otice by Lender 0 Borrower that the condenmmor offer 15
make an award (o setile a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect angd apply the proceeds, ar its oplion. either (o restoration or repair of
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend
Or posipone the due date of the monthly payments referreg to in paragraphs 1 and 2 or change the amount of such
payments.

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the tme for payment or
modification of amortization of the sums secured by thi. Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate (o release the liability of the original Borrower or Borrower’s successors in
interest.  Lender shal] not be required to commence procecdings against alty SUCCESSOT in interest or refuse 1o extend
time for payment or otherwise madify amortization of the sumg secured by this Security Instrument by reason of any
demand made by tae original Borrower or Borrower's successors in interest.  Any forbearance by Lender in exercising
aay right or remedy shall port be a waiver of or preclude the exercise of any right or remedy,

12. Successors and Assigns Bouad; Joint ang Several Liability; Co-signers. The covenants and agreements of ths
Security Instrument shail bintl and beaefit the Successers and assigns of Lender ang Borrower, subject to the provisions
of paragraph 17. Borrower’s covenants and agreements shall be joint and severat, Any Borrower who co-signs thss
Security Instrument but does not execute the Noge: (3) is co-signing this Security Instrument only to morigage, grant
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i€1est in the Property under the terms of thig Security Instrumen;- {b) is not Personaliy
ceured by this Security Instromen; and (¢} agrees that Lender and any other Borrower may
agree to exiend, modify, forbesr or make any accommodations With regard 1o the terms of this Securiry Instrumen; o

the Noge without that Borro
13. Loun Charges, | i i tis subject (o 4 law which sess maximum loay
i ] loan charges collected or 14 be collevted ip
loan charge shall be reduceg by the amoun;
sand (b)Y any gsumge already Collected  from Borrower which
Lender may choose 1o make thig refund by reducing the
TNt 10 Borrower. [ arefund redyces principal| the reduction
1y prepayment cherge under the Note.

brovided for in thig Security Instrumen; shall be given, by delivering it or by
The notice shall be directed 10 the
Any notice 1o Lender shay; be ziven

esignates by Rotice 10 Borrower,

as provided in thig paragraph,

15, Guveming Law; SevcrabiiityA This Security Instrumep;
Jurisdiction iy which the Property i3 located. 1 : isi Wy Instrumenqt o
the Noge conflicts wigh applicable taw, such conflict shal} por i i this Security Instrument of the
Note which can be given effect without the conflicting provisj . is Provisions of thig Security Instrumen;
and the Note are declared to he severabie,

16. Horrower’y Copy. Borrower ghayy be given one confoimed COpy of the Note ang of this Security Instrumen; .

17. Pransfer of the Property or 5 Beneficiag in Borrower [ 4y Y Part of the Pioperty or any mieres;
in it 1s sold or transferred (o7 if 5 teneficial Interest ip Borrower g sold or ransferred apg Borrower i po, a naturaj
P2rson) withoyt Lender's prior written consent, Lender may, at its option, require immediate Payment in fyl] of al}
SUmSs  secured by this Security Instrument However, thix option shali not be exercised by Lender if exercise g
Prohubited by federal jaw a5 of the i

If Lender EXercises this oprig, . gi TTOWer notice of auceleration. The notice shall provide a period
of not less thap 30 da; the notice is delivered of matled within which Borrower MUSE pay al] syms

If Borrower fails 1o pay these sying DrIOr to the eXpiration of thig period, Lender
ted by this Security Instrument without further netice or demand op Borrowey,

If Borrowey Meets certain conditions, Borrower shall have (e right 1o have
enforcemeny of this Security Instrumen any tme prior 1o the earlier of (2) 5 days (r such other
period a5 applicable nay speci i t f 3 0 any power of sale
Coniained in rhig Security Instrume; ) (a ju ing this Securi - Those conditiors
are that Borrower- (2) pays Lender all sumg S i Curity fument and the Note
as if no acceleration hag Oceurred; (b) ¢ CO3 r +{C) pays aj] eXpenses
incurred in enforcing this Security Ingipy, including. but not limited 15, reasonsble altormeys” fees: ang (d) takes
such acticn ag Lender mg o assure that he is Security Instrumen, Lender's rights in the
Pmper{y and Borrewer’s igati € SUmS secured by this Securiry Instrumen shall continye unchanged.
Upon teinstatemen; Security Iastrumen and the obligations Secured hereby ghay femain fully
effective ag if 10 acceleration had occurred. However, this righ 1o reinstate shalj ROt apply in the case of acceleration
under paragraph |7,

19, Bale of Note; Change of Loan Servicer. The Note or 3 partial interes; iy the
Instrumeny) may e sold ope of more times withour prior notice 1o Borrower. 4 gy
entty (known ag the “Loap Servicery that collects monthly paymenss due under the this Secun‘ty Instrumen;
There also may be one or more changes of the Lean Serviger unrelated 1o 3 g40e of the Nowe. ff there 15 5 Change of
the Loan Servicer, Borrower wijj be given writien notice of the change i aCcordance +itp Paragraph 14 apgye and
applicable law The notice wij; State the name ang address of the new | i
Payments should pe made. The notice will also coniain any ¢

20. Hazardoys Substances, Borrower shay ot cause or p

bstances on or Y. ) 0 do, anything

Sentences shaj) not zpply 1o
ékmonsingzu Panily- PredA g 25 A
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the preseocs, use, or storage on the Propenty of small quantities of Hazardous Substances that are generaily recognized
o be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, despand. lawsuit or other action by
any governmental or regulatory agency or privale party involving the Property =nd sy Hasardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental
or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
uecessary, Borrower shail promptly take all necessary remedial actions in accordance with Fnvironmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, oiher flammable or toxic petroleum products,
tozic pesticides and herbicides, volatile solvents, materials containing asbestos or formaidehyde, and radicactive
materials. As used in this paragraph 20, "Environmenta! Law" means federal laws and laws of the jurisdiction where
the Property is located that relate to health, safeiy or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Rorrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the detauli; (b) the action required to cure the
default; {c} 2 date, not less than 30 days from the date the notice is given to Borrower. by which the defauit must be
cured; and (d) that failure to cure the defauit on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration aund the right 1o bring 2 court action to assert the non-existence of a default
or any other defense of Borrower to acceleration and sale. If the default 1s not cured on or before the date specified
in the notice, Lender at its option 1may require immediate paymen: in full of all surns secured by this Secarity
Instrument  without further demand and may invoke the power of sale and any other remedies permined by applicable
law. Lender shall be entitled to collect ail expenses incurred in pursuing the remedies provided in this paragraph 21
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause 'irusiee to execute a writien notice of the
occurrence of an event of default and of Lender’s election to cause the Property 10 be sold and shal) cause such notice
to be recorded in eact: county in which any part of the Property is located. Lender or Trusiee shall give notice of sate
in the manper prescribed by applicable law to Borrower and to other persons prescribed by applicabie law. After the
time required by applicable law, Trustee, without demand on Borrower, shali sell the Property at public auction to the
highest bidder at the time and place and under the werms designated in the notice of sale in one or more parcels and
in amy order Trustee determimes. Trustee may postpone sale of all or any parcel of the Property by public
announcernent  at the time and place of any previously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trusiee shall deliver to the purchaser Trusiee’s deed conveying the Property without amy covenant or warranty,
expressed or impiied. The recitals in the Trustec’s deed shall be prima facie evidence of the truth of the siaternents
made therein. Trustee shall apply the proceeds of the sale in the following order: (2) to all expenses of the sale.
including. but not limited to, reasonable Trustee's and attorneys’ fees; {b) to all sums secured by this Security
Instrument; and (c) any excess to the person or persons fegally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security instrument, Lender shall request Trustes
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to tre person or persons legally
entitled to it. Lender may charge such persen or persons a fee for reconveying the Prejerty, if the tee is paid to a
third party Trustee for services rendered .~d charging of the fee is permitted under applicabie law. Such person or
persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoini a successor trustee (o any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 1o all the title.
power and duties conferred upon Trustee herein and by applicable law.

24. Atomneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees" shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agresments of each such rider shall be incorporated into and shall amend
and supplement the covenants and agresments of this Security Instrument es if the nder(s) were 2 pant of this Security
Instrument.

CREGON-Single Fomily-FRMAFBLMC UNIFORM INSTRUMENT
Tocumens Systens, Inc. {800) 6491262 Page 6 of 8

ORIGINAL




3605

TCheck applicéﬁle boxles)]

E Adjustable Rate Rider D Condominium Rider D 1-4 Family Rider

D Graduated Payment Rider D Planmed Unit Development Rider D Biweekiy Paymen: Rider

L Balloon Rider D Rate Improvement Rider Second Home Rider
('X | Other(s) [specify] Prepayment Rider

0an agroement, we
. is i but need not, also protect your
, verage we purchase ipay not pay any claim you make or any claim
made against you. You may later cancel this coverage by providing evidence thay you have obtained propesty coverage
clsewhere.
You are responsible for the cost of a0y insurance purchased by us.
Comfract or lcan balumce. If the cost is added to your confrect or loan balance, the j
Sontract or loan will apply to this added amount, The effective date of COVEryge may
lapsed or the date you failed provide proof of coverage,
The coverage we purchase mzy be considersbly more expensive than insurance you can obtain on your cwa and may
not smisfy any need for property dataage coverage or any mandstory Hability inserance requiresents  imposed by
applicable law.
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{Sesl) T (Seal)

-Borrower -Borrowey
e (Seal) \\-\ (Seal)
~Borrower -Borrower

\\ (Sealy

-Borrower
Witness:

———

STATE QF AREBON, CALIFORNTA Aeyiam SAL LTS

County g5
0818PO

This instrumeny Was acknowledged before m

<A

2 on FEBRUARY iz, 1999
¥ Shewae, J- D,

(Official Seap

CALIFORNIA

JANUGARY 3%, 2000

secured by this Deed of Trust. Sajq B0l Or notes
bave beep paid in )], You sre hereby directeqd

+ &0 10 reconvey, without Wwarranty,
legally entiteg thereto,

» logether wigy
10 cancel said
all the estaze now
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Losn No.: 237118F
Date:  FEBRUARY 9, 15%9

Borrower(s): SHERRIE J. DAMRON

FOR VALUE RECEIVED, the undersigned ("Borrower”) agree(s) that the following provisions shall be
incorporated into and shall be deemed to amend ard supplemnent the Morigage, Deed of Trust or Security
Deed of even date herewith (the "Security Instrument™ executed by Borrower, as trustor or mortgagor, in favor
of MAJESTIC MORTGAGE SERVICES, INC. ("Lender";,
a3 beneficiary or mortgagee, and also into that certain promissory acte of even date herswith (the "Note")
executed by Borrower in favor of Leader. To the extent that the provisions of this Prepayment Rider (the
"Rider") are inconsistent with the provisions of the Security Instrumeut and/or the Note, the provisions of this
Rider shall prevail over and shall supersede any such inconsistent provisions of the Security Justrument and/or
the Note.

Section 5 of the Note is amended to read in its entirety as foilows:

"3 . BORROWER'S RIGHT TO PREPAY; PREPAYMENT CHARGE

1 have the right to make paymeats of principal at any time before they are due. A payment
of principal only is known 2s a “prepayment.” Whea 1 make a prepayment, | will tell the Note Holder
:n writing that { am doing so. The Note Holder will use all of my prepayments to reduce the amount
of principal that I owe under this Note. 1f1 make a partial prepayment, there will be no changes in
the due dates of my monthly paymeats unless the Note Holder agrees in writing to those changes.
My partial prepayment may reduce the amount of my monthly payments after the first Change Date
following my partial prepayment; howeves, any reduction in the amount of my monthly payments due
to my partial prepayment may be offset by an interest rate increase calenated in accordance with the
provisions of this Note,

if within TWENTY FOUR ( 24 ) months from the date of executicn of the
Security Instrument (as defined below) | make a full prepayment or partial prepayinent(s). I will ar
the same time pay io the Note Holder a prepavment charge in an amount egual to SIX
( 6 ) months’ advance interest on the amount of the prepayment that, when added to ail
other amounts prupaid during the 12-month period mmeciately preceding the date of the prepayment,
exceeds TWENTY PERCENT
percent ( 20 %) of the original principal amount of this Note."

IN WITNESS WHEREOF, Borrower bas executed this Rider on thd . day of R i-?i/(/{ Ak/’»/\

NOTICE TO BORROWER

Do _pot_sign this loan asreement before you mad ji. This joss ¢ _provides for the payment

of 2 penalty if von wigh to resay the lomn prior i the date provided for repayment in the Joan
agreswent,

., )
Dl Y d s 21259

Borrower Date Borrower
SHERRIE J. RAMRON

Borrower Borrower

Borrower

Prepayment Rider - Orcgon ARM
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ADJUSTABLE RATE RIDER loan Nurber 23713gF
(LIBOR 6 Monih Index - Rate 4ps)

THIS ADJUSTABLE RATE RIDER js made this 9th day of

FEBRUARY , 1999 «and is incorporated into and shal] be deemed
o amend angd supplement the Martgage, Deed of Trust or Security Deed (the “Security Instrument )
of the same date given by the undersigned (the "Borrower") 0 secure Borrower's Adjustable Rate
Note (the "Note") to MAJESTIC MORTGAGE SERVICES, INC., an OREGON
CCRPORATION

{the “Lender”) of the same dute ang vovering the property described in the Security instrument  und
located a1

2879 SPRAGUR RIVER ROAD, CHILOQUIN, OREGON 7624
[Property Address]

THE NOTB CONT, AINS PROVISIONS ALLOWING roRr CHANGES IN Tugp
INTEREST RATE AND THE MONTHLY PAYMENT THE NOTE LimMrTS

HE BORROWER'S INTHREST RATH CAN CHAMGE AT
E TIME AND THR MAXIMUM RATE THE BORROWER MUST paY.

ADDITIONAJ, COVENANTS. In addition to the COVERANts and agreements made in the Security
Instrurment, Borrower and Lender further covenant and agree gs follows:

A. INTEREST RATE AND MONTHLY paA
The Note provides for an iuitial interest rate of 9.4990 %. The Now
orovides for changes in the interest rate ang the monthly payments, as foliows:

4. BNTBREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The interest rate | will pay may change on the first day of MARCH

2001 vand on that day every  &th month thereafter.  Toep date on which my interes
fate could change is cafleg 4 "Change Date",

(8) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The “ingey- is
the aversge of interbank offered fates for 6 month .5 dollar-denominated depasits in the London
market based on Quotations of major banks, as published by The Wall Streer Journal.  The mag
recent Index figure availsble as of the dage 45 days betore each Change Date iy called the “Currepy
Index".

If the Index is no longer available, the Note Holder will choose a new index that is based upon
Comparable information. The Note Holder wijj give me notice of this choice.

HULTSTATE ALJUSTARLY RATH WOERIYSoR § MONTE TNDERSW GLE FAMILY. I —
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{£) Calenlntion of Changes

Before esch Change Date, the Note Holder will calculate My pew inerest rate by adding
SIX AND 200/1000 percentage point(s)
{ 6.200 %)t the Current Index. The Note wi d the result of this
add:tion to the nearest one-eighth of one percentage point (2.125%). Subject 1o the Timits stated in
Section 4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Hoider will then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principal that [ am expected to owe at the Change Date in full on the Maturity
Diete ai my new interest rate in substantiaily equal payments. The result of this calcuiation will be
the new amount of my monthly payment.

(D) Limit2 on Intevest Rate Changes
The interest rate | am required to pay at the first Change Date wiil not be greater than
10.990 % or fess then $.49%0 %. Thereafler, my interest rate wil]

never be increased or decreased on any single Change Date by siore than ONE AND
500/1000
pereentage poiat(s) ( 1.500 %) from the rate of interest | have been paying for
the preceding 6 months. My interest rate will never be greater than 16.490 %.
or less than 9.490 %.

(B} Effective Date of Chauges

My new interest rate wiil become effective on each Change Dare. 1 wil} pay the amount of my new
montkly payment beginning on the first monthly payment date afier the Change Date uati] the
amount of my monthiy paymeat changes again.

{F) Notice of Changes

The Note Hoider wiil deliver or mail to me g notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice wil] include
information required by law to be given me angd elso the title and telephone number of a person who
will snswer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant {7 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Inrerest = Borrower. If all or any pant of the Propenty
Or any anterest in it is sold or transferred {or if a heneficial interest in Borrower is sold or transferred
ard Borrowe; is not a natural person), without Lender’s prior written consent, Lender may, at irc
eption, require immediage payment in full of all sums secured by thus Security Instrumeni. However,
this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of
this Security Instrument.

It Lender exercises this option, Lender shali give Borrower notice of acceleration.  The nolice
shall provide a peried of not less than 30 days from te date the notice is delivered or mailed within
which Borrower must pay all suras secured by this Security Instrument.  [f Borrower fails 1 pay these
sums prior o the expiration of thig period, Lender may invoke any remedies permitted by this Security
Instrument  without further notice or demand on Borrower.

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR € MO INDEASINGLE FAMILY-
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BY SIGNING BE
1 through 3 of g

LCW, Borrower SCCEPIs and agrees to the terms and cov.
is Adjastable Rate Rider,

CHants contained ip pages

(Seal)

-Borrower

-Borrower

BATH NGB IT80R 5 Ix ONTH WOERSINGLE § AN
BNSTRUMBNT-MoprDp
Docvargrs Systema, Inc. (200 6421382
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EXHIBIT *A*
LEGAL DESCRIPTION

PARCEL |

The W1/2 of a porticn of the NE1/4 of Section 35, Township 34 Scuth, Range 7 East of the
Willametie Meridian, Klamath County, Oregon, more particularly described as follows:

Beginning at the Northeast corner of the SE1/4 N'W1/4 NE1/4 of said Section 35; thence West
aleng the North line of said SE1/4 NW1/4 NE1/4, 265 feet to a point; thence South paralie
with the East line of said SE1/4 NW1/4 NEI/4, 433.5 feet 1o a point, said point being the

true point of beginning of the tract to be hereinafier described: thence West aralle!

wilh the North line of said SE1/4 NW1/4 NE1/4 100 feet to a point; thence South paralle]

with the East line of said SE1/4 NW1/4 NEI/4 and the NEI/4 SW1/4 NEL/4 of said Section 39,
470 feet, more or less to a point o the Northerly line of Sgragu& River, thence

Northeasterly along the Nertherly line of Sprague River, 124.9 feet, more or less, to a

point which 1s 265 feet West of the East line of the NE1/4 SW1/4 NE1/4 of said Section 35,
when measured at right angles to said NE1/4 SW1/4 NE1/4; thence North and 265 foet West of
the East line of said SE1/4 NW1/4 NE1/4 and NE1/4 SW1/4 NE1/4, 390.0 feet more or jess o
the true point of beginning.

ALSQ, the W1/2 of a paree] of land situate in the NW1/4 NE1/4 of Section 35, Township 34

South, Range 7 East of the Willamette Meridian, more particularly described as follows:

Beginning at the Northeast corner of the SE1/4 NW1/4 NE1/4 of said Section 38, thence West
aiong the North line of said SE1/4 NW1/4 NE1/4, 263 feet 1o a point; thence South paralle]
with the East line of said SE1/4 NW1/4 NE1/4, 433,50 feet to the true point of beginning of
this description; thence West parallel with the North line of said SE1/4 NWi/4 N 174, 100
feet to a point; thence North parallcl with the East line of said SE1/4 NW1/4 NE1/4 to a

int on the South boundary of the Chiloquin-Sprague River Road; thence Easterly aiong the
South boundary of said road to a peint of intersection of said South boundary of said roa
with a line parallel to and 265 feet West of East line of the SE1/4 NW1/4 NE1/4 of said
Section 35" thence South parallel with the East line of said SE1/4 NW1/4 NEI/4 1o the true
point of beginning of this description.

A portion of a tract of land situatea in the W1/2 of the NE1/4 in Section 35 , Township 34
South, Range 7 East of the Willamette Meridian, Klamath County, Cregon, being more
particularly described as follows:

Beginning at the NW comer of the SE1/4 NW1/4 NE1/4 of said Section; thence East at the
Notth line of the SE1/4 NW1/4 NE1/4 205.6 feet t0 the true point of beginning; thence
South 00 degrees 36’ 23" East to the center Line of the Sprague River; thence %Jorthfmx at
said center line 10 a point South of the Southwest comer of Deed Volume MS0, page 2741;
thence North at the West line of Deed Volume MS0, page 274! 1o the North line of the SE1/4
Nwi/s NEL/4; thence West at said line w0 the true point of beginning, EXCEPTING
‘{'ﬁhERFFROM: Any portion lying within the limits of the Chi unm%praguc River Highway
nght of way,

STATE OF OREGON . COUNTY OF K.AMATH: s8.

Filed for record at reque-t of B _Amerititle X R he __ 18th
of . _February _ AD, 1999 a_ 11:38 co'clock __A. M., and duly recorded in Vol. M8
of Mortgages _onPage 5599
Linda Smith, County Clerk
>
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