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DEED OF TRUST

owes Lender the principsl sum of CRE, HUNIRED . FORTY. THUUSEY  NINETY . CNE. AR 1R/

Rk ERSRFRRIRRRIES Doflars (U8, $..340.081.00............). This debt is evidenced by Borrower's noie dated
the same date as this Security Instrumers {"Note™), which provides for monthly payments, with the full debt, if not paid
cartier, due and payable on ...... DECEMBER. 31,2013 . This Security Instrament secures to Lender: (a) the
repayment of the debt evidenced by the Note, with interest, and all repewals, extensions and modifications of the Note; (b)
the payment of all other sums, with imterest, advanced under paragraph 7 to protect the security of dus Securitv
instrument; and (c) the performance of Bemrower’s covenants and agreements under this Security Instrument and the Note.
For ihis purpose, Borrower irrevocably gramis and conveys to Trustee, wn trust, with power of sale, the {following
described property located in KIEMBTH COINTY s County, Oregon:

IN TOREMTP 27 SOUTH, RANGE 10 ERST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF
KLEMATH, STATE OF OREQON. o

SECTION 10: SE 1/4 8B 1/4

SEOTICN 11: SW /4 SWil/4: :

SECTION 34 Eil/2 Wi/2, N 1/8 e 1/4

SECTICN 23: NE 1/4'Nw /4

which has the address of .. PARKER. MEADOWS. g s e e ,

L ) Tyl
("Property Adsdress™);
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ToortaEr Wira all the improvements now or hereafter erecied on the propenty, 2ad 21l easements, appurienasces,
and fixtures now or hereaffer a pirt of the property. All replacements and additions shall also be coversd by this Security
Instrumert. All of the foregoing is refersed to in this Security Instrument as the “Propenty.”

Borrowsr Covenants that Borrower is fawfully seised of the estate bereby conveyed and has the right to grant md
convey the Property and Giat the Property is upencumbered, except for encumbrances of record. Borrower warranis and
will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THis SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

Unarorm CovenanTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intervest; Prepayment and Late Charges. Borrower shali prompily pay when due
the principal of and interest on the debt evidenced by the Nete and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject 1o applicable law or 10 a written waiver by Lender, Borrower shail pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum {"Funds”) for: (a
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehoid payments or ground rents on the Property, if any: (c) yearly hazard or property insurance premivms; (G} yearl
flood insurance premjums, if any; (e) yearly morigage insurance premiums, if any; and (f) any sums payable by Borrower
to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of morigage 1nsurance premiurms
These itemns are called "Escrow Items.” Lender may, at any time, collect and hold Funds in ap amouni not ¢ exceed thie
maximum amoun: a lender for a federally related morigage loan may require for Borrower’s escrow account under the
fzdera! Real Fstate Setilement Procedures Act of 1974 as arsended from time to time, 12 U.S.C. § 2601 er seg
{"RESPA"), uniess another law that applies to the Funds sets 2 lesser amount. If so, Lender may, at any time, coliect anc
hold Funds in an amount not to exceed the lesser amount. Lender mnay estimate the amount of Fuads due on the basis o
current data and reasonablc estimates of expenditures of future Escrow Irems or otherwise in accordance with applicable
iaw.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality. o7 entily
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds «
pay the Hscrow Mems Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifving the Escrow Items, unless Lender pays Borrower interest on the Funds and appiicable law
permits Lender to make such a charge. However, Leader may requirc Borrower 10 pay a one-lime charge for ar
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law provide«
otherwise. Uniess an agreement is made or applicable law requires interest to ve paid, Lender shall not be required to pay
Borrower any interest or carnings on the Funds. Borrower and Lepder may agree in writing, hewever, that inierest shail be
paid on the Funds. Lender shall give to Borsower, without charge, an annual accounting of the Funds, showing credits and
debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additiona.
security for all sums secured by this Security Instrument

if the Funds held by Lender exceed the amounts perroitied to be held by applicable law, Lender shall account
Borrower for the excess Funds in accordance with the reguirements of applicable law. If the amount of the Funds heid by
Lender at any time is not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing. and. in
such case Borrower shall pay to Lender the amount necessary io make up the deficiency. Borrower shall make up the
deficiency in no raore than twelve monthly payments, at Lender’s sole discretion.

Upon paymen: in full of all sums secured by this Security Inctrument, Lender shali promptly refund o Borrowsr
any Funds held by Lender. If, under paragraph 2i, Lender shali acquire or sell the Proparty, Lender. prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. application of Payments. Unless applicable law provides otherwise, all payments received by Lender unde-
paragraphs 1 and 2 <hall be applied: first, to any prepayment charges due under the Note; second. to amounts payabhic
under paméraph 2: third, to interest due; fourth, to principal due; and last, 1o any late charges due under the Note.

4. Charges; Licns. Borrower shall pay all taxes, assessmeuts, charges. fines and impositions attributable to the
Property which may attain priority over this Security Instrument, snd leasehold paymnents or ground rents, if any
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shajl
pay them oa timoe directly to the persen owed payment. Borrower shall promptly furnish to Lender all notices of amnunts
to be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish to Lender
receipts evidencing the payments.

Borrower shall promptly discharge any len which has priority over this Security Instrument unless Borrower' (z)
agrees in writing to the payment of the obligation secured by ihe lien in a manner acceptzble to Leader; (b) contests 1
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender’'s opinion
operate to prevent the enforcement of the lien; or (¢) secures from the hoider of the lien an agreement satisfactery to
Lender subordinating the lien to this Security Instrument. If Lender determines that any pait of the Property is subject 1o a
lien which may anan prierity over this Security Jostrument, Lender may give Borrower a notice identifying the lien
Borrower shall satisfy the lien or take ¢ne or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvemenis now existing of hereafter erected on the
Property insured against less by fire, hazards inciuded within the icrm "extended coverage™ and any other hazards,
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including floods or fvoding forrwhitch: Eender sequirsy inswances 3h insursnonsshalb-be maintained in the amounts and
for the periods that Lender requizes: Theinsurance carrier providing ithesinsuratce hall be chiosen by Borrower subject to
§ender's approval which ghall not: beiunreasonably -withheld: 3f Bemower fails to  maintain coverage described zhove.
Lender may, 2t Lender’s option, obtain coverage © protect Lender’s rights in the Property in accordance with paragraph

e, rp b sy Ao

All insursnce policies and: renewals shall be scoeptuble to. Lender and shall inciude 2 standard morigage clause.
Lender shalt have the right 1o hold the policies and renewals, If Lender requires, Borrower shail promptly give © Lender
all receipts of paid preminms and renewabnoticss. In the event of loss, Borrower shall give prompt gotice to the ingurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance procesds shall be applied 0 restoration or repair
of the Property damaged, if the restoration of repair is economically feasible and Lender’s security is not lesseped. if the
restoration oF repair is not economically fuasible or Lender’s security would be lessened, the insurance proceeds shall be
applied to the surns secured by this Security Instrumeni, whether or not then due, with any excess paid 1 Borrower
Borrower abandons the Property, or does ngt apswer within 30 days a notice from Lender that the insurance carmer has
offered to settle a claim, then Lender may cotlect the insurance proceeds. Lender may use the proceeds 10 repair o resiore
the Property or tC pay sums secured by this Security instrument, whether of not then due. The 30-day period will begin
when the potice is given.

Unless Lender and Borrower othervise agree in writing, any application of proceeds (o principal shall not extend or
postpone the due date of the mon‘hly payments refested 1o in paragraphs 1 and 2 or change the armount of the pavments {
under paragraph 21 the Property .$ acquired by Lender, Borrower’s right 10 ary irsurance policies and proceeds resulting
from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Securnty
nstrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Proteciien of the Property; Borrower’s Loan Application;
Leasehelds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
afier {he exccution of this Security Instrument and shall continue to occupy the Property as Borrower’s prinicipal residence
for at icast one year after the date of occupancy, unless Lender otherwise agrees m writing, which consen shali not be
unreasonably withheld, or unless extenuating circutnstances exist which are beyond Borrower's control. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate, of commit waste on the Property Berrower
shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in Lender's good fanh
judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default ang reinstate, as provided in paragraph 18. by
causing the acdon or proceeding to be dismissed with a ruling that, in Lender's good faith detenmination, preciudes
forfeirure of the Borrower’s interest iu the Propery or other material impairment of the lien crexed hy this Secuniy
Instrumeni or Lender’s secusity interest. Borrower shall also be in defanit if Rorrower, during the loan application process.
gave materially false or inaccuraie information or statements to Lender {or failed to provide Lender with any marerisl
Tnformation} n connection with the loan evidenced by the Note, incleding, but not limited to, representations ¢oncerming
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold. Borrower shail
comply with all the provisions of the iease. If Bortower acquires fee title (o the Property. the leasehold and the fee title
shall not merge unless Lender agress to the merger in writing.

7 Protection of Lender's Rights in the Property. If Borrower fails to perform the covenanis and agreements
con:ained in this Security Instrument, or these is a legal procecding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankreptcy, probate, for condemnation or forfeiture or 1o enforce {aws or regulations),
then Lender may do and pay fou whatever is necessary 10 prowect the value of the Property and Lender's rights in the
Property. Lender's actions may include paying any sums secured by a lien which has priority over this Security
fnstrument, appearing in court, payisg roasonable attorneys’ fees and entering on the Property to make repairs. Although
Lender may take action under this paragraph 7, Leader does not have to do so.

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Uniess Borrower and Lender agree to other serms of payment, these amounts shall bear interest from
the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Berrower
requesting payment.

8. Mortgage Insurance, if Lender required mosigage insurance as a condition of making tbe ioan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. 1f, for any
reason, the mOTigage insurance COVeErage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the
preminms required to obtain coverage substantially equivalent io the mortgage insurance previously in effect, at a cosl
substantially equivalent to the cost to Borrower of the mongage insurance previously in effect, from an alternaic morigage
insurer approved by Lender. If substantially equivalent morigage insufance Coverage is nwi available, Borrower shall pay
10 Lender each month & sum equal to one-twelfth of the yearly morigage insurance premium being paid by Borower whern
the tasurance coverage lapsed or ceased @ be in effect. Lender will accept, use and retain these payments as a loss reserve
in lieu of morigage insurance. Loss resérve payments may nc longer be requived, &t the option of Lender, if morigage
insurance coverage (in the amouxnt and for tiie-period thai Lender requires) provided by an insurer approved by Lender
again becomes available and i3 obtained, RBorrower shall pay the premiums required to inaintain rniorigage INSUrance ir
effect, or to provide a. losg reserve, updil the requirement for mortgage insurance ends in accordance with any writien
agreemont between Horvower and Lender or applicable law. form 303? 9/20 tpage 3 Ui{ﬁ )
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2. Inspection. Lender or its agent may make reasonable entries upon and mspections of the Preperty. Lender shall
give Bermowsr zotice av the tnsofdrpdordoan-nspection specifying tazsonable cause for the inspection.

- 18, Condemmntion. - The proteeds ofrany awsrd pr claim: for damages, direct o tsl, in conzection with
any condemuation or other-iekingof any part of-the: Propenty, or for conveyance in-lieu of condommarion, are heveby
sssigned and shall bepaldte bendeny ¢+ . - ¢ - . :

fn the cvent of a total taking of the Property, the proceeds shall be applied to the sums securcd by this Security
instrument, wheather or not then dus, with apy excess paid 10 Borrower. In the event of a partial taking of the Property in
which the fair market value of the Propesty imsmuediately before the taldng is equal to or greater than the amount of the
sums secured by this Security Instrurnent immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the <ums secured by this Security Instrument shall be reducedg by the amount of the proceeds multipiied by the
following fraction: {a) the total amount of the sums secured immediately before the tsking, divided by (b} the fair market
value of the Property irnroediately befors the taking. Any balance shail be paid to Borrower. In the event of a partial taking
of the Property 1o which the fair market valus of the Property immediately before the taking is less than the amouni of the
sums secured imenediately before the taking, unless Borrower and Lender otherwise agree in writing or unless applicable
law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument whether or not the
sums are then due.

if the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condepwor offers 1o
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice
1s given, Lender is authorized to collect and apply the proceeds, at its opticn, either to restoration or repair of the Property
or to the sums secured by this Security [astrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the duc date of the monthly payments referred to in paragraphs | and 2 or <hange the amount of such paymenis.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secared by this Security instrument granted by Lender to any successor in interest
of Borrower shall not operate to release the iiability of the original Borrower or Borrower's successors in wnterest. Lender
shall not be required to commence procesdings against any successor in interest or refuse to exiend time for payment or
otherwise modifv amortization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrower or Borrower's successors In interest. Any forbearance by Lender in exercising any right or remedy shalil
not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Jolut and Several Liability; Co-signers. The covenants and agreemenis of
this Security Instrument shall bind and bepefit the successors and assigns of Lender and Borruwer, subject te the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs
this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant
and convey that Borrower’s interest ir the Property under the terms of this Secunty Instrument; (b is not perscnaily
obligated 1o pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may
agree 1o extend, medify, forbear or make any accommodations with regard to the terms of this Security Instrument or the
Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a4 law which sets maximum loan
charges, and that law is finally interpretad so that the wnterest or other loan charges collected or 1o be coilected
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrewer. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment io Borrower. If a refund reduces principal. the reduction wiil be treated as a
partial prepayment without any prepayment charge under the Note.

{4, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower desigizates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address lender designates by notice to Borrower. Any notice
provided for in this Security {nstrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shail be governed by federal iaw and the law of the
jurisdiction in which the Property is located. In the event tiat any provision or clause of this Security Instrument or the
Note conflicis with applicabie law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
MNote are declarzd to be sevesable.

8. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Insirument.

17. Transfer of the Property or 2 Beneficial Interest in Borrower. If all or any pant of the Property or any
nierest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower s noi a
natyral person) withour Lender’s prior writien consent, Lender may, at its option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exsrcised by Lender if exercise s prohidited
by federal law as of the date of this Secnrity Instrument.

if Lender exercises this option, Lender shtall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
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by this: Socurity Instrurment. 3 Bordower fails 10 pag thess:sums prior to.the expiration of this period, Lender Teay invoke
aty remedies permitzed by thigSourity Insrhnmenrwithou furfheomotice or demand on Borrower.

18. Borrower's Right {0 Relostate. If Borsower mests ceriain condigions, Borrower shall have the right 10 have
eaforcement of this Security Instrument discontinted av-any time prior to the earlier of: {a) 5 days {or such other period as
apphicable law may specify for reinstatement)-before ssle of the Rroperty pursuant to any power of sale coniaiged in this
Security Instrument; or (b) eatry of a judgment enforcing this Security lnstrument. Those conditions are that Borrower: {a}
pays Lender all sums which then wouid be due under this Security Instrument and the Note as if no acceleration har
occurred; {b) cures any default of any other covenants or agreements; {c) pays all expenses incurred in enforcing this
Security instrument, including, but not limited to, reasonable atrorneys” fees; and (d) takes such action as Lender mav
reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation 10 pay the sums secured by this Security Instrurment sbail continue unchanged. Upon reinstatement by Borrower,
this Security Instrument and the ohligations secured hereby shall remain fully effective as if no acceleration had occurred
However, this right to reinstate shail nct apply in the case of acceleration under paragraph 17.

19. Sale of Nete; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Secunty
Instrument) may be sold one or more times without prior notice 10 Borrower. A sale may resuit in a change in the entinn
(known as the “Loan Servicer”) that collects monthly paymenis due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Notwe. If there is a change of the Loa.
servicer, Borrower will be given written netice of the change in accordance with paragraph 14 above and apphicable law
The notice will state the name and address of the nev: Loan Servicer and the address to which payments should be made
The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause o1 permit the presence, use, disposal. storage. or release o
any Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyone else (o do. anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply t¢ the presence
use, or storage on the Property of small quantities of Hazardous Subsiances that are generally recognized to be appropriatc
to normal residential uses and to maintenance of the Property.

Borrower shall proaptly give Lender written notice of any investigaticn, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance o
Environmental Law of which Borrower has actuai knowledge. if Borrower lcarns, or is notified by zny governmental or
regulatory authority, that any removal or other remediagion of any Hazardous Subitance affecting the Property s
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law. -

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous subdtance:
by Environmental Law and the following substances: gasoiinc. kerosene, other flammable or toxic petroleurn products,
toxie pesticides and herbicides, volatile solvents, materials contuining asbestos or formaldehyde, and radioactive materfals
As used in this paragraph 20, "Environmental Law* means federal laws and laws of the jurisdiction where the Praperty it
located that relate to health, safety or environmental protection.

Now.Untzcrm Covenants Borrower and Lender further covenant and agree as follows:

Z1. Acceferntion; Remedies. Leader shall give notice io Borrower prior to scceleration following Borvower's
breach of any covenant or agreement in this Security Instrument (but not prier to acceleration under paragraph 17
unless applicable law provides stherwise). The notice shail specify: (a) ihe defanit; (b) the action required %0 cure the
default; (c} a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured: and (d) that failure (o cure the defanlt on or before the date specified in the notice may result in acceleration
of the sums secured by this Security Instrument and sale of the Property. The notice shail further inforin Borrower
of the right te reinstate after accelerntion and the vight to bring a court action to assert the non-existence of a
defauly or any other defense of Borrower to acceleration and sale. If the default is not cured on or befare the date
specified in the uotice, Lender at its option may require immedinte payvinent in full of 2ll sums secured by this
Security lustrument without furtber demand and may invoke the power of sale and any other remedies permitted by
applicable law. Lender shall be cntitled to collect all expenses incuived in pursuing the remedies provided in this
paragraph 21, including, but not limited to, resscnable attorneys® fees und costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute g written notice of the
occurrence of an event of defanit nad of Lender's electlon to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is lucated. Leander or Trustee shali give notice
of saie in the manner prescribed by apgplicable law t¢ Borrower and to other persons prescribed by applicable law.
Afier the time required by applicable law, Trustee, witheat demand on Borrower, shall seli the Property at pubic
auction {0 the highest bidder st the time snd place and under the terms designated in the notice of sale in one or
more parcels and in any order Trustec determines. Trustee mnay postpone sale of all or any parcel of the Property by
public announcement at the time and place of any previously scheduled sale. Lender or its designec may purchase
the Property at any sale.

Trustee shall deliver to the purchuser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implled. The recitals in the Trustee’s deed shall be prima facie evidance of the truth of the
siatements made therein, Trustee shall apply the proceeds of the sale in the following erder: (a) to all expenses of the
sale, including, but not limited to, reacsonable Trastee’s and sitorneys’ fees; (b) to all sums secured by this Security
Instrument; and (c) auy exeess to the persen or persons legally entiiled to it.
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22 Reconveyam:e. Ups ‘prymcny of ol sumy secursd by ih:s Seeumy Instrument, Lender shail recuest Trastee to
reconvey the-Property dndshali sum&za this:Security Instramsnt znd all potes evidencing debt secured by this Seeurity
Instrument to Trustee. Trusteovshaifiresonvey:the Propery: veithout warranty. and: wxheu: charge 1o the perseo of persons
legatly muﬁed toddt. Such!person ur perfons:shall-payeny. recosdution eosts,

Subistitute Trustes, Lendey may-from <ime to time semove Trustes asd: x.ppamr 2 SUCCESSOr {rusiee (0 amy
Trustee appcvmteﬁ ‘heveunder. Withour conveymice of the Property - the successor trnstee shall succeed to all the title, power
and duties conferred upon Trusice hersif and:by applicable law.

24. Attorneys’ Fees. Ag usediin this Securily Instramest avd in the MNote, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appeliate court.

25. Ridess to this Securify Instrimoent. If one or more riders are executed by Borrower and recorded iogether
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and supplement the covenanis and agrecments of this Security Instrument as if the rider(s) were a par of this Security
Instrumment. [Check applicable box(es)}

EX Adjustable Rate Rider {J Condominium Rider £J 1-4 Family Rider

7 Graduated Payment Rider {1 Planned Uait Developmemt Rider {3 Biweekly Payment Rider

{J Balicon Rider [J Rate Improvement Rider {J Secord Home Rider

[ Other(s) [specify}

By Sioninc Bruow, Borrower accepts and agrees to the terms and covenanis contained in this Security Instrument
and in any nder(s) executed by Borrower and recorded with it.

Social Security Number

{Space Below This Line For Acknowisdgment]

STATE OF QREGON
COUNT’Y CF

{date) by
[namme(s) of person(s)].

T .SPHAR AN
(Seal if any.) /
......... é./

My commission expires: Z- 2. o2 ...

e.gnatu*e of Notanai Ofticer

REQUEST FOR RECONVEYANCE
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said note or notes, together with
all other indebtedness secuted by this Deed of Trusi; have been paid in fuli. You ate hereby directed 1o cancel sad note or
notes andd this Desd of Trust, which afe deliveréd hereby, and to reconvey, without warranty, all the estate now held oy
you under this Deed of Trust to the person or persons legaily entitled thereto.

BANKARS SYSTEME, C., ST, CLUUD. N 55302 (1-800-297-2341; FORM MD-1-0R /14191 Form 3038 8/30 /nage § of 6/
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ADJUSTABLE RATE RIDER
THIS ADJUSTABLE RATE RIDER is mede this .. 321, . day of PR,
and is incorporated into and shall be desmed to amend and supplemens the Morigage, Deed of
Trust or Security Deed (the “Security Instrument”) of the same date given by the undersigoed (the
gﬁ&swer") 10 secure Borrower’s Adjustable Rate Note {the "Note™) to CORRERTTY . FIRGY
of the same date and covering the property described in the Security Instrument and located at:
PARKER MEARCHE,.... R SOOI PP PP PPP

NOTICE: THE SECURFTY INSTRUMENT SECURES A NOTE WHICH
CONTAINS A PROVISION ALLOWING FOR CHANGES IN THE
INTEREST RATE. INCREASES IN THE INTEREST RATE WILL
RESULT IN HIGHER PAYMENTS, DECREASES IN THE INTEREST
RATE WILL RESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS. In addition to the covenants and sagreements made in the
Security Instrument, Borrower and Leader further covenant and sgree 28 foliows:

4. INTEREST RATE AND SCEEDULED PAYMENT CHANGES
The Note provides for an initial interest rate of 10..000% . The Note provides for changes
in the interest rate and the payments, s follows:

3. PAYDMENTS
{A) Scheduled Payments
All references in the Security Instrument to "monthly payments® are changed to “scheduled
payments.”
1 will pay principal and interest by meking payments when scheduled: (mark one):
11 will make my scheduled payments on:the first day of each month begisaing on
@i ma!@eemy; eduiedpaymm“fcimws
ON THE 3187 PAY OF DECEVRER EACH YESR BEGDWING OV DECEMBER 31, 1999

eprecsvandsearicrtantT AT ESrS

Oin addition to the paymenis deseribed above, I will pay a "balloon payment” of
$ ; OIL teoermneneneeunecnsrirecnnrans . The Note Holder will deliver or
mail to me notice prior to maturity that the balloon paymen i due. This notice wili state the
balloon payreent amount and the date that it is due.
(®) Matority Date snd Piace of Payments
1 will make these payments as scheduled until I have paic ail of the principal and interesi and
any otner charges described in the Note.
My scheduled payments will beapplied to interest before principsl. If, on . DRCEMRER. 31,2004,
1 still owe amounts under ihe Note, [ will pay those amounts in full on that date, which is calied
the "maturity date.” :
[ will make my scheduled payments at 555, W... 300 ST, FRINEVILIE. . R.. 9774
or at a different place if required by th}: Note Holder.

2

MULTISTATE ADJUSTABLE RATE RIDER
Beners Syistesd, Ino., 51, Cletd, BN Fom AREE-31B/4S”




{C) Amount of My Initial Scheduled Paymenis

Each of my initiel scheduled payments will be in the smouwt of U.8. § 18,3287,

This amount may change.

(%) Scheduled Payment Changes

Changes in my scheduled payment will refleci changes in the uppaid principal of my loan and in
the interest rate that I must pay. The Note Holder will determine my pew interest rate and the
changed amount of mv scheduled paymeni in accordance with Section 4 of the Note.

4. INTEREST RATE AND SCHEDULED PAYMENT CHANGES

(&) Change Dates

Bach date on which my interest rate could change is called 2 "Change Date.” (Mark ong)

UThe interest rate I will pay may change on the first day of .....ooocooeen

and on that day every .......................... Certtiitrsiereeeas month thereafter.

ﬁ'}"he interest rate I will pay may ci}angg . ON THE 12TH DAY QF FEBRUAR-.Y, 2002.

and on every .IRD. ANUAL BMRICD. ... ... thereafier.

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is:
26, TREASTY. RILL (ATE A5 UL S R T PO st on s lader, The lndes: is

The most zecent Index figure available as of the date [ 45 days X FIRST, DAY OF 19
before each Change Date is called the “Current In:

If the Index is no longer available, the Note Holder will choose a new index which is based
upon comparable information, The Note Holder will give me notice of this cholce.

(C) Caleulation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by
ATDING. FIVE. AND. 500/3000... I
percemtage points { .................. 5.300 %) to the Current Index. The result of this calculation:

] will not be rounded off.

XX will be rounded off by the Note Holder to the nearest .....

O will be rounded off by the Note Holder up to the pearest .

U3 will be rounded off by the Note Holder down to the nearest %.

Subject to the limitations stated in Section 4(D) below, this amount will be my new interest rate
untii the next change date.

The Note Holder will then determine the amount of the scheduled payment that wouid be
sufficient to repay the unpaid principal that | am expected 1o owe st the Change Date in full on the
maturity date ai my new interest rate in substantiaily equal payments. The result of this calcudation
will be the new amount of my scheduled payment.

{8 Linxits on Interest Rute ¢

UMy interest rate will never be increased or decreased on any single change date by more

percsntage points from the rate of interest I have been paying for the
preceding pesiod.

My interest rate will never be greater than ... ..., 12.000 % or less than 2.500%.

(L) Effective Date of Changes

My new interest: rute will becoms effective on each Change Date. I will pay the amoun: of my
new scheduled payment beginning on the first scheduled payment date afier the Change Date until
the amousnt of my scheduled payment changes again,

I

i
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{F} Notice of Changes

At least 25 days, but no more than 120 days, before the effective date of any pavment change,
the Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my scheduled payment. The notice will include information required by law to be given
me and also the title and telephone number of a person who will answer any guestion | may have
regarding the notice.

B.FUNDS FOR TAXES AND INSURANCE (check one)
7] Uniform Covenant 2 of the Security Instrument is waived by the Lender.
7 Uniform Covenant 2 of the Security Instrument is amended to read as foliows:
i. The word "monthly” is changed to "scheduled.”
2. Paragraph 3 is amended to read as follows:
if the funds held by Lender exceed the amounts permitted to be held by applicable law,
Lender shall account to the Borrower for the excess Punds in accordance with the requirements of
applicable law. If the amount of the Funds held by Lender at that time is not sufficient to pay the
Escrow Items when due, Lender may so notify Berrower in writing, and, in such case Borrower
shali pay to Lender the amount necessary to make up the shortage or deficiency. Borrower shall
make up the shoriage or deficiency at Lender’s sole discretion, subject to the requirements of
applicable law.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenmants contained in
this Adjustable Rate Rider.

Bakeays Systems, Inc., St. Cloud, MR Form ARLR 3/18/88 {page 3 af 3

STATE OF OREGON : COUNTY OF KLAMATH: 85.

Filed for record at request of Aspen Title & Escrow the

of February A, __ 19994 2:05 o'clock E M., and duly recorded in Voi. __ 1
i _Mortgages on Page _ =820
Linda Smuth, County Clera

$50.00




