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DEED OF TRUST

THIS DEED OF TRUST {**Security Ipstrument’’) is made on  FEBRUARY 16, 1989. The grantor 1s
MICHARL E. HEGRETE

(*Borrower 1.
The trustee is  BHERITITIR

(*“Trusteg’ '}
The beneficiary is  #7 HORICGRGE COMPRNIES D/B/R PREMIER MORTGRGE RESOURCES

which is orpamized and
existing under the laws of THR STATE OF KANSAS
and whose address is 2345 GRAND pvE, 422060, KANSAS CITY, Mo 64108

{‘Lemnder’ }.

Rorrower owes Lender the pringipal surm of SEVERIE THwO THOUSAND LMD NO/LOU =2 srsrareRasEaTRETTRRLSE
i'\’l*!**#kﬂ'**ﬂ'***ﬁ‘t‘i*ﬁSi*****tﬁ***ﬁﬁﬁ**t*ﬁ**i*iﬂ*i'&*ﬁ*aﬂ‘:&*ﬁ**ifﬁ&ft*bﬁﬁ?ki*?*i*ﬁk{*f D{,‘UPJS
(U.S. 572,000,006 ). This debt 15 evidenced by Borrower s note dated the same date as this Security Instrument (" Note ).
which provides for monthly rayrents, with the fuli debt, if not paid carlier, dueand payableon MARCH 1, 2029.
This Securily Instrument secures o Lender: () the repayment of the debt evidenced by the Note with interest, and all renewals,
sxtensions and modifications of the Note; (b) the payment of alt pther sums, with 1nterest, sdvanced under paragraph 7 to protect
the security of this Seourity Instiument; and (¢} the perfcrmance of Borrower"s novenants and agreements under thus Secunty
Instrument and the Nete. For this purpose, BorIower jrrevocably granis and conveys 1o Trusice, in trost, with power of sale, the
foliowing described propery located in  KLAMATE County, Oregon:

gE5 LEGAL SEECRIPTION RIYTRCHED HEAETC RHD MADE & PART HERECF.

BP &1 3805-0288C-05190

which has the address of 1038 PACIFIC TERRACE, EKLRMATH PARLLS

Oregon 97601 (**Properiy Address™).
{Zip Code}
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurienancess, aad
fixtures now or hereafier a part of the property. All replacsments and additions shall also be covered by this Security Instrument. All
of the foregoing is referred to in this Security Instrument as the “Property.”’

SORROWER COVENANTS tht Borrower is lawfully seised of the estats hercby conveyed and has the right to grant and commey
the Froperty and that the Propeny is unencumbered, except for encumbrances of record. Borrower warraits and will defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uriform covenanis for national use and non-uniform covenants with linuted
variations by jurisdiction to constitute a uniform security instrumest covering real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the princinal
of and intercst on the debt evidenced by the Note and any prepayment and late charges duec under the Note

2. Funds for Taxes and Insurance. Subject to applicable law erwo 2 written waiver by Lender, Borrower shaii pav to Lender
on the day monthly payments arc duc under the Note, until the Note iz paid in full, 2 sum (“Funds™) for. (a) veanly taxes wnd
assessments which may atiain priority over this Security Instrument asa fien on the Propenty: (b) vearly leasehold payments ot ground
rents on the Property, if any, () yearly hazacd or property insurance premiums, (d) vearly floed insurance premiums. ifany . (e) yearhy
mortgage insurance premiurs, ifany; and (D) any sums pavabic by Borrower toLendet. 1n accordance with the provisions of paragraph
8, 1n lien of the payment of mortgage insurance premiums These 1teras arc called **Escrow items. "’ Lender may, a1 any ime. cotlect
and hold Funds in an amount not to exceed the maximum amount a lender for & federally related mortgage joan mas requure for
Borrower’s escrow account under the federal Real Estate Settlement Procedures Actof 1974 asamendedfrom tmetotime, 12U S C
Section 2601 el seq. ("RESPA’), unless another law that applies to the Funds sets a lesser amount 1f so. Lender mav, at any bUme.
coilect and hold Funds in ar amount not to exceed the lesser amount Lender may cstimate the amount of Funds due on the bas of
current date and . easonable estimates of expenditures of future Escrow liems ot otherwise 1n accordance with applicable law

The Funds st.all be held in an institution whose deposits are insured by a federal agency, instrumentality. or entity including
Lender, if Lender is such an institution} or in any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow Items
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow sccount, or verifving the Escrow
Jtems, unless Lender pays Borrower interest on the Funds and applicable law permuts Lender to make such acharge Howevet, .ender
may require Borrower to pay a one-time charge for an independent real estate tax reportng service used by Lender in connecuon with
this loan, uniess applicable law provides otherwise. Unless an agreement is made ur appiicablelaw requiresinterest o be pard, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree 1o wrining, however.
that interest shall be paid on the Funds Lender shall giveto Borrower, without charge. an annual accounting of the Funds, showing
credits and debits to the Fuads and the purpose for which éach debit to the Funds was made. The Funds are piedged as addinonal
sccurity for ail sums secured by this Security Instrument.

If the Funds held by Lender cxceed the amounts permitted to be held by applicable law, Lender shail account to Borrower for
the excess Funds in accordance with the requirements of applicablc law. If the amount of the Funds held by Lender at any time 18
not sufficient 1 pay the Escrow tems when due, Lender may 5o notify Borrower in writing. and. in such case Borrower shall pay
to Lender the amount necessary to make up the defitiency. Borrower shall make up the deficiency i no more than fwelve monthly
paymenis, at Lender's sole discretion.

Upen payment in full of ali sums secured by this Secunty Instrument, Lender shall promptly réfund to Bortower any Funds heid
by Lender. If. under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property.
shall apply any Funds held by Lender at he time of acquisition or sale as a credit against the sums secured by this Secunty Instrunient

3. Application of Paywments: Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, (6 any prepayment charges due under the Note; scoond, to amounts payable under paragraph 2. thurd
to interest duey fourth to principal due; and last, to any late charges due under the Note

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges; fines and impositions attributable to the Property w hich
may atiain priority ever this Security [nstrument, and leasehold payments 6¢ ground fents, ifany Borrower shall pay these obligations
i the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shall promptly fiirnish to Lender all notices of amounis to be paid uader this paragraph if Borrower makes these
payments directly, Borrower shall prompily furnish to Lender receipts evidencing the payments

Rorrower shall promptly discharge any lien which has priority over this Security Instrumentunless Borrower: (a) agrees 1n writing
to the payment of the obligation secured by the lien in 2 manner acceptable to Lender, (b) contests n good faith the hen by, ordefends
against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforceinent of the hien.
cr (c) secures from the helder of the lien an agreement satisfactory 10 Lender sebordinating the lien to this Secarity Instrument If
Lender determines that any pari of the Property is subject (o 2 lient which may atain pricrity over this Secunity Instrument, Lender
tnay give Borrower a notice identifying the lien. Borrower shail satisfy the lien or take ong or more of the actions set forth above within
10 days of the giving of notice.

5. Hazurd or Property Insarance. Borrower shall keep the tmprovements now existing or hereafter erected on the Progperty
nsured against loss by fire, hazards included within the term *‘extended coverage’’ and any other hazards. including {icods or
flonding, for which Lender requires insurance. This insurance shali be maintained in the amounts and for the perieds that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fatis to maintain coverage described above, Lender may, at Lender's option. obtain coverage
to protect Lender's rights in the Property i accordance with paragraph 7.

All insurance policies and renewais shall be acceptable to Lender and shall include a standard mortgage clause. Lender shail
have the right to hold the policies and rencwals. if Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. in the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender Lender
may make proof of loss if not made promptly by Borrower.

* Inless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o Testoratioi o repan ofthe Preperty
dunaged, if the restoration or repaiv is economically feasibie and Lender’s security is not lessened. if the restoration or repart is not
sconomically feasible or Lender’s secunty would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security instrament, whether or not thendue, with any sxcess paid to Borrower. If Borrower abandons the Property, or does pol answer
withint 30 days a notice from Lender that the insurance carries has offered to scttle a claim, then Lender may collect the mnsurance
proceeds Lender may use the progeeds (o gepair or restore the Property o (o pay sums secured by this Secunty Instrument, whether
oF not then due. The 30-day period will begin when the noties is given,
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Usiless Lender and Borrower otherwise agree in writing, any application of procesds to principal shali not extend or postpose
the dus date of the monthly payments referred {o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policics and proceeds resulting from darnage to the Property
prior to the acquisition shall pass to Lendor to the extent of the sums secured by this Security Instrument immediately priot to the
acquisiiin.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Berrower’s Loan Application; Lezseholds.
Borrower shall cccupy, establish, and use the Property as Borrowss's principal residence within sixty days after the execution of this
Security Insivement and shall continue 16 occupy the Property as Borrowsr's principal residance for at least one vear after ihe date
of occupancy, unless Lender vtherwise agrees in writing, which consent shall not be unreasonably withheld. or unless extenuating.
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property. allow the

roperty to deteriorate, or comimit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civil or criminal. is begun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise matenally impai-
the lien created by this Security Instrument or Lender’s security interest Borrower may cure such a default and reinstate. as provaded
in paragraph | 8, by causing the action or proceeding tobe dismissed with aruling that, in Lender's good farth determunation, preciudes
forteiture of the Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument o-
Lender's secunty interesi. Borrower shali also be in default if Borrower, during the loan application process. gave matenally fals
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including. but not limited to, representations concern:ng Borrower's occupancy of the Property as 4
principal residence. Ifthis Security Instrument ison a leasehoid. Borrower shail comply withaall the provisions of the lease If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge uniess Lender agrees'to the merger 1n writing

7. Protection of Lender’s Rigiits in the Property. If Borrower fails to perform the covenants and agreements contained tn this
Securily Instrument, or there is a legal proceeding thet may significantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may doand pay for whatever
is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may inciude paying any sums
secured by a hien which has priority over this Security Instrument, appearing in coull. paying reasonable atiorneys’ fees and enteriag
on the Property to maks repairs. Although Lender may take action under (his paragraph 7, Lender does not have to do 5o

Any amounts disbursed by Lender under this paragraph 7 shail become additional dedt of Borrower secured by tus Secunt
instrument. Unless Borrewer and Lender agree to other terms of payment, these amounis shall bear interest from the date of
disbursement at the Note rate and shall be payable, with intercest, upor: notice from Lender o Borrower requesting payment

8. Mortgave Insurance, If Lender required morigage insurance as alconditicn of making the loan secured by this Secunt
Instrument, Rorrower shali pay the premiums required to mainiain the morigage msurance in effect. if, for any reason, the morigage
msurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obta:n coverage
substannaily equivatent to the mortgage insurance previcusly in effect, at a cosi substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from zn alteriate morigage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay io Lender each month a sum equa!l to one-twelfth of the vearh
mortgage insurance premium being paid by Borrower wheti the insurance coverage lapsed or ceased to be in effect. Lender wall accep:.
use and retain these payments as 4 loss reserve in licu of mortgage insurance. Loss reserve payments may no longer be requized. at
the option of Lender. if morigage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required 10 smaintain morigage
tngurance in effect, of to provide 4 loss reserve, until the requirement for morigage insurance ends in accordance with any wnitlen
agrecment between Borrower and Lender or applicable iaw.

9, Ingpection. Lender or ité agent may makereasoriable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or priar to an inspection specilying reasonable cause for the inspection.

1. Condemnation. The proceeds of any award or claim for damages, dircct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for convevance in licu of condemnation, are hereby assigned and shaii
be paid to Lender.

1n the cvent of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument. whether
or not then due, with any cxcess paid to Borrower, In the event of a partial taking of the Property in which the fair market value of
the Property iminedsately before the taking is equal to or greater than the amount of the sumns secured by this Secunity insirument
immediately before the taking, uniess Borrower and Lender otherwise agree in writing, the sums secured by this Secunty Instrument
shalt be reduced by the amount of the proceeds muliiplied by the following fraction: (a) the total amount of the sams secured
immediately before the taking, divided by (b) the fair mazket value of the Property inumediately before the taking. Any balance shail
be paid to Borrower In the event of 4 partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediatcly before the taking. unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the nictice is given, Lender is authorized
1o collect and apply the proceeds, at 1is option, either to restoration or repair of the Property or to the sums secured by this Security
Instrumcent, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or medification of
amortization of the sums secured by this Security instrument granted by Lender to any successor in intevest of Borrower shall not
cperate o reiease the fability of the original Borrower or Borrower's successors in interest. Lender shall not be required to commendc
procecdings sgainst any successor in interest or refuse to extend time for payment ot otherwise modify amortization of the sums secured
by this Security instmment by reason of any demand made by we original Borrower or Borrower's successors in interest Any
forbearance by Lender 1n exercising any right or remedy shall not be a waiver of or preclude the exercise of ary right or remeds

12. Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The covenants and agreements of this Security
instrument shail bind and benefit the successors and assigns of Lendsr and Borrower, sulrjeal to the provistons of paragraph 17
Borrower’s covenants and agreemnents shall be joint and several. Ay Borrower who co-signs this Secority Instrument but does st
execnte the Note: (a) isco-signing this Ssourity Instrument only to mortgage, grantand convey that Borrower”s interest in the Propenty
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andet the tesms of this Security Instroment; (b)is not personaily obligated to pay the sums socured by this Security Instrument; and
(c) agrees that Lender and any oitier Borrower May agres o exiend, modify, forbear or make any accommodations with regard 1o
the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which seis maximum: loan charges. and
that law is finally interpreted so that the interest o7 other loan charges coilected or to be collected in connection with the loan exceed
the permitted limiis, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charze to the permitiod
Jimit, and (D) any sums already coltecied from Borrower which exceeded permitted tumits willbe refunded to Borrower Lender may
choose ta make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower 1f a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge uader the Note

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by maihng it by
first class mail unless appticable law requires use of another method. The notice shall oe directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's address stated
herein or any other address Lender designates by notice to Borrower Any notice provided for in this Security Instrument shall be
deemed to have ocen given to Borrower of Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the junsdiction i
which the Property is located. In the event that any provision or clause of this Secut ity Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument of the Note which can be given effect wathout the
conflicting provision. To this ¢nd the provisions of this Security Instrument and the Note arc declared to be severabie

16. Borrower’s Copy. Borrower shail be given one conformed copy of the Note and of this Security Instrumesi

17. Transfer of the Properiyora Beneficial Interest in Borrower. [fall or any part of the Property of anv interest 1t is soid
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower 3¢ not a natural persen) without Lender's
prior written consent, Lender may, at its option, require immediate pavment in fuil of al sums secured by this Security Instrumnent
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Secunty Instrument

If Lender exercises this option, Lender chall give Borrower aotice of acceleration The notice shall provade a penod of not fess
than 390 days from the date the notce is detivered or mailed within which Borrower must pay all sums sceured by Uis Securty
Instrament. If Borrowes fails to pay these sums prior to the expiration of this period. Lender may invoke any remedies permitted by
this Security [nstrument without further notice or demand on Botrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have enforcement
of this Security Instrument discontin aed atany time prior to the eartier of: (a) 5 days (or such other pericd asapplicabie law may specs fv
for reinstaiement) befors sale of the Property pursuant 0 any power of sale contained in this Security Instrument; or {b) entry of a
sudgment enforcing this Security Instrument. Those conditibns are that Borrower: (2) pays Lender all sums which then would be duc
under this Security Instrument and the Note as if ao acceleration fad eccurred; (b) cures any defanit of any other covenants of
agreements; (c) pays all expenses incusred in enforcing this Security Iastrument, including, but not iimited to, reasonable attorney s’
fees; and (d) takes such action as Lender may reasonably require to assure {list the lien of this Security Instrument, Lender's nghts
in the Property and Borrower’s obligation :o pay the sums secured by this Secunty Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Secuniy Instrument and the obligations secured hereby shall remain fully effectve as if no
acceleration had occurred. However, this right io reinstate shail not apply in the case of acceleration under paragraph 17

19, Sate of Nete; Change of Loan Servicer. The Note or apartial interest in the Note (together with this Secanty Instrument)
may te sold one or more times without prior notice {0 Bormower. A sale may result in a change in the entity (known as the "Loan
Servicer' ') that cotlects monthly paymenis due under the Note and thss Security Instrument There also may beone or more changes
of the Loan Servicer unrelaicd toasale of the Note. If these is a change of the Loan Servicer, Borrower will be given wntten notice
of the changg in accordance with pasagraph 14 above and applicable law. The notice will state the nameand addressof the aew Loan Servicer
and the address to which payments shauld e made. The notice will also contain any other information required by appiicable law

20. Hazardous Substances. Borrowes shall not cavse of permit the presence; use, disposal, storage. or release of any Hazardous
Substances on ot in the Property, Borrower shiall not do, nor allow anyoneélse to do anything affecting the Property that is in violation
of any Environmental Law. The preceding tWo SCOLENCES shall not apply to the presence, use, of storage on the Property of small
quantities of Hazardous Sybstances that are generally recognized to be appropriate o normal residential uses and 10 maintenance
of the Property

Bortower shall promptly give Lender writlen notice of any investigation, claim, demand, lawsuit or other achion by 2y
governmental or regulatory agency of privaie party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. 1fBorrower learns. ot is notified by any governmental or regulatory authority, that any removai
or ether remediation of any 11azardous Substance affeciing the Property 1§ NCCESSaArY, Eorrower shall promptly take ali necessary
remedial actions in accordance with Environmental Law.

Asused inthis paragraph 20, ¢ Hazardous Substances’ arcthose substancesdefined astoxic of hazardous substancesby Environmentai
Lawand the following substances: pasoline, kerosene, other flammable or toxic peirolcum products, toxic pesticides and herbicydes, volatke
solvents, maienals containing asbestos of formaldehyde, and radioactive materials. As used is this paragraph 20, ‘Emvironmental Law
means federal Jaws and laws of the jurisdiction where the Property is located that relate 10 health, safety or environmental protection

NON-UPMFORM COVENANTS. Borrower and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Leader shali give notice to Borrower prier to acceleration foilowing Borrower’s breack of
any covenant or agrecmeat in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
iaw provides otherwise). The notice shall specify: (a) the default; (b) the action required fo cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrewer, by wiiich the default must be cured; and {d) that failure to
cure the defsult on or before ihe date specified in the notice may result in gcceleration of the sums secured by this Security
Instrument and salc of the Property. The votice shall further inform Borrower of the right to reinstate after acceleration apd
the right to bring a court actien to asseri the pon-cxistence of & dcfault or any other defense of Borrower (o scccleration and
gale. If the defauit is not cured on oF nefore the date specified in the notice, Lender, 51 its aption, may requist immediate
paysaent in full of ol sums socured by this Security Instrument witheut further demand and may inveke the power of sair and
any other remedies permitied by applicable law. Lender shall be entitied o collest all expeases incurred in pursaag the
remedies provided in this parzgraph 21, including, but uot Hmited to, ressenable attoraeys’ fees and costs of title evidonce.

If Lender invokes the power of sale, Leader shall execute or cause Trustee io execate written notice of the eccurresnde
of an event of defanit and of Lender’s election o cause the Property to be sold and shall canse such notice to be recorded in
cach county in which uny part of the Property is located. Lender or Trustee shatl give notice of sale in he manner prescribed
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by applicable law 16 Borrower and ¢ other persons preseribed by spoticabie faw, After the tisse required by applicable lass,
Trustee, without demand en Borrower, shall self fiie Property at public suction o the bighest bidder st the time and place
nid under the terrns designated i the notic of eale i one or move pare=is and in any order Trustes determines. Trustes may
pogipone sale of oil or any parcel of the Froperty by pubtiic announcement at the time asd place of any previsudy etheds
sale. Lender or its designee may purchase the Property st any safe,

Trustee shall deliverto the purchaser Trustee's deed conveying the Property without any covenant erwarranty, capressed
or isplied. The recitals in the Trastee’s deed shall be prima facie evidence of the truth of the statements made therein. Trastee
shall apply the proceeds of the sale in the following order: (a) to 2il expenses of the sale, inciuding, but not limited to, reasonsble
Trustee's and attorneys’ fees; (b) to all sems secured by this Security Instrument; and () any excess 16 the person or persons
tegnily entitled to it

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shail request Trustee to reconvey the
Property and shall surrender this Security Instrument and ali notes evidencing debt secused by this Security Instrument to Trusice
Trustee shall reconvey the Property without warranty and withoui charge to the persen or persons legally entitied 1o 1t. Such person
or persons shali pay any recordation costs.

22. Substitute Trustee. Lender may, from time to time, remove Trustes and 2ppoint a successor trustee {0 any Trustec appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law.

24. Attorneys’ Fees, As used in this Security Instrument and in the Note, ““attorneys’ fees' shall inciude any atioreeys’ fees
awarded by an appeliate coust.

25. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this Securiy
Instrament, the covenants and agreements of sach such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es)]
{1 Adjustable Rate Rider {1 Condominium Rider [ -4 Family Rider
1 Graduated Payment Rider [~ Planned Unit Development Rufler [T} Biweekly Payment Rader
"7 Balloon Rider [~ Rate Improvement Rider 3 Second Home Rider
{TT V.A Rider [~} Other(s) [spesify]

BY SIGNING BELOW, Borrower acceqts and agrees tu the forms and covenants contained in this Security Instrument and in
any rider(s) exccuted Uy Borrower and recorded with it
Wiinesses:

STATE OF OREGON, Klamath County s
Onthis 16th  dayof = february 18299 personally appeared the above named

Michael E. Negrete

and acknowicdged the foregoing instrument to be voluntary sct and deed.

My Commmission Expires; _ 12-20-02 Before me:

(Official Seal) B

ﬁﬁgfﬁ@&ﬂ'&*&m
Sl )
Y gt Hbe bean

10N EXPIRES BED 20, 2007 Notary Public for @oﬂ

DREGON- Single Pamdly -FHNMA/FITLMC UNIFORM INSTRUMENT
VHMP-SR(OR) (9603) Form 3035 9/990 Amended 391 PageS5of § ORVDEED




LOAN §: 16531352
SECOND HOME RIDER

THIS SECOND HOME RIDER is made on this 107" dayof SEBRUARY, 1999,

and is incorporated into and shat!l be deemed to amend and supplement the Mortgage, Deed of Trust, or Secunty
Iieed (the *Sccurity Tastrument’’) of the same date given by the undersi gned (the * Borrower,”” whethier there are
one or mors persons undersigned) (0 secure Borrower's Note to ¥F MORTGRGE COMPANIES D/B/B
PREMIER MORIGRGE RESOURCES

(the “‘Lender’ '}
of the same daic and covering the property Gescribed in the Security Instrument (the ““Property”"), which is located at:
1038 PACIFIC TEHRRACE
KLAMATH FALLS, OR 97 601

in addition to the covenants and agreements made in the Security Instrument, Borrower and Lender further
covenant and agrse that Uniform Covenant 6 of the Security Instrument is deieted and is replaced by the fullowing

6. Qecupancy apd Use; Preservation, Maiatenance sad Protection of the Property; Borrower’s Loan
Appilication; Leaseholds. Borrower shall occupy, and shall only use, the Property as Borrower ssecond home
Borrower shali keep the Property available for Borrower's exclusive use and enjoyment at all times, and shali
not subject the Froperty to any timesharing or other shared ownership arrangerent or to/any rental pool or
agreement that requires Borrower either to rent the Property or give a management firi or any other person
any cantrol over the Gecupancy or use of the Property. Borrower shall not destroy, damage or tmpair the
Property, allow the Property t¢ deteriorate, or commit waste on i Property. Borrower shall'be in default if
any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property of otherwise raaterially impair the lien created by this Secunty
Instrument or Lender’s sscurity intersst. Borrower 1may cure such a defaull and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower s interest in the Property o7 other material impairment of
the lien created by this Security Instrument of 1 ender’s security interest. Borrower shail also be in default 1f
Borrower, during the loan application process, gave aterially false or inaccurate information or statements
to Lender (or failed to provide Lender with auy matenial information) in connection with the loan evidenced
by the Note, including, but not limited to, representaions concerning Borrower’s ocoupancy and use of the
Property as a second home. I this Security instrument 1500 a leasehold, Borrower shali comply with all the
provisions of the lease. 1f Borsower acquires fee title to the Property, the leaschold and the fee title shall not
mergs uniess Londer agrees o the merger in wnlng.

/Y SIGNING BELOW, Borrower accepts and agrees o the terms xnd provisions contained in this Secoad

Home Rider.

MULTISTATE SECOND HOME QIDER - Single Fernily - Freddie Mne UNIFORM INSTRUMENT
OBIIES (9103) Form 3880 9/50 GSHR




EXHIBIT “A"
LEGAL DESCRIPTION

All that portion of Lot 2, Block 35, HOT SPRINGS ADDITION to the City of Klamath
Fslls, according to the official plat therecf on file in the office of the County
Clerk of Klamath County, Oregon, being more particularly described as follows:

Beginning at a peint the Southwesterly line of Pacific Terrace at the mos
corner of said Lot 2; thence Southwesterly along the Nerthwesterly line of
2, 100 feet; thence Southeasterly parallel with Pacific Terrace, 38 feet;
Southwesterly parallel with the Morthwesterly line of said Lot 2, 50 feet
Southwesterly line of said Lot 2, 12 feet to the Southerly corner of said
thence Northeasteriy along the Southeasterly line of said Lot 2, 150 feet
Southwesterly line of Pacific Terrace; thence Northwesterly 50 feet to the
baginning.

STATE OF ORBGON | COUNTY OF KLAMATH: 53.

Fifed for record at request of Ameripitie _ the 19th
of February AD.1999 _a 11:39  oelock Ao M asdduly recordedinVol M99
of _ Mortgages on Page 5797
Linda Sn:ith, Couniy Clerk

$40.00 oy H&ﬁm ,fiﬂz__ﬁ_ﬂ_,____-_,_




