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MORGAN FINANCIAL INC

935 NW 19TH AVENUE
PORTLAND, ORECGON 87208

Loan Ne. 1127-388

{Space Above Thiz Line For Recording Dataj
DEED OF TRUST

THIS DEED OF TRUST ("Security Insrument”) is made on FEBRUARY 9, 1999 .
The prantor is DOUGLAS RAYMOND BUDSON AND PAMELA LEE HUDSON AN ESTATE IN VEE
SIMPLE AS TENANTS BY THE ENTIRETY

("Borrower”). The trustee is
PIRST AMERICAN TITLE INS.

("Trustee”). The beneliciary is
MORGAN FINANCIAL INC, OREGON CORFORATION .
which is organized and existing under the laws of OREGON . and whose address is
935 NW 19TH AVENUE, PORTLAND, OREGON 972Q0°

("Lender™). Borrower owes Lender wie principal sum of
FORTY TWO THOUSAND FIVE HUNDRED AND 00/100***a%kxxix
Dollars (U.8.$42,500.00 3. This debt is evidenced by Borrower's note dated
the same date as this Security lostrument (*Note"), which provides for monthly payments. with the full debt, if not paid
earlier, due and payable on  MARCH 1, 2014 . This Security Instrument secures
to Lender: (a) the repaymen: of the debt evidenced by the Noiz, with interest, and al} renewasls, extensions z~d
modifications of the Note; (b) the payment of all other sums, with merest, advanced under paragraph 7 io protect the
security of this Security Instrument; and (¢) the performance of Borrower's covenants and agreements under s
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys o Trustee, 1o trust, with
power of sale, the following described property located in KLAMATH County. Uregon:
LOT 21 IN BLOCK 40 OF HOT SPRINGS ADDITION, ACCORDING TO THE OFFICIAL
PLAT THEREQOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.
A.P.N.: 13600

which has the address of 1957 AURUPN STREET, KLAMATH FALLS

{Sereet] {City}

COregon 97601 ("Property Address™);
{Zip Codel
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TGOETHER WITH 2 the bnproverenfs now or hereafier crected on the propemy, zsd 2l easements,
sppuriensnces, and fixtures now or hereafier a part of the property. All replaceinents and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Properiy.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate bereby conveyed and has the right 10
grant and convey the Property and that the Property is unencumbered, except for encurmbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims apd demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticnal use and non-uniform covenarts with
limited variations by jurisdiction 1o congtitute a upiform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

{. Payieent of Principal and Interest; Prepayment and Late Charges. Borrawer shall promptly pay when duc he
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the e

2. Puads for Taxes and Insurance. Subdjecr to applicabie law or to a written waiver by Lender, Borrower shal. pay
to Lender on the day monthly paymenis zre due under the Note, unti]l the Note is paid in full, a sam ("Funds” rtor
(a) vearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Propeny: (b
yeariy leasehold payments or ground remts on the Property, if any; {c) yearly hazard or property insurance premuums.
(d) yearly flood insurance premiwms, if any; (e) yearly mortgage insurance premiums, if any; and (f} any sums pavabie
by Borrower to Lender, in accordance with the provisions of paragraph &, in lieu of the payment of mortgage insurance
premiuins. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount noi
10 exceed the maximum amount a lender for a federally related mortgage losn mey require for Bormower's escrow
accouni under the federal Real Estate Setilement Procedures Act of 1974 as amended from time 1o ume. 12 US.C
§ 2501 et seq. ("RESPA™), unless another law that applies to the Funds sets a lesser amount. If so. Lemder mav. at
any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow litems or otherwise
in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrurnentality, or entity
(incinding Lender, if Lender is such an institution) or in any Pederal Home Loan Bank. Lender shall apply the Funds
1o pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analvzing
the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable
law permits Lender 10 make such a charge. However, Lender may require Borrower (o pay a one time charge for an
mdependent real estaie tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest (o be paid, Lender shall not be
required 10 pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that inierest sball be paid on the Punds. Lender shali give 1o Borrower, without charge, an annual accounting cf the
Funds, showing credits and debits to (he Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permiited to be held by applicable law, Lender shall account 1o
Borrower for the excess Funds in accordance with the requiremenis of applicable law. If the amoumt of the Funds held
by Lender at any time is not sufficient 1o pay the Escrow Items when due, Lender may so notify Borrower in wniting.
and, in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make
up the deficiency in no more than iwelve monthly navinents, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall prompty refund to Borrower
any Funds held by Lender. If, under peragraph 21, Lender shall acquire or sell the Property, Lender, prior w the
acquisition or sale of the Property, shail apply any Funds held by Lender at the time of acquisition or sale a3 2 credn
against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by lLender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, 10 amounts pavable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note

4. Chugges; Liems. Borrower shall pay all taxes, assessments, charges, fines and iropositions atiributable 10 the
Property which may attain priority over this Security Isstrument, and leasehold payments o1 ground rents. it any
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly o the person owed payment. Borrower shall promptly furnish tc Lender all notices
of amounts to be paid under this paragraph. If Borrower mekes these payments directly, Borrower shall prompt
furnish to Lender receipts evidencing the payments.
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Borrower shell promptly dischirge ‘ényiieaxﬁrhich s priority over thi Security Instrument unless Borrower: (2)
sgtees in writing to the payment of {he obligation secured by the lien in a maaner acceptable io Lender; {b) comtests
in good faith the len by, or defends against enforcenwent of the lien in, legal proceedings which in the Lender’s opinion
cperste to prevent the enforcement of the len; or (c) secures from the bolder of the liem an agreement satisfactory
o Lender subordinating the lien to this Security Instrument. If Lendsr determines that amy part of the Propenty &
subject tc a lien which may atiain nriority over this Security Iastrument, Lender may give Borrower a notice identifving
the lien. Borrower shall satisfy the lien or tzke one or more of the actions set forth abcve within 10 days of the giving
of notice.

3. Hszsrd or Froperty Inserance. Borrower shail keep the improvements now existing or hereafter erecied on the
Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards,
including floods or flooding, for winch Lender requires insurance. This insurance shall be maintained in the amournts
and for the periods that Lender requires. The insuramce carrier providing the insurance shali be chosen bv Borrower
subject 1o Lender’s approval which shall not be unreasonsbly withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender’s option, obtain coverage to protect Lender's rights in the Property in
accordance with parsgraph 7. All insurance policies and renewals shall be acceptable to Lender and shall include a
standard morigage clause. Lender shall have the right to hoid the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiurns and remewal notices. In the eveat of loss. Borrower shall
gtve prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made prompily by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o resteration or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened.
If the restoration o©r repair is not ecopomically feasible or Lender’s security would be iessened, the insurapce proveeds
shali be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid 10
Borrower. [f Borrower abandons the Property, or does not answer within 31 days a2 notice from Lender that the
insurance carrier has offered 1o seitic a claim, then Lender may ccllect the insurance proceeds. Lender may use the
proceeds o repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Leunder, Borrower’s right 10 any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immedistely prior to the acquisition

6. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan  Application;
Leaseholds. Borrower shall occupy. establish, and use the Property as Borrower’s principal residence within sixty days
after the execution of ihis Security Insirument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonsbly withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in defanlt if any forfeiture action or procezding, whether civil or criminal. is begun that
in Lender's good faith judgment could result in forfeiture of the Property or otherwise mezterially impair the len
created by this Security [ostnument or Lender's security interest. Borrower may cure such a default and reinstate. =
provided in paragraph 18, by causing the action or proceeding to be dismissed with 2 ruling that, in Lender’s good taih
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairmeni of the ien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, durning
tne loan application process, gave materially false or imsccurate information or statements to Lender (or failed 1o
provide Lender with any material information) in connection with the loan evidenced by the Note, including, bur not
limited 1o, representations concerning Borrower’s occupancy of the Properiy as a principal residence If this Secunty
instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee utle
ic the Propesty, the leasehold and the fee title shall not merge unless Lender agrees to the merger in wnting.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrisnent, or there is 2 legal proceeding thar msy significantly affect Lend-r's rights in the
Property (such as a proceeding in bankruptcy, probate, for condemmation or forfeiture or to epforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lesder's
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rights in the Property. Lesdet’s actions may include paying any sums secured by a Hen which has priority over thus
Security lustrument. sppearing in coust, paying reasonable attomneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not hkave o do so.

Any amounts disbursed by Lender under this parsgraph 7 shall become additional deb: of Borrower secured by this
Security Instrumert. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear nterest
from the date of disbursernent at the Nole rate and shall be payabie, with interest, upon notice from Lender to
Borrower requesting payment.

8. HMortgage Tosurance. If Lender required morigage insurance as a condition of making the oan secured by thus
Security Instrument, Borrower shall pay the premiums reguired to maintain the mortgage insurance w effect. If. jor
any reason, the mortgage iasurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay
the premiums required to obtain coverage substantially eguivalent to the morigage insurance previously in effect. at
a cost substantially equivaient to the cost to Borrower of the mortgage insurance previously in effect, from an aliernate
mortgage insurer approved by Lender. If substantially eguivalent mortgage insurance coverage is not availabie.
Borrower shall pay to Lender each momb a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or cezsed to be in effect, Lerder will accept, use and retain
these payments as 2 loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required. at
the option of Lender, if mortgage insurance coverage (ip the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premuums reguired
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage insurance
ecds in accordance with any written agreement between Borrower and Lender or applicable law.

$. inspection. Lender or its apeni may make reasonsble entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for e inspeciion.

10. Condemmnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
sssigned and shali be paid to Lender,

In the event of a total taking of the Property, the proceeds shali be applied 1o the sums secured by this Security
Instrument. whether or ot then due, with any excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property immediately before the taking is equal io or greater than the amount
of the sums secured by this Security Iustrument immediately before the taking, unless Rorrower and Lender otherwise
agrec In writing. the sums secured by this Security Instrument shall be reduced by the amcum of the proceeds
multiplied by the following fraction: (a) the total amount of the sums secured imunediateiv before the tzking. divided
by (b} the fair market value of the Property immediately before the iaking. Any balance shall be paid to Borrower.
in the event of a partial taking of the Property in which the fair market value of the Property immediately hefore the
taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender
siherwise agree in writing or unless applicable law otherwisc provides, the proceeds shall be applied 10 ths swms
secured by this Security Instrument whether or not the sums zre then due.

if the Property is abandoned by Borrewer, or if, after notice by Lender 10 Borrower thal the condemnor offers to
make an award to satile a claim for damages, Borrower fails to respond tw Lender within 30 days after the date the

notice is given, Lender 13 authorized to collect and apply the proceeds, at its option, either 10 resioration or repair ot
the Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend
or postpone the due date of the monthly payments referred io in paragraphs 1 and 2 or change the amouni of such
payments.

il. Borrower Not Reieased, Forbestance By Lender Not a Waiver. Extension of the time for payment or

interest of Borrower shall mot operate !0 release the iiability of the original Borrower or Borrower’s successors in
interest. Lender shall not be required to comnmence proceedings against any successor in interest or refuse 10 extend
time for payment or otherwise modify amortizstion of the sums secured by this Security Insttument by reason of amy
demand nade by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender m  vercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy

12. Successors and Assiges Bound; Joint and Several Liability; Cosigners. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower’'s covenants and agreements shall be joint and several. Any Borrowsr who co-signs this
Security Instrument but does not ezecute the Note: (a) is co-signing this Security Iastrument only 1o mortgage, grant
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and convey that Borrower's imterest in the Property ucder the terms of this Sceurity Iostrament; (b} is not personally
obligated 10 pay the sums seeired by this Security Instrument; and () agrees that Lender and any other Borrower may
agree 1o extend, modify, forbear or make may acoommodations with regard to the terms of this Security Instrument or
the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject o a law which sets maximum loan
charges, and that law is finally inferpreted so that the interest or oiher loan charges collecied or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary 10 reduce the charge to the permitied limit; and (b) any sums already collected from Borrower which
exceeded permitied limits will be refunded to Borrower. Lender may choose 10 make this refund by reducing he
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal. the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivenng it or by
mailing it by first class mai! uniess applicable iaw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any gther address Lender designaies by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemsd to have been given to Borrower or Lender when given
as provided in this paragraph.

15. Governing Law; Seversbility. This Security Instrument shal! be governed by federal law and the law of the
jurisdiction in wbich the Property is located. In the evenr that any provision or clause of this Security Instrument or
the Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the
Note which can be given effect without the conflicting provision. To this end the provisions of this Security Ins\rumen
and the Note are declared to be severabie.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrumer:

17. Transter of the Property or a Beneficial Interest in Borrower. If ali or any psrt of the Property or any interest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower 1s not a natural
person) withcut Lender’s prior written consent, Lender may, at its option, require imumediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise 1<
prohibited by federal luw as of the date of this Security Instrument.

il Lender exervises this option, Lender shall give Borrower notice of acceleration. The notice shall provide i period
of not less than 30 days from the date the motice is delivered or mailed within which Borrower must pay all suras
secured by this Security Instrument. If Borrower fails to pay these sums prior t the expiration of this period, Lender
rmay invoke any remedies perputted by this Security instrument without further notice or demand on Borrower

18. Borrower's Right to Reimstate. Jf Borrower meets certain conditions, Borrower shall have the nght © have
enforcement of this Security Instrument discontiued at any time prior to the earlier of: (a) 5 days (or such other
pericd as applicable iaw may specify for reinstaternent} before sale of the Property pursuant 1o any power of salc
contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditione
are that Borrower: ({2) pays Lender all sums which then would be due under this Security Instrument and the Note
as if no acceleration had occurred; (b) cures any defanlt of any other covenants or agreements; (c) pays all expenses
incurred iz enforcing this Security Instrument, including, but not limited 10, reasonable attorneys’ fees: and (<) (3kes
such action as Lender may reasonably requirc to assure that the lien of this Security Instrumen:., Lender's right. in the
Property and Berrower's obligation to pay the sums sccured by this Securily Instrument shall continue unchanged
Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall reman fulls
effective as if no acceleration had occurred. However, this right o rzinstate shall not apply in the case of accelsraiion
under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Noe or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may resuit in 2 change 1ip the
entity (imown as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument
There also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there 1s a change of
the Loan Servicer. Borrower will be given written notice of the change in accordance with paragraph 14 above and
applicable law. The notice will state the name and address of the new Loan Servicer and the address 10 which
pavments should be made. The notice will alse contain any other information required by applicable law.

20. Harardous Subsiances. Borrower shall not cause or peumit the presence, use, disposal, storage, or release of
any Hazardous Substances on or in the Property. Bosrower shall not do. nor allow anyone else to do, auything
affecting the Property that is in violation of any Envircpmental Law. The preceding two sentences schall not apply 1o
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the presence, use, or Siotage ou'the Property of soall quantities of Hazasdovs Substances that are geperally recognized
to be appropriate to normnl residential uses and to maintenarce of the Property.

Borrower shall proraptly give Lender written notice of any tavestigation, claiss, demand, lawsuit or other action by
any goveramental or regulatory agency or privae party involving the Property apd any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmenial
or regulatory authority, that any removal of other repwediation of any Hazerdous Subsiance affecting the Property s
necessary, Borrower shall promptly iake ali necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toaic petrcleum products,
wxic pesticides and herbicides, volatile solveats, materials containing asbestos or formaidehyde, and radioactive
materiais.  As used in this paragraph 20, "Environmenial Law" means federal laws and laws of the jurisdiction where
the Property is located that reiate to heaith, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foliows-

21. Acccleration; Remmedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach
of any covenani or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 cniess
applicable law provides otherwise). The notice shall specify: (a) the defawlt; (b) the action required 1o cure the
default; (¢) a date, not less than 30 days from the daie the notice 15 given e Borrower, by which the defaulr musi be
cured: and (d) that failure to cure the default on or before the date specified in the notice may resuli in acceieration
of the sums secured by this Security Instrument and sale of the Properiy. The nouce shall further inform Borrower
of the right to reinstate aiier accelerstion and the right to bring a court action to assert the non-existence of & defauit
or any other defense of Borrower to acceleration and sale. If the default is not cured on or before the date specifed
in the notice, Lender at its option may require immediate paymemt in full of al! sums secured by this security
Instrument without further demand and iy invoke tie power of sale and any other remedies permitted by apalicable
law. Lender shali be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21,
including, but not limited to, reasonable atiorneye’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee 10 execule a writien notice of the
occurrence of an event of default and of Lender’s election 10 cavse the Pruperty to be sold and shall cause such notice
to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale
in the manner prescribed by apolicable law to Borrower and to other persons prescribed by applicable iaw. Afer the
tme required by applicable law. Trustee, without demand on Borrower, shail sel! the Property at public auctior (o the
highest bidder at the time and place and under the terms designated in the potice of sale in one or more parcels and
i any order Trusiee determines. Trustee may postpone sale of ali or any parcel of the Property by public
announcement  at the time and place of any previously scheduled sale. Leader or its designec may purchase the
Property at any sale.

Trustee shall deliver 1o the purchaser Trustee's deed conveying the Property without any covenant or warraniy .
expresserd or implied. The reciials in the Trustee’s deed shall be prima facie evidence of the wruth of the siatements
made therein. Trustee shall apply the proceeds of the sale in the following order: {a) to ail expenses of the sale
ncluding, but not limited to, reasopable Trustee’s and aitorneys’ fees: (b) to all sums secured by this Secunty
Instruinent; and {c) any excess o the person or persons legally enndled to it

Z2. Reconveyance. Upon payment of all sums secured by this Security {nstrument, Lender shall request [rustec
o reconvey the Property and shall surrender this Security Iustrument and zi] notes evidencing debt secured by this
Security Instrument (0 Trustee. Trustee shall reconvey the Propeny without warranty to the person or persons legalhy
entitled 1o it. Lender may charge such person or persons a fee for reconveying the Property, if the fee is paid 10 a
third party Trustee for services rendered and charging of the fee is permitied under applicable law. Such person or
persons shall pay any recordation costs.

23. Substitme Trusiee. lLender may from time to lime remove Trustee and appoint a successor trustee (o any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 1 all the tiile.
power and duties conferred upon Trustes herein and by applicable law.

24. Auomeys’ Pees. As used in this Security Instrument and in the Note, "altorneys’ fees” shall inciude any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument.  If one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend
and eupplement the covenants and agreements of this Secarity Instrument as if the rider(s) were a part of this Sccurity
Instrument.
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[Check sppticable Box(e]

D Adiusiable Rate Rider D Condominium Rider D 14 Family Rider
D Graduated Payment Rider E} Planned Unit Development Rider D Biweekly Payment Rider
D Balison Rider E:} Rate lmprovement Rider D Second Home Rider
@ Other(s) [specify] Prepavment Rider

WARNING

Unless you provide us with evidence of the insurance coverape a3 required by our coniract or loan agresinemi, we
may purchase invarance al your expense to protect owr imterest. This insurance may, but seed not, also protect your
interest.  If the collsteral becomes dmnaged, the coverage we purchase may st puy any claie you make or auy claim
made sgaiest you. You may later cancel this coverage by providing evidence that you bave obizined property coversge
elsewhere.

You are responsible for the cost of any insursmce puschased by u3. The com of thiz insurance may be added o your
contract or loan halamce. If the cost is added to your comiract or lcan balance, the imerest rate on the underlying
rontra? or loan will apply 1o s added smount. The effective date of coverage may be the date your prior coverage
lapsed or ke daie you failed to provide prool of cownerage.

The coverage we purchase rmay be considerzbly more cxpemsive than insuraace you caz obtain on your own and may
rot satisfy amy need for sropenty damege coversge of sny mondatory lHability ipserance requirempents iposed by
applicsble law.

CRAGON Single Pamily-FRIAPHIMC UMIFORM RSTRUMENT
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BY SIGNING BELOW, Horrower accepts and sgrees to the terms wnd covensnts contained i pages ! through 8
of this Secamty instrument and in any rider(s} executed by Bt}rrov«er and recorded with it.
)

’ : s gm,{ — {Seal) V ’ém"fzﬂ i C('}“ﬁl,/zc}//%{}( {Seai)
OU LAS ""f; YMOND HUDSON -Borrower PATEEL?; LEE HUDSON -Borrower

{Seal) (Sealy
-Borrower -Borrower

{Seal) (Seal)
-Borrower -Borrower

Witness:

STATE OF OREGON, KLAMATH County ss:

This instrument was scknowtedged before me on :/{ bié{c?, /7: =

; .
o~ / |
Qajb maA.\Q —%xﬂ)@f\a A r&i)mgfy dee Hu§ 0’”\J

%
(Officiai Seal) Yy 2 (r;;{j 13 £

j %biﬁ GOregon

My Comumission expires: 'O /

by

ms&k&.
Bﬁfiggi s». HOBRIGY a

¢ NOTARY PUBLIC-OREGC
/  GOMMIBBION %mm

R.EQUES"‘ FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Desd of Trust. Said note or notes, together with
all other indebtedness secured by the Deed of Trust, have been paid in full. You are hereby directed to caacel said
note or notes and this Deed of Trust, which are delivered bereby, and to reconvey, without warranty, all the estate now
heid by you under this Deed of Trust t the person or persons legslly entitled thereto.

OREGUN-Gingle Family-FNMAFHLMC UNIFORM INGIRUMBENT
Doguress Sysaoma, Ine. (600) $48-1362 Page 8 of 8
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toan No.: 1127-99
Date: FEBRUARY 9, 1999

Borrower(s): DOUGLAS RAYMCND HUDSON, PAMELA LEE HUDSON

FOR VALUE RECEIVED. the undersigned ("Borrower") agree(s) that the following provisions shall be
incorporated into and shall be deemed to amend and supplenent the Mortgage, Deed of Trust or Secunity
Deed of even date herewith {the "Security Instrument") caccuted by Borrower, as trustor or mortgagor, 1w favor
of MORGAN FINANCIAL INC ("Lender”),
es beneficiary or morigagee, and also into that certain promissory note of even date herewith (the "Note™)
executed by Borrower in favor of Lender. To the extent that the provisions of this Prepayment Rider ithe
"Rider”} are inconsisient with the provisions of the Security Instrumcut and/or the Note, the provisions of this
Rider shall prevail over and shali supersede zny such inconsistent provisions of the Security Instrument and/or
the Note.

Section 4 of the Note is amended to read in its catirety as follows:

" 4. BORROWER'S RIGHT TO PREPAY; PREPAYMENT CHARGE
I have the right w make payments of principal at any time before they are due. A paymoent
of principal only is known as a "prepayment.” When | make 2 prepayment. | wiiltell the Note Holder
in writing that I am doing so. The Note Holder will use ail of my prepayments (o reduce the amount
of principal that I owe under this Note. If ] make & partial Frepayment, there wiil be no changes
the due dates of my monthly payments unless the Note Holder agrees in writing to those changes
If within THIRTY SIX ( 36 ) months from the date of execution
of the Security Instrument (as defined beiow) I make a full prepayment or partial prepayment(s;, |
will at the same time pay to the Note Holder a prepayment  charge in an amoumt equal 1o
SIX {( 6 ) months’ advance interest on the amoun! of
the prepaymemt that, when added to all other amounts prepaid during the 1Z-momth period
immediately preceding the date of the prepaynient, e¢xceeds
TWENTY PERCENT
percent { 20 %) of the original principal amount of this Note."

IN WITNESS WHEREOF, dorrower has executed this Rider on the day of

NOTICE TC BORROWER

Do not s!@ thds Jogn gp X i1 H eCTnt  provides fox the PRYITICTIL

of 8 peasliy i vou wish fp repay the lomn prior to the dute provided for ressvment in the loan

7% '// N ) 1w A N ey
by =250 _SGuth 3 bl > 475
Date

R Borrower
DOUGLAS RAYMOND KUDSON PAMELA LEE HUDSON

Rorrower Borrower

STATE OF OREGON : COUNTY OF KLAMATH: 58,

of ___February AD, 1999 o i1:09 o'clock __A. M. anddaly recorded m Vol __ M99
of Mortgages _on Page 5802 e
Linda Smith, County Clerk

Filed for record at request of _ First Amexican Title e . 22nd

$50.00 by A




