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THIS TRUST DEED, made this #th day of Februaiy, 4599 betwesn James Bender
Sole and Separate Property , as Graator, AmeriTitle, as Trustss, and Runiing Y Resort, Inc., an Oregon Corporation,

as Bsnaficlary,

WITNESSETH:
Crantor wrevocably grants, bargains, sells and conveysio Trustee in trust, with power of sale, the property i Klamath County, Qregon dssCribed
as: Lot 571 of Running Y Resort, Phase Phase § Piat, recorded in Klamath County, Oregen.
Together with all and singuiar the janemants, hereditaments and appuriensnces and all cther rights thereunto bslonging of 11 anywise now of hereafter
appertaining, and the rents, issues and profits theraof and ait fixtures now of hareafter aitached to or used in connection wit! said real estate

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the sum of $8€,819.00,
Eighty Thousand Nine Hundred Ten And No/108's Dollars, with interest therecn according to the terms of 2 promissory note of even date herewith
payable to beneficiary of order and made by grantor, the final payment of principal and interest hereof, if not sooner parg. to be due and payable 17 years
from racordation date

The date of maturity of the debt secured by this instrumentis the date, statad above, on which the final instaitment of said note bscomes due and payabie

In the event the within described property, or any part thereof, or any interest therein is sold, agreed to bs sold, sonveyad, assigned or ahienatec by the
grantor without first having obtained the writtan consent or approval of the benaficiary, than, at the beneficiary’s cplion, all obligations secured by this
instrument, irespective of the maturity dates expressed therein, or herein, shail become immediately due and payable
The ebove described real property Is not curvently used for agricuitural, timber or grazing purposes.

To protsct the security of this trust deed, grantor agrees:

1. To protect, preserve and rnaintain said property in good condition and repair; nat to remové of demotish any builaing or improvement therecn not
to commit or permit any waste of said proparty.

2. To complets of restore promptly and in good and workmaniike manaer any pullding or improvement which may be constructed. damagec or
desiroyed thereon, and pay when dug ail costs incurred therefore

3. To compiy with all laws. ordinances, ragulations, covenants, conditions and restrictions affecting said property [if the benefictary so requesis to
jon in executing such financing statements pursuantto the Uniform Cormmaercial Code as the beneficiary may require and to pay for filing same n the proper
pubiic office or offices, as well as the cost of ait lien searches made by filing officers ur searching agencies as may be deemed desirable by the beneficiary

4. To provide and continuously rmaintzin insurance on the buiidings now of hereafier erected on the said premises againstioss or damage by fire and
such other haza~ds as the beneficiary may from time to time requira, in an umount not less than § -0- ., writtenin companies acceptable 0 the beneficiary
with loss payabie to the latter; all policies of mnsurance shall be delivered to the beneficiary as socn as nsured. if the grantor shall fail for any reasor to
procure any such insurance and {0 deliver sald policies to the beneficiary at lsast fifteen days prior {c the expiration of any pohcy of insurance now of
hereafter placed on said buildings. the beneficiary may procure the same at grantor'sexpense. The amount coliected under any fire or other insurance pohcy
may be applied by heneficiary uoon any indebtedness secursd hereby and in su:ch order as beneficiay may deiermnine, oF at option of veneficiary the entire
amount so coilected, of any part thereof, may be released to grantor. Such application or release shall not cure orwaive any default or notice cf defaurt
hareunder or invalidate any act Jone pursuaiit to such notice.

5. Tokeep said premises free from construction liens and to pay all tazes, assessments andother charges thal may be levied of assessec upon of
against said propeity before any part of such taxes, assessmants and other charges become past due or delinquent and promotly deliver receipts therefor
to beneficiary; should the grantor fail to maks payment of any taxes, assessients. insurance premiums, liens or other charges payable by grantor eithef
by direct payment or by providing banaficiary with funds with which to make such payment, beneficiary may, at s option. make payment thereof and the
amount so pard, with interest at the rate set forth in the note secured hersby, toysther with the obligations descrbed in paragraphs 6 and 7 of this trust deed
shall be added to and become a part of the debt secured by this trust deed. without waver of any rights arsing from breach of any of the covenan's hereof
and for such payments, with interest as sferesaid, the property hereinbafore sescriped. as well a8 the grantor, shall be bound to the same extent that they
are bound for the payment of ine obhgation hergin descrbed, and ail such payments shali be immediately due and payable without notice ang the
nonpaymentthereoi shail, at the cption of the beneficiary, render 2l sums secured by this trust deed immediately due and payable and construte & breach
of this trust deed

8. To pay all costs, fees and sxpenses of this trust including the cost of tille search as well as the other costs and expenses of the trustee incurred
in cannection with or in enforcing this cbiigation and trustes's and atlomey's fees actually incurred

7 To appearin and defenc any action or proceeding purporting 1o =fiact the sscurity rights or powers of beneficiary of trusles, and in any suit. action
or proceeding in which the beneficiary or trustee may appsar, including any suit for the foraclosure of this deed. {o pay ail costs and expenses, nciuding
evidence of title and the beneficiary'sor trusiee's attorneys fees. the amount of attorney's fees mentioned in this paragraph 7 n zli cases shall be fixed by
the trial court and in the event of an appeai from any judgment o decree of the trial count, grantor further agrees to pay such sum as the appeilate court shall
adjudge reasonable as the beneficiary’s or trusteg's attomey's fzes on such appeal.

It 15 mutually agreed that

8 inthe eventthat any portion or ail of said property shall be taken under tha right of aminent domiain or condemnation, beneficiary shai have the rght
i it 50 elects, to reduire that all or any pertion aof the menies payable 55 compansation for such taking which are in excess of the amount regured 1Ic pay
all reascnable costs, expenses and attomey's feas necassariy paid or incurred by grantor in siich proceedings, snali be paid fo beneficiary ang apphed by
1t first upon any reasonable costs and expenses and attorney's fees, both in the tria} and appeliate courts, necessarily paid of incurred by beneficia'y 1 such
proceedings. and the balance applied upor the indabtedness sacured hereby: and granior agrees, at its Own axpense, 1o fake such actions and execute
suchr instruments as shall e necessary in obtaining such compensation promptly upon beneficiary’s reqguest

g Atany time and fromtima to time upen written request of beneficiary. paymeniof its fees and presentationof this deed and the note for encorsement
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the making of any map of piat of said preperty; (b) join in granting any aasement or creating any restrictions thereon, (c) join in any subordingtion or cther
agrsament affecting this deed ot the lien or charge thereot, (d) reconvey, without warranty, alt or any part of the property The grantee in any feconveyante
may be described as the "parson of Persons legally entitied thereto.” and the recitals therein of any matters or facts shail be conclusve pioof ot the
tnthfulnass thareof.  Trusiee's fees for any of the services mentioned in this paragraph shall be not less than $5

10. Upon any defauit by grantorhareundar,beneﬁciary may at any time without notice. either in person, by agent of Dy 3 recewar 10 be apHonted by
a court, and without regard fo the adequacy of any security for the indebtedness hereby secured, enter upon and take possessicn of said property or any
part therecf, in its own nams sue oF otherwise collect the rents, issues and profils, including those past due and unpaid. and apply the same. 1ess costs and
axpensss of operaton and coltection. incluaing reasonable attomey's fees upen any indebtedness secured hereby. and 1n such order as heneficiary may
determing

11. The entering upon and taking possassion of said property, the collection of such rents, issues and profits, or the proceeds of fire and othe Insurance
policies or compansation of awards for any taking or damage of the property, and the apptication of release thereof as aforesaid. shall not cure or wawe
any cafault or notice of default nersunder or invalidate any act done pursuant to such notica.
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12. Upon defouitby grantor it payrmant of any Indeblednasssecured hataby or in Kis performance of any agresment hersunder, the beneficia.y
may declare all sums secured hereby ‘mmudistely dus and payable. In such an event the beneficiary at his election may proceed to foreclose this trust
deed in equity 25 3 morlgage or diract the trustes to foreclose this trust deed by adveriisament and sale. In the latter svent the beneficiary or the trustee
shalf execute and czuss to be recordad his writlen notice of defaulkand his sledtion to sefl the said described rea property to satisfy the obiigation secured
hereby whereupon the trustee shail fix the time and place of sale,, give notice thereof as then required by law and proceed to foreclose this trusl deed in
the mannar provided in ORSE6.735 1o §5.795.

13 Afterthe trustee has commenced foreclosure by advertisementand sale, and at any time pror to 5 days before the date the trusiee sonducts
the sale, the grantor or any other person so privileged by ORS86.753, may cure the defaull or defaults. If the default consists of a failure to pay. when dug
sums secured by the trust deed, the default may be cured by paying the sntire amount due at the time of the cure other then such port.on as would not then
be dus had no defauit occured. Any other default thatis capable of being cured may be cured by tendering the performance required under the cbhgation
or trust desd. In any case, in addition 1o curing the defauit or defaulis, the person effecting the cure shall pay to the beneficiary all costs and expenses
actually incurred in enforcing the obligation of the trust deed tegether with trustee's and attorney's fees not exceeding the amounts provided by aw

14 Ginerwise, the sale shall be held on the date and at the time and place designated in the notice of sale of the time to which said sale may
be postponed as provided by law. The trustee may sall property either in ons parce! or n separate parcels and shali sell the parce! or parcels at auction
to tha highest bidder for cash, pavable at the ime of sals. Trustee shall deliver to the puschaser its deed in form as required by law conveying the property
sc g0id, but without any covenant or warranty, express or implied. The recitals in the desd of any matiers of fact shali be conclusive proof of the truthfulness
thereof. Any person. excluding the trustes, but including the grentor and beneficiary, may purchase st the saie

15. When trustee seiis pursuant to the powers provided herein, trustee shall apply the preceeds of sale to payment of (1) the expenses of saie
including the compaensation of the trustee and a reasonable charge by trustee's attornay, (2) to the obligation secured by the trust deed, (3) to a!! persens
having recorded liens subsequentto the interest of the trustes in the trust deed as their interests may appear in the order of their prority and (4 the surplus
if any, to the grantor or to his successer in interest entitled to such sumlus.

16. Beneficiary may from time to time appoint a successor or successors to any trustes named heren or to any successor trustes anpomted
hereundsr. Upon such appsintment, and without conveyance to the successor trustee, the latter shall be vested with ali title, powers and cuties conferred
upen any trustee herein named or appointed hereundsr. Each such appointment and substitution shall be made Dy written instrument executed by
banefigary, which, when recorded in the moitgage records of the county or counties in which the progerty is situated, shall be concluswve proof of proper
appointmant of the successor trustee.

17. Trustee accepts this trust whan this desd, duly executed and acknowiedged is made a public record as provided by law Trustee 1s no.
obligatedte notify any party hereto of penring sale under any other deed of trus! o7 of any action of progesading in which grantor, bensficiary or trustee shall
be a party uniess such action or procesding is brought by trustee.

The grantor covenants and agrees {0 and with the beneficiary and beneficiary's sucgessor in interest that the graritee is lawfully seized in fee
sinple of said described reai property and has a vaiid, unencumbered title thereto subject tc covenants, conditions, festrictions and easernents of record
and that he wili warrant and forever dsfend the same against all persons whomsoever.

Tre grantor warrants that the proceads of the loan represented by the sbove described note and this trust deed are

{a) “primarily for grantor's personal, family or household purposes,

(51 for an organization. or (even if grantor is a natural person) aré for business or commercial PUFPOSSS

This deed applies to. inures io the benefit of and binds all partiss hereto, their heirs. legatees, devisees, admivstrators, executors personai
representativas, successors and assigns. The tarm beneficigry shall mean the holder and owner, including pledges. of the contract secured hereby whether
or not named as a beneficiary hesein. In construing this trust deed, it is understcod that the grantor. trustee andior beneficiary may each be more thar one
person; that f the context so requires, the singular shall be taken to mean and include the plural, and that generally all grammatical changes shall be made,
assumed and imphed ‘o make the provisions harsof apply squally to Corporations and ta individuals

You have the option to cancal your contrant or agreement of sale by notice to the Soller untit midnight of the seventh day following the
signing of the contract or agreement. If you did not recelvs 3 Property Repart prepared pursuant to the rules and regulations of the Office of
interstate Land Salss Reglstration, U.S. Departmert of Housing and Urbian Development, in advasice of your signing the contract or agreement,
the contract or agresment of sale may be canceled at your option for two years from the date of signing.

IN WITNESE WHEREOF, said granter has hereurdo sat his hand the day and 7&( first above writon,

// —
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“IPORTANT NOTICE: Delate by lining out, whichever warraniy {a) "é? 22640 el ¥ oz, W/
or {b} is not applicebls; if warranty (2) s applicabls and benoficiary /)ar/n:éender
is 2 creditor as such word Is definad In the Truthin-LendingAct and t
Regulation Z, the bonsficlsry BIUST comply with the Azt and
Regulztion by making required discloasures; for this purposs use
Stovens-MessForm No. 1319, or equivalent. If compliance with the
Act ls not requived, disregard this notice.
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STATE OF OREGON, .y e |
County of Kiamath.... ... L =

This instrument was acknowledgad before me on
February Sth, 1998, by Jamas Bender

Matary Publc tor Oregon

CORPORATE ACKNOWLEDGEMENT

of

Notary Public Jor Oregon

REQUEST FOR FULL RECONVEYARNCE
To be used only when obligations have bssn pald.

STATE OF OREGON - COUNTY OF KLAMATH: 5.
Filed for rzcond at request of . Amerititle the 19:h _day
ui February AD, 1988 u 13:39 oclock _A..M.andculyrecordedinVol __ M99

of Mortgages on Puge 5788
Linda Smith, County Clerk
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