Whentecorded 18
KLAMATH FIRST
540 MAIN ST. _
KLAMATH FALLS OR 97601

FEDERAL SAVINGS & LOAR ASSOCIATION

- State of Otegon . —— Space Above This Line For Recording Data ——— "7

LINE OF CREDIT TRUST DEED
(Witk Future Advance Clause)

DATE AND PARTIES, The date of this Deed of Trust (Security Instrument) is
and the parties, their addresses and tax identification numbers, if required, are as follows:

GRANTOR: Steven L. Ayola and Sandy L. Ayola and Litlian F. Johms

Fib 1 P2AY

T1if checked, refer to the attached Addeadum incorporated herein, for additional Graators, their signatures and
scknowledgments.

TRUSTEE: WILLIAM L. SISEMORE

LENDER: X_.AMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION

3, CONVEYANCE. For good and valuable consideration, the receipt and sufficiency of which is acknowledged, and
10 secure the Secured Debt (defined below) and Grantor’s performance under this Security Instrument. Grantor
irrevocably graats, coaveys and selis to Trustee. in trust for the benefit of Lender, with powert of sale. the foliowing

described property.

The South one-hail of L@% 32 i?}!‘ FiAE}é A%;&ES g,%}sﬁév:stgoarég. {E, according
¢ the official plat thereol on ine & the office of the County LieTR 0

tg the offielal P B EXCEPTING THEREFROM the East0 Feet thereof
canveyed to Kiamath Count for the widening of Kane Street by instrument
yeporded December 2, 1563 In Volume 349 ai page 474, Deed Records of Kiamath
Coupty, Oregon.  Acct No: 3869~035DC-03600 Key No: 449946

(Z1P Coued

Tegether with all rights, casements, appurtenances, royalties, mineral nights, oil and gas rights, ail water and Nparian
rights, ditches, and water stock and all existing and future improvements. strucimves. fixtures. and replacements that
may now, Of at any time in the future, be part of the real e3tate described above (el referred 10 as “Propesty ).

3. MAXIMIM OBLIGATION LIAMET. The total principal amount secured by this Security Insirument at any 08¢ tme
shall not exceed $ ... 8 7,000,080 _This liziiation of amount does Aot include interest and
other {ees and charges validly made pursuant to this Sccurity Instrument. Also, this lnitation does not apply t©
advances made under the lerms of this Security Instrumenti to protect Lender's security and to pertorm any of the
covenants coniained in this Security Instrument.

4, SECURED DEBT AND FUTURE ADVANCES. The term “Secured Debt” is defined as follows
A. Debt incurredt under the terms of all promisscry note{s). coniraci{s), guaranty(sj of ether sndence of debl desaribed
below and all their exteisions, renewals, modiications or substifetions. { You must spectficaily wdentify the dgebtis
secured and vou should include the final maturicy date of such debs(s}).
Sreven L. Ayola snd Sandy L. Ayola snd Lillisn F. Johos
$17,000.00
Maturity Date of Febywswy 1, 2019

OREGON - HOME EQUITY LINE OF CHEDIT DUED OF TRUST ®OTFOR ERMA, FHLMC, FHA OR VA USE! (page 1 of 4)
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All future advagess from Leader fo Grantor or other future obiigations of Grantor 10 Lendar under any promissory
note, coniract, guaranty, or other evidence of debt executed by Grantor in favor of Lender executed after this
seurity Instrument whether or net this Security Instrument is specifically referenced. 1f moye than ofe person
signs this Secarity Instrurncat, each Grantor agrses that s Security Instrament will secure all future ad7ances and
future obligations that are given to of incurred by any one or more Grantor, or any one of more (rantor and
otbers. All future advances and other future obligations are secured by this Security Instrumen: even though all or
part may not yet be advanced. All future advances and other future obligations are secured 3s o made on the date
of this Secunty tastrument. Nothiag in this Secuxity Iostrument shall constitute 2 eommitment to make additional
or future loans or advances in any amounit. Any such commitment must be agreed to in a separate wTiting

All othsr obligations Grantor owes 1o Lender, which may later arise. 10 the extent not prohibited by law.
including, but not hmited to, liabilities for overdrafts relatng to any deposit account agreement between
Granior and Lender.

D, Al additonal sums advanced and cxpensecs 1neun ed by Lender for insuring. preserving or otherwise protocting
the Property and 1ts valuc and any other sums advanced and cxpenscs weurred by Lender under the teims ol
tinis Security Instrument.

In the eveni that Lender fails to provide any necessary notice of the right of rescission with respect 1y any
additional indehtedness secured under paragraph B of this Section. Lender waives any subscquent secunity interest
.0 the Grantor s principal dweiling that is created by this Secunty instrument {hut does not waive the secuniy
interest for the debts reterenced in paragraph A of this Section)

DEED OF TRUSY COVENANTS. Grantor agrees that the covenanis i This sechion afe material obhigetions
ander the Secured Debt and this Security lnstrument. 1f Granior breaches any covenant in ths section, Lender miy
refuse Lo make additional extensions of credit and reduce the credit limit. By not exercising either remedy Of
Granior's breach, Lender does not waive Lender's right to later consider the event a breach if st happens agait

Payments, (rantor agrees that all payments under the Secured Debt will be paid when duc and in accordance with the
terros of the Secured Debt and +his Security Instrument.

Prior security Interests. With regard to any other mortgage, deed of trust. securiiy agreement or Gib-7 Lien
document that created a prior security interest or encumbrance on the Property. Grantor agrees {0 make all
payments when due and to perform o1 copply with all covenants. Grantor also agrecs not 1o allow any modilication
or extension of, 6ot to request any future advances under any note oF agreement secured by the Hen docvment
without Lender's priot written approval.

Claims Against Title, Grantor will pay all taxes, assessments, liens, encumbrances. jease payments. ground renis,

utilitics, and other charges relating to the Property when due. Lender mav require Grantor to provide to Lencet
copues of all notices that such amounts are due and the receipts evidencing Grantor's payment. Granter will defend
utle to the Property against any daims that would mmpair the hien of this Security Instrument. Grantar agrees 1o assign
1o Lender. as requested by Lenders, any rights, claims ot defenszs Grantor may have against parties who scoply labor
or materials 10 maintain or MPTOVE the Property.

Property Condition, Alterations and Inspection. Graniof will keep the Property in good condition and makec all
repairs that are reasonably necessary. Grantor shall not commit or allow any waste, impairment. of delenerstion o
the Property. Grantor agrees that the nature of the occupancy and use will not substantially change without Lender’
prior written consent. Cranter will not permit any change in any license, restnictive covenant or essement without
:_ender’s prior written consent. Grantor will nofify Lender of ail demands. proceedings. claims. and actions agamst
Grantor, and of any loss of damage to the Property.

Lendet or Lender's agents may, at Lender's option. enter the Property at any reasonable time for

inspecting the Property. Lender shall give Grantor aotice at the time of or before an inspection spectfving 2
reasonabie pumpose for the inspection. Any inspection of the Property shall be entirely for Lender’s bunelit and
Grantor will in no way rely on Lender’s inspection.

Authority Yo Perform. If Grantor fails 1o perform any duty or any of thc covenants contamned m this Secunty
instrument, Lender may. without notice, perform or cause them to be performed. Grantot appuints Lender as
attorpey in fact 1o sign Girantor's name Or pay any amount necessary for performance. Lender's fght to periorm for
Grantor shall not create an obligation to perform. and Lender's failure 1o perform will not preciude Lerder from
excroising any of Lender’s other rights under the law of this Security Instruinent.

Lesseholds; Condomininms: Plganed Unit Developments. Graptor 4gress 1o comply with the rrovwsions of any lease u
ihis Security Instrument is on & leaschold. It the Property inciudes a unit 1 a conpdomnun of & planned unu
deveilopment, Grantor will perform all of Grantor’s duties under the covenants, by-laws, or regulations of the
condominium or planned umt development.

(onderonstion, Grantor will give Leader prompt notice of any pepdig of threatened action, by private of pubhi
eutities to purchase or take any or all of the Property through andemnation, cminent domain. o1 @0y other meant
Grantor authorizes Lender 10 intervene in Grantor's name in any of the above described actions or claime Grrantor
assigns to Lender the proceeds of any award or claim for damages connected with a condemnation of other taking of ail
or any part of the Property. Such proceeds chall be considered payments and will be applied as providedin this Secunty
Instrument. This assignipeat of proceeds 18 subiect 1o thr terms of any prior mortgage. deed of trust seouniy
agreement of other iien docurnent.

Insurence, Grantor shall kecp Property imsured against loss by fire, flood, theft and other hazards and reks reasonabiy
associated with the Property due o its type and location. This insurance shall be mainiained in the amounts «nd for the
periods that 1ender requires. The insurance carticr providing the insurance chall be chosen by Grantor subiect 10
tender’s approval, which shall not be unreasonably withheld. f Graator {aiis 10 maintain the coverage described
ahove. Lender may, al t ender's option, obtam COVETRES 10 protect Lender’s vights in the Property according tv the
cerms of this Security Instrument.

All insurance policies and renewals shall be accepiable o Lender and shall include 2 andard “mortgage cas | and
where applicable, “loss payee clause.” Grantor shall immediately notify Lender of cancelation or termnstion of 1he
‘nsurance, Lender shall have the right to hold the policies and renewals. 1 Lender requires, Granter shall yumediaieis
give 1o Lender all receipts of paid prermiums and renewal notices. Upon loss. Grantor shall give immediate nones i

the nsurance carrier and 1 ender. Lender may make proot of loss if not made ynraediately by Grantor.

Ulnless otherwise agreed in writing. all insurance proceeds shall be applied 1o the restoration ot repair of the Property
ot to the Secured Debt, wheiher or not then due, at Lender’s option. Any application of proceeds to principal sball pot
extend or postpone the dus date of the scheduled payinent not change the amount of any payment. Any €.cese will e
paid to the Grantor. If the Property is arquired by Lenader, Grantor's right 1o any insurance policies and proceeds
resulting from dasmage to the Property before the acquisition shall pass to Lender 1o the extent of the Secured Debt
immediately before the acquisition.

(page 2 of 4)
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v Reports and Additfonsl Docoments, Grantor will provide 1o Lender upon request, any financial siatement
or infsrmation Leénder may-dectn. reasonably necessary. Urantor agrees fo sign, deliver, and Sle any additional
documsnts or certifications that Lender ma‘y consider neressary to perfect, continue. and preserve Grantor's
obligations under this Security Instrument and Lender’s lien status on the Progerty.

WARBANTY OF TITLE. Grantor warrants that Grantor is or waii be lawfully seized of the estate conveyed by this
Security Instrument and hss the Tight to irrevocably grant, coavey and sell the Property ic Trustee. in trusi with
power of sale. Grantor alse warrasts that the Property is unencumbdred, except for encembrances of record.

DUE OGN SALE. Lender may, at its optioa, declare the entire balance of the Secured Debi (0 be numediately due
and [ayable upon the creation of, or contract for the creation of. a transfer or sale of the Property. Thie night is
subject to the resinctions imposed by federal law (12 C.F.R. 591, us applicabic.

DEFAULT. Granter will be in default if any of the following occur:

Fraud. Any Consumer Borrowel engapes in fraud or material MISrepresentauos in connection with the Sccure
Debt that is an opsn end home equity plan.

Fayments. Any Consumer Borrower on any Sccured Debt that is an open end home vquity pian farly 1o make
Payment when due. ;

Property. Any action or ipaction by the Borrower or Grantor occurs that adversely affects the Property or Lender <
rights in the Praperty. This inchades, bui is not limited to, the following: (a) Granior fails to maintamn required
insurance on fthe Property: (brGranter transfers thé Property: (¢} Granlor commits wasle ur othorwise
destructively uses or fails o maintain the Property such that the aciion or naction adh ersedv affects Lender'™
security; (d) Grantor fails to pay taxes ou the Property or otherwit: fails {0 ez and thereds feases 2 Hop 1 e filed
against the Property that is senior to the lien of this Security Instrument: (e} & sole Gramior dies, (f} if miore than
one Grantor, any Grantor dies and Lendar's security is adversely affected: {(g) the Property is taken through
ciminent domain: (h) a judgment is filed against Grantor and subjects Grantor and the Property 1o action that
adversely affects Lendet’s interest, or (1} a prior lienholder forecioses on the Property and as & result. Lender s
intersst is adversely affected.

Executive Officers, Anv Borrower is an executive officer of Lender or an affiliate and <uch, Borrow ey becomes
indebted to Lender or another lender in an aggregate amouni greater than the amount permuited under i dera,
laws and regulations.

REMEDIES ON DEFAULT. In addition to any other remedy available under the terms of this Soq urity
Instrument, Lender may accelerate the Secured Debt and foreclose this Security Instrument in a manner provided
by ‘aw if Grantos is in default. In some instences, federal and state jaw will require Lender to provide Grantor with
notice of the right to cure, or other notices and ay establishi time schedules {or foreciosure sclions

At the option of the Lender, all or any part of the agreed fees and charges, accrued interest and prncipal shall
become immediately due and payable, after giving notice if required by faw upon the occurrence of a defanlt or
anviime thereafter. Lender shall be eatiiled to, without limitation, the power (o sell the Properny

If there is a default, Trustee shall, at the request of the Lender, advertise and sell the Propeny as a whole or in
seéparate parcels at public auction to the highest bidder for cash and convey absolute title {rew and clear of all right.
title and nterest of Granter at such time and piace as Trustee designates. Trustee shall give notice of sale including
the time, terms and place of sale and a description of the Property to be sold as fequired by the applicable luw i
effect at the time of proposed sale.

Upon sale of the Property and 1o the extont not probibited by law. Trustee shail muke and debiver a deed to the Property
sold which conveys absolute title <o the purchaser, and after first paying all fees, charges and costs, shali pay to Leader
all moneys advanced for repairs, taxes, insurance, liens, assessments and prior encumbrances and mterest thereon, and
the principal and interest on the Secured Debt, paying the surpius. if any. to Grantor. Lender mav purchase the
Property. The recitals in any deed of conveyance shall be prima facie evidence of ihe facts set forth therem

The acceptance by Lender of any sum in payment or partial payment on the Secured Debt sfter the baiunce 1 due
or is acceicrated or after foreclosure proceedings are filed shall not constitute  weiser of Lenders rnight to require
complete cure of any existing default. By not exercising any remedy on Grantor's defaubt. Lender does not w1y o
Lender's nght 1o later consider the event a default if it happens again

EXPENSES; ADVANCES ON COVENANTS: ATTCRNEYS FEES; COLLECTION COSTS, [ Grantor breaches
any covenant in this Security Instrument. Grantor agrees to pav all expenses Lender incurs 1n periorming such
Lovenants or prolecting its security interest in the Property. Such expenses include. but are gor fimiied io. fees mcusred
tor inspecting, preserving, or otherwise protecting the Property and Lender's SECURTY interest These expenses are
payable on demand and will bear interest from the date of payment until paid in full ai the fughost rate of Interest i
cifecr as provided ju the terms of the Secured Debi, Grantor agrees (o pay all costs and expenses mcurred by Lender in
cotlecting. enforcing or protecting Lender's nights and remedies under this Secunity Instrument. This amount mav
inciude. but is not Fimited to, attorneys’ fees, courl costs, and other legal expenses To the extent permiticd by the
United States Bankruptey Code, Grantor 4grees ie pay the reasonable attorncys’ fees Lender incurs 1o collect the
Secured Debt as awarded by any court exercising junisdiction under the Bankruptey Code. This Secunity Instrurnent
shall remain in effect until releaséd Grantor agreess to pay for any recordation costs of such release
ENVIRONMENTAL LAWS AND HAZARDOUS SUBSTANCES. As used in this section. (1) Environmental Law
means, without limitation. the Comprehensive Environmental Response, Compensation and Liabiinty Act (CERCLA,.,
42 U.S.C. 960! et seq.), and all other federal, state and local laws, regilations, ordinances. court urders, attorney
general opinions or nterpretive letters concerning the public health. safety, wellare, environment or 4 hazardous
substance; and (2} Hazardous Substance means any toxic, radioactive or hazardous material, waste. poliutant or
comtaminant which has characteristics which render the substance dacgerous or potentially dangerous 1o the public
health, safety. welfare or environment. The term includes, without Emitation, any substances defined as “hazardous
material,” “toxic substances,” “hazardous waste” or “hazardous substanze” under any Euvironmental Law

Grantor represents, warranss and agress that:

A. Except as previousiy disclosed and acknow!edged in writing to Lender. no Hazardous Substance 15 or will be
located, sicred or releasad on or in the Property. This restriction docs no apply 1o serall guantities of
Hazardous Substances that ure generally recognized to be appropriate {or the dormal sse and mainicnapee of
the Property.

Except as previously disclosed and acknowledged in writing to Lender, Grantor and every tenant have heen, are.
and shali remain in full comphance with any applicable Eavironmental Law

Grartor shall immediately netify Lender if a release or threatened release of g Huzardous Substance oceurs en,
undei7 or about the Property or there is 2 violation of any Envisonmental Luw concerning the Property. In such
anevent. Grantor shall take alf necessary remedial action in accordance withy any Environmental Law)

Grantor shall immediately notify Lender in writing as soon as Grantor has reason 1o believe there 13 any
peodiag or threatened investigation, ciaim, or procecding relating to the release ot threatened relese of any
Hazardous Substance or the violation of any Environmental Law,

(page 30! 4)
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2, ESCROW FOR TAXES ANDY FNSURANCE. Unless otherwise provided in 8 separate agreement, Grantor will not

be required io pay to Lender funds for taxes and insgrance i esCToW.

IOINT AND IND ;s CO-SIGNERS; SUCCESSORS AND ASSIGNS BOUND. All duties
under this Security Instrurent are joint and individual, If Grantor signs this Security Instrumest but does not siym an
cvidence of debt, Grantar does so only to morigage Grantor’s wnierest in the Property 1o secure payment of the
Secured Debt and Granter does not agree to be personally hable on the Secured Debt. If this Security Instrument
secures a guaranty between Lender and Grantor, Grantor agrees to walve any rights that may prevent Lendet from
bringing any acton of claim agaipst Grantor or any party indebted under the obligation. These Tights may includ=, but
are not linnted to, any anti-deficiency OF one-action aws. The duties and benefits of this Security Instrument shali bind
and henefit the sUCCESSOrs and assigns of Grantot and Lender.

SEVERABILITY: INTERPRETATION. This Sccurity Instrumenil is complete and fully integrated This Secunty
Inctrument may not b2 amended or modified by oral agreement. Anv section in this Security Instrument. attachments
or any agreement related to the Secured Debt that conflicts with applicable Law will not be effecuve. unless that jaw
expressly or impliedly permits the variations by written agreement. I any section of ths Secunity Instrument capaot b
coforced according to its terms, that section will be severed and will not affect the enforceability of the remander ot
this Security Instrument. Whenever used, the singular shall include the plural and the plural the singutar. The ception®
and headings of the cections of this Security Instrument ar¢ for convenience only and are not to be psed to interpret or
define the terms of this Security Instrument. Time is of the essence in this Security Instrument.

SUCCESSOR TRUSTEE. Lender, at Lender's option, may {rom time to time [emove Trustee and appoint a
successor rustee without any other formality rhan the designation in writing. The successot trustee. without
conveyance of e Property. shall succeed 1o all the ttle, power and duties conferred upon Trustee by thic Security
Instrument and applicabie law.

. NOTICE. Unless otherwise required by iaw, any notice shall be given by delivering it or by mauing it by first class
mail 10 the appropriate party’s address on page 1 of this Security Instrument. of to any other address desigrated in
writing. Notice 10 one grantor will be deemed to be notice 10 all grantors.

WAIVERS. Except to the extent prohibited by law. Grantor waives all appraisement and homestead sxcmpuen nghs
relating to the Propetty.

. LINE OF CREDIT. The Secured Debt includes a revolviag line of credit. Although the Sacured Debt may be

reduced to a zera balance, +his Security Instrursent will remain in effect until reicased.

APPLICABLE LAW, This Security Instrument is governed by the {aws as agreed to in the Secured Debt except 10 the
extent required by the laws of the jurisdiction where the Property 15 jocated. and applicable federal Jaws and regt tions.

gula
RIDERS. The covenants and agreements of each of the riders checked below are incorporated into and suppiement
and amend the terms of this Security Tnstrument.
{Check all applicable bozes)

[} Assignment of Leases and Rents L)

.-ﬂADB)EﬁONALTEm&The terms of the agreement described in paragraph 4 provide that
the interest rate on the grantors {ndebtadness under this agreement may VvVary from
cime to time im accordance with rate or rates &8 described therein.

At the time we release the Deed of Trust. you wiil be charged a reconveyance
of not less than $5.00. You shall alsc pay any recordation costs.

SIGNATURES: By signing below, Grantor agrees to the {erms and covenants contained in this Security Instrument and i
any attachments. Grauntor also acknowledges receipt of a copy of this Security Instrument 00 th. date stated OB PREE 1

- e ——
Ttevey L. ' é@o%

‘.'Signa(\m:)v S dy L.

ACKN OWLEDGMENT: /,
STATE OF ... .

ed befgre ;
it
AY

TERESLAS.
NOTARY PUBLIC - CREGON
COMMISSION NO, G573
108 EXPIRES ROV,

REQUEST FOR RECONVEYANCE
(Nottobe compicted until paid i full)
TO TRUSTER:
The undessigned is the holder of the note or notes secured by this Deed of Trus. Saxd note Of DOIES, together with all
other indebtedness secured by this Deed of Trust, have been paid in full. You & pereby directed {0 cancel this Deed
of Trust, which is delivered hereby, and 10 reconvey, without warrasiy, aif the estate now held by ¥oo ander this
Deed of Trust to the persod o1 pefsons legally entitied thereto.

: {Auihorized Bank Siatuse)

|
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7 FORM No. 25—SCHRIOWLEDGHENT,
STATE oF OREGOF” Stv'mx»;e': Low Publishing Co (8
Partlond, OR 7204 L 192

s j
BE IT REMEMBERED, That on this _day of .... Af{? 19‘?(7;
before me, tho urdersrgneg,_ a Notary Public in and for the Siate of\Cfegon, per
namsd .. ﬁ;«v';/.i«i l’% Al

kfmwn tc me io be the i i dea rwed in and who executﬁd the wiiiin mﬁtrun’“’n( and
acknowledged to me that ﬁ" . _execute the same freely and voluntarily.

ve hereunto set my hand and affixed
she day and year last above written

I‘\- otaty Pubhc .‘or Ore gon

k"f\f.’/y chmmission expires li’ﬁﬁm

STAYR OF OREGOMN - COUNTY OF KLAMATH: 8s.

Piled for record at requestof ___ ___Riamath Fizst Fe d_e_l_‘a_l — the

of ______,_Egk}'_gg};}i_ﬁ_ AD., 1999 at 2 -169 ___c'elock - . M., and duly recorded i in VY

of _-,__,_,.’Zfﬁi_g_@,&&é__—w__— _onPage 5656
Linda Smith. County Clerk
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$30.00 by
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