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MIC, AN -MS
DEED OF TRUST

THIS DFED OF TRUST {"Security Instrument”) is made on FEBRUARY 11, 1999 - The granor is
TIMGTRHY J. BENNESSEY AND. KELLY. §. HENNESSEY, HUSBAND AND WIFE

("Borrower"). The trustee is WILLIAM L SISEMORE

("Trustee™). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNTTED STATES OF AMERICA , and whose
addressis  CAMPUS BRANCH, 2323 DAHLIA STREET, KLAMA'W FALLS, OR 97601

("Lender"). Borrower owes lender the principal sum of
SIXTY TWO THOUSAND FOUR HUNDRED AND NO/100
Dollary (US. § €2,420.00 )
This debt is evideniced by Bomower's note Gaizd the same date ag this Security Instrument ("Note"), which provides for
monthly payments, with the fuj] debi, if not paid earlier, due ang payable on MARCH 1, 2029 .
This Security Instrument Secures to Lender: (a) the repayment of the deby evidenced by the Note, with inierest, and 4l reacwals,
extensions and modifications of the Note; (b) the payment of ali other sums, with ingerest, advanced under paragraphi 7 to prowec
the security of this Security Instrument; and (¢} the performance of Borrower’s covenangs and agreements under thig Securir.
Instrament und the Note; and (d) the repayment of any furre advances, with interest thereon, made 0 Borrower by Lender
Pbursuant io the paragraph below ("Future Advances”).
FUTURE ADVANCES, U at Lenders’s optign prior o full reconveyance of the properiy by
» with inierest thereon, shall be scoured by
stating that said notes ae secured hereby. For thig Purpose, Borrower
tee, in trust, with power of sale, the following described property iocated in
KLAMATH County, Gregon:

LOT 8 IN BLOCK 31 OF HOT SPRINGR ADDITION TO THE CITY OF KLAMATH FALLS,
ACCORDING TC THE OFFICIAL PLAT THEREO® ON FILE IN THE OFFICE OF THR CouNTY
CLERK OF KLAMATH COUNTY, OREGON.

which has the addregs of 1862 LEROY ST, KLAMATH FALLS {Street, Cuy},
Oregon 97601 {Zip Code]  ("Property Address™;

TOGETHER WITH all the improvemenis now or hereafter crected on the property, and all easements, appurienances, and
fixtures now or hereafier & part of the property. All replacements and additions shall also he covercd by this Security Instrument.
All of the foregoing is referred 10 in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower g lawfully seised of the estaie herehy conveyed and has the right o grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants and wilj defend
generally the ntle to the Property against ai} claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRI NT combines uniform Covenants for national use gnd non-uniform covenants with limited
variations by jurisdiction i0 constinute a unifonn security ment covering real property.

cnant and sgree as foliows:
arges. Borrower chalf prompily pay when dye the
i ue under the Noge.

t, Borrower shalj pay o Lender

on the day mon i is paid i s "} equal 10 one-rwelf
yearly taxes and assessmenis which may attain pricrity over this Security Instrument as » fien on the Propenty: (b) vearly leaschold
PAYWERLS Or ground renis on the Property, if aty; (c) yearly hazard of property insursnce preniums; (d) yearly flood insurance
premioms, if any; () yearly morigage insurance Prentiums, if any; and (f) any sumsg Payabie by Borrower 1o Lender, in accordance
with the provisions of paragraph 8, in leu of the payment of mortgage insorance premiums. Theee items are called "Escrow Items. "

Lender may, at any i in 117) i i
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marEage loan may reguire for Borroiver § esceow.account underthe federal Real Estate Sealement Provedies Act of 1974 ag
antrded fom Hme 10 time, 12 U.5.C. Secsion 2601 21 1 fess i the Funds sets a lesser
amonai, I 50, Lend 1 may, at any time, : i wni t. Lender may estimate
the amotnt of Funds due on the basis of cugrent dats and i i Escrow ltems or otherwise
in accordance with applicable law. _

Tire Funds shall b held iir an instiution whose deposits are insured by a federa) agency. instrumentality, or entity (inciuding
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender ghall epply the Funds 1o pay the Escrow liems,
Lender may not charge Borrower for holding and applying the Funds, annually anafyzing the escrow account. or verifving the
Escrow Tems, unless Lender r interest on the Funds and applicable Jaw ¥ make such a charge.
However, Lender may req pay a one-time charge for an i Tiing service used by
Lender in connection with this loan, vmiess applicable law provides otherwi made or apolicable law
requires inferest to be paid, Lender shall not be required w0 pay Borrower an the Funds. Borrower and
Lender may agree in writing, however, thai interest shatl be paid on the Funds. Lender shall give to Borrower, without churge. an
annual accounting of the Funds, showmng credits and debirs to the Funds and the purpose for which each debit 1o the Furds was
made. The Funds are pledged a3 additional security for ali sums secured by this Security Instrument,

If the Funds held by Lender exreed the amounts permivted 1o be held by applicable law, Lender shall eccount 1 Borrower {or
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lendes ar any time is
ot sufficient 10 pay the Escrow fiems when due, Lender may so netify Borrower in writing, and, in such case Borrower shall pay
to Lender ihe amount necessary to make up the deficiency. Borrower shafl make up the deficiency in ro more than twelve monthly
payments, at Lender's sole discretign,

Upon payment in full of all sums sccured by this Security instrument, Lender shall prompily refund 1o Borrower any Funds
held by Lender. If, under ¢ aragraph 21, Lender shall acquire or self the Property, Lender, prior to the acquission or sale of the
Property, shall apply any Funds held by Lender at the ume of acquisition or sale as a credit against the sums secured by this
Secunty Instrument,

3. Application of Payments. Unless applicabie law provides otherwise, all pavments recejved by Lender under paragraphs |
and 2 shall be applied: first, 1o any prepayment charges due under the Notc: $econg, 1o amounts payable under paragraph 2. third
10 inierest due; fourth, o principal due; und last, to any late charges due under the Note,

4. Charges; Liens. Borrower shall pay all waxes, assessments, charges, fines and impositions auributabic 10 the Property
which may auain priority over this Secvrity Instrument, and leasthold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shali pay them on time directly 1o the
person owed payment. Borrower shall prompdly fumish to Lender all notices of amounts o be paid under this paragraph. If
Bomrower makes these paymenis directly, Borrower shall promplly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has pricrity over this Security Instrument uniess Borrower: (a) agrees in
wriling to the payment of the obligation secured by the lien in a fnanner acceptable o Leader; (b) coniests in good fauth the lien by,
or defends against enforcement of the lien | in the Lender's opinion operas 1o the enforcenient
of the lien; or (¢) secures from the hol i 4 isfactory to Lender subordinating the lien 10 rus Secunity
Instrument. If Lender determines that any part of the Property is subject 0 a lien which may atamn prionty over this Secarity
{nstrument, Lender may give Borrower a notice identifyi g the lien. Bormower shall sausfy the lien or 1ake onc or more of the
actions set forth above within 10 days of the giving of notice,

5. Hazarg or Property Insurance, Borrower shall keep the improvements now existing or hereafter erecied on the Pr uperty
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including foods or
flcoding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the pericds that tender
reguires. The insurance i idi i ce shall be chosen by Borrower subject to Lender's approval which shaif not
be unreasonably wi . ils aintain coverage described above, Lender may, at Lender's GpLos, oblain
Coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All isurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right 1o hold the policies and renewals. If Lender requires, Borrower snall prompily give i0 Lender afl receipis of paid
premiums and renewal notices. In the eveit of loss, Borrower shall give prompt notice 1o the insurance carnier and Lender. Lender
may make proof of loss if not made promiptly by Borrower.

Unless Lender and Borrower otherwise agree in Writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged, if the restoration Or repair is economically feasible and Lender’s security is not lessened If the restoration or
repair is not cconomically feasibie 's irity e I be applied o the sums
secured by this Security Instruma I , Wi paid 10 Borrower. If Borrower abandons the
Property. or does not answer within 30 days a notice 7 that the insurance carrier has offered o scide a claim, then
Lender may collect ine insurance procseds. Lender may use the proceeds [0 repair or restore the Propenty or 10 pay sums secured
by this Security Instrument, whether or not ther due, The 30-day period will begin when the notice is given.

Uniess /i principai shall not extend or posipone

T i ge the amount of the payments. If under paragraph
21 the Proper by Lender, Borrower’s right to any insurance pelicies and proceeds resulting from damage 1 the
Property prior 1o the acquisition snall pass t Lender m the extent of the sums secured by this Security Inswrument immediately
prior o the acquisition,

§. Occupancy, Preservation, Maitenance and Protection of the Property; Borrower’s Loan Application; Leasehoids.
Borrower shall occupy, establish, and use the Property as Rorrower's principal residence within Sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principa! residence for at least onc year after the

der otherwise agrees in wriling, which consent shall not be unreasonably withbeld, or unless

extenuating circomsiances exist which are beyond Borrowe:'s control. Borrower shall not destroy, damage or imparr the Property .

to deteriorate, or commit waste on the Property. Rorrower shall be in defauit if any forfexurc action of

i iminal, is begun that in Lender’s good faith judgment could result in forfeiturz of the Property or

otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a

default and reinstaze, as provided in paragraph 18, by causing the action or proteeding 1o be dismissed with a ruing that, n

Lender’s good faith determination, precludes forfeiture of the Barrower's interest in the Property or other maienal impatrment of

the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default 1if Borrower, during the

loan application process, gave maierially false or inaccurate information OF statements to Lender (or failed 10 provide | ender with

any material information) in comnection with the loan evidenced by the Note, including, but not lumited 10, represeniahons

concerning Borrower's occuparncy of the Propeiiy as a principal residence. If this Security Instrument is on g leaschold, Bonvwer

shall comply with all the provisicns of the lease. If Borrower acquires fee title 1o the Property, the leaschold and the fes utle shall
not merge unless Lender agrees o the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails io perform the covenants and agreements conlained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s righis in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeiture or 10 enforce laws or regulations), then [endear may do and pay
for whatever is necessary {0 protect the alve of the Propeny mnd Lender's fights in the Property. Lender's acuons may include
paying any sums secured by a Iien which has priority over this Security Instrument, appearing in court, paymg reasonable
atromneys’ fees and entering on the Property to make rapairs, Ahthough Lender may take action under this paragraph 7, Lender does
7ot have to do so.
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-7 ‘Any amounts disbursed by Lender under this paragraph 7. shall becoms additional debt of Borrower secured by this. Security
Ihstrémint, Unfess Borrower and Leader agree © other terms of payment, these amonnt shail bear inferest from the dawe of
disbarsement at the WNote rate and shall be pg?rabia, with interest; upon notice from Lender to Borower requesting payment.

7a. Hazard. insurance Warnig. Usless you, (the *Borrower™) provide us, (e *Lender™) with evideace of insurance

soverage as required by gur contract o loan agreement, Lepder may purchase insurance at Borrower's expense 1o profect the
Lender's interest. This insurance may. but need not, also protect the Bormower’s interest. I the collateral bocomes damaged, the

coverage ths Lender purchased may not pay any claim Bofrower makes or any claim made agdinst the Borrower. Borrower may
later cancel this coverage by providing evidence thiat Borrower has obtained property coverage elsewhere.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added to yous
contract or loan halance. If the costis added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage may be the daic e Borrower’s prior coverage lapsed or the date ihe
Borrower fatied to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can oblain on Borrowes’s
own and may not satisfy the need for property damage coverage or cther mandatory liahility insurance requirements unposed by
applicebie law.

? 2. Mortgage Insurance. I Lender required merigage insirance as a condition of making the loan secured by this Security
Instrument, Borrower shail pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insugance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums reguired o
obtain coverage subsiantiafly equivalent to the mortgage insurance previously in effect, at a cost substantially cquivalent o the cost
1o Borrower of the morigage insurance previously in offect, from an alternate mortgage insurer approved by Lender. if substanually
equivalent mortgage WSUrance coverage is not available, Borrower shall pay to Lender cach month a sum equal ¢ cne-twelith of
the yearly mortgage insurance premiom being paid by Borrower when the insurance coverage lapsed or ceased o be in effect.
Lender will accept, use and retain these payments as a loss reserve in licu of morgage insurance. Loss reserve paymeats may
no longer be rexquired, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shail pay the premiums
required to maintain MOrtgage nsurance in effect, or to provide a loss reserve, until the requirement for mortgage nsurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or is agent may make reasonable entries upon and inspections of the Property. Lender shail gixe
Burrower notice at the time of or prior to an inspection specifying reasonsble cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, duect of consequential, in connecuon with am
condemnation or other tzking of any part of the Property, o for couveyance in lieu of condemnation, are hereby assigned and shall
be paid © Lender.

In the event of 2 toial taking of the Property, the proceeds shail be appiied 10 the sums secured by tUns Secunty instrument,
whether ot niot then due, with any excess paid to Borrower. In the event of a partial taking of the Property i which the fawr market
value of the Property immediaiely before the 1aking is equal to or greater than the amount uf the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in wriling, the sums secured by s
Security Instrument shail be reduced by the amount of the procesds multiplied by the following fraction: (a) the 10l amouni of te
sums secured immediately before the taking, divided by (b) the fair market value of the Property immeduaicly tefore the akmg.
Any balance shall be paxd to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the waking i3 less than the amount of the sums secured immediately before the taking. unless Borrower
and Lender otherwise agree in writing or uness applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums &re then due.

If the Property is abandoned by Borrower, of if, afier notice by Lender to Borrower that the condemnor offers tc make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender 15
authorized o collect and apply the proceeds, at its option, eithes (o restoration of repair of the Property or to the sums secures by
this Security Instrument, whether or not then due.

Unless Lender and Borrower othorwise agres in writing, any application of proceeds 1o principal shall not exiend Or POSIDCNE
the due date of the monthly payments referred w0 in paragrapbs 1 and 2 or change the amount of such paymenis.

11, Borrower Not Released; Forbearance 8y Lender Not 8 Waiver. Extension of e time for payment or medificaton of
amortization of the sums secured by this Security Instrument granted by Lender 10 any Successor in nterest of Borrower shali no!
operate 10 releasc the lability of the original Borrower of Bomrower's successors in interest. Lender shall rot be reguired €
commence procecdings against apy suCCossor in interest or refuse to exiend ime for payment of otherwise modify amortizaton oi
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
intersst. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preciude the exercise of any right
or remedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-siguers. The covenanis and agreements uf this
Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisiens of
paragraph 17. Bosrower's covenanis and agreements shall be joini and several. Any Borrower who co-signs this Secunty
{astrument bul does not execute the Note: (3) is co-signing this Security Instrument only 10 mortgage, grant and convey that
Bosrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 1o pay the sums
secured by this Security Instrument: and (c) agrees that Lender and any other Borrower may agree (0 extend, modify, torbear ot
make any accommodations with regard 10 the terms of this Security Inswrument or the Note without that Borrower’s consent

13. Loan Charges. If the loan secured by this Security Instrument is subject t a law which sets maximum loan charges, and
that law is finally mterpreted so that the interest of other loan charges coliected or to be collected in connection with the loan
exceed the parmitied Limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge W the
permitted nmit; and (b) any sums already collected from Borrower which exceesded permitted limits will be refunded to Borrower.
Lender may choose 1o make this refund by reducing the principal owed under the Note or by making a direct payment (0 Borowe:.
1f a refund reduces principal, the reduction will be ireated as a partial prepayment without any prepayment chargs under the Notz.

14, Notices. Any notice io Borrower provided for in this Security Instrument shall be given by delivering it or by mailing 1t
by first class mail unless applicable law requires use of another method. The notice shali be directed 0 the Property Address or any
other address Borrower designates by notice 10 Lender. Any notice 10 Lender shail be given by first class mail 10 Lender's address
stated herein or any other address Lender dosignaies by notice 1o Borrower. Any sotice provided for in this Security Instrument
shall he deemed o have been given 10 Borrower ot Lender when given as provided in this paragraph.

15. Governing Law: Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction i which the Property is locaied. In the cvent that any provision or clause of ihis Security Instrument or the Note
conflicts with applicable law, such conflict <hail not affect other provisions of this Security Instrument or the Nete which can be
given effect without the sonflicting provision. To this end the provisions of this Security Instrument and the Note are declared i be
severabie.

16. Borvower's Capy. Berrower shall be given one conformed copy of the Note and of this Security lnstrument.

17. Traosfer of the Property er 8 Beneficial Interest in Borrower. If all or any pan of the Property or any interest in 1t is
sold or wansferred {or if a beneficial interest in Bomawer is soid of transferred and Borrower is not a natural person) without
Lender’s prior written congeni, Lender may, at its option, require immediate payment in full of all sums secured by this Secunty
Instrument. However, this opton shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.
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& If Lender excreises this aptio, Lender'shhibgt awer notict of agceleration. The notice shall provide a period of not less
thitn 30°days Bom the date the wiotice is delivered or mailed Withitiwhich Borrower must pay all sums secured by this Security
Tsirument. If Borrower fails to pay these summs prior to the expiration of this period, Lender may inveke any reanedies permitted by
this Security Instrument without fusther notice or deinand on Borrower,

18. Borrower's Right fo Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earfier oft (8) S days (or such other period as applicable faw may
specify for reinstatement) before sale of the Property pursuant to any power of saic contained in this Security Instrement; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (g) pays Lender all sums which then
wouid be due wnder this Security Inspument and the Note as if no acceleration had occurred; (b) cures any defeult of any other
covenanis or agreements; {(¢) pays all expenses incurred in enforcing this Security Instrument, including, bui rot limited io,
reasonabie attorneye’ fees; and (d) takes such action as Londer may reasonably require to assure that the lien of this Secunty
instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall
continee unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had cccurred. However, this right o reinstate shall not apply in the case of acceleration under
paragraph 17,

19, Sale of MNote; Chasge of Loan Servicer. The Note or a partal interest in the Note {logether with this Sevarity
instrument) may be sold one or reore times without prior notice to Borrower. A sale may result in a change in the enuty (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument There also may be onc or
mors changes of the Loan Servicer unrelated (o a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writien nouce of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Substances, Rorrower shall not cause or permit the presence, use, disposal, storage, or release ol any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do, anything affecting the Property
ihat is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal residenual uses and
o matntenance of the Property.

Borrower shall promptly give Lender written notice of any investigaticn, claim, demand, lawsuit or other action by any
governmental or regulatory agency or privale party involving the Property and any Hazardous Substance or Envirenmental Law of
which Borrower has actusl knowledge. If Borrower learns, or is notified by any governmental or regulatory authonty, thay any
removal or other remediation of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions i accordance with Environmental Law.

As used in this paregraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous subsiances by
Envitonmenial Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxx
pesticides and herbicides, volatile soivents, materials containing asbestos or formaldehyde, and radioacuve matenals. As used m
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located thaf relate o
headih, safety or environmeatal protection.

NONM-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenaat or agreement in this Security Instrument (but not prior to scceleration under paragraph 17 uniess applicable
igw provides otherwisej. The notice shall specify:  (a) the default; (b) the action required to cure the defasit; (c1 a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; ard (d) that failvre to
cure the default on ur before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shail further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action io assert the non-existence of a default or any other defense of Burrower to
acceleration and sale. I the defauli is not cured on or before the date specified in the notice, Lender, at its opticn, may
require immediate payment in full of all sums secured by this Security Iastruraent without further demaad and may invoke
the power of sale and any other remedies permitied by appiicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, inciuding, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Leader invokes the power of sale, Lender shall execute or cause Trusiee 10 execute a writien motice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shali give notwce of sale in the
manner prescribed by applicable Iaw to Borrower and fo other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the actice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of ail or any parcel of the Property by public announcement at the time and
piace of any previously scheduled sale. Lender or its designee may purchase the Property at auy sale.

Trustee shall deliver o the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied, The vecitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shali apply the proceeds of the sale in the folfowing order: (2) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (0} any excess
to the person or persons legafly entitled to it.

22, Reconveyance. Upon payment of ail sums secured by this Security Instrument, Leader shall request Trustee to reconvey
the Property and shall surrender this Sccurity Instrument and all notes evidencing debt secured by this Security Instrument 16
Trustee. Trusiee shall reconvey the Properiy without warranty for a fee of not less than $5.00 to the person or persons legaily
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustes. Lender may, from time to time, remove Trusles and appoint a successor irusies 1o any Trusies
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the ude, power and duties
conferred upon Trusiee herein and by applicable law,

24. Attorneys’ Fees. As ussd in this Security Instrument and in the Note, "attorneys’ fees™ shall include any attomceys’ fees
gswarded by an appellate court.

38. Riders to this Security Instrument. If one or more riders are executed by Borrpwer and recorded together with tius
Security Instrument, the covenants and sgreements of each such rider shall be incorporated intc and shal! amend and supplement
the covenants and agreements of this Security Instrament as if the rider(s) were 2 part of this Security Insrument.

{Check appliceble box{es)]
| Adjustable Rate Rider {1 Condominium Rider (] 14 Family Rider
L] Graduated Payment Rider {__] Planned Unit Dovelopment Rider L Biweekly Payment Rides
{1 Baitoon Rider LI Rae Improvement Rider [ Second Home Ruder
L1 va Rider L] Otherts) [specify)

“UNDER CREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
OCTOBER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PRERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGHED
BY US TCQ BE ENSFORCEREBLE.® -
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BY SIGNIN BELOW Bornigwer uccepts
aﬂy rider(s} executed by ' Bottower and recorded
fimesses:

and agregs
with it.

5659

e zhe terinng and covesiants contined in this Sacun’y Instrument end in

PR
I i/

. {Seal)

-Borrower

(Seal)

-Borrower

STATE OF QREGON, Klamath
On this 12th day of

February
Timothy J. Hennessey and Ke

liy W. Hennessey
the foregoing instrument to be their

My Commission
(Official Seal)

%ARJGR!S& &”i’ﬁAﬁT
NOTARY

8Y BUBLIC. ORERON
COMMISSICN KD, 384302 4
HY CORLISEION XPRES 020 30, 3002

STATE OF OREGON : COUNTY GF KLAMATH: 38,

Filed for record at request of _

of ____ ___February AD,,
of

Americitlie
_52;9_9__‘ at____3: 11
_Mortgages
$30.00

% ~8288002 (es10)
The

Page sl

voluniary act and deed,

TIMOTHY O, HENnESsEf
/)
! v

County ss:

1659 » personally appeared the above named

and acknowledged

Before me:

Noury Pablic for {,\gn

o cluck E:M.. and duly recorded in Vol, _

—— e

—— e ____onPage 5685

Linda Sml(h County Clerk
. Koz
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