Behy Fagahat Fiatenituls sk : ‘ :
io the folluwlng addresy, =~ E:)

WHEN RECORDED MAJL Ty KLAMATE FIRST PEDERAL, SAVINGS S LOEW ASSOCIATION
2943 SGQ?'H SIXTH STREET
KIAMATH FPALLS, OR 97503

ACCOUNT NUMBER 0.0-04-44611

TAX ACCOUNT NUMBER 451889

K-5195%
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on FEERUARY 16, 1999 . The grantor is
ERIC L NATIONS AND DOMNNA J MATIONS, HUSBAND AND WIFE

("Bomower"). The trusiee is WILLIAM L SISEMORE

("Trustee”). The beneficiary is ~ KLAMATH PIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

whick is organized and existing under the laws of ~ THE UNTTED STATES OF AMERICA , and whose
address is KLAMATH FIRST FEDERAL S&L, 2943 SOUTH SIXTH STREET, KLAMATH FALLS, OR 97402
{"Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED TWENTY FOUR THOUSAND FOUR HUNDRED AND NO/100
Dollars (US. § 124,400.00 )
This debt is evidenced by Bomower’s note dated the same daic as this Security Instrument {("Note"), which proades for
monthly payments, with the full debt, if not paid earlier, due and payable on MARCH 1, 2029 .
This Security Instrument secures 0 Lender: (a) the repayment of the debt evidenced by the Note, with mterest, and all renewals,
i i i Ngte; (b} the payment of all other sums, wilh iiierest, advanced under paragraph 7 1 protect
tument; and (c) the performance of Borrower's covenanis and agreemenis under this Security
Insrument and the Note; and {d) the repayment of any future advances, with interest thereon, made 1o Borrower by Lender
purstant to the paragraph below ("Fature Advances™).

FUTURE ADVANCES, Upon request to Borrower, Lender, at Lenders's oplion prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances o Borrower. Such Future Advances, with interest thereon, shall be seq ured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
nrevacably grants and conveys to Trustee, in wrust, with power of sale, the following described property locaied in

KLAMATH  Couniy, Oregon:

LOT 10 IN BLCCK 9, TRACT 1003, THIRD ADDITION TO MOYINA, ACCCRDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF TR COUNTY CLERK OF KLAMATH
COUNTY, OREGONW.

which has the address of 1203 TAMERA DR, KLAMATH FALLS {Strecs, City).
Oregon 97603 [Zip Code)  ("Property Address™);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements, appurienances, and
fixtures now or hereafier a part of the propesty. All replacements and additions shall also be covered by this Security Insrument.
All of the foregeing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is tawfully seised of the esiaic hereby conveyed and has the nght 10 grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borower warrants and will defend
generally the fitle 1o the Property againsi all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natonal use and nof-uniform covenants with Jimiied
vaniations by jurisdiction 1o constitute 2 uniform security instriment covering real property.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as {ollows:

L. Payment of Principal and Interest; Prepayment and Late Charpes. Borvower shall prompdy pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabie law or to a writen waiver by Lender, Rorrower shall pay to Lender
on the day monthly payments are due under the Note, until the Noze is paid in full, a sum ("Funds") equal o one-twelfth of: (a)
yearly taxcs and assessments which may attain priority over this Security Instrzment as 2 lien on the Propenty; (b) yearly leaszhold
payments of greund rents on the Property, if any, {c) yearly hazard or property imsurance premiums; (d) ‘carly flood msurance
premiums, if any: (g) yearly morigage insurance premiums, if any, and (£ any sums payable by Borrower to Lender. m accordance
with the provisions of paragraph 8, in lieu of the payment of morigage insurance premiums. These items are catled "Escrow Items.”
Lender may, at any time, collect and hold Funds i an amount not o exceed the maximum amount a lender for a federally related
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mdrigaga:loan 2y requite Sor Borrower's esorow acconiit inder the fedaral Reat Bstate Setflement ¥ oeedures Act of 1974 as
dinlended From time o time, 12 US.C. Section 2601 et seq. {"RESPA™), unless another law that applies o the Funds sets a Jesser
amoupt. I so, Lemder may, ¢ any time, collect and holg Funds in an amount not io exceed the leseor amount. Lender may estimate
the amouni of Funds due on the basis of curreni dsia and reasonable estimates of expenditurss of future Escrow Jems or otherwise
in accordance with applicable law, e

The Funds shall be held in an institation whose deposits are insured by a federal agency, insirumentality, or entity (including
Lender, if Lender Is such an institution) or in any Federal Home Loan Bank. Leader shall apply the Funds 1o pay the Escrow ltems,
Leader may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account. or verifying the
Escrow Itews, unless Leader pays Borrower interest on the Funds and applicable law permits Lender to make sych a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable iaw
fequires interest io be paid, Lender shall not be required 10 pay Borrower any interest or camings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give w0 Borrower, without ¢ \arge. an
annual accounting of the Funds, showing credits and debits 10 the Fuuds and the purpose for which each debit 10 the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied 0 be held by applicable law, Lender shall account 1o Berower for
the excess Funds in accordance with the requirements of applicabic law. If the amount of the Funds held by Lender a: any time is
not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
t¢ Lender tic amount necessary 1o make up the deficiency. Borrower shall make up the deficiency in no more than rwelve monthly
payments, at Lender's sole discretion.

Upon payment in full of aff sums secured by this Security Tnstrument, Lender shall promptly refund 1o Borrower w1y Funds
held by Lender. Tf, under paragraph 21, Lender shali acquire or seli the Property, Lender, prior o the acquisition or sale of the
Propesty, shall apply any Funds heid by Lender at the time of acquisttion or sale as a credit against the surs secured by this
Security Insorument.

3. Application of Payments. Unless applicable law provides otherwise, all payments recerved by Lender under paragrephs |
and 2 shall be applied: first, 1o any prepayment charges due under the Noie; second, 0 amounis payable under paragiaph 2; third.
10 interest due; fourth, to principal due; and last, 1o any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions auributable (o the Fropern
which may attain priority over this Security Instument, and leasehold Payments or ground tenis, if any. Borrower shail pay these
obligations in the manner provided in paragraph 2, or if niot paid in that manner, Borrower shall pay them on time dircctly to the
person owed payment. Borrower shall promptly furnish 0 Lender all notices of amounts 10 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shail promptly discharge any lien which has pricrity over this Security Instrument unless Borrower: (2) agrees in
writing 1o the payment of the obligation secured by the lien in & manner acceptable to Lender; (b) contests in good faith the Lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operale o preveni the enforcement
of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the licn to this Security
{nstrument. If Lender determines that any pan of the Property is subject 10 a len which may allain priority over this Security
Instrument, Lender may give Borrower a notice identifying the licn. Burrower shall satisfy the Len or 1ake onie or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazasd or Property Insurapee. Borrower shall keep the improvements now existing or hereafier erected on the Propuiy
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shail be maintamed in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails o mainiain coverage described above, Lender may, at Lender's option, obtamn
coverage o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance poiies and renewals shall be accepiable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shail promptly give (0 Lendcr ail recepts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt niotice lo the msurance carrier and Lender Lender
may make proof of loss if not made promptiy by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied 1o reswration or repur of the
Property damaged, if the restoration or repair is economically feasible and 1 ender's security is not lessened. If the restorauon or
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied o the sums
secured by this Security Instrument, whether or not then due, with any excoss paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered o settle a claim, then
Lender may collect the insurance proceeds. Lender may nse the proceeds 1o repair or restore the Property or 10 pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree i writing, any application of proceeds 1o principal shall not exiend or postpone
the due date of the monthiy payments referred to in paragraphs | and 2 or change the amount of the paymerus. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage 10 the
Property prior io the acquisition shall pass to Lender t the extent of the sums secured by this Security Instrument imrnediately
prior 1o the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrewer’s Loan Application; Leascholds.
Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year aiter the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall ot be unreasonahly withheld. or unless
exienuaung circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property (o deteriorais, or commit waste on the Property. Borrower shall be in defanlt if eny forfeiture ection or
proceeding. whether civil or criminal, is begun that in Lender’s good faith Judgment could resuli in forfeiure of the Property o1
otherwise materially impatr the lien created by this Security Instrument or Lender's security inierest. Borrower may cure such a
defauit and reinstate, as provided in paragiaph 18, by causing the action or procecding 1o be dismissed with a ruling that, 1n
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material umpairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrgwer, dunng the
loan application process, gave materially false or inaccnrate information or statements o Lender (or failed to provide Lender with
any material information) in connection with the joan evidenced by the Note, including, but not limited 1o, represenianons
concerning Borrower's cecupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease, If Borrower acquires fez nile (o the Property, the leasehold and the fee titic shall
niet merge unicss Lender agrees © the merger in writing.

7. Protection of Leader’s Rights in the Property. If Bommower fails to perform the covenants and agreements contained 1n
this Security Instrument, or thers is a legal procseding thai may significantly affect Lender's tights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture or so enforce laws or regulations), then Lender may do and pay
for whaiever is necessary to proect the value of the Property and Lender's righis in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paymg reasonable
atorneys’ fees and entering on the Property io make repairs, Although Lender may take action under this
0t heve 16 do so.
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»o Any amounts disbursed by Lender under this paragraph 7. shall become additional debt of Rorrower secured by this Security
Inshrument. Unless Borrower and Lender agree 0 other tern of payment, these amonts shall bear mterest from the date of
dishursement a2 the Note rate and shall be payable, with inserest, upon notice from Lender to Bormrower requesting payment.

7a. Hazsrd Insurance Waraing., Unless yon, (the “Borrower") provide us, (the "Lender”) with evidence of insurance
coverage as required by our-contract or logn agrecment, Lender may purchase fusarance st Bomower's expense 0 protect the
Lender’s interest. This insurance may, but need not, also protect the Borower's inusew. I the collatersl becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made agamst the Borrower. Borower may
iater cancel this coverage by providing evidence that Borrower has obtained property coverage elsewhere,

The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be adced w© your
contract of [oan balance. If the cost is added to the contract o loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage may be the date the Borower’s prior coverage lapsed or the date the
Borsower failed w provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can ohtain on Borrower's
own and may not sansfy the need for property damage coverage or other mandatory liability insurance requirements umposed by
applicable law,

op 8. Mortgage Insurance. If Lender required mortgage insurance as & conditon of making the loan secur:d by this Sceuriry
[nstrument, Borrower shall pay the premiums required to meintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender | ceases 1 be w effect, Borrower shall pay the premiums required (o
' i i i a cost subsianually equivalent 1© the cost
to Barrower of the morigage insurance previously in effect, aits urer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, RBorrower shall pay 10 Lender each month a sum cqual 0 one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effoct
Lender will accept, use and retain these paymenis a5 a loss reserve in liey of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if Mmorigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insarer approved by Lender again becomes available and is obtamed. Borrower shall pay the premsems
required 1o maintain mongage insurance in effect, or w provide a loss reserve, until the requirement for morigage insurance ends 1n
accordance with any writien agreement between Borrower and Lender or applicabie law.

3. Inspection. Lender or iis agent may make reasonable entries upon and inspections of the Property. Lender <hall give
Borrewer notice at the time of or Prior to an inspection specifymg reasonable cause for the mspection.

10. Condemnatios. The proceeds of any award or claim for damages, direct or conseguential, in connecuon with anv
condemnation or other taking of any part of the Property, or for conveyance i lieu of condemnation, are hereby assigned and shail
be paid 1o Lender.

In the event of a total taking of the Property, the proceads shall be applied (¢ the sums secured by this Secunty instrument.
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property m which the farr market
value of the Property immediately before the taking is equal 10 or greater than the anount of the sums secured by this Security
Instrument immedisiely before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amoun of the proceeds multiplied by the following fraction: (a) the total amouni of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking
Any balance shall be paid to Borrower. In the event of a partial taking of the Propesty in which the far marker value of the
Property immediately before the taking is less than the amount of the sums secured imrediaicly before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise prevides, the proceeds shall be apphed to the sums
secured by this Security Instrument whether or not the sums are then due.

I the Property is abandoned by Borrower, or if, afier notice by Lender 10 Barrower tha the condemnor offers 1o mak¢ an
award or setile a claim for damages, Borrower fails 1o respond 1o Lender within 30 days after the date the nouce 1 given. Lender is
authorized to collect and apply the procecds, at its option, either io restoration or repair of the Property or 1o the sums secured by
this Security Insrument, whether or not then due.

Unless Lender and Berrower otherwise agree in writing, any application of proceeds to principal shali not extend or pospone
the due date of the monihly payments referred to in paragraphs | and 2 or change the amount of such paymens.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modificaton of
amortzation of the sums securad by this Security Instrument granted by Lender to any successor in mterest of Borrower shall not
operale (o release the lability of the eriginal Bomrower or Borrower’s successors in interest. Lender shall not be required 1o
commence proccedings against any successor in interest or refuse o extend time for payment or otherwise modify amortation of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
wnterest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or rreclude the exercise of any right
or remedy.

12. Successors ard Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint ; - Arv Borrower who co-signs this Secunty
Instrument but does not execute the Noge: (a) is co-signing this Secunty Instrument caly 1© morgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (B is not personally obligated w pay the sums
secured by this Secunty Instrument: and (c) agrees ihat Lender and any other Borrower may agree ¢ extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Insirument o the Note without that Borrower's consent

13. Loan Charges. If the loan secured by this Security Instrument is subject 1o & law which sets masimum loan charses. and
that law is finally interpreted so that the interest or cther loan charges collected or 1o be collected in connection with the Joan
exceed the permitted limits, thea: (a) any such loan charge shall be reduced by the amount necessary 10 redece the charge 10 the
permitted timig; and (b) any sums already coliected from Borrow i ceeced permitied limits will be refunded 10 Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Noe.

14. WNotices. Any notice 10 Borrower provided for in this Security Instrument shall be given by delivering 1t or by mailing 1t
by first class mail unless applicable law requires use of another method. The notice shali be directed 10 the Property Address or any
other address Borrower designates by notice @ Lender. Any notice to Lender shall be given by firsi class mail to Lender's address
stated herein or any other address Lender designates by notice 10 Borrower. Any notice provided for in this Security Instument
shall be deenied 1 have been given 1o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shali be governed by federal law and the law of the
Jurisdiction 1 which the Property is located. In the event that any provisica or clause of this Security Instrument or the Noic
conflicts with applicable law, such conflict shall no: affect othe provisions of this Security Instrument or the Note which can he
given effect without the conflicting provision, To this end the provisions of this Security Instrument and the Note are declared o be
severable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Mot and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest iy Borrower. If afl or any part of the Property or any imerest i it is
sold or wansferred (o if a beneficial interest in Borrower is sold or transferred and Bormower is nol 2 namral person) without
Lender’s prior written consent, Lender may, at its Option, reqrire immediate payment in fulf of all sums secured by this Security
Ingtrument. However, ibis option shall rot be exercised by Lender if exercise is mohibited by federal law as of the date of this
Security Instmment.
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» 1f Lender exercises this option, Lender shisll give Borrower, notics-of acealeration. The notice shall provide a period of not less
thids 30° a$ from the daie the aotite is Gelivered or mated withiitwhich Borrower must pay ail sums secured by this Security
rstrament. If Borrower fails to pay these stumis prior 10 the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower mests certain conditions, Borrower shall have the right io have enforcerent
of this Security Instrument discontinued & any time prior o the earlier of: (8) 5 duyz {or such other period as applicable aw may
specify for reinsiatement) before sale of the Property pursuant io any power of sale contained in this Security Instrument; or ()
entry of a judgment enforcing this Security Instrument. Those coadifions are that Borrower: (8) pays Lender all sums which ten
would he due under this Security Instrument and the Nois as if no acceleration had occurred; (b} cures any defanlt of any other
covenants or agreements; (c) pays all expenses incarred in enforcing this Security Inswument, including, but not Lnuted 1o,
reasonable atorneys’ fees; and (d) tekes such action as Lender may reasonably require to assure that the lien of this Secunty
Instrument, Lender's rights in the Property and Bosrower’s obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrumeni and the obligations secured hereby shall remain
fully effective as if no zcceleration had cecurred. Howsver, this right o reineizie shall not apply in the case of acceleration under

aph 17.

19. Sate of Mote; Change of Loan Servicer. The Note or a partal inierest in the Note (together with this Secunty
Instrument) may oe sold one or more times without pricr notice to Borrower. A sale may result in a change in the eatity (known as
the "Loan Servicer™) that collects monthly payments due under the Note and this Security Instrument. There also may be onc or
more changes of the Loan Servicer unrelated 1o a sale of the Note. If there 15 a change of the Loan Servicer, Borrower will be given
writien notice of the change in sccordance with paragraph 14 above and applicable law. The netice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other mformanon
reqjuired by applicabie law.

26. Hazardous Substances. Borrower shall not cause or permit the presence, ase, disposal, storage. or release of any
Hazardous Substances on cr in the Property. Borrowsr shail aot do, nor ailow anyone else to do, anything affectng the Propernty
shat is m violation of any Environmenial Law. The preceding two sentences shall not apply to the presence, use, Or storage on the
Property of small quantties of Hazardous Substances that are generally recognized to be appropriate 10 normal residennal uses and
io maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or othel aczon by any
governmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Eavironmental Law of
which Borrower has actual knowledge. If Borrower leamns, o1 is notified by any governmental or regulatory authority, thar any
removal of other remediaton of any Hazardous Substance affecting the Property is necessary, Borrower shatl promptly take all
necessary remediat actions in accordance with Environmental Law.

As used in this paragraph 20, "Hezardous Substances” are those substances defined as toxic or hazardous subslances by
Environmenwal Law and te following substances: gasoline, kerosene, other flammable or ioxic petroleum products. toxic
pesticides and herbicides, volasile solvenis, msterials containing asbestos or formaldehyde, and radicactive maienals As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdicticn where the Property is located that relute 1
health, safety or environmental protecton.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

31. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instroment (but net prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: {a) the defauit; (b) the action required fo cure the defacit; (¢) 2 date, not
fess than 30 days from the date the notive is given to Borrower, by which tae defonlt must be cured; and (a) that {ailure to
cure the defanit on or before the date specified in the votice may result in seceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the nen-existenice of a defauit or any other defense of Bovrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option. may
require immediate payment in full of ali sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable iaw. Lender shali be entitled to collect all expenses
incurred in pursning the remedies provided in this paragraph 21, including, but not limited to, reasonable atiorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lender shali execute or cause Trasiee to cxecute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shzll cause such notice 10 be
recorded in each county in which any pari of the Property is located. Lender or Trustee shall give notice of sale in the
manner preseribed b{ applicable law to Borrower and to other persons prescribed by appiicable law. After the time
reguired by applicable law, Trustee, without demand on Borrower, shall sel! the Preperty at public auction to the highest
bidder at the time and place and under the terms designated in the potice of sal¢ in one or more parcels and in 2ny order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
piace of any previously scheduled sale. Lender or its designee may purchase the Property at any saie.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Properiy withoui any covenant or warranty.
expressed or implied. The recitals in the Trusiee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustze shall apply the precseds of the sale in the following order: (a) to all expenses of the sale, mciuding, but not
mited {o, reasonable Trustee’s and attorneys’ fees; (b) 1o afl sums secured by this Sevurity Insirument; and ¢) any excess
te the person or persons legally eatitled to it.

23, Reconveyaugce. Upon payment of all sums secured by this Security insoument. Lender shall request Truste 10 reconvey
the Property and shall surrender this Secusity Instrument and all notes evidencing debt secured by this Secunty Instrument 10
Trustee. Trusiee shail reconvey the Property without waranty for 2 fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persong shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trusice end appoint 8 Successor irusiee o any Trustee
appuinied hereunder. Without conveyance of the Propenty, the saccessor trustee shall succeed to all the tile, power and duties
conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in tiis Security Instrument and in the Nots, “atiorneys’ fees” shall include any autorneys’ fees
awsrded by an appeliate cowti.

35, Riders fo this Security Instrumant. If one or more riders are executed by Borower and recorded together with this
Szcurity Instrament, the covenants and agreements of each such rider shall be incorporated into and shail amend and suppiement
the covenants snd agresments of this Security Insiroment as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es}]
Adjustable Rate Rider D Condominium Rider C s Family Rider
{__] Graduated Payment Rider [ Plsnned Unit Development Rider ) Biweekly Payment Ruder
L] Bailoon Rider {__| Rate Improvement Rider [__] Second Home Rider
VA Rider {__] Othex(s) [spesify]
SUNDER OREGON LAW, ¥OST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
OCTOBER 3, 1982 CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY B8Y THE
BORROWER'S RESIDEMCE MUST. BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY U TO BE ENFORCERBLE.""

j _ Form 3038 ﬁa \
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: NG B i i ‘agrws 1086 Yrms and covenanis contained in this Security Instrument an in
az;y riler(sy execu\:zd by Bem)wsf : it
Witheuses:

lire D Tt 22 *”“mii‘ff?
Lgr . V7 o

DORNA J NATIB;-S’

__{Seal)

-Borrower

(Seal) ] (Seal)
e e ———— NMM—__““ —
~BOII’0WBY T e——— e T -Borrowe:

STATE OF OREGON, Klamath County ss:
Onthis j6,p day of gy, ruary v 1999 » persenally appeared the above named
DONNA J. NATIONS AND ERIC L. NATIONS
and acknowledged
the foregoing insirument to be THEIR voluntary aci ang deed.

My Commission Expires: 8/15/00 Before me:
{Officiat Seal)

GFFSCS ﬁ.‘\"\} 7 Notary Public for Oregon
CAROLE A” URBE
maayspuzs L - OREGON
SomSSION e RES AL 163 zmm

STATE OF OREGON : © OUNTY OF KLAMATH: 58.

Filed for record at request of | — _ﬁﬁgag_ém_;@_an Title  __ the 220
of Fabruary AD., 1282 ar 11:09 —.¢deck Ay M. and duly recorded in Vil Mee.
of _ _ Bages . onPage 5897

Lmda Smnh ( outy Clerk
$30.00 w Kitlln, fro
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