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THIS TRUST DEED, mads this 5th day of February, 1980 between James Bander

Sole and Separate Property , as Grantor, AmeriTitle, as Trustes, and Running Y Resort, Inc., an Orsgon Corporation,
as Beneflciary,

WITNESSETH:
Grantor irevocabiy grants, bargains, selis and conveys 1o Trustes in trust, with power of sale, the property in Kiamath County, Oregon, dascribed
as Lot 573 of Running Y Resort, Phase Phase 5 Plat, recorded in Kiamath County, Oregon.
Togather with alt and singslar the tenements, kereditarents and appurienances and all other rights thereunto belonging of in anywise now or hareafter
appetaining, and the rents, issues and profits theraof and all fixtures now or hereafier attached to or used i connection with said real estate

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein comtemed and payment of the sur: of $79,650.00,
Saventy Hine Thousand Six Hundred Fifty And No/100's Dollars, with interest thereon accortmg o the teirms of a promissory note of even date herewth
payable to baneficiary or order and made by grantor, the final payment of principal and intersst hereof, if not sconer paid, to be due and payabie 10 ysars
from recordation data.

The date of maturity of the debt sscursd by this instrumentis the date, statsd sbove, on which ths final instalimerntiof said note becomes due and pavadie
in the svent the within described property, of any part thareof, or any Intergst tharain is sold, sgread to be sold, conveyed. essigned or alienated by the
grantor without first having obtainad the written consent or gppreval of the beneficiary, than. at the beneficiary's aption. ali obligations secured by this
instrument, irrespective of the maturily dates expressad therein, or herain, shall become immediately due and payable
The shove describad real property is not currently used for agricultural, timber or grazing purposes.

To protect the sacurity of this trust deed, grantor agress:

1. To protect, pregerve and maintain said property In good condition and repalr; not to remove or demohsh any building or improvement thereon. not
to cornmit or permit any waste of said proparty.

2. To complets of resiore promptly and in good and workmanlike manrior any building or improvement which may be constructed damaged or
destroyed thereon, and pay when due sl costs incurred therefore.

3. To comply with all laws, ordinances, regulations, covenanis, conditions and restrictions afectng said propeity. |f the beneficiary so requests Lo
join i exacuting such financing statements pursuantio the Uniform Commercial Code as the benshoary may require and to pay for filing same in the proper
public office or offices. as weli 2s the cost of all lisn searches made by filing officars or searching agences as may be deemed dasirable by the beneniciary

4. To provide and continuousiy maintain insurance on the uildings now of hereafier erected on the said premises 3gainst logs or damage by fire ang
such other hazards as the beneficiary may from time to time require, in 2n amount not less than $__-0- _, weitten in compasiies acceptable to the beneficiary
with loss payabie to the latter; ail policies of insurance shall ba deiivered to the heneficiary as soon as insured, if the grantor shali fail for any reason t©
precure any such insurance and to deiiver said policies to the beneficiary at least fikeen days priof to the expiration of any palicy of msurance now of
hereafter placed on said buiklings, the teneliciary may procure the same at arantor's expense. The amount coliected under any fire or other insurance PohoY
may be appiied by beneficsary upon any indebtednass secured hereby and in such arder as beneficiay may determing, or at option: of benzficiary 1ne entire
amount so colected, or any part thereof, may be raleased to grantor. Such application of refease shall nct cure or weive any default or notice of defauit
hereunder or invalidate any act dene pursuant 1o such notice.

5. To keep said premises free from construction liens and to pay all taxes, assessments and other charges that may be levied or assessed uaCn o7
agsinst said property before any pert cf such taxes, assesaments and other charges bacome past due of delinquent and promptly deliver recepts therefor
to benaficiary: should the granior fail to make payment of any taxes, assassments, insurance premiums, liens or other charges payable by grantor erther
by direct payment o7 by providing beneficiary with fundg with which to make such payment. beneficiary may. at its option. make payment thereof and the
amount so paid, with interest at the rate set forth in the note secured hereby, toyetherwith the obligationsdescribed in paragraphs 6 anc 7 of ths trus! deec
shall be addad to and becoms & part of the debt secured by this trust deed, without waiver of any rights ansing from breach of any of the covenants hereot
and for such paymants, with intarest as aforesaid, the property hereinbefore describad, as well as the grantor, shall be bound to the same extent that they
are bound for the payment of the obligatior herein descrided, and ali such payments shall be immediaiely due and payabie without notice. and the
nonpaymenttheredf shail, at the aption of the bensficiary, rendar all sums sacured by this trust cesd immediately due and payable and constitute a breach
of this trust dead

&. To pay ali costs, fees and axpenses of this trust including the cost of title search as well as the other costs and expenses of the trustee curred
in connection with or in enforcing this obligation and trustee's and attorney's fees actually incurred.

7. To appear in and defend any acticn or proceeding purporting to affect the security nghts or powers of beneficiany or trustee, and i any sutt action
or preceading in which the beneficiary or trustee may appear. including any suit for the foreclosure of this deed, to pay all costs and expenses, including
avidence of titie and tha beneficiary's or trustee's attomey's fees; the amount of attornay's fees mentionad in this paragraph 7 n all cases shall be fixed hy
the trial coust and 1n the event of an appes from any judgment o decree of the trial court, grantor further agrees to pay such sum as the appelate cour shall
adjudge reasonable as the beneficiary’s or rustee’s altornay's fees on such appeal.

i is mutually agreed that:

8 In the event that any portion or all of said property shal! be taken under the right of eminent domain or condemnstion, beneficiary shal have the nght
it 1 50 elects, 10 require that all or any portion of the menies payable as compensation for such taking, which are in excess of the amcunt required 10 pay
all raasonable costs, expenses and attornay's fees necessarily paid or incurred by graritor in such proceedings, shall be paid to bensficiary and apphied ty
* first upon any reasonable costs and expenses and attorney's fees, both In the trial and appellate courts, necessarily paid or incurred by peneficiary 'n such
proceedings, and the balance applied upon the indebtsdness secured hereby, ang grantor agrees, at its own expense, 10 tzke such actions anc execute
such instruments as shall be necessary in obtaining such compensation, promplly upon heneficiary's request

9. Aiany time and from time to tims upon writien request f beneficiary, payment of its fees and presentationof this deed ana the note for endorsement
(in case of full reconveyance, for cancellation), without affecting the lability of any parson for the paymant of the indebiadnes: trustee may (8) corsentto
tha making of any map or plat of said property; (b) join in granting any easament of creating any restrictions thereon, () Jon 1 any subardination or athes
agreement affecting this desd or the lien of charge thereof. (d) reconvey, without warranty, all or any part of the property. The grantee in any reconveyance
may bs descnbed as the "person or persons legally entitled thereto,” and the recitals therein of any matters or facts shzii be conclusive proo’ of the
truthfulness thereo! Trustee's fees for any of the servicas mentioned in this paragraph shali oe not lass than §5.

10 Upon any default by grartor hersunder, beneficiary may at any time without notice, either in person, by agent of by a receiver to be appanted by
2 court, and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take possession of said propemy or any
part theraof, in its own neme sug or otherwise collect the rents, issues and profits, including thase past due and unpaid, and epply the same. iess costs and
expansas of oparaion and collection, including reasonable attorney's fess upon any indebtedness secured hereby, and in such order as bensfiary may
dstarmina.

11. The entering upon and teking posaession of zald property, the collsction of such rents, .gsues and profits, of the proceeds of fire and other msuranca
policies or compansation or awards for any teking or damage of the propssty, ane the application or reiease thersof as aforesaid, shail not cure o7 walve
any default or notice of default hersunder or invalidate any act done pursuant to such notics.
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2. Upon defauitby giantorin payment of gy lndsblednassecuisd héraby or in bis performanca of any asgresment hereunder, the boneficisry
may dectare all sums sedured harsby immediately dus and payable. in such an event the beneficiary at his elaction may proceed to foreciose this frust
dest in squily as a morigage of direct the trustss tofaracioss Hhis trust deed by advertisemant and sale. in the latier event the berneficiary or the trustes
ahalt execute snd cause o ba recorded his writen notice of defauitend his alection to eit the said described real property to satisfy the obligaticn sscured
hergby whareupon the trustee shall fix the time and place of sale,, give notice thereof as than requirad by law and proceed to foreciose this ust geed in
the manner provided in ORS8E.738 to 86.785.

13. Aftar the trustee has commenced foraclosure by advertisementand sals, and at any time prior to § days before te date the trustes condutts
tha saia, the grantor of any other parsonsa privileged by ORS86.752, may cure the defaultor defaults. if the defaul conssts of a tailure to pay, when due
sums sacurad by the trust deed, the default may be curad by paying the entire amount due at ine tme of the cure other than such portion as wouid not then
b due had no defauit occurred. Any other default that is capable of being cured may be cwred by tendaring the performance required under the odhigation
of trust dead. In any case, in addition to curing the default or defaults, the person effecting the cure shzll pay to the beneficiary all costs and expRises
actually incurred in enforcing the obligation of the trust deed together with trustee’s and attomey's fees not exceeding the amourts provged iy

14 Cinerwise, the sale shali be held on the date and at tha time and place designated in the notice of saie or the time to which sand sale may
be postponed as provided by law. The trustes may sell property aither in one parcal or in cepaiate parcels and shali sell the parcet or parcels at autton
10 the highest bidder for cash, payable at tha time of aale. Trusteeshalideliverto the purchaser its deed i form as required by law conveying the property
s soid, but without any covenant of wartranty, express of implied. The recitalsin the deed of any matters of fact shalibe conciusive proof of the truthfuiness
thereof. Any person, excluding the trustee, but inciuding the grantor and beneficiary, may purchase at the sale

15. When trustee sells pursuant to the powers provided harein, trustes shalt apply ithe preceeds of sale to payment of (I} the expenses of sale.
inciuding the carmpansatior: of the trustee and a reasonabia chargs by trustee’s attornsy, (2) to the obiigation secured by the trust deed, (3} to a)l persons
naving recorded isns subsequenttc the interest of the trustee in the trustdeed as thelr interests may appear in the order af their priority and (4) the surplus
# any, to the grantor of to his successor in interast antitled to such surplus

15. Beneficisry may from tirme to tims appoint a SUCCASSOr OF SUCCBSSOTS to any trustee named herein or to any successor trustes apponted
nareunder Upon such appointment, and without conveyanca to the successor trusiee, the latter shall be vested with all title, powers and dutes conferred
ugon any trustee harein named or appointed hersunder. Each such appointment and substitution shall be made by written instrument executsd by
benefidary, which when recorded in the mortgage racords of the county or counties in which the propery s situated, shail be conclusive proof of proper
appointmant of the successor trustee.

17. Trustee accepts this trust when this deed, duly executed and acknowiedged is made a public record as provided by law  Trustee & 0ot
obligated to notify any parly nhereto of pending sale under any other dead of trust or of any action a1 proceading in which grantor. benehciary or trustec shall
be a party uniess such action of procesding is brought by trustee.

The grantor covenants and agrees to and with the peneficiary and beneficiary's successor in intevest that the grantee is tawtully saized in fee
simpte of sad described real property and has @ valid. unencumbered title thereto subjgct to covenants, conditions, restrictions and easements of record
and that he will warrant and forever defend the same against &l parsons whomsoever.

The grantor waitants tnat the proceads of the loan represented by the above described note and this trust deed are

{a) “primarily for grantor's parsonal, family or household pumoses,

(b} for an organization, of (even if grantor is @ natural person) are fo! business or commercial purposes

This deed applies to, inures to the benefit of and binds ail parties harelo, their heirs legatees. devisees, administrators executors. personal
representailves, successors and assigns. The term beneficiary shall mean the holder and ownes, inciuding pledges, of the contract securea hersby, whethes
of not named ss a beneficiary herein. In construing this trust deed, it is understood that tha grantor, trustee and/or beneficiary may each be more than one
sarsen, that if the context 50 requires, the singular shall be taken to mean and inchude the piural, and that generally all grammmatical changes shall be mace
agaumed and implied to make the provisions hareof apply equally to corporations and to indiv duals.

¥ ou have the option to cancel your contract or agreementcf saie by notice to the Seiler until midnight of the sevanth day following the
signing of the contract or agresmant. if you did siot recoive a Property Report prepared pursuant to the rules and regutations of the Gffice of
interstate Land Sales Regigtration,U.5. Department of Housing and Urban Development. in advance of your signing the contract or agresment,
the contract or agresmont of sale may ba canceled at your option for two years from the date of cigning.

IN WITNESS WHEREOF, said grantor has hersunto set his hand the day aryd year first above writter.
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BPORTANT NOTICE: Detets by fining out, whichever warranty (2) o Fie 22 1l A2 22 L3 et

of (b} is not applicable; if warranty (s) is applicable and bhenoficlary S

/" James Bender
i a croditor as such word s definadin the Truth-In-LendingAct and “
Raguiation Z, the pansficisry MUST comply with the Ast and
Regulation by making reguired disclosurss,; for this purpase use
Stovens-NossForm No. 1319, 07 squivaient. i sompliance with the
Act Is not required, disregard this notice.
INDIVIDUAL ACKNOWLEDGEMENT
STATE OF CREGON, 88,
County of Klamath. ... )
This instrumant was acknowledged before me 00

February 5ih, 1999, by James Bender

CORPORATE ACKNOWLEDGEMENT
This lnstrument was acknowisdged pefore me on February Sth,

of

Notary Public for Oregon

REQUEST FOR FULL RECONVEYARGE
To be used only when chligations have boen paid.

STATE OF OREGON | COUNTY OF KLAMATH: 58.

Filed for recond ot tequest of : - Amerdtitle the _ 19th o dwy
February  AD, 1999 .a. 11:39 “oclock ___A» M., and duly recarded in Vol M99
of , Hortgages onPage __ 3793
Linda Smith, County Clerk
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