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DEED OF TRUST

THIS DEED OF TRUST IS DATED FEBRUARY 17, 1893, among James £. Hardin and Carot A Hardin, as Husband
and Wife, whose address is 3926 Mezama Drive, Kiamath Falls, OR 97603 {referred o below as “Graror’)
Western Cradit Services, whose address is 81 E. Siewart Ave, amedford, OR 87501 referred 1o below
sometlimes as " ender” and someiimes as "Benaficiary"); and EIDELITY MATIONAL TITLE INSURANCE
COMPANY, whose address is 11707 SE 40TH MILWAUKIE, OR g7222 (referred 1© pelow as "Trustee”).

CONVEY ANCE ARD GRANT. For valuable consideration, Grantor conveys 10 1rustee fof the benefit of Lender as Beneficiary a of Grantor's
right, fitle, anc interest in and to the tollowing described rea! property, together with el axisting or subseauently erected or affxed buildngs.
improvemants and fixtures, ail sagements, righis of Way, and appurianances; all waler, waler nghts and diich nghts (incluchng stock In utitties with dich
or irrigation rights); and ail other rights, 7 altios, and profits relating to the real roperty. inciuding without imitation alt menerais. ofl. gas. geothermal
and simitar matters, looated in !ama:{h Couniy, State of Qregon (the "Real Property”h

Mazama Gardens, Block 4, Lot 4, according o e official plat thereof on fite in the office of the County
Clark of Kiamaih County, Oregon

The Real Property or is address is commoniy known as 3926 Mazama Drive, Klamath Falls, OR 97603, The Redl
Progerty tax identification number is R5458302.

Grantor presently assigns 10 Lender (alsp known as Reneficiary in thie Desd of Trust) ali of Grantor's aght, tite, and interest :n and {0 all present and
future leasss of the Property and alt Rents from the Property. in addition, Grantor grants Lencdar @ Unttorm Commercial Coge security intarsst in the
Rants gnd the personal Proparty defined below.

DEFIRITIONS. The foliowing words shall hava the {ollowing meanings when used in this Deed of Trust. Terms not otherwise dafined in this Deed of
Teust shalt have the meanings atiributed i such terms in the Uniorm Commercial Code Al references to dotar amounts shall mean amounts 11 lawiut
money of the Unitad Ciates of Arneric.

Beneficiary. The word rReneficiary” means Wastarn Credit Services. 45 successors and assigns. Western Credit Senvices aiso 1S referrand iC as
L ender” in this Deed of Trust.

nseg of Trusl. The words "Deed of Trust mean shis Line of Cresit instrument among Granto, | ender, and Trusiee and nciudes wrthout
fmitation alt assignment ard securily interest provisions relating to the Parsonal Property and Rents.

Existing Indebledness. The werds "Existing indebledness” mean the indebtedness described below in the Existing Indebtadness section cf this
Deed of Trust.

Grantor. The word "Grantor” means any and all persons and antities executing this Dead of Trust, including vathiout trotanon J2mes £ Hardin
and Carot A, Hardin.

Guarantor, The word “Guarantor® means and includes without irnitrtion any and 28 QuBTaNtors, surehes, and acCOMMOGRIGT parbes
conneciion with the indebtedness.

Impmvements. The word "!mprovemenis" means and includes without limitation alt existing ana future improvemerks. butidings, structures.
macbile homes affixed on the Real Properly, facuities, additons, replacements and other construghon on the Rea! Property.

\ndebtedness. The word "indebtedness” maans afl principal and interest payable under ihe Note and any amounts expendad of agvanced by
_ender to discharge obligations of Grantor or @xpenses incurred by Trustee of Lendar to enforce obigahons of Grantar under this Dead ot Trust.
iogether with intarest on such amounis as providad in this Dead of Trust.

Lender. The word "_ander” means Western Cradit Services, its SUCCESSOTS and assigns.

sote. The word "Mote” means the siote daled February 17, 1998, in the principal armount of $8,586.84 fom Granicr i Lenaer,
together with ali rangwais, extensions, modifications, /2financings. and subsiitutions for the Note. The maturity date of the WNote 15 February 22,
2004. The rate of interest on the Note is subject to Indexing. adjustment. renewa, o renegotialion.

Parsonal Properly. The words "Personat Property” mean all equipment, fixtures, ana othar articles of persona! property Now or nereafler owned
oy Grantor, and now o nereafter attachad of affixed 1o the Rec! Property; togsther with all accessions, paris. and agaitians 10, ali replasements of
and al substiutions for, any of such proparty; and together with all proceeds {inctudirg without imitation all :nsurance proceeds ant retunds ¢
premit mg) from any calo or other disposiien of the Property.

property. Tne word "Property” means collsctively the Real Property and the persona! Properly
Reat Property. The words "Real Property” mean the propeity. interests and nghts described abeve in i€ “Conveyance ang Grant” section

Retated Documenis. Tne words "Related Dosuments” mean and include without fimstabon gl promssory Notes. cregit agreements, toan
agiesmants, emvironmentdl agreamants, guarantes, sty agreeTanS, mesigsges, deeds of st and ab oiher \nstruments, agreements and
Aocuments, whather now of haraafter existing, exgcuied in connaction i tha indabledness.

Rents. The word "Rents” means alt prasent and future rents, revenues. income, 1$3U8S. roYaitEs, profts, 2NG N& penefits demed fom tha
Property.

Trustee. The word Trustes” means FIDELITY NATICNAL TITLE INSURANCE COMPANMY and any substiute o SuUCCESSOr trustess

THiS DEED OF TRUST, WWCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEHEST N THE RENTS AND PERSONAL
PROPERTY, IS GIVEN 7O GECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY ARD ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DESD OF TRUST. THIS DEED OF TRUST IS GIVER AND ACCEPTED
N THE FOLLOWING TERMS:

FAYMENT AND PERFORMANCE. Except as otherwise provided in this Dead of Trust, Grantor shall pay to Lender all amounts secured Dy this Deed of
Trust as they becoms due, and shall sirictly and in a limsly manner perform &l of Grantor's wbilgations undar the Note, this Dead of Trust. and the
Related Documents.

POSSESSION AND WAAINTENANCE OF THE PROPERTY. Granior agrees that Grantor's possession and use of the Property shall be governsd by the
foliowing provisicns:
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Possessgion and Use. Untl the occurrancs of an Event of Default, Grantor may (a) remain in possession and contvo! of the Property, (b) uss,
opsrals or managz the Property, and {c)-collsct 2ny Ranis from the Praperty, Tie following provisions relate io the use of the Property of to olher
limitafions on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE GF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIBING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN CRS
30.930.

Duty to Maintain. Grantor shall maintain the Preperty in tenantable condition and promplly perform ab repars, replacements, ang mamisnance
necessary o preservs lis value.

Hazardous Subsiances. The terms "hazardous wasta,” "hazardous substancs,” "disposal” "release.” and "threatened release,” as used w this
Oeed of Trust, shal! have the sama meanings &s set forth in the Comprehensive Environmenta! Response, Compensation, and Labity Act of
1980, as amendad, 42 L.S.C. Section 9601, of seg. ("CERCLA"), the Superfund Amandments ang Reauthorization Act of 1986, Pub. L. Mo. 99299
("SARA"), the Hazardous Materials Transporiation Act, 48 U.S.C. Section 1801, et seq., the Resource Conservation and Fecovery Act, 42 U.S.C
Saction 6301, of seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing.  The terms
"hazardous waste” and “hazarcous substance” shall also inctude, withaut fimitation, petroleum and petrolaum By—products or any frachon hees
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, there has heer g
use, generation, manufacture, storage, treatment, disposal, release or threatenad reiease ot any hazardous waste or substance by any person on,
under, abou! or from the Property; (b) Grantor has no knowiadge of, or reason ‘o beliave that there has been, excep! as pravicusly discicsas ©
and acknowiedged by Lendar in writing, (1) any use, generation, manufacture, storage. treatment, diaposal. release. or threatened release of any
hazardeus waste or substance ori, under, aboui or from the Property by any prior owners ar cerupants of the Property or (i) any sctua. o
threatened litigation or claims of any kind by any person rslating to such malters: and 12} Except as previously disclosed (o end acknowledged by
Lander in writing, (1) netthar Grantor nor any tenar, contractor, agent or other authonzed user of the Property shall use. generats, manufacture,
store, treal, dispose of, or release any hazardous waste or substance on, under, about o from the Properly and tn) any such activity shall pe
conducted i1 complianca with all applicable federal, state, and Iocal laws, regulations ard ordinencas, inciuding without kmitation those lgws,
reguiations, and ordinances described above. Grantor authorizes Lender and its agsnits to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of ihe Property with this section of ihe Desd of Trust. Any
inspections or tests made by Lendsr shall be for Lender's nurpeses only and shall not be construed o create any responsiptity or hability on the
part of Lander to Grantor or to any other person.  The representations and warranties cortained heren are based or Grantor's due diligence in
investigating the Property tor hazardous waste and hazardous subsiances. Grantor hereby (a) releases 2nd waives any future claims against
Lender for :ndamnity or coniribution in the event Grantor becomes liabie for cleanup or other costs undar any such laws. and (b} agrees 1o
indemnify and hotd harmiess Lender against any and all claims, losses, fiabilties, damages. pensities, and expenses which Lender may directly or
incirectly sustain or suffer resulting from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threalened ralease of a hazardous waste or substance on the properties. The provisions of this secton of the Desd
of Teust, including the cbligatior to indemnify, shall surviva the payment of the Indebtedness and the satisfaction and raconveyancs of tha her of
this Deed of Trust and shall not be affected by Lander’s acquisition of any interast in the Pronerty. whethar by foreciosure or otherwise

Nulsance, Waste. Granlor shall not cause, conduct or permit any nuissnce nor commit, permit, or suffer any stripping ¢f or waste on or to the
Property or any portion of the Property. Without limiting the genarality of the toregoing, Grantor will not femove, or gran! to any other party the
right to remove, any timber, minerals (including oil and gas). soil, gravel or rock products witnoui the prior written consent of Lander.

Removai of lmprovements. Grantor shall not demolish or remove any improvements from tha Real Property without the pref writlen consent of
Lendar. As a condition to the remova! of any Improvemsnts, Lender may require Granior to make arrangements sahstactory to Lender 1o reglace
such improvements with Improvamants of at least equal valua.

Lender's Right ic Ender. Lender and its agenis and representatives may enter upon the Reat Procerty at all reasonaole vmes o attend to
Lender's intorasts and ‘o inspect the Progerty for purposes of Grantor's comphance with the terms and conditons of 1ris Deed of Trust

Comgliance with Governmental Requirements. Grantor shall prompily comply with all laws, ordinances, and regulatons. now or hereafier in
effect, of all governmentai authorities appilicable to the use or occuparcy of the Property. Grantor may contes! in good taith any such law.
ordinance, or regulation and withhold compiiancs during any proceeding, including aporopnate appeals. s long as Granior ngs noftied Lender m
writing prior to doing so and so long as, in Lendar’s sole opinion, Lendar's Interests in ths Properly are not jeopardized. Lender may require
Grantor to post adaguats security or a surely bor.d, reasonably satisfactory to Lender, to protect Lender's interes!.

Duty to Profect. Grantor agrees ngither lo abandon nor leave unattended the Property. Grantor shali do all other acts. in adaition to these acts
set forth abovs in this section, which from the character ano uss of the Proper'y are reasonably necessary (o proiect and preserve the Property

DUE ON SALE - CONSENT BY LENDER. Lender may, al its opfion, declare immediately due and payable all sumns secured by this Daad of Trust
upon the sale or tanster, without the Lander's prior writlen consent, of all or any part of the Real Property, or any mnterest in the Rea! Propeny. A “sale
o transfer” means the conveyance of Reai Property or any nght, ttie or interest thersin: whaether legat, benahcal or equiiabie, whether voluntary or
nvoluntary; whether by oulright sals, dz3d, instaliment sale contragt, land contract, contract for deed. leasercld interest wrir a term graater than thiee
(3) yesrs, lease-aotion contract, or by sale, assignment, or transfer of any banaficial interest 11 o to any land trust holding tile ic the Reai Property, or
Dy any other metnod of conveyance of Real Property interest. I any Grantor 1s a corporation, parinarship or lirited nebdity company, transfer also
nciudes any change in awnership of more than hwenty-tive percent (25%) of the voting stock, partngrship inisrests or imited hability company nterests,
as the case may bs, ct Grantor. However, this option shall not be exercised by Lender if such axercise is prohibiled by federal iaw or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens . the Property are a part of this Deed of Trust.

Paymemi. Grantor shail pay when due (and in all svents prior fo delinquency) all taxes, special taxes, assessments, charges (ncluging water and
sewsr), fines and impositions levied against or ¢n account of the Preperty, and shall pay when due atl claims for work done on or for services
rendsred or material ‘urnishad to the Property. Grantor shell maintain the Property free of ali iiens having priority over or equal to the interest of
Lander undar this Deed of Trust, excep! for the lien of taxes and assessments not due, axcept for the existing indebtedness referred to below, ang
axcept as ofherwise provided in this Deed of Trust.

Right 7o Contest. Grantor may withhoid payment of any lax, assessment, or claim 1n connaction with a good faith disputa cver the obligation to
pay. S0 tong as Lander's interest in the Property is not ieopardized. 1f a lien arlses or is Sled as a rasult of nonpayment, Grantor shali within fiffeen
{15) days after the lien arises or, £ a lien is filsd, within fiteen (15) days after Granter has notice of the filing, secure the discharge of the lien, or if
raquesited by Lendar, deposit with Lender cash or a sufficient cerporate surely bond ar othar security satisfactory 1o Lenoer 1n an amount sufficent
to discharge the lien plus any tosts ang aklornays’ fees or other charges that could accrue as a resuit of a foreciosure or sale under the fisn. i
any contast, Grantor vhali defend itself snd Lender and shail salisfy any adverse judgment before enforcement aganst the Property. Grantor shai
name Lender as an aaditional ouligee under any surety bond furnished in the contest preceedings.

Evidance of Paymen!. Grantor shall upan demand turnish to Lender satistactory evidence of paymant of the laxes o1 assescments and shali
authorize the apprepriale governmental oficial to deliver o Lendar at any time a written statement of the taxes and assessmants against the
Froperty

Holice of Construction. Grantor shall notify Lender al least iiftaan (15} days belora any work is commenced, any services are furnished, or ary
matanais are supptiad (o the Property, It any mechanic's llen, metaralman's tien, or other lien couid be asserled on account of the work, servicas,
or materiais and the cost exceeds $5,000.00. Grantor will upon request of Lander furnish to Lander advance assurances satisfactory to Lendar
that Grantor can and will pay tha cost of such improvements.

FROPERTY DAMAGE INSURANCE. The tollowing provisions relating to msuring the Property are a pars of this Deed of Trust,

Maintenance of insurance. Grantor shall pracure and mainigin pokcies of firg Insurarce with slandard extendsd coverage endorsarmenis on 4
replacemant basis for the full insurable value cavaring all Improvemsnis on ths Rea! Property in an amount sutficient 1o avord appircation of any
coinsyrance clause, and wih a standara morlgagee clause in favor of Lender, together with such other hazardg and liability insurance as Lender
may reasonably raquire.  Policies shall be writtan in form, amounts, coverages and basis reasonanly acceptable io Lender and 'ssued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Lendar, will asliver to Lendsr from time to hme the policiss or
ceriificates of insurance in form saiistactory to Lender, including stipulations that coverages will not be cancaied or dirinshed without af least tan
(10) days’ prior wiitien notice to Lender. Each irsurance policy alse shali iInciude an endorsement providing that coverage in favor of Lender will
not bae impaired in any way by any act, omission or default of Grantor or any other person. Should the Res Property &t any tme bscome located
N an area designated by the Director of the Federal Emergency Management Agency as s Special ficod hazard area, Grantor agrees to obtain and
maintain Faderal Flood Insuranca for the full unpeld principa! balance of the foan. up to the maximum policy limits se! undar the National Fiood
Insurance Program, or as otherwiss required by Lender, and to maintain such insurance for the term of the loan

Agplication of Proceeds. Grantor shall premptly notify Lender ot any loss or damage lo the Property if the estmaled cost of repas o
raplacement exceeds $1,000.00. Lender may make proot of ioss if Grantor fails 16 do so within fiftlsen {15) days of the casuaity. Whsther or not
Lender's sacurity 1s impaired, Lander may, at Hs sisction, recstve ara retain the proceeds of any insurance and appiy the proceads to the
reguction: of tha indabledness, paymant of any lien aftecting the Properly, or the restoration aed repair of the Property. If Lander alects to apphy
ing proceeds 1o rastorstion and repalr, Grantor shalt repalr or replace the damagad or destroyed Improvements in a manner sabsfactory o Lender




ondsr shall, upon salisfactory pros? of such axpenditure, pay or relmburse Grantor from the Praceeds for the reasomable cost of repair or
estoration ¥ Grantor &5 not in dsfault under this Deed of Trust. Any procesds which have not been disburcad within 180 days sfier theis recaiy
Twsang which Lendar hag not commitied 1o the rapair or resteration of the Property shall ba 7Y amount owing 1o Lender under this
Deed of Trust, then to Pay accrued inferest, and the ramainder, if any, shai be appiled to the principal balance of the indeblednass. f Lendar
holds any proceads after paymant in full of tha Indebledness, such proceeds shafl bs paid to Granlor as Granior's itterests may sopear.

Unexplrec insurance af . Y Lnexpirad insurance shall inura to the benafit of, and pass to, the purchaser of the Property coversd by this
Oned of Trust at any trustse's sale or other sale held under the provisions of this Dead of Trust, or at any foreciosure sale of such Property,

Compliance with Existing Indebledness, During the period i which ary Existing Indsbiedness gascribed balow s in effect, compliance with the
irsurance provisions contained In the Instrument evidencing such Existing Indetitedness shali constittte compliance withh fhe ins Urance provisions
undsr this Deed of Trust, io the extant Compiiancs with the terms of this Dead of Trust would constitute a duplication of ‘nsurarice requirement, 1f

& insurance become payable on loss, the provisions in this Deed of Trust for divisicn of prucesds shakl apply onty to that
portion of the proceeds not payable to the holdar of the Existing Inuebtadness.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deeg of Trusi, including any obigaton ‘o mantam Existing
irdebiedness in good standin irad osiow, or i any action or procesding s commericad thai would matenally a#tect Lender s infgrasts in the
Property, lLender on Grantor's bahaif may, but shali not be faQuirad to, take any action that Lender deems appropnate Any amount that Lender
axpends in sg doing will baar interest at the rate provided for in tha Note Som the daje incurred or paid by Lender to the date of ‘epsyment by Grantor.
Al such expensas, at Lendsr's option, wifi {a) be payabie on demand, (%) be acded to the balance of the Note 2nd be apportinnes ame, w and be
pavable with any instaliment payrients & become dus during either () the term of any apphcable nsurance pohcy or (1) the remaining term of the
Note. ¢r (c) be treated as a3 balloon payment which will be due ang payable at the Nolg's maturity. This Deed of Trust atso will secure payment of
these amounts. The fights providad for in this paragraph shall be i ny other rights or any remedies to which andar may be entitlad an
account of the deiguit. Ary such action by Lender shail not be construsd as curing ths defauli so as 1o bar Lender from any remedy that it otherwise
would have had.

WARRANTY; DEFENSE OF TITLE. The foliowing Provisions relafing to ownership of the Preperty arg 2 part of this Deed of Trust.

Titie. Granjor viaizants that: (a) Grantor fhields good and markelabis litle of reqorc 1o the Proparty in ‘ge Simpie. free and clear of af! bers and
encumbiances other than those set forth in the Real Property description or 1n the Existing Indebledness secton below or 1n ary tie nsurance
policy, title report, or finai tite opinion issued in favor i, and accepted by, Lender in cenneciion with this Deeg of Trust, and (o) Grantor has the
fult right, power, and authority to execute ang deliver this Deed of Trust fo Lendsr,

Defense of Tille, Subject to the excaption in the paragraph above, Grantor warrants and will forever defond the title to the Property against the
‘awful claims of it psrsons. In the avent any achon or procesding is commencad that questions Granrtor's titie or the interest of Trastee or Landar
undsr this Deed of Trust, Grantor shall defand ‘he action al Grantor's expanse. Grartor may be the nominal party in such proceeding, but Lender
shail be entitied to ocarticipate in the procsading and io be reprasented in the proceeding by counsel of Lender's own chouge, and Grantor wil

dsliver, or causa to be dslivered, to Lender such instruments as Lender ma request from lime 1o timo 10 permd such parhcipation
Y

Compliance With Lavis. Grantor warrants that the Property and Grantor's use of the Property complies with all existing anphcable Igws,
ordinancas, and reguiations of governmantal authoritiss.

EXISTING INDEBYEDNESS. The following provisions conceining existing indabladness {the "Exusting Indebtedness”) are & part of ihis Deed of Trust.

BExisiing tlen. The tien of this Dead of Trust securing the Indebtednyss may be secondary and infericr 10 an existing hen. Grentor expressiy
coveniants and agrees to pay, or see to of, the Existing Indebiedness and 1o prevent any defaurt on such indebledness, any defauit
under the instrumenis avide or any default under any security documents for such indebtedness

Default. if the Payment of any instalimant of principal or any interest on the Existing Indebtedness is not made within the time required by the nole

cing such indebtedness, or shouid a default oceyr under e instrument securing such Incebledness and not be cured durirg any
applicable grace penod therein, then, ai the option of Lender, the Indebtadness secured by this Deed of Trust shall become immediately due ang
payable, and this Decd of Trust shall be in dafaui,

Ho Modificaion. Grantor shall not enter into any agraament with the hoider of any mortgage, deed of trust, or other securnty agreement which
has priority over this Deed of Trust by which that agraamery is riodified, amendsd, extended. or renewed without the pror written consent of
Lender. Grantor shaii ngither requast nor accept any future advances under any such security agreement without the prior written consent of
Lender.

CONDEMNATION. The foilowing provisions refaling 1o condemnation proceedings are a part of this Desd of Trust

Application of Net Proceeds. 1f all or any part of tha Property is condemnag by eminent domain precesdings or by any preceeding of purchase
in ligu of condamnation, Lender may at i's elsction raquire that ay or any portion of tha nst proceeds of the awarg be appiied to the |ndebtedness
or the repair or restoration of the Froperly. The nst Procesds of the award shall mean the award after payment of all reasonable CUsSis, axpenses,
and atiorneys’ ioes incurred by Trustes or Lender in connection with tha condemnation.

Proceedings. if any proceeding in condemnation 's flad, Grantor shalj promptly notify Lender in writing, an¢ Grantor shat prompity take sych
sieps as may be necessary to defend the action and obtain tha award. Grantor may be the noming; party in such proceeding. but Lender srali be
arititiad 1o parlicipals in the groceeding and fo be represanted in the proceeding by counse! of its own chotce, and Grarnitor wiil Geliver or cause to
be daiivered to Lendar such Instrumanis as may be requested by it from time o time to permit such participation.

IMPOSITION OF TAXES, FEES AnD CHARGES BY G TAL AUTHORITIES. The following provisions relating to governments: laxes, fees
and chargss are a part of this Deed of Trust:

Currant Taxes, Foes and Charges. Upon request by Lender, Grantor shall executa such documents in additien 1o this Deed of Trust and take
whatever other action is requested by Lander to perfect and continue Lender's fien on the fieal Property. Grantor shall reimburse Lender for all
iaxes, as describe beiow, together with alj eXpenses incurred in recording, parfecting or continuing this Deed of Trust, including without imitation
all taxes, taps, documentary stamps, and othar charges for recording or registering this Desd nf Tryust.

Taxes. Tha foltowing snall constituta taxes to which this section appliss: (a) a spacific iax upch this typa of Dead of Trust or upon afl or any par
of the indebledness secured by this Deed of Trust; (D) & specific tax on Grantor which Grantor s authorized or fequired to deduc! from payments
on the Indabledness sacured by this type of Deed of Trust; (c) a tax on this type of Dead of Trust chargeable against the Lenger or the hotder or
the Note: ang (d) & specific tax on ali or any portion of the Indabtedness or on payments of principai andt interest mada by Granior.

Subsequent Taxes, if 2ny lax to which this section appties is enactad subsaquient {c the date of this Deer of Trist. this avent shail have the same
effect as an Evant of Dofaylt (as defined below), and Lender may exercise any or 8li of its available remedies for At Event of Default as provided
below unless Grantor gither (&) pays the tax before it becomas deimnguent, or (b) centests the tax ey provided above in the Taxes and Lens
section and aeposits with Lender cagh or & sufficient corporate surety bond or other securily satisfactory to Lander

SECURITY AGREEMENT; FINANCING STATEMENTS. The following piovisions relating to this Deed of Trust a5 a secunty agreement ars a pant of
this Dead of Trust.

Security Agreement. This instrument shafl consiitista g security agresment 1o ths exient any of the Property consttytes fixtures of other personal
property, and Lender shall have ali ot the rights of a secured party under the Unitorm Commearcial Code as amanded from hme to hre.

Security interagt. + Granior shall sxecuts hinancing statements and take whatever other achion 1s requested bty Lender to
y or's sacurity intarest in the Renls and Parsoas Property. i addition o recording this Deed of Trust &

‘8coras, Landar may, at any tims and without further avthonizgen from j

of Trusi as g financing statemant. Grantor shail reimb, &t Upon

dafault, Grantor shali assambis th i i ke it

available o Lendsr within threa {3)

Addresees. Thg mailing addresess of Grantor {dabtor) and Lender (secured party), from which Information concarrung the secyrity nterest
grantad by this Daad of Trust may be cblainad (sanh gs requirad by the Uniform Commzrogt Code), gre as statge on the rst page of this Oeed of
Trust,

FURTHER ASSURANCES: ATTORNEY-IN-FACT, The ‘ollowing provisions Feisting to further assurances ang aMorney—n-fact are a part of ts Deed
of Trust,

Furihar Assurances. Al 40y ima, and from tims to fime, upon request of Lender, Granior will make. execule and delver, or wit' cause to be
made, sxsculed or deliverad, to Lender or 'S designes, ang whan requested by Lender, cause to be fled, recorded, refiled, or
rerscorded, as the caze r i Y i v SF may deem appropriate, any and &l such mosigages,
dasds of frust, sgcurity dends, security agreamants, financing statemants, continuation statement, mstruments of further assurance, certificates,
and cther documents as may, In tho sale opinion of Lander, ha necessary or dssirable in crder 1o effectuate, cCmpiele perfect, coninug, or
prasarve (a) the obiigations of Grantor under the Mola, thig Dead of Trust, and the Relatad Documents, ang (b) the tens and securnity nterests
created by ‘his Deed of Trust on the Praparty, whether 0w ownad or hereafler acquired by Grantor. Untass protibiteg by law or agreed fo the
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cantrary by Lander in wriling, Sranior shall relmburss Londar for all cosis and expenses ncurred in connection with the matlers refarred tc in this
paragraph.

Attorney~in-Fact, if Granior falls to do any of the things referrad o in the precading paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense, For such purpesas, Granicr hereby irgvocably appaints Lender as Grartor's aftorney—~n—-fact for the purposs
of meking, executing, dolivering. filing, recording, and doing a#f other things as may be necessary or desirabis, in Lender’s sole opinion, to
agcornplish the malters refarred to in the pracading paragraph.

FLAL PERFORMANCE. If Grantor pays all the Indebtednass when dua, and atherwiss periorms ail the obligabons imposed upon Grantor under this
Deed of Trust, Landsr shall axecute and daiiver to Trustes a request for fuii reconveyance and shail execute and detiver lo Granior suitable statements
of farmination of any firancing siatement on tile evidencing Lender's securily inferest in the Rents and the Personal Property. Any reconveyance fes
required by law shall be pald by Grantor, permitted by applicable law.

DEFAULT. Each of the foliowing, at the opticn of Lender, skall constiiute an gvent of defaull ("Event of Detzuit™) under thig Deed of Trust:
Defauit on indebledness. Failure of Grantor to make any payment when due on the Indebledness.

Detsuit on Other Paym.nts. Faliure of Grantor within iha time required by this Desd of Trust to meke any payment tor taxes or msurance. o any
othar paymant necessarv to prevent filing of or to effect discharge of any fien.

Compilance Defauil. Falire of Granior to comply with any other term, obligation, covenant or condition contained i this Deed of Trust he Note
or in any of the Related Dacumants.

Faise Stalements. Any warranty, representation or statement made or iurpished to Lender by or on behalf of Grantor under this Deed of 1 =t
ihe Note or the Related Documents is falss or misleading in any material raspect, aither now or at the time made or furnished.

Datective Collateralization. This Deed of Trust or any of tha Relsted Documents ceases {0 be in full force and effect (inciuding failure of any
collateral documents to craate a valid and perfected security intarest or llen) at any mag and for any reason.

Deall or Insolvency. The death of Grantar, the insalvency of Granter, the appoirtment of a receiver for any part of Grantor's property, any
assignmant for the banefit of creditors, any lype of craditor workout, or tha commencement of ény preceeding under uny bankruptcy or insolvernicy
laws by or against Grantor.

Ferecicsure, Fortelture, efe. Commencemant of foreclosure or forfeiture proceedings, whather by judiciat rroceeding, seli-help, repossession or
any other mathod, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shah ot apply
in the evant of a good falth dispute by Grantor as to the validity or reasonabieress of he claim which is the basis of the forecicsure or forefedure
precesding, providad that Grantor gives Lender writtan notice of such claim and furnishes reserves or a surety bond for the claim safistaciory o
Lender.

Breech of Other Agresment. Any breach by Grantor undar the terms of any othar agreement between Grardor and Lenger tnat is not remedied
within any grace period provided therein, including without limaation any agreament concerning any indebtednass or other obhgation of Grantor ic
Le: der. whether existing now or iater,

Events Affecting Guarantor. Any of the preceding events accurs with respect to any Guarantor of any of the indebtedness or any Guaranior digs
of bacomes incompslent, or revokes or disputas tha validity of, or liabllity undsr, any Guaranty of the indebtedness. Lender, at its option, may. but
shaii not ba required to, permit the Guarantor's estats to assume unconditionally the obligafions arising under the guaranty in & manner satistactory
to Lender, and, in doing so, cure the Evant of Dafault.

Existing Indebledness. A default shall sccur under any Existing indabtedness or under any instrument on the Property securing any Exising
Indsbtadnass, or commencemeni of any suit or other action to foreciose any existing lien on the Property.

Right to Cure. If such a tailure is curable and i Grantor has not been given a notice ¢f 2 breach of the same provision of this Ceed of Trust within
ihe preceding twelve (12) months, it may be cured {and no Evant of Default will have cccured) f Grantor, afler Lender sends writlen notice
demanding cure of such failure: (2) cures the failure within fiieen (15} days; or ib) i the cure requires more than ffleen (15) days, immediatsty
initiates staps sufficient to cure the failure and thereafter continues ard compietes afi reasonable and necessary steps suficient to produce
compliance as s00n as reasonably practica.

RIGHTS AMD REMEDIES ON DEFAULT. Upon ihe occurrence of any Event of Default and at any time thereafier, Trustee or Lender, at its option, may
exercise any one or mors of the following rights and remediss, in addition 1o any other rights or remedies provided by law:

Acceleraie indsbiedress. Lendar shall have the right at its optivn without notice to Grantor to ceclare the entire Indebtedness immedately due
and payabis, inciuding any prepayment penally which Grantor would be raquired to pay.

Fereclosure. Wihh respect to all or any pait of tha Real Property, the Truslee shal! have the night to forecicse by notice and sale, and Lander shall
have the right 1o forecloss by judiciat toreclosure, in eifher cass n accordancs with and to iha_ fult exient provided by applicabia law. W this Dead

of Trust is foreclosed by judicia! foreclosure, Lander will be entitisd to a judgmeni which will provide that if the tnresiosure sale proceeds are
insufficient 1o satisty the judament, exacution may Issue for the amount of the unpaid balance of the judgment.

UCT Remedies. With raspect to all or any part of the Personai Proparty, Lender shali have all tha nghts and remedies cf 2 secured party under
the Unitorm Commercial Code.

Coliact Rents. Lendsr shall have the right, without notice to Grantor. ic take 008563510 0f and manage the Property and collect the Rents,
nciuding amounts past due and unpaid, and apply the net proceeds, over and above Lender's cosis, ageinst the Indebtedness. in furtherance of
this right. Lender may requira any tenant o otner user of the Property ta make payments of rent or use fees direclly to Lender. It the Rents are
collected by Lender, than Grantor irrevocabiy designates Lender as Granior's attorney—in-fact to endorse nstruments receved n payment thereo!
in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenents or other users to Lender in respense o Lender's
damand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exerciss s rights under this subparagrapn either in person, by agent, or through a receiver.

Appoin? Receivar. Lander shail have the night to have a recaiver appoirted to take possession of zi O any part of the Property. with the power to
protact and preserve the Property, to operste the Property preceding foraclosure or S8i3, and to coltact the Rents from the Progerty and appty the
oreceads, over and above the cost of the receivership, againsi the Indebledness. The receiver may serve withou! bond #f permitied oy law.
Lendar's right fo the appointmsnt of & receiver shail exist whsther or not the apparent value of the Property exceeds the Indebtedness Py a
substantial amount. Employment by Lender shall nat disqualify a parson from serving as g receiver

Tenancy at Sufferance. It Grantor remaing in possession of the Property afler the Property is soid as provided above or Lendsr otrerwise
bgcomes gnlitted to possessior of the Properly upon default of Granter, Grantor snall beconis a tenant at sufferance cf Lender or the purichaser of
the Praperly and shall, at Lender's oplion, elther (a) pay » reasonable rental for the use of the Property, of (b} vacate the Property imrnerhately
upen the demand of Lender.

Other Remedies. T-ustes or Lender shall have any other nghi or remedy provided in this Deed of Trust of the Note or by iaw

Nolice of Sale. Lender shall give Granter reasonable notice of the time and place of any public sale of the Personal Proparty or of the time afler
wrich any private saie or other infended disoosition of the Parsonal Pragerty Is o 0e made Reaconable notice shali mean notice given at ieast
ten (10) days belore the tima of the sale or disposition. Any sele of Parsonal Property may be made in conjunction with any sale of the Real
Froperty.

Sale of the Property. To the extent permitted by eppiicabie law, Grantor hereby waves any ans & mphas © heve the Property marshated. In
exsreising its nights and remadies, the Trusies or Lender shed be free to 58 &ff or any parn of the Property together o seoarzisly. n one sake o oy
separate sales. Lender snall be entitled to bid at any pubiic saie on aii or any postion of the Property.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Desd of Trust shal not sonshivte a waiver of or prejudice
the party's nghts otherwise to demand strict cempliance with that provision or any other provision. Eiecticn by Lender to pursue any ramady
providad n this Deed of Trust. the Note, in any Related Document, or provided by law shali not exclude pursurt of any cther remedy, and an
elaction 1o rake axpenditurss or 1o lake action to perform an obligakion of Grantor y~der thes Deed of Trust atler fasure of ¢ anter to perform shall
not gflect Lender’s right to declars a defaslt and o exercise any of is remadies.

Attorneys’ Fous; Expensss. ! Lender ingtitutes any suit or action fo anforce any of the terms of this Deec of Trust. Lender shall ba entitled 1o
feCaver SuCh sum as the court may adjudge reasonable as attorneys’ fees at tna! and on any appeat. Whether or not any court action 15 Invaolved,
all reasonanle expenses incurred bv Lendsr which in Lender's opinion are necessary at any tme for the orotechion of ifs interest or the
anforcement of ity rights shall becoms a part of the indebtadness payable on demand and shali bear interest at the Note raie rom the cate of
expenditire urtil repaid.  Expenses covered by his paragraph include, without hmitation, however subiect to any imds urder applicadle law,
Lendsr's atterneys' fses whethar or not there is a lawsult, including attorneys’ fees for bankrupicy proceedings (including sforts to modity or
vacate any automaiic siay or injunction), appeals and any anticipated post-judgment coilechion servicas, the cost of searching records, obtaming
litis repor= Cncluding foresicsure reports), surveyors' reports, appraisal faes, title insurance, and fees for the Trustae. to tne extent permitteg by
appiicable law. Grantor also will pay any court costs, in addition to ali other sums provided by law.
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Rights of Tristes, Trustes shay PEvS ot the rights ang ufies of Lander as set forth in this section,
POWERS AND CBLIGATIONS OF TRUSTEE. The following provisiLas relating to the powers ang obligations of Trustee are part of *his Deed of Thst

Powers of Trusies. In addition 10 all powers of Trustes arising as a matier of law, Trustes chall have the power to igke the following actions with
respect 1o the Properly upon the written request of Lender and Grantor: (a) Join in prepaning and fiing o map o plat of the Rex Fropesty,
including the dedication of streets or other rights to tha public; (b} isin in granting anv easement or creating any restriction on the Peal Progerty;
and (o) foin in any sudordination or athar agresment attecting this Dead of Trusi or the interast of Lender under ths Deed of Trust

Csiigations 1o Notity. Trustes shali not be obigated to nolify any other party of a pending sale under any other trusi dead or lien, or of any acfion
Of proceeding in which Grantor, Lender, or Trustes shail be a party, unfess the action or procesding is brought by Trustee,

Trusiee. Trustec shag maat ail qualificaiions required for Trustee under Appiicadle law. In addition to the rights and remedies set forth above,
with rsspect to ali or any part of the Property, the Trustes shall have the fight to foreclose by notice and sale, and Lender shal have the right to
foreciose by judicial foreciosure, in either case in accordance with and to the full extent provided Ly applcatie law,

Successor Trustes. Lender, at Lender's option, may from time to fime appoint a successor Trustea to any Trusiee appointed hereunder by an
instrummeni executad and acknowlsdged by Lender and recerded in the office of the recorder of Klamath County, Oregon The instrument shafl
comigin, in addition o ajt other mattsrg requirad by stats iaw, the names of the original Lendar, Trustea. and Grantor, the book and page where
this Dead of Tryst is recorded, and the name and address of the successor trustee, and the instrument shail he executed and ackricwiedged by
Lender or its successors in intersst, Tha Successer rustes, without conveyarce of the Property, shaii succeed to alt the tite, cower and duties
contsrred upon the Trustes in this Dead of Trust ang by applicabls law. This procedure for substitution of trustee shall govern to the exciusion of
all other provisions for substitution.

NOTICES TO GranTOR AND OTHER FARTIES. Any nolice under thig Deed of Trust shall be in woling, may be sent py telsfacsimis (uniess
olivarwise requireg by law), and shall be elfective when acluaily delivered, or when cdaposited with 4 nationatly recugnized overraght counegr, or, if
mailed, shali be desmad sffective when depositad in tha United Stales mail first class, certified or registered mail, Posiaga prepaid, drecied to the
aduresses shown nesr the baginning of this Dead of Trust. Any panty may change its address for notices under this Deed of Trust by grving forma!
wrillen notice to the cther perties, spackying that the purposy of the notice Is 1o change the parly’s address. Al copies of notices of foreciosure from
the holder of eny lien which has priority over this Deed of Trust shall be seni o Lendar's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Graniar agraes to keep Lander and Trustee informead st aft times of Grantor's current address,

MISCELLANFOUS PROVISIONS. The foellowing miscelianeous Provisions ars a part of this Deed of Trust:

Amendments. This Deed of Trust, togather with any Hetaled Documants, constitutes the entire understanding ana agreement of the parties as ic
he mattars set forth in this Deed of Trust. No aiigration of or amandment to this Desd of Trust shali be effective Lriass given in whing end signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Appilcable Law. Thig Deed of Trust has been daelivered to Lenger and accepled by Lender in the State of Oregon. This Deed of Trust
shall be governed by and construed in aecordance with the laws ol the State of Oregon.

Caption Headings. Caption headings in this Deed of Trust are for conveniencs purposes only anc are not tc be used to interpret or defing the
provisions of this Depd ot Trust.

Merger. Thers shail be e mergar of the intarest or estate created by this Dead of Trust with any other nterest or estdte :n the Property g* any
lime heid by or for the banefit of Lander in any capacily, without the writlen cansent of Lendar.

Mutliple Pariles. Al obligations of Grantor under thus Deed of Tryst shall b joint and ssveral, angd all references to Grantor shail mean aach ang
svery Granier. This means that each of tha persons signing below is esponsibie tor ot obligations in this Deed of Trust.

§avem§7ii§!y. it @ court of com rovisica of this Deed of Trust to be invalic or urentorceable as io any person or
circumstance, such finding shall d or unentforceabis &S 10 any other persons or creumslances. If feasibie, any such
cflending provision shall be dee ifie within the limits of enforceability or validity: however if the offending provision cannot be
SO modified, it shail b, this Desd of Trust in alf othei raspects shaii femain valid and enforceable.

Succassors eng ABSigns.  Subjeot to the limitations stated in thi Deed of Trust on franster of Grantor's interest, this Desg of Trus! shall be
binding upon and Hure to the benefit of the parties, thelr successors and assigns, it cwnership of the Property besomes vested in a2 perscn other
than Grantar, s out nolice to Grantor, may desi with Grantor's SUCCessors with reference fo s Deed of Trust and the indebiedness by
way cf torbaarance or extansion without relaasing Grantor from the obligations of this Deed of Trust or liabilty under the indebledness.,

Time 13 of tha Esgence. Timeis of the asserce in the performance of this Dead of Trust,

Walvers and Consents. Lender shall not be desmed to have waived any nghis under this Deed of Trust {or under the Ratated Documents)
uniess such waiver 1s in writing and signed oy Lender, No delay or omissiot, on the part of Lender in BXSrCIsIing any right shalf operate as g waiver
of such right or any olher nght. A waivar by any parly of & is Dead of Trust shall not constitute 2 waiver of or prejudice the party’s
right otharwisa 1o demand strit compliancs with th VIS ther provision. No prior waiver by Lender, nor 8ny course of dealing
belween Lendar ang Grantor nstitut s rights or any of Grantor's ebligations as to any future transactions,
Whenever consent by Lender is eqQuired in thi : ranfing of such consant by Landsr in &ny insiance shall not constitute
continuing consent ig subsequent instances whare such consent is required.

EACH GrANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF T8 bEED OF TRUST, AND EACH GRANTOR AGREES TQ T8
TERMS.

GRANTOR:

Signed, ecloowisdged and detivered in he presence ot
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stateor (DR ECon)
county oF 4 O\ 9P

On this day cefore me, the undsrsigned Notary Pubtic, personally appeared Jemes E. Hardin and Cared & Hardin, 1o me known (o be the mdraduals
described in and who sxecutad the Deea of Trust, and acknowiadged tiat thay signed the Deed of Trust as ther free and voituntary act and deed for
the uses and purposas theren mentioned.

1 ) B¢ =
Given under my hand and officlal seal this { ) = day of E: = B e 19 L_ﬁ-
Bv[ PN M \&m/. W Residingat (LA #n O\ Tk Fp LS. 00
40 N - L=l
Notery Public in and for the State of %Q&Q___ My commission expires O &R

REQUEST FOR FULL RECONVEYANCE

(To be used only when cbligations have been paid in fufid
To: . Trustes

The undersignsd is the legal owner and holder of ali ndebledness secured by this Deed of Trust. All sums securad by this Dead ot Trust have bsen
fully paid and satisfied. You are hereby diracted, upen payment to you of any sums owing !o you under the terms of this Deed of Trust or pursuant to
any applicable statute, to cancal the Nate zecured by this Deed of Trust (which is defivered to you together with this Dead of Trust), and to ECOMEY,
without warmranty, to the parties designated by the terms of this Daed of Trust, the estate now held by you unds- this Deed of Trust Fesse mi e
ragonveyvance and Ralated Documents to:

Date: Benaficiary:
By:
fis:

LASER PRQ, Reg. U.S, Pat. & I.M. Ot Var, 2.28b (¢} 1869 CF! Prosarvices, inc. Atlrigntsresarved, [OR-GO1 IJARDIN LN B5.QW. ]

STATE OF OREGON : COUNTY OF KLAMATH:

Filed for record at request of _____ Smerititie the 18th
of February AD,1%83 = 311:38 o'clock A.M . and duly recorded in Vol __M99
Mortgages on Page 5613 )
Linda Smith. County Clerk

_W_w




