540 MAIN ST. o
KLAMATH FALLS OR 97601

e State of Oregon Spree Above This Line For Recording Data

LINE OF CREDIT TRUST DEED
(With Fature Advance Clause)

DATE AND PARTIES. The date of this Deed of Trust (Security Instrument) is
and the parties, their addresses and tax identification pembers, if required, are as follows:

GRANTOR: . Paul M. Pinto and Saudra M. Pinto, an estate im fee simple as
tenants by the entirety

[13f checked, refer to the attached Addendum incorporated herein, for additional Grantoss, their signatures and
acknowledgments. L _

TRUSTEE: WILLIAM L. SISEMORE

LENDER; XLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

CONYEYANCE. For good and valuable consideration, ihe receipt and sufficiency of which is acknowledged, and
1o secure the Secured Debt (defined below) and Grantor's performance wader this Security Instrument, Grantor
irrevocably grants, conveys and sells to Trustee, in trust for the benefit of Lender, with power of sale, the following
described propsrty:

Lot 11 in Block 25 of Tzrast 1194, Tenth Addition to Sumsel ¥illage, according

to the offisizl plar theveof im file in the office of the County Clerk of

Klamath County, Oregon.

The property is located in TN - = 1.2 S
(County})

(ZJF Code)

Together with all rights, casements, appurtenances, 1oyalties, mineral righis, oil and gas rights, all water and riparnan
rights, ditches, and water stock and all existing and future improvements, structures, fixtures, and repiacements that

may now, of at any time in the future, be pazt of the real estate described above (all referred to as “Property”).

MAXIMUM OBLICATION LIMIET. The total principal amount secured by this Security Instrument at any ope timne
shall not exceed § .- 0,600, 00 + s . This iimitation of ammount does not include wterest and
oiher fees and charges validly made pursuant to this Security Instrument. Also. this limutation does not apply o
advances made under the terms of this Security Instrument io protect Lender's secuniy and to perform any of the
covenanis coniained i this Security Iastrumeat.

SECURED DEBT AND FUTURE ADYANCES. The term “Secured Debt” 1s defined as follows:

A, Debt incurred under the terms of all promissory soie{s). contraci(s}, guaranty(s) or other evidence of debt described
helow and all their extensions, renewals, modifications or substitutions. ( You must specificallv sdentify the debi{s)
secured and you shauld include the final masurity date of such debus; )

Paul #. Pinto aond Sandra M. Plate, am estate in fee simple as tenants by the entirety
$20,000.00
Maturity Date of Pebruary 1. 2019

GREGUN - HOAE SOLITY LINE OF SREDITY DEED OF TRUST (NOT FOR FHAA, FHLMC. FHA DR YA USE}
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Al futnze advancesfroryLender to Brantor or other future obligations of Grantor to Lender under any premissory
Hote, Contract, guardnty, or other &vifience of debt executed by Grantor in favor of Lender execuied after this
Sécurity Instrument whether or aot this Security Instrurnent is specifically referenced. If more than one person
signs this Seciifity Instruiént, ‘sach Granfor agrees that this Security Instrument will secure all future advances and
future obligatiods that aré given to or incurred By any one or more Grantor, or any one or more Granior and
others. Ali future advances and other future obligations are sscured by this Security Instrument even though all or
part may not yet be advanced. AR future advances and other future obligations are secured as if made on the date
of this Security Instrument, Nothing in this Security Instrument shall constitute a commitment to raake additional
or future loans or advapces in any amount. Any such commitroent must be agreed toin a separate writing.

All other obligations Grantor owes o Lender, which may later arise. Lo the extent not prohibited by luw.
including. but not limited to, Liabilities for overdrafts relating to any deposit account agreement hetween
Grantor and Lender.

D. All additional sums advanced and expenses incurr~d by Lender for insuring, preserving or otherwise protecting
the Property and its vaiue and any other sums advanded and expenses incurred by Lender under tae terms of
this Security Instrument.

ln the event that Lender fails to provide any necessary notice of the right of rescission with respect to any
additional indebiedness secured under paragraph B of this Section, Lender waives any subsequeni sceurity interest
in the Grantor’s principal dwelling that is created by this Security Instrument (butf does not waive the security
interest for the debts referenced in paragraph A of this Section).

DEED OF TRUST COVENANTS. Grantor agrees that the covesants in this section are material obligations
under the Secured Debt and this Security Instrument. If Grantor breaches any covenant in this section. Lender may
refuse to make additional extensions of credit and reduce the credit limit By not exercising cither remedy on
Crantor’s breach, Lender does not waive Lender's right tor later consider the event a breach if it happens again.

Fayments. Grantor agrees that all payments under the Secured Debt will be paid when due and in sccordance with the
termns of the Secured Debt and this Security Instrument.

Prior Security taterests. With regard to any other mortgage, deed of trust. security agreement or other lien
document that created a prior security interest or encumbrance on the Property. Grantor agrees t¢ make ali
payments when due and to perform or comply with all covenants. Graator aisa agrzes not to allow any modification
or extension of, nor to request any futurz advances under any note ot agreement secured by the lien document
without Lender’s prior written approval.

Claims Against Title. Grantor will pay all taxes, assessments, liens, encumbrances, lease payments. ground rents.
utilities, and other charges relating to the Property when due. Lender may require Grastor to provide 1o Lender
copies of all notices that such amounts are due and the receipts evidencing Grantor's payment. Grantor v+l defend
title to the Property against any claims that would impair the lien of this Security Instrumeni. Granior agrees (o assign
to Lender, as requested by Lender, any rights, claims or defenses Grantor may have against parties whe supply labor
or materials to maintain of improve the Property.

Froperty Condition, Alterations and Inspection. Grantor will keep the Properiy in good condition and make all
repairs that are reasonably necessary. Graator shall not commil or allow any waste. impairment. or deterioration of
the Property. Grantor agrees that the nature of the occupancy and use will not substantiaily change without Lender's
prior written consent. Grantor will not permit any change in any license, resirictive covenant or casenient withoul
Lender's prior written consent. Grantor will notify Leader of zll demands, proceedings. claims. and actions against
Grantor, and of any loss or damage to the Property.

Lender or Lender's agents may, at Lender's option, enter the Property at aay reasonable time for the purpose of
inspecting the Property. Lender shall give Grantor potice at the time of or before an inspection specifving a
reasonable purpose for the inspection. Any inspecticn of the Property shall be entirely for Lender's benefit and
Granter will in no way rely on Lender's inspection.

Authority to Perform. If Graztor fails to perform any duty or any of the covenanis contained in this Sccurit
fnstrument, Lender may, without notice, perform or cause them to be performed. Grantor appoints Lender as
afforney in fact to sign Grantor’s mame or pay any amount necessary for perforiance. Lender’s nght to pertorm for
Grantor shall not create an obligation to petiorm, and Lender's failure 10 perform will not preclude Lender from
exercising any of Lender’s other rights under the law or ibis Security Instrument.

Lesschelds; Condomwinhuns; Pi=oned Unit Developments, Grantor agrees to comply with the provisions of any rease i
this Security Instrument is on 2 leasehold. If the Preperty includes a uait in a condominium or & planned unit
deveiopment, Grantor will pecform all of Grantor's duties under the cosenants, by-laws o1 regulations of the
condominium or planned unit development.

Condemnation. Grantor will give Lender prompt notice of any peading or threatened acuon. by privaie or public
entities 1o purchase or take any or all of the Property through condemnation. cminent domain. of any other means.
Grantor authorizes Lender to ntervene in Grantor’s name in any of the above described actions or claims. Grantor
assigns to Leader the proceeds of any award or claim fou damages connected with a condemnation or other taking: of all
or any part of the Property. Such proceeds shall be considered payments and will be applied as provided in this S¢ curity
Instrument. This assignment of proczeds is subject to the terms of any prior mortgage. deed of (rust. Lecurity
agreement or other lien document,

Inswrance, Grantor shail keep Property insured agaiust {oss by fire, flood, theft and other hazards 2od risks ressonzhly
associated with the Property due to its type and location. This insurance shall be maintained in the amoumis and fur the
pericds that Lender requires. The insurance carrier previding the insurance shall be chosen by Grapior sabject w
Lender’s approval, which shail not be unreasonably withheld. If Grantor fails to maintain the cov erage described
above, Lender may, at Lender's option, obtain coverage to protect Lender’s rights in the Property according o the
terms of this Security Instrument.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard “mortgage clause ™ and
where applicable, “loss payee clause.” Grantor shall iminediately notify Lender of cancellation or ermination of the
insurance. Lender shall bave the right to hold the policies and rencwals. If Lender requires, Grantor shall immediaish
give to Lender all receipts of paid premiums and renewal notices. Upon ioss, Grantor shall give immediate note w0
the insurance carrier and Lender. Lender may make proof of loss if not made immediately bv Granior.

Unless otherwise agreed in writing, all insurance proczeds shall be applied to the restoration or repair of the Property
or to the Secured Debt, whether or not then due, at Lender's option. Any application of proceeds 1o prinapal shall not
extend or postpone the due date of the scheduled payment nor change the amount of any payment. Any excess will be
paid to the Grantor. If the Property is acquired by Lender, Grantor’s right to any insurance policies and proceeds
resulting from damage to the Property before the acquisition shall pass to Lender to the extent #fiythe %;curﬁd Debt
immediately before the acquisitibn, i/ /
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Aadinonil Socanadity. Grantor will provide 10 Lender upon reguest, any financial statement
erder may deem ragsonably pecessary. Grintor agrees to sign, deliver, asd Sie any additional
tifications thet Lender may consider necessary to perfect, continae, and preserve Grantor's
cbligations under this Security Instrument and Lender's iien status on the Gpeity.

WARRANYY OF TIILE, Grantor waszanis.that Grantor s or will be lawtully seized of the estate conveyed by this
Security Instrument and has tie tight 1o ivevocably grant, convey and soli the Property to Trustee, it trusi. with
power of sale. Grantor also warrants that the Property is unencumbered, except for encumbrances of record.
DUE ON SALE, Lender may, at its. option; declare the entire balance of the Secured Debt to be mmediately due
and payable upon the creation of, or contract for the creation of, a transfer ar sale of the Propertv This right is
subject to the restrictions imposed by federal law (12 C.F.R. 591), as applicable.
DEFAULT. Grantor will be in default if any of the following occur:
Fraud. Any Consumer Borrower engages in fraud or material misiepreseatation in connection with the Secared
Debt thatiza d homg m@y y P !
Payvisents, :Any € Trower op-amy ‘Secured Debt that is an open end home equity plan fails to make a
payreni-whken due. ; o 7 s E
can by 1 Berrgver or Grantor uceurs that adversely affects the Property or Lender's

Property. THES laghides; but is Hot limited to, the following: {a) Grantor fails to maintain required
insutanctidn-the Prapect b seantordfansters the Property: (¢) Grantor commits waste or utherwise
destructively uses or fails {o maintain the Property such that the action: or inaction adverselv affects Len.der
securiry: (d} Grantor fails o pay t8Xes oo the Property or otherwise tails to act and thereby causes a len 1o be fied
against the Property that is senfor to the iien of this Security Instrument: (e) a sole Grantor dies: (f) if mor> than
one Grantor. any Graotor dies and Lender's security is adversely affected: (g) the Propertv is taken through
emiment domain; (h) a Judgmen:t is filed against Grantor and subjects Grantor and the Property to action thai
adversely affects Lender’s interesy; or (i) a prior lienholder forecloses on the Property and as a resuli. Lencer's
interesi {5 adversely affected.
Executive Officers. Any Borrower is an executive officer of Lender or an affillate and such Borrowsr hecomes
indzbted to Lender or another lender in an aggregale amount greater than the amount permitted under federal
taws and regulations.
REMEDIES ON DEFAULT. In addition te any other remedy available under the terms of this Security
Instrament, Lender may accelerate the Secured Debt and foreciose this Security [nstrument in a manner provided
by law of Grantor is in default. In some instances, federal and state law will require Lender to provids Grantor with
notice of the right to cure, or other notices and may establish titne schedules for foreclosure achions,

At the option of the Lender, all or any part of the agreed fees and charges, accrued interest and principal shail

become immediately due and pavable, after giving notice if required by law, upon the occurrence of a defaul” or
anytime thereafter. Lender shall be eatitled to, without limitation. the power o sell the Property,

if there is a default. Trustee shall, at the request of the Lender. advertise and sell the Property as a whole or in
separate parcels at public auction o the highest bidder for cash and convey absoiute titie free and clear of ali rush
title and interest of Grantor at such time and piace a8 Truslee designates. Trustee shall give notice of wale mcluding
the time. terms and place of sale and a description of the Property to be sold as required by the applicable [aw 1n
effect at the time of proposed sale.

Upor sule of the Property and to the extent not prohibited by law, Trustee shall make and deliver a deed 10 the Properny
soud which conveys ahsoluic title to the purchaser, and after first paying all fees, charges and costs, shall pay to Leader
all moneys advanced for repairs. tases, insurance, Liens, asscssments and prior encumbrances and intercst thereon. and
the principal and interest on the Secured Debt, paying the surplus, :f any. to Grantor. Lender may purchase the
Propertv. The recitals in anv deed of conveyance shall be prima facie evidence of the facts set forth therein

The acceptance by Lender of any sum in payment or partial payreent on the Secured Debt after the balunce 1= i
or is accelerated or afier foreclosure proceedings are filed shall not constitute a waiver of Lender's neht to requar
complete cure of any existing default. By not exercising any remedy on Grantor's default. Lender does not wen
Lender's right to later consider the event a default if it happens again.

- EXPENSES; ADVANCES ON COVENANTS; ATTORNEYS' FEES; COLLECTION COSTS. If Granior breach
any covenant in this Security Instrument, Grantor agrees to pay sll expenses Lender incurs *n performung such
covenanis or protecting its security interest in the Puzix;\erty. Such expenses inciude, but are not limuted (o, fees incurred
for inspecting, preserving. or otherwise protecting the Property and {.ender’s security interest. These CXPEDSEN 31
payable on demand and will bear interest from the date of payment until paid in full ai the lughest rate of interes 1n
effect as provided in the terms of the Secured Debt. Grantor agrees to pay all costs and expenses incurred by Lender i
collecting, enforcing or protecting Lender's rights and remedies under this Security Instrument. This amount may
nclude. but is not hmited to, attorneys’ fees. court costs, and other legal expenses. To the extent permitted by he
United States Bankruptcy Code, Cirantor agrees to pay the reasonable aitornevs fees Lender wncars to coliect the
Secured Deit as awarded by any court exercising jurisdiction under the Bankrupicy Code. This Secunty Instrument
shall remain in effect uatil released. Granior agrees to pay for sny recordahion costs of such rekease
ENVIRONMENTAL LAWS AND HAZARDOGUS SUBSTANCES. As used n this section. (1y Environmental | aw
means, without limitation, the Comprehensive Environmental Response. Compensation and Liabiiity Act (( ERCLA.
42 U.S.00 9601 et seq.), and all other federal, state and local laws, regulations. ordinances. court vrders, atiorne

general opinions or interpretive letters concerning the public health, safety, welfare, environment or 2 hazarde u-

substance: and (2) Hazardous Substance means any taxic, radioactive or hazardous material, waste, pollutant or

contaminant which has characteristics which render the substance dangerous of potentially dangerous 10 the public
health, safety, welfare or environment. The term includes, without limstation. any substances defined as “hazardcus
material.” “toxic substances,” “hazardous waste” or “hazardous substance” under any Environmental Law

Grantor represents, wartants and agrees that:

A. Except as previously disclosed and acknowledged in writing to Lender. a0 Hazardous Subsiance s oF mall 3¢
located, stored or released on or in the Property. This restrictios dots 2ol apphy 10 smal gquenizlies
Hazardous Substances that are generally recogaized to be approgwate for he poamdd we od mentraznoe of
the Property.

Except as previously disclosed und acknowledged in writing to Lender. Grantor and cvery tenant rave been. a1
and shal! remain in foll compliance with any applicable Environmental Law

Grantor shall imuediately aotify Lender H 3 refease or threatenea release of a Hazardous Substance ocoirs on
under or about the Property or there is a violation of any Environmental Law concerning the Property In suwh
an event, Trantor shall take s}l necessary remedial action in accordance with any Environmentad Law

Grantor shall immediately notify Lendev ia writing as soon as Grantor has reason to believe there 1< anv
peading o7 threatened investigation, claim, or proceeding relating to the release o1 threatened relgase of any
Harardous Substance or the violation of any Enviroomental Law. i
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12, ESCROW FOR TAEES ANDINSURANCE. Unless 6thtrwiss provided in a separate agreement, Grantor will not
be required to pay 1o Lenider fundsfor taxes and instrance i& éscrow.
JOINT AND INDIVIDUAL LIABIDITY; CO-SIGNERS; SUCCESSORS AND: ASSIGMNS BOUND. All dutics
under this Security Instrumient ate jolnt and individual. If Grantor signs this Security Iestrument but does not sign an
svidence of debt, Grantor does so osly o mortgage Grantor’s interest in the Property to secure payment of the
Secured Debt and Grantor does not agree to be personally Hable on the Secured Debt. If this Security Instrument
secures a guaranty between Lender and Grantor, Grantor agrees to waive any rights that may prevent Lender from
hringing any action or claim against Grantor or any party indebted uander the obligation. These rights may mclude. but
are not limited to, any anti-deficienicy or one-action laws. The duties and benefits of this Securitv Instrument shall bind
and hepefit the successors and assigns of Grantor and Lender.

. SEVERABILITY: INTERPRETATION, This Security Instrument 1s complete and fully integrated This Securts
Instrument may not be amended or modified by oral agreement. Any secticn wn this Security Instrumeni. attachmensis.
or any agreement related to the Secured Debt that conilicts with a';m!icable law will not be effective. untess that law
expressly or impliedly permits the variations by written agreement. If any section of this Security Instrument cannot be

enforced according to iis termms, that section will be severed and will not affect the enforceability of the remainder of

this Securily Instrument. Whenever used, the singular shall include the plural and the plural the singular. The captions
and headings of the sections of this Security Instrument are for convenience ondy and are not ¢ be used 1o interpret or
define the terms of this Security Instrument. Time is of the essence in this Secunty Instrument.

SUCCESSOR TRUSTEE. Lender, at Lender's option, may from time to time remove Trustec and appoint a

successor trusiee without aay other formality than the designaton in writing. The successor trustes, without

convevance of the Property. shall succeed to all the titie, power and duties conferred upon Trustee by the Secunty

Instrument and appiicable law.

NOTICE. Unless otherwise required by law, any notice shall be given by delivering it or by mailing it by first dass

mail 10 the appropriate party’s address on page | of this Security Instrument. or to any other address designated in

wriling. Motice to one grantor will be deemed to be notice to all grantors

. WAIVERS. Except to the extent prohibited by law. Grantor waives all appraisement and homesiead exemption rights
relating to the Property.

. LINE OF CREDIT. The Secured Debt includes a revalving line of credit. Although the Secured Debt may be
reduced to a zero balance, this Security Instrument will remain in effect uatil released.

. APPLICABLE LAW, This Security Instrument is governed by the laws as agreed to in the Secured Debt. except 10 the
extent required by the laws of the jurisdiction where the Property is located, and applicable federal laws and regulations.
RIDERS. The covenants and agreements of each of the riders checked below are ncorporated mto znd supplement
and amend the terms of this Security Instriment.

{Check all applicable boxes]

[ Assignmest of Leases and Rents [_] Other

EIADDITIONAL TERMS. The terms of the agreement described in paragraph 4 provide that
the interest rate on the grantors indebtedness under this agreement may vary ifrom
time to time in accordance with rate or rates as described therein.

At the time we release the Deed of Trust, vou will be charged 2 reconveyance fee
of not less than $5,00. You shall also pay any recordation costs.

Jelow, Grantor agrees to the terms sad covenants contained in this Security Instrument and in
o acknowledges receipt of a copy of this Security Instrument on the date stated on page 1

I %MW@%@J .........................

gﬁam«;) ad? . Pia (Date)  (Sgastore) | Bandra M. Pinto

ACKNOWLEDGMENT:
STATE OF

{ndividualy ] : re.ne this ...

REQUEST FOR RECONVEYANCE
(Mot to be completed unti! paid in full)

{ TO TRLUSTER:

STATE OF ORECGON : COUNTY OF RLAMATH: &
Filed for record at vequest of Klﬁmaﬁh‘? irst Federal e
February  ap. 99  ac__ F:AQ  o'clock __ P, M. and duly recordd wm Vet

of . . .. Morsgeges onPage ___ 56382

; Lina Smith. County Clerk

£25.00 . ﬁm Koaas




