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WEEN RECORDED MAILTo ELAMATH PIRST FEDERAL SAVINGS & LOAN ASSOCIATION
230C MADISON STREBT
KIAMATAE FRELS, CR 97603

ACCOUNT NUMBER 060-04-00663

TAX ACCOUNT NUMBER 227481 & 227490

Wi, 4100 vo
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on FEBRUARY 13, 1999 . The grantor is
MICHAEL W PERRY AND PATRICIA ¥ POLSINELLI

("Borrower”). The trustee i WILLIAM L SISEMORE

("Truswee™). The beneficiary is KLAMETH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA , and whose
address is  MADISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR 87603

{"Lender™}. Borrower owes Lender the principat sum of
ONE HUNDRED FIFTSEN THOQUSAND AND NO/100
Dollars (US. 8 115,060.00 ).
This debt is evidenced by Borrower’s note Galed the same daie as this Security Instrument ("Note”), which provides for
monthly payments, with the full debt, if not paid earlier, duc and payable on MARCH 1, 2 029 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Noe, with interest, and all renewals.
extensions and modifications of the Note: (b) the payment of all other sums, with inwcrest, advanced under paragraph 7 1o protect
the security of this Security Instrument; and {c) the performance of Borrower’s covenants and agreements under this Secunty
Instrument and the Note; 2nd (d) the repayment of any future advances, with interest thereon, made 0 Borrower by Lender
pursaant to the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon request 1o Borrower, Lender, 2t Lenders’s option prior to full reconveyance of the property by
Trustee to Borvower, may make Foture Advances to Borrower. Such Future Agvances, with interest thereon, shall be secured by
this Dead of Trust when evidenced by promissory nofes stating that said notes are secured hereby. For this purpose, Borrower
arevocably grants and conveys 1 Trusiee, in trust, with power of sale, the following described property located in

KLAMATH Ccmﬁy‘ Qfegon:

THE PRODERTY DESCRIBED ON PAGE 3

which has the address of 37506 MODOC POINT RD, CHILOQUIN {Streer, Citvi,
Cregon 37624 [Zip Code}]  ("Property Address™:

TOGETHER WITH all the improvements now or hereafier crecied on the property, and all easements, appurterances. and
fixturea now or hereafier a part of the property. All replacements end additions shali also be covered by this Security Instrument.
All of the foregoing is refexred 1© in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estaie hereby conveyed and has the right 1o grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and wiili defend
generally the dtle to the Property against all claims and demands, subject to any encumbsances of recced.

THIS SECURITY INSTRUMENT combines uniforr covenanis for national usc and non-uniform covenants with lunited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

{. Payment of Principal and Interest; Prepayment and Late Charges. Borower shall prompty pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment snd late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or o a writien waiver by Leader, Borrower shall pay o Lender
on the day monthly payments are due under the Note, untl the Note is paid in inll, a sum ("Funds™) equal 1o one-twelfth of: (a)
yearly taxes and assessments which may attain priority over this Security Instrusent as a ien on the Property; (b) yearly leasehold
payments or ground reats on the Property, if any; (c) yearly hazard or properiy insurance premiums; (d) yearly flood insurance
premiums, if any; (¢} yearly mortgage insurance premiums, if any,; and {f) any sums pavablz by Borrower to Lender, in accordance
with the provisions of paragraph 8, in liea of the payment of mortgage insurance premiuwms. These itemns are called "Escrow liems.”
Lender may, at any time, collect and hold Fands in an amount not to exceed the maximum amount a lender for a federally related
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g6, doan, may requize for Bermwe: 'S ess;aw accomnt wler the: fadees) Real Estate Setlement Procedures Act of W4
as“&?* =g from time to time, 12 US.L. Section 2601 ef seq. ("RESPA™), unless another law that applies to the Funds seis 2 fesser
amab.m. I so, Lender may, az any time, collest and hold Funds in an amount not to excead the lesser amount. Lender may estimate
15e amount of Funds due on the basis of corsent data and reasonable estimates of expenditures of futwre Bscrow liems or otherwise
in accordance with applicable law.

The Funds shall be held in an mmmunn whiose deposits are insured by & federal ageacy, instrumentslity, or entity {including
Lender, if Lender is such an instittion) or i any Federal Home Loan Bank Lender shali apply the Funds to pay the Escrow liems.
Lender may not charge Borrower for holiting and applying the Funds, znnually analyzing the escrow account, of verifying the
Escrow ltems, unless Lender pays Borrowsr interest on the Fands and applicable law permits Lender to make such 2 charge.
However, Lender may require Borrower to pay & one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable faw provides otherwisz. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any inierest or ea:nings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, withoot charge, an
annual accounting of the Funds, showing credits and debits o the Funds and the purpose for which each debit 1c the Funds was
made. The Funds are pledged as additional sscurity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower [{ar
the excess Funds in accordance with the requirements of appficable law. If the amount of the Funds held by Lender at any tme is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower m wriing, and, in such case Borrower shall pay
to Lender the amouni necessary to make up the deficiency, Berrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion,

Upon payment in :ull of all sums secured by this Security Insoument, Lender shall promptly refund to Borrower any Funis
held by Lender. If, under paragrapn 21, Lender shall acquire or sell the Property, Lender, prior 10 the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless apphcable law provides otherwise, al! payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounis payabie under paragraph 2; thud,
1o interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions aitributable to the Property
which may attain pricrity aver this Security Instrument, and leasehcld payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that mannar, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notces of amounts 10 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrewer shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a; agrees o
writing w the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in goed faith the Lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 10 prevent the eaforcement
of the len; or (c) secures from the holder of the lien an agreement satisfaciory i Lender subordinating the lien w0 this Secunty
Instrument. If Lender determines that any part of the Property is subject 1o a lien which may anain priority over this Secunty
Instrument, Lender may give Bormower a notice identifying the lien. Borrower shall sausfy the lien or taks one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazerd or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards inclnded within the term "exiended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the peniods that Leader
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approva! which shall not
be unreasonably withheld. Iff Bomower fails to maintain coverage described above, Lender may, ai Lendec’s option, chizin
coverage to pretect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right 1o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiems and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lenoer
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shail be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the resworation or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied o the surns
secured by this Security Instrument, whether or not then due, with any excess paid ¢ Bomrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 1o seitle a claim, then
Lender may collect the insurance procceds. Lender may use the proceeds to repair or restore the Propenty or o pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Uniess Lender and Borrower othervise agree in writing, any application of proceeds (0 principal shall not extend or postpone
the due daie of the monthly paymenis referred 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisinon shall pass to Lender 10 the extent of the sums secured by this Security Instrument immeadiately
prior 10 the acquisition.

6. Cecupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue 1o occupy the Property as Boirower’s principal residence for at least one year after the
daie of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
exlcnuating circumstances exist which are beyond Borrower's control. Borrower snall not destroy, damage or wmpair the Propeny,
allow the Property to deweriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture actuon or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
ctherwise materially impair the len created by this Security Instrument or Lender’s security mterest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding (o be dismissed with a ruling that, n
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security intercst. Borrower shail also be in defaslt if Borrower, during the
Ioan application process, gave materialty false or inaccuraie information or statcments to Lender (or failed o provide Lender wvath
sny material information) in conmection with the loan evidenced by the Note, including, but not limited to, representations
concerning Bomower's occupancy of the Property as a principal residence. I§ this Security Instrument is on a lesschold, Borrower
shall comply with all the provisions of the leess. If Borrower acquires fee title to the Propenty, the leasehold and the fee utle shail
not merge unless Lender agrees o the merger in wriking.

7. Proteciion of Lender's R:ghis in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding tha: may significamly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probaie, for condemnation or forfeihure or to enforce laws or regnlations), then Lender may do and pay
for whatever is necessary to protect the value of the Properiy and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has prionity over this Security Instrument, appearing in courl, paying reas'mable
atorpeys’ fecs and entering on the Property 0 make repairs. Although Lender may take action under this paragraph 7. Leader does
not have 0 4o so.

Form 3038 /80
5%;3235902 (3819) Pags2ofs . wiiaty: A
. » "’“ N A . Lo N ‘-—-—.F--—'—
V‘?#‘{




o808

. Ang‘agmeng éxabtﬁs:,é BY. is parngraph 7, shall become aédiﬁﬂnal debt of Borrower secured by ihis Securily
- Unilest Borrower amf i.eac{e: ‘agres’o other terins of payment, these amounts shall bear inisrest from ﬁre date of
dxs%s.nsemmi at the Note rate and shiall bé payable, with interesy, upon notice from Lender to Borrower requestin

7a. ‘Hazard:Insurance-Warning, Unless you, (the Bom)wes") provide us, (the "Lendar™) with c'ﬂgcmee of msamn&
coverags as required by. our coniract or loan agreement, Lender may purchase insumnce at Bmwer S expense © protect the
Lender’s interest. This ipsurance may, b& need not, alsp protect the Borrower's interest. If the collateral becomes damaged, the
coverage the Lender purchased maay not'pay anhy claim Borrower miakes of aay clgim made against the Borrower. Borrower may
Iater cance! this coverage by providing evidesice that Borrower has obtained property coverage elsewhere.

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added 1o your
coniracs or loan balance. If the cost is added to the contract or loan balance, the interest raie on the underlymg contract or loan will
apply to this added amount. Effective date of coverage may be the date the Borrower’s prior coverage lapsed or the daw: the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Bommower's
own ang may not satisfy the need for property damage coverage or other mandatory lability insurance requirements imposcd by
applicatile law.

8. Morigage Insurance, If Lender reqm.red morigage insurance as a condition of making the loan secured by this Secuniy
insrument, Borrower shall pay the promiums required to maintain the morigage insgrance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases 1 be in effect, Borrower shall pay the premiums required 0
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalen: to the cost
o Borrower of the mortgage insurance proviously in effect, from an alternate morigage insurer approved by Lender. If subsiantallv
equivalent mortgage msurance coverage 1S not avatlable. Borrower shall pay to Lender each month & sum equal to one-twclfth of
the yearly morigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased 10 be in efiect
Lender will accept, use and retain thesc payments as a loss reservee in lieu of morigage insurance. Loss reserve paymenis may
no longer be required, at the option of Lender, if inortgage insurance coverage (in the amount and for the period that Lander
requires) provided by an insurer approved by Lender again becomes avaijable and is obtained. Borrower shall pay the premiams
required 1o maintain mortgage insurance in effect, or 10 provide a loss reserve, until the requirement for morigage insurance ends 1n
accordance with any written agrecment between Bormower and Lender or applicable law.

4. Inspection. Lender or its agenl may make reasonable entries upon and inspecicns of the Property. Lender shall give
Borrower notice at the time of or prior to an snspectior specifying reasonable cause for the mspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequenual, m comnnection with any
condernation or other iaking of any pari of the Property, or for conveyance ir hicu of condernnaton, are hereby assigned and shall
be paid to Lender.

In the event of a wial aking of the Property, ihe proceeds shall be applied to the sums secured by s Secunity Insmument,
whether or not then due, wuh any excess paid to Borrower. [a the cvent of a partial aking of the Property i which the faiw market
value of the Property immediately before the taking is equal 10 or greater than the amount of the sums secured by this Security
Instrumeny iminediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fracuion: (a) the toial amount «f the
sums secured immediately before the taking, divided by (b) the fuir mavke! value of the Property immediaiely beforce the iking.
Any balance shall be paid 10 Borrower. In the event of 5 partial taking of the Property in which the fair marker value cf the
Property immediately befors the taking 18 less than the amount of the sums secured immediately before the talung, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd w the sums
secured by this Security Instrument whether or ol the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borower that the condemnor offers 0 make an
award or settle a clzim for damages, Borrower fails 1o respond to Lender within 30 days afier the date the notice 18 given, Lender 1s
authorized to collect and apply the procecds, at #s option, either to restoration or repair of the Property or to the sums securcd by
this Security Instrument, whether or not then due.

Unless .ender and Borrower otherwise agree in writing, any application of proceeds to principal shall not exiend or posipone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Mot Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or maodificavon of
amortizason of the sums secured by this Security Instument granied by Lender 10 any successor in interest of Borrower shall not
operaie 10 release the liabdity of the original Borrower or Bomrower's successors :n interesi. Lender shail not be requred
commence proceedings against any successor in interest or refuse to exiend tme for payment or otherwise modify amortizator of
the sums secured by this Security Insttument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any nght
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreemenis oi thn
Security Instrument shall bind and benefit the successors and assigns of Leader and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Secunity
Instrument but does not execute the Now: (2) is co-signing this Security Instrument only {0 morigage, grant and convey that
Borrower’s imerest in the Property under the terms of this Security Instrument; (b} is not personally obligated 10 pay the sums
secured by this Security Insirument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard o the terms of this Security Isstrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Secerity Instrument 1s subject o a law which sets maximum loan charges, and
that law 15 finaily interpreted so that the interest or other loan charges collected or 0 be collected in connection with the ioan
exceed the permitted imits, then: (a) any such loan charge shall be reduced by the amount necessary ¢ reduce the charge 0 the
permitted limig, and (b) any sums aiready collected from Bomrower which exceeded permitited limits will be retfunded 1o Borrower
Lender may choese 10 make this refund by reducing the principal owed under the Note or by making a direct payment 10 Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepaymeni without any prepayment charge under the Note,

14, Metices. Any notce 1o Borrower provided for in this Security Instrument shall be given oy delivering i or by mailirg 1t
by first class mail unless applicable law requires use of ancther method. The notice shall be dirccted 10 the Property Address or any
other address Borrower designates by aotice (0 Lender. Any notice to Lender shall be given by first class mail 10 Lender’s address
stated herein or any other address Lender designates by rotice to Borvower, Any notice provided for in this Secunity Instrument
shall be deemed 10 have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security instrument shall be govermmed by federal law and the law of the
jurisdiction in which the Propeny is locaied. In the event that any provisios or clause of this Security Instrument er the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Secunity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security lnstrument and the Note are declared 10
severable,

16, forrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Secunity Instrument.

17. Transfer of the Property or 5 Beneficinl Interest in Borrower. If ail or any part of the Property or any inrest t i
sold of transferved {or if 2 beneficial interest in Borrower is sold or ransfeped and Borrower is not a natural person) without
Lender’s prior writien consent, Lender. may, at its option, require immediate payment in full of all sums secured by this Sewmy
Instrument, However, this option shaﬁ*n@t be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.
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& M Lend s exercises this option. Leader shall give Borrower nitice of acceleration. The notice shall Provide a period of mot less
thin 3 days from the date the notiee &5 delivered or mailed within which Bomower must pay ail sums secured by this Secarity
Istrument, If Borrower fails to paythese sums prior to the expiration of this period, Leader may invoke any remeds i ;
this Security Instrument without further notice or demand on Borrower.

13. Borrower’s Right {0 Reinstate. If Borrower mests certain conditions, Bomrower shali have the right to have enforcement
of this Security Instrument discontinued ai any time prior to the earlier ofs (3) 5 days {or sich other period as applicable law may
specify for reinstatement) before sale of the Properiy pursuant o any power of sale contained in this Security Instrument; or (b)
entry of & judgment enforoing this Security Instrument. Thoss conditions are that Borrower: (a) pays Lender all sums which then
woult be due under this Securisy Instrumant nd the Note 65 if no acceleration had ocourred: (b} cures any default of any other
covenants or agreements; () pays all expenses ingurred in enforcing this Security Instrument, including, but nrot Limited o,
reasonable astomeys’ fees; and {d) wkes such action as Lender may reasonably require to assure thag the lien of this Securty
Instrument, Lender’s vights in the Property and Borrower's obligation 1o pay the sums secured by this Security Instrumeni shail
contnus uachanged. Upon reinstatoment by Borrower, this Securi'v Instrument and the obligations secured hereby shali remam
fully effective as if no acceleration had occurred. Howsver, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

9. Sale of Note; Change of Loan Servicer. The Note or 2 partial interest in the Note (togesher with this Securny
Instrument) may be sold one or more Limes without prior notice 1o Borrower, A sale may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly paymen ¢ Note and this Security Instument There also may & one or
more changee of the Loan Servicer unrelsied 10 3 3. 1f there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with patagraph 14 above and applicable law. The notice wiil State the name and address
of the new Loan Servicer and the address to wihich payments should be made. The notice will also contain any other (nformation
required by applicable law.

6. Hazardous Substances. Borrower shall 7oL cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Properly. Borrowsr shall nut do, nor allow anyone else 10 de, anything affecung the Property
that is in violation of any Enviroamental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Propesty of small quantities of } dous Substances that are generally recognized 10 be appropriate 10 normal residential uses and
io maintenance of the Property.

Borrower shall prompty give Lender written notice of any investigation, clawn, demand, lawscit or other acuen by any
governmental or regulatory agency or private party invoiving the Property and any Hazardous Substance or Environmental Law of
which Borrower has acinal knowledge. If Borrower ieamns, or 15 notified by any govemmental or regulatory authonty, tha any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ail
necessary remedial actiorns in accordance with Environmental [aw.

As used in this paragraph 20, "Hazardous Substances” are those substances defined a3 wxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic perrolcum  products. 10xic

i icides, i is, materials containing asbesios or formaldehyde, and radicactive materials. As used 1n
this paragraph 20, "Environmenial Law"” means federal laws and laws of the jurisdiction where the Property 1s located that relate (o
health, safety or environmentai protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior 10 acceleration folicwing Borrower’s breach of
any covenant or agreement in this Security Instrument (but wot prior 1o accelergtion under baragraph 17 uniess applicable
law provides otherwise). The notice shall specify:  (a) the defauit; (b) the action required to cure the default; {¢) a date, not
less than 30 days from the date the motiee is given to Borrower, by which the default must be cured; and {d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Preperty, The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court actiom fo assert the non-existence of 2 defasult or any other defense of Borrower iu
acceleration and sale. If the default is not cured an or before the dute specified in the notice, Lender, at its option, may
require immediate payment in fuli of all sums secured by this Security Instruoment without further demand and may invoke
the power of sale and any other remedies permitted by applicable law, Lender shall be entitied to collect all expenses
incurved in pursuing the remedies provided in this parsgraph 21, inciuding, but not limited to, reasonable atiornevs’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cuuse Trustee io execute a written notice of the
occurrence of an event of detault and of Lender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
mannszrescribgd by applicable law to Borrower and to other persoms prescribed by applicable law. After the time
required by applicable aw, Trustee, without demand og Borrower, shail sell the Property at public auction to the highest
bidder at the time and place and under the termis designated in the notice of sale in one or miore parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public anncuncement at the time and
place of any previously scheduled sale, Leader or its designee may purchase the Property at any sale.

Trustee skall deliver to the purchaser Trustee's deed conveying the Property without any covenant ur warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
thereis, Trustee shall apply the praceeds of the sale in the following urder: (a) to all expenses of the sale, including, but act
limited to, reasonable Trustee’s ang attorneys’ fees; (b} to all sums secureg by this Security Instrument: and (¢) any excess
to the person or persons legally entitied to it,

22. Recouveyance. Upon payment of all sums secored by this Security Instrument, Lender shall request Trusiee to reconvey
the Property and shall surrender this Security Insorument and all notes evidencing debt secured by this Security Instrument 10
Trustes. Trustee shall reconvey the Property withont warranty for a fee of not less then $5.00 10 the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee, Lender may, from time w time, remove Trustee and EPPOInt & successor tusies o amy Trustee
appomnted hereunder. Withont conveyance of the Property, the successor trustee shall succeed w all the ride, power and dubes
conferred upon Trustee herein and by applicable law,

24. Atiorneys’ Fees. As used in this Security Instrumeni and in the Note, "atorneys’ fees” shall include any attomneys’ fees
awarded by an appellate court

25. Riders to this Security Instromest. If one or more riders are executed by Borrower and recorded wgether with this
Security Instrument, the covenants and agreaments of each such rider shali be incorporated o and shall amend 2nd supplement
the covenanis and agresments of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)]
[ Adjustable Rate Rider [ Condominium Rider [] 14 Family Riger
Graduated Payment Rider L.d Planned Unit Development Rider h Biweekly Payment Kader
D Balfoon Rider Rate Improvement Rider {__i Second Home Ruter
Iva Rider Giher(s) [specify]
"UNDER OREGOM LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE RY US AFTER
OCTOBER 3, 1983 CONCERNING LOBNS AND OTHER OREDIT SXTENSION WHICH
ARE NOT FOR PERSONAL, PAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER 'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TQ BE ENFORCEABLE.®
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8Y SIGNING BELOW, Bofowit & ;
any rider(s) executed by Bormwer and 1 corded with it
Witnesses:

T i Uy 2
a‘{ el - \ gyre

PATRICIA M POLSIRELLI

(Scal)

-Borrower

(Scal) (Scal)

-Borrowct - -Borrowes

~ .
Cotiformi o

STATE OF OREBGOH, 5Q“f¢>‘g Cloe County ss:

On this 13 day of e éru vy L e personaily appeared the above named

" Yy . Fa . e
[ Fri o Padi ,f’e;‘/slnf//:j‘,p Michael G Pevvy and asknowledged
the foregoing instrument to be The v vontary act and deed.

My Commission Expires: Before me:

{Official Seal) 1715 oy

| L e

OR z
ETTA DEL CanTg Notary Public for @eegos (/- Vg s
O L X3

NOTARY Piji;

PUBLIG - GaL i @
COMMISSION # 1121007 &
by Cemmission Exp danane 15 2001 1

WAy

EXHIBIT °A°
LEGAL DESCRIFTION

PARCEL 1:

Reginaing at & paint where the South Bovndary of Lot 15, section 6, Township 35
jouth, Range 7 E&ST of the Willamette Mevidian, Xlgmath County, Oregon, intcraecis
vhe Bast ahore of Upper Kiamath Lake and cunning thence 353 feet, Eazgt Lo the center
of the Dailrs-Califozria Highway; thence Norch 6 degrses 14' Basc 244 feot 3icng
che center of said pallea-California Highwey; thence west 333 {=et ToO the E£sst
chore of Upper Kiamath Lakey chepce South and West along the Bsat chora of 98k
Klamath Lake to the piace of beginning, being in Sectiun 6, Township 35 Soutk, Range
9 sast of the Hillamette meridisn, excepting portioea thereof included in the said
palies-California Highway.

DARCEL 2:

A parcel of land situated in Govarnmant Lot 18 of Section §, Township 35  South,
Range 7 East of the Willamstte Maxidian, Kismath County, Gregon. m2Xe particuistly
described as fallows:

The South 30 feet of the following describsd tract of land: Beginning 8L the point
where the North boundary of Government Jot 1, intecmnects che Bast shors of Klamath
Lake; thonce East 330 fecet to the centex of aaid Modoc Poant Rosd; (hence South ¢
degrees 13' Wesk 412 fect along the centex of said Modoc Point Road; theaco ¥est
335 tfeet cto the Bast shore of Klamath Lake: thence Narth and East along the shores
of Xlamath Lake to the point of paginning. BRCEPTIRG TRERIFROM the right of way of
Modow Point Road.

TEATE OF OREQON : COUNTY OF KLAMATH: s8.

Fited for reeord at request of ,M,M__MA_[&&,QE itle e uw
February _ AD.192% at 11:40 wiclock _A. M. andduly recorded i Yol
of ___Moxrgages o _eoPapge 3806
Lindaquiih. County Cletk

§36.00 . l@ﬁﬁmw* I

of ____ .
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